State of Utah _
DEPARTMENT OF NATURAL RESOURCES Inspection Report I
MICHAEL R. STYLER
GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining Permit Number: €0150019
GREG BELL JOHN R. BAZA Inspection Type: COMPLETE
Lieutenant Governor Division Director

Inspection Date:| Thursday, February 12, 2015
Start Date/Time: 2/12/2015 11:00:00 AM

S e Last Inspection:| Thursday, January 15, 2015

Company Dennis Oakley
OGM Keenan Storrar Inspector: Lisa Reinhart

OGM Lisa Reinhart Weather: clear, 50's
OGM Pete Hess

InspectionID Report Number: 4106

Accepted by: JHELFRIC
2/25/2015

Permitee: PACIFICORP
Operator: ENERGY WEST MINING CO
Site: COTTONWOOD/ WILBERG
Address: PO BOX 310, HUNTINGTON UT 84528
County: EMERY
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
4,114.18| Total Permitted Federal Underground
45.32| Total Disturbed [] state [ ] surface
21.29 Phase | L] county L] Loadout
21.29 Phase Il Fee [ ] Processing
21.29 Phase Il [ ] other [ ] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Noté 598h¥ ésspaatibnl epptt dbeano2dOnstituiboan dffitlitefl chalptidiice, With $#Hé rdgidtbry program of the Division of Oil, Gas and Mining.

Steel parts and machinery are being salvaged and/or sold for scrap. Final grading of the Trail Mountain Portal Access is
complete and is looking good. Maintenance of drainages and culverts is required.

Digitally signed by Lisa Reinhart
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.

b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.
Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale L] []
2. Signs and Markers [] []
3. Topsoil [] []
4.a Hydrologic Balance: Diversions L] []
4.b Hydrologic Balance: Sediment Ponds and Impoundments [] []
4.c Hydrologic Balance: Other Sediment Control Measures L] []
4.d Hydrologic Balance: Water Monitoring L] []
4.e Hydrologic Balance: Effluent Limitations [] []
5. Explosives [] []
6. Disposal of Excess Spoil, Fills, Benches [] []
7. Coal Mine Waste, Refuse Piles, Impoundments [] []
8. Noncoal Waste L] L]
9. Protection of Fish, Wildlife and Related Environmental Issues L] L]
10. Slides and Other Damage [] []
11. Contemporaneous Reclamation [] []
12. Backfilling And Grading L] []
13. Revegetation [] []
14. Subsidence Control L] L]
15. Cessation of Operations [] []
16.a Roads: Construction, Maintenance, Surfacing [] []
16.b Roads: Drainage Controls [] []
17. Other Transportation Facilities [] []
18. Support Facilities, Utility Installations [] []
19. AVS Check [] L]
20. Air Quality Permit L] []
21. Bonding and Insurance [] []
22. Other [] [] [] L]
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1.

Permits, Change, Transfer, Renewal, Sale

The Division received applications to Remove Volume 10 from Cottonwood (task
4789), Add the Waste Rock Site to Trail Mountain (Task 4790), and Update the Legal
& Financial Volume (Waste Rock Site transfer) (Task 4791) on 1/30/15. Pursuant to
R645-303-221, the requisite 15-day Initial Reviews have been completed. The
Division is performing a technical review which is anticipated to be completed by
March 2, 2015.

Emery County requested the mine not remove the existing discharge line that drain
the from the Trail Mountain access portal and under the county road. Emery County
has offered to maintain the line. However, coordination with DEQ water quality will be
required to determine longevity of the UPDES permit.

On 1/8/15, DOGM received a copy of letter to Utah DEQ whereas Energy West
requested that UPDES discharge Point UT0022896-005, which is the Cottonwood
Waste Rock Site sediment pond discharge point, be transferred from the Cottonwood
Mine to the Trail Mountain Mine.

The reclamation plan for the mine pad is undergoing a revision and should be
submitted soon.

The mine has 3 USFS special use permits under permit No. 2307 (164). They are all
combined and located together in Section 27 T.17S R7E. covering 4.78 acres. They
include 8” waste water line issued 11/9/76, Road, sewer & water line issued
4/16/1978, and Sediment Ponds issued 2/16/78. They are active until relinquished.

The DOGM issued permit C0150019 expires July 6, 2019 and has a special condition
that requires PacifiCorp to submit water quality data through the website. Data
submission has been verified and there are no concerns
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2. Signs and Markers

Top soil, storage areas, perimeter, and, reference areas are all posted and clearly
identified.

