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Carl Elden Kingston, Esq.
P.0. Box 15631

53 West Angelo

Salt Lake City, Utah 84115

Dear Mr. Kingston:

Upon further review of the proposed letter of credit between United BAnk,
Co-op Mining Company and the Division of 0il, Gas and Mining, I have determined
certain inadequacies which should be remedied prior to pernit approval for
mining activities in Huntington CAnyon. Enclosed please find a proposed agree-
ment between the Board and Co-op Mining Company with respect to requirements
under the newly adopted permanent program regulations (UMC Part 800). In add-
ition, please find a letter addressed to United Bank concerning the specific
deficiencies of the letter of credit. Please contact me if you have any questions
concerning the new regulatory scheme for reclamation bonding.

An additional area of concern under the new regulations is that of liability
insurance. Part UMC 800.12 requires applicants for a mining permit to submit
certification that the applicant has a public liability insurance policy in force
for underground coal mining activities for which a permit is sought. Minimum
insurance coverage for bodily injury is $300,000 for each occurrence and $500,000
aggregate (UMC 806.14). Please inform your client of the need to submit such
a certificate to the Division as soon as possible.

I am sorry for any inconvenience caused by my earlier determination that
your letter of credit was adequate. However, compliance with the new regulatory
requirements of the Coal Program requires the additional steps set forth above.

Sincerely,

Denise A. Dragoo Z;
SPECIAL ASSISTANT
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