
NAME AND ADORESS OF AGENCY

t_T AtvIERtCAN TNSURANCE
H nng l  & INVESTMENTCORP.

v tt ri r 4S0 SOUTH 900 EAST, SUITE 200
P.O. BOX 8489

SALT LAKE CITY, UTAH 84108.0489
PHONE (801) 364-3434

NAME AND MAIL ING ADOFESS OF INSURED

bop l{ining Ccnpany
53 Vfest Angelo Ave.
SaIt Iake City, Utah 84115

Type and Location of Property Coverage/ Perils/ Forms t of Insurance

tffigTw
$,,.:#lB'BT,?s*n

Type of Insurance Coverage/Forms

Scheduled Form [4  Comprehens ive Form

tr PremiseslOperations
Ir-]
C- l  Products iCompleted Operat rons
I  I  Cont ractua l

Other (specify below) XCU
Med' PaY' $ 

,i:l,^ 
$ 

o.l?'"",
Personal  ln

B o d i l y  I n l u r y  i S

Prcpe r t ' ;  Damage  lS

Bcd i l y  I n j u r y  &

Proper ty  Damage
Comb ined 500 ,000

Personal  tn jurY

i l l EL lab i t i t y  I r uon -owned  IH t reo
i  l n  Comprehens ive-Deduct ib te  $
f f l n  C o t t i s i o n . D e d u c t i b t e  $
g ln  Medical  Paymenrs
B I r-'l
t  I  L-J Uninsured MotoristI  I  U Uninsurecl Motorist $

t I -I No Fault (specify):
tr otn", (specify):

Limi ts  o t  L iab i l i ty

Bodi ly  In jury  (Each Person)  $

Bodi ly  In jury  (Each Acc ident )  $

Property Damage

Bodily Injury & Property Damage

Combined $

LJ WoRKERS' COMPENSATTON - Siatutory Limits (specify states betow) fl Eupt_oveRs, LtABtLtTy _ Limit $

SPECIAL CONDITIONS/OTHER COVERAGES

N A M E A N D A o D R E s s o t D  M O B T G A G E E  f . o . a p A y E E  t r  o o o ' r r N s u R E D

.  LOAN NUMBER

Division of Oil & C,as t{Lning
355 West IVc. Terple - #3 triaa
Suite 350
SaIt lake City, Utah 8481 0- 1 203

B inde r  No .

MPANY

NATIOI{AL T]NION
Effect ive I  Z iU I  d .  m ,
Expires tr 12:ot am f l  ruoon 10/11

I t

1e  86

l_J  fn is  b inder  is  issued to  extend coverage rn  the above named
company per  exp i r ing po l icy  #

Description of Operation/Vehicles/Property

Underground l{ining

Limrts  o l  L iab i l i ty
Aggregate



rssuE DATE (MM/DD/YY)

B-7-85

AMERICAN INSURANCE
& INVESTMENT CORP.

450 SOUTH 9OO EAST, SUITE 2OO
P.O. BOX 8489

SALT LAKE CITY, UTAH 84108.0489
PHONE (801) 364-3434

THIS CERTIFICATE IS ISSUED AS A OF INFORMATION ONLY ANO CONFERS
NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND,
EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

COMPANIES AFFORDING COVERAGE

COMPANY
LETTER Rockuood  Insurance  Eomoan
COMPANY
LETTER Gens ta r  Indemn i tINSURED

Co-Op wl in ing Company
53 l lest  Angelo Ave.
5a1t  Lake Ci ty ,  Utah

CoMPANY /^
LETTER 19

"S#EA" E

TIIIS IS TO CERTTFY THAT POLICTES OF INSURANCE LISTEO BELOW HAVE SEEX ISSUEOTO THE INSUFEO NAMED AAOVE FOF TI{E POLICY PERIOOINDICATED.

HflHli3],ffi'trffi1'^:1'IEii-T'lilFEg^"i,3li.Tlvt'+3l':ruTng*5.i+'tft*J$'{t#'+t1i'nfit+g"ugi"J,itt"B.fil';ffi'BTill
poLrcy NUMBER i nfSY..qF.F,IgirY"EPOLICY EXPIMTION

DATE UMiDO/TN

LtABtLtry LtMlrs tN THousANDs i

COMPREHENSIVE FORM

PREMISEVOPERATIONS
UNDERGROUND
EXPLOSION & COLLAPSE HAZARD
PRODUCTS/COMPLETED OPERATIONS

CONTRACTUAL

INDEPENDENT CONTRACTORS

BROAD FORM PROPERW DAMAGE

PERSONAL INJURY

GLA2e4754 +/za/as a/za/aa

PERSoT.JAL TNJURY I  $

$ soo,

AUTOMOBILE LIAEILITY

ANY AUTO
ALL OWNED AUTOS (PRIV. PASS.)

