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I4r. Paul T. Hcfi^Iard
State Director
Bureau of Land [tlanagerent
Uraiversity CIub Brrilding
136 East Souttr TbrrPIe
Salt Lake City' Utah 84111

Ear l"lr. tlor,,Jard.:

Urfortratatelyr rW ccmnr-rrication of llhy 9 conerning the Initial
Wilderness Inrrentory Progran contained serreral errors. As per our
discussicms wift your office today, attached is a corrected c@y vftich
r,ue rtould hope wifl be plaed i-n tJre fites as the official ccrnnr-rricatlon
ard the previorrs carrespondence destnoyed-

I a5>ologize for th-is inmnvenience and I hope r,ve rrill have the
otrryorturity to disctrss our prnbtem il the near fi.rture.

Sincerely'

H. Paul

JIIP/trnc
Attachnent
cc: John Blake

ffii Daniels
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JOHH H. PAUL
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IUr. Paul T. Hovaand
State Director
Bu.reau of Lstd Managerrent
ttrrirrersiff Clttr Bullf,ing
136 East South frrple
Salt Lake Ctty, Utah 84111

Ear lulr. Hcnrard:

!€adcrrlark Farns, Inc' , a r,*ro1\' cwned subsidiaqr of AIAX Inc. ,
has entered into an opticn prrrchase agreerrent with tlre ltaiser Stee1
SrporaLior to develcp mal prcperties in ltornships 16 and 17, Farrges
14 and 15, i-n East Hrery fr*ty, utatl.

It is the iltenillon of AITGX to e>plore tlese areas and derielop
ar rndergrcr-urd, rnine wittrin ttre six federal leases tisted on Erfrribit A,
sfiicLr is attacf,red to this letter. hle hare already firade formal mntact
wittr l*lr. JacJ<son MoffiL, the area mining srpenrisor i:r SaIt Lake City,
and our e>ploratiqr plan filed r-rrder the anendnents to the 211 regulations
dated Augrust 22, 19?8, will be sutnLitted to him on or abcut }hy 15. 1979.

At a neeting with officials of tlre Price Rlrrcr Errea office of
the Bureau of Land lhnagenent on t4ay L, L979, rre dismrrcred for ttre first
tine a substantial porticn of the lbase area refe:red to above has hffi-
ffiuned wittrin the BtM Utah Initial Wilderness Inrrentory Mtab tll-060-068
and tlT-060-057. We recently becane ar{are that por-ticnrs of t}re lease area
trere inclufud in the rmssive 068 stuly Err€, but lve rrere noL advised until
the }4ay Ist reeting tLrat the 067 area, referred to as nrftle Canlun,
included a large lrcrtion of the lease Errea. It should be noted that the
Initial Inrrentory Docrrent, v*rich expfains ttre prrcgrramr Fs r,ell as thte
acmnpanying rnap, does not delineate the I.J"f067 study a.rea. llherefore'
there was no inforrmtion available to u.s ccncerning this specific area
urtit May 1.

A$AX strcngly suggests that areas tIIt-067 and IJF06B be mnrtred
frcrn firrther revien^r r-rrder the Initial Wilderness Inrnentoqr prq)osals. The
Errea in gr:estion lies south of existing rnderg:rourd operations, incltding
tJre Gerreva Mine. As a resrrlt, of our j:ritial recennErissane of the area'
and our revis,r of rnaterial sr44llied by Kaiser, r,re do not believe ttre aneas
in qrestion possess charasteristics of urilderness and we questicrr imy suclt
designation, parLictrlarly becar:.se of ttre pnoximity of a proftrcing mine.



I'lr. Paul T. I{crnrard
l4ay 11 , L979
Page 2

In the Wilderness Inventoq/ E\fialuation, the only neferene to leases appea-rs
cn page 2, paragraph I - Ieases ". . .area is covered hy oil and gas leases"
and sr FaEe 3 there is a reference to " snall state section crcal erqlloration
. r . ". TIE Inventory Evaluation totally ignored the fact that area included
tte federal leases identified on Extrj-bit A, one of r^f,rich was issr:ed in 1947.
It should also be noted ttrat the area ir:cludes leases issued by the State
of Utatr, vfrrickr are identified on E{hibit B, vfriich is attackred.

If e4lloration and derrelopnent of t}re resen/es contained i:n the
federal and state leases is stoSryed or significantly delayed, both the
federal governnent and ttre State of Utatr will lose substantial revenues'
nct to nention the loss of j$s, tafi re\renlJes, etc. I previor:sly indicated
that lre jntend to file an *rploration plan on or ahout Irhy 15 ' and assr,uring
thrat it reets ttre requirements of tJre 211 and 3041 regrlaticrrs' it is
critically jryorbant that r^re reeive prcnpt apprrcval in order for driUing
to csnrence by July 1, L979. Dr.le to rryeattrer mnditions in tle area, dfid
the tfure franes in the option ag:Ferrentr any delay in early approltal of our
4plication vreuld be devastati:rg to the erploraLiorr program and perhaps to
tle derrelotrment of tlre lea.ses. I rnight add that these leases aue, of oourse'
subject to tlre due diligence reqtd-rsrents currently in effect and any delays
could sulcstantially furyact, on our ability to proceed with or:r plans $ftidt
we believe will bring tlrese reseryes into prrcduction in a timely Inaltrler.

For tle reascns cited, AI'IU( urges you to rsrprc Llf060-067 and
Uf050-068 frsn tlre interrsirre stage of the lrrrentory, proeed to. review
our erq>loration p1an, and assr-uning it neets aIL tle necessarT reqtrirenents,
process ttre applicatj-cnr as early as possible. In ttre alternatire to re-
noving both Ur050-057 and IfI'-060-068 totalty frcnr fr:rther *uff, lre
belierre at tJe veqf least the bourdaries of those str-ldy areas shou^Id be
adjr-r.sted to ensure that ttre feder:al and state lease Etreas r-nder dissrssicur
are erccluded frcm any frrrther ccrrsideration r-nrder the interrsive stage.

fhank you for yorrr ccnsideratlon of ttris rmtter vfr-ich is of elrtrsne
irrpor-tance to A$frX and Kaiser and ne r,rill, of course, be willing to neet
withr you or anyone you so designate to teview this rnatter in detail and
ptrovide any necessaqr inforrnation.

Sincerely,

\uA fr,, 1
,') t

JIIP/fic
cc; John Blake

Fhn Daniels

hc.

Jctrrn H. Pau]-
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ATTACHMEI{T A

(5)

(l ) United States Coal Lease No. Salt Lake 066490:

Secti on 12: tl 112
Section 13: l,J ll?
Secti on 14: E 1l2i Sl-I 1l4
Section 15: E 112 SE 114
Secti on 22:, NE 1l4 NE 1 / 4
Secti on 23: A'l 1 excePt l^l 1/? 5l^I 1l4
Section 24: Ntl 'll4; t.il 1/2 Std 114
Section 26: N ll2 NE 114

containing 2,440 acres.

fA) United States Coal Lease No. Salt Lake 069291:

Section 25: bl 1/2
Section 26: SE 114 NE 114; E 1l? SE 114
Section 35: E 1l? Nt 114

containing 320 acres.

United States Coal Leqsl[q. URh -0.l2691J-:(a) Towllhip
Secti

. rq.

on 13: E-T72
Section 24: E 112
Secti on 25: tl 112 NE 1l4t SE 1/ 4 NE 1l4

(b) Township l6 South, Range l5 Ea.st, 
-Sr!-14.

Section 29: St^l 1/4 St{ ll4
Section 30: Lots l, 2; E 1/? Nl,l l/4i E 1l? Slrtl l/4;

tl 'll? SE 114; SE l/4 SE 1/4i St''l 114 Nt 1/4
Section 3l : Lot 4; E 1l2t NE | | 4 N'yf 1/ 4; SE 1/ 4 S|^J 1/ 4

containing 500 acres.

(3) United States Coal Lease No. Utah 0.|4217:

ffi-Ul l/4 NE 1/4; SE l/4

(b) TowLsh.ip l6 Sog_th, Ranggl5.Fast, S_.1.t1..

Section 3l: Lots l, 2,3; SE 114 Nt^l 1/4t NE 114 Slrl l/4

containing 455.84 acres,.

(4) United States CoaJ Lease No. Utah 0'l42lB:

Secti on 12: E 1l?
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ATTACHMENT A

, . (conti nued )

N 112 N 1l? (Lots l, ?, 3, 4)

_t

(c) Township _!Z South, Bang-e_lI las_tJ.L.$.,..
)

containing 1,992..|5 acres.

f6) United States Coal Lease No. Utah 0126948:

*'

sectron r2: fitt{lolr"r}1fifi l',X, Nt

(b) Towlshio lJ South, RangLl5 Egst,-S.L.tl.
Secti on 5: S 1 l? NI^l 1/ 4t St,l | | 4

Secti on 6:

Secti on 6:

Section 7 z

S 112 NE 114; SE l/4; SE 1/4 Nt^l 114;
Lots 5, 6, 7i in all, constituting S

Lots l, 2, 3, 4; E 112, E 112 til 1l7t

E ll2 St^l 1l4i
1l? N 1l? and S 1l?
in al 1 , consti tutin

112 NE 114;

1 14 StJ 1/ 4i

sE ]/4 Ntf l/4;

N 112 SE rl4

AIl
Section 8: hl 112

containing 25?3.22 acres.
a

a
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ATTACHHENT B

Leases State

(1 ) State of Utah Coal Lease No. 2820:
.M.

containing 480 acres.

(?) State of Utah Coal Lease No. 16429:

Section 36: S 112 SE 1/4; SE 1/4 St,l 1/4

containing 120 acres.

cfiF'.""i'