Signs are located at each point of access.

Permit entrance- Sign at the main entrance has minor vandalism by gunshot but all
pertinent information to the permit is visible. Phone number listed is not active and
needs update.

North Sediment Pond Sign is in good condition but the phone number listed on the
(801-220-2000) is not active.

South Sediment Pond MSHA is in good condition but the phone number listed on the
(801-220-2000) is not active.

New Waste Rock Site - 1211-UT-09-02052-04. Sign at the main entrance has minor
vandalism by gunshot but all pertinent information to the permit is visible

Rock Storage Area- Sign is in good condition but the phone number listed on the
(801-220-2000) is not active.

Cottonwood Fan Portal sign was recently stolen and a new one has been ordered.

3. Topsoil

All top soil piles are located at the Waste Rock Site. Topsoil piles are signed and
stable with adequate vegetative cover for the location.

4.a _Hydrologic Balance: Diversions

According to Plate 3-16, the design was certified by Mark Reynolds, PE
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4.b Hydrologic Balance: Sediment Ponds and Impoundments

The 5-year plan review and evaluation was certified by Guy Davis, Mine Analyst, on
11/11/2013. The plan did not need to be amended. 4th Quarter 2014 Engineering
Inspection Reports were submitted January 20, 2015. The reports are signed and
dated by Mark Reynolds, Licensed Professional Engineer, No. 5049079-2202 and
dated 12-29-19.

The Waste Rock Site sediment pond requires cleaning. The sediment level has
reached planned capacity however the pond currently has the ability to withstand
another 10yr/24 storm event. DOGM agreed the best resolution is to allow additional
time for the pond to dry sufficiently to allow safe equipment access to clean the pond
completely.

Current Cottonwood Waste Rock Site: According to the report the foundation was
prepared according to the approved plan. The out slopes of the containment berms
are at their final configuration and have been revegetated. The inlet ditch to the pond
has been lined with rip rap and is extended as the pile changes elevation. The Tralil
Mountain Mine has ceased production. Mine refuse will no longer be hauled to this
site. The site will remain active to accommodate future pond cleanings at Trail
Mountain and Cottonwood Mines. The outslopes of each containment/lift berm have
had final grading and vegetation completed. There were no appearances of
instability, structural weakness, and other hazardous conditions.

The total storage capacity of the site is a 784,000 cubic yards. The elevation of the
current lift varies with the required drainage slope. The surveyed elevation at the
center of the active lift is 6,803.31 ft. The final design elevation will be 6,850 ft. The
entire site is approximately 36%- capacity. The useable area of the present lift is
approximately 97%.

Old Cottonwood Waste Rock Site: The site is constructed according to plan. All
surfaces are at their final configuration and drainage established. This site is
complete and at capacity. Site is reclaimed and vegetation has been established.
There were no appearances of instability, structural weakness, and other hazardous
conditions. The site will continued to be inspected until MSHA confirms the Refuse
site has been abandoned.

4.c _Hydrologic Balance: Other Sediment Control Measures

The silt fence at the gate has been repaired with the addition of a waddle and looks
good.

Silt fences at the waste rock site are in need of repair/maintenance. (See photos)
Several culverts and the trash rack at the mine pad area are in need of
cleaning/repair.

Non-coal waste needs to be removed from sediment control structures.

Mr. Oakley stated that he has made arrangements for maintenance of all ditches and
culvert and sediment control within the coming weeks.
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4.d Hydrologic Balance: Water Monitoring

All quarterly water quality reports were submitted as required. 4th quarter discharge
reports were submitted to the division on 1/27/15. All parameters were in compliance
with UPDES permits. TMA 001 discharge point had a high total iron (T-Fe) sample of
0.94 mg/L in July of 2014 at their mine discharge UPDES point 001. This
concentration is just below their permit allowance daily maximum of 1.00 mg/L.

4.e Hydrologic Balance: Effluent Limitations

UPDES UT-0022896 authorized on 4/15/14 and expires 3/31/2019001
001- Mine Discharge @ Cottonwood Canyon (TMA)

003- Sediment Pond @ Mine Facilities

005- Sediment Pond Discharge @ Waste Rock Site

5. Explosives

N/A. The site is undergoing reclamation and blasting is not taking place.

6. Disposal of Excess Spoil, Fills, Benches

N/A. The Cottonwood/Wilberg mine is undergoing reclamation and the Trail Mountain
Mine is in cessation. There is no disposal of excess spoil/fills/benches.