ALL owNEo nuros (orffuetrlfltl)
HIRED AUTOS

NON.OWNED AUTOS
EdRAGE LIABILITY

BOOTY
IiTIURY
1P€R ACCI0EMT)

NEXz4s21 q/ze/as q/za/aa $, r roo

WORKERS' COiIPENSATIOH

ANO

EMPLOYERS' LIABTUTY

DESCRIPTION OF OPERATIONS/LOCATIONSA/EHICLES/SPECIAL ITEMS
. : ' i , !  l ;  , ' t i r ' l i r i ;

. l - '  r . 1 . . . ' '  - ' ' . .  1 . . t i

a ' t t

DIVIS ION OF OIL  AND GAs IV I IN ING

ilu,Hi^l:,Jffiltrra,
SUITE 350
sLc, UTAH 84810-1203

SHOULD ANY OF THE ABOVE DESCRIBED FOLICIES BE CANCEI LED BEFORE THE EX.
PlRATtq;{_ DATE THEREOF, THE |SSUTNG COMPANY W|LL ENOEAVOF TO
UAIU O*9--OAYS WRITTEil NOTICE TO THE CERTIFICATE HOLDER NASED TO THE
LEFT, BUT FAILURE TO i'AIL SUCH NOTICE SHALL IIIPIOSE M) O8LrcANIOil OR IJAEILIF'
OF ANY KINO UPON THE COMPANY, ITS AGENTS OR REPreSENTATIVES.



(  November  1985  )

S ta te  o f  U tah
Depa r tmen t  o f  Na tu ra l  Resou rces
D iv i s i on  o f  O i t ,  Gas  and  M in ing

3  T r i ad  Cen te r ,  Su i t e  j 5O
355  Wes t  No r th  Temp le

Sa l t  Lake  C i t y  ,  t l t ah  g4 lg0 -L  ZO3
(  801  )  s=8 -534o

COLLATERAL  BONDING AND INDEMNITY  AGREE

r{' , ,/'l+fuLL ,rc
t , /

4h{il g,/-c.
7tu2

,fu*t

THIS COLLATERAL BONDING AND INDEMN]TY AGREHMENT CNtCTEd iNtO bV

ano be t t |een Co-0p Min ing  Company (here ina f te r  re fe r red  to  as

"Co-op" ;  and  the  Utah  D iv is ion  o f  0 i1 ,  cas  ano  Min ing  (here ina f te r

re f  e r red  to  as  t tD iv i s ion r r  )  ,

h ITNESSETH

hHEREAS,  Co-0p has  ob ta ineo permi t  No.  ACTlOl5  /O25 f ron  the

D iv is ion  to  conduc t  m in ing  and  rec l .amat ion  ac t i v i t j . es  a t  the  Bear

Canyon Mine in  Emery  County ,  Utah ,  as  an  undergrouno coa l  mine  under

the  Utah  Coa l  l v i i n ing  ano  Rec lamat lon  Ac t ,  U tah  Code Anno ta ted ,

40- I0 - I ,  e t  seq ,  1953 ,  as  amended (uAc t " )  and  imp lement ing

regu la t ions ;  on  the  d is tu rbed areas  des ignated  in  Exh ib i t  A ;  and

WHEREAS,  Co-op  w ishes  to  ob ta in  a  bond  under  Co lLa te ra l  Bond ino

Ru l -e  UMC 800 . I (c ) ;  and

l {HEREAS,  Co-op has  prov ided an  i . r revocab le  Le t te r  o f  c red i t

i ssued  by  Sandy  S ta te  Bank  o f  Sandy ,  U tah  (Exh ib i t  B ) ,  naming  the

Div is ion  as  Bene f i c ia ry ,  as  co . l " ra te raL  to  secure  th i s  co lLa te ra r

Bond ing  and  Indemni ty  Agreement ;  and



Page  2
COLLATERAL  BONDING AND ]NDEMNITY  AGREEMENT

NoI l  ,  THEREFoRE,  in  cons idera t ion  o f  the  premises  and o ther  gooo

and  va luab te  cons idera t ion ,  the  su f f i c iency  ano  rece ip t  o f  wh ich  i s

hereby  acknov{ ledged ,  Co-op  does  hereby  agree  to  be  he ld  and  f i rm l .y

bonds to  the  D iv is ion  fo r  the  sum o f  g2 j71545.oo  (1990 do t ra rs )  fo r

the  t ime ly  per fo rmance o f  rec lamat i .on  respons ib i l i t i es  fo r  pexmi t

No .  ACT/0 I5  /O25  in  Lawfu l  money  o f  the  Un i ted  S ta tes .  By  the

submiss ion  o f  th i s  i r revocabre  re t te r  o f  c red i t  co -Gp w i r r  ano  t ru ly

b inds  i t se l f ,  i t s  successors  and  ass igns ,  jo in t l y  and  severa l l y ,  by

these  p resen ts .