7. Coal Mine Waste, Refuse Piles, Impoundments

4th Quarter 2014 Engineering Inspection Reports were submitted January 20, 2015.
See 4.b

8. Noncoal Waste

The Cottonwood/Wilberg mine is undergoing reclamation and a demolition contractor
is on-site. There is substantial non-coal waste scattered and awaiting proper
disposal. There is non-coal waste (hose?) in a drainage that needs to be removed
immediately.

9. Protection of Fish, Wildlife and Related Environmental Issues

Although wildlife was not observed during the inspection, evidence of deer tracks and
scat suggest considerable use of sediment pond at the waste rock site.

Reclamation plans are occurring according to plan and there is minimal disturbance
to wildlife and the environment.

10. Slides and Other Damage

There were no appearant slides or other noticable damage.
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11. Contemporaneous Reclamation

The Cottonwood/Wilberg Mine facility is undergoing reclamation according to plan.
Surface facilities are being dismantled and removed from the permit area. Mine
portals have been sealed, the conveyer tube has been removed, the electrical
substation has been removed, surface buildings are being torn down, and steel is
being crushed and removed from the permit area. The permittee states that earth
work will commence soon.

The Cottonwood Mine portals in Cottonwood Canyon have been sealed and are
undergoing reclamation. The two portals and two soil storage areas within the 1.9
acre disturbance have undergone final grading and seeding. The water monitoring
flume has been removed and the slopes have sediment control consisting of certified
weed free hay, deep pocking, and waddles in the drainage. Overall, reclamation at
this site looks very good at this point.

At the old waste rock site, final reclamation of the drain field area in Grimes Wash will
be occurring very soon. The site covers approximately 3.7 acres. Reclamation will
include removing an 18” vertical culvert which housed a clean out, removal and
roughening of the access road, and reseeding. The road is approximately 150’ in
length by 12’ wide or 0.04 acres.

12. Backfilling And Grading

Backfilling and grading of the Trail Mountain Access /Cottonwood fan portal has been
conducted and appears to meet approximate original contour. Appropriate sediment
control is in place.

13. Revegetation

On 1/16/15 Dennis Oakley emailed copy’s of approved seed mixes for the
Cottonwood Fan Portal Area and the Cottonwood Mine portals in Cottonwood
Canyon. The seed mixes were verified as approved in the MRP for those sites.
However, | requested a change in the mixes due to the aggressive nature of Crested
Wheatgrass and Yellow Sweetclover. Mr. Oakley will submit revised seedmixes with
recommended substitutes.

Rock and Soil Storage (Old Waste Rock Site) - This area once contained a 15.62
acre waste rock site. The site was reclaimed in the 1980's and Phase IIl bond release
was granted in July of 2009. A 1.81 acre rock and soil storage area now only exists at
this site.

Portal Area: Approximately half or 2 2 acres of the disturbed was revegtated in 1981.
The remaining disturbance at this site has been regarded and seeded with the
approved seed mix.

14. Subsidence Control

NA. The mine is in the reclamation phase and there is no subsidence from mining.
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15. Cessation of Operations

NA. The mine is in the active reclamation phase.

16.a Roads: Construction, Maintenance, Surfacing

Roads are within the disturbed area and are built as depicted on the surface facilities
map.

16.b Roads: Drainage Controls

A few silt fences are in need of repair/maintenance.
Several culverts and the trash rack at the mine pad area are in need of
cleaning/repair. (See photos)

17. Other Transportation Facilities

The facilities at the loadout are being dismantled and removed. The mine is in the
active reclamation phase and there is no handling of coal.

18. Support Facilities, Utility Installations

The mine is in the active reclamation phase and the electrical substation has been
removed. Power lines are being dismantled and removed.

19. AVS Check

An AVS check was performed on February 6, 2015. There were no violations
retrieved by the system.

20. Air Quality Permit

Air quality permit issued 1991 and subsequent approval for additional of Trail
Mountain Mine and Overland Belt to Existing Cottonwood Mine dated 8/9/1995

21. Bonding and Insurance

Certificate of Liability Insurance Policy No. X15194003P insured by Associated
Electric and Gas for period from 10/1/14 to 10/1/15 with Excess liability for
$35,000,000. According to midterm review (March 2012) bond posted is
$2,964,000.00 and excess bond is $212,000.00. Copy of insurance was obtained.
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Waste Rock Site
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TMA/Portal under reclamation




Cottonwood Inspection 2/11/2015

Mine Pad

South Sediment Pond