The  cond i t i ons  o f  the  above  ob l iga t ions  a re  such  tha t :

1 . .  Co-op  sha lL  per fo rm a l " l  du t ies  and  fu l f i l l  a I I  requ i rements

app l i cab le  to  m in ing  ano  rec lamat ion  as  se t  fo r th  in  the

Ac t ,  and  reguJ .a t ions  adop tec  pursuan t  to  the  Ac t  and  the

cond i t ions  o f  permi t  No.  Acr , /015/025 issued by  the  D iv is ion .

2 .  The  l i ab i l i t y  under  th i s  Agreement  i s  cono i t i oned  upon

success fu l  rec lamat ion  o f  the  permi t  a rea  as  p rov ided  in

the  Min ing  anc i  Rec lamat ion  p lan  fo r  permi t  No.  Acr /015/025

for  a  per iod  o f  t ime and in  the  manner  spec i f ied  in  the  Ac t

ano  regu la t lons  adop ted  pursuan t  the re to  as  amended f rom

t ime to  t ime ,  anr l  the  cond i t i ons  se t  fo r th  in  permi t  No .

ACT/OI5 /O25 i ssued  by  the  D iv i s ion .



Page  3
COLLATERAL  BONDING AND INDE} " |N ITY  AGREEMENT

3. Co-0p  does  he reby  i o i n t l y  ano  seve ra l l y  ag ree  t o  i ndemn i f y

and  ho rd  t he  D i v i s i on  ha rmLess  f  r om any  c ra i r n ,  demand ,

L ia r r i l i t y ,  cos t ,  cha rge  o r  s t r i t  b roug l r t  by  a  t h i r d  pa r t y ,

as  a  r esu l t  o f  co -0p ' s  f a i Lu re  t o  ab ide  by  t he  t e rm  and

cond i t i ons  o f  t he  M in ing  and  Rec l -ama t i on  P lan  as  se t  f o r t h

i n  Pe rm i t  No .  ACT /O I5 /O25  an6  f r on r  any  f a i l u re  t o  comp ly

w i t h  t he  t e rms  o f  t h i s  Ag reemen t .

The  t i i v i s i on  sha l l  g i ve  co -Op  no t i ce  o f  any  c l - a im  and  any

lega l  p roceeo ings  w i t h i n  t he  scope  o f  t he  i noemn i t y  se t

f o r t h  a t  Sec t i on  j .

Upon  success fu l -  co rnp le t i on  o f  pa r t  o r  a l l  o f  t he

ob t i ga t i ons  secu reo  he re t l y ,  Co -0p  may  pe t i t i on  t he  D i v i s i on

fo r  a  f i na l  r e l ease  o f  pa r t  o r  a l L  o f  t he  ob l i ga t i ons  unce r

th i s  AEreemen t .  upon  such  pe t i t i on ,  t he  D i v i s i on  sha r l

t ime fy  conduc t  an  i nspec t i on  t o  asce r t a i n  whe the r  t he

du t i es  ano  ob l i ga t i ons  o f  Co -Op  unoe r  t he  Ac t ,  rEgu la t i ons

adop ted  pu rsuan t  t he re to  ano  Pe rm i t  No .  ACT  /AL5  /O25  have

been  f u1 f i l ] ed .  I f  such  du t i es  and  ob - I i ga t i ons  have  been

f  u l f  i r l - eo ,  t he  D i v i s i on  sha l l  r eLease  co -op  f  r om pa r t  o r

aL1  o f  i t s  ob l i ga t i ons  unoe r  t h i s  Ag reemen t  and  sha l1  f i l e

no t i ce  o f  such  re l ease  o f  coL la te ra l  he lo  by  t he  D i v i s j . on .

Th i s  ag reemen t  sha r l  be  rev i ewed  pe r i od i ca l l y  by  t he

D iv i s i on ,  o r  r ev i ewed  upon  pe t i t i on  by  Co -0p ,  i n  acco rdance

w i t h  t he  Ac t  ano  imp iemen t i ng  regu la t i ons  ano  t he  amoun t  o f

4.

5 .

6 .
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I i ab i l i t y  unoe r  t h i s  ag r€€ f l r aF t  r nay  be  ad jus ted  upon  w r j - t t en

ag reemen t  be tween  Co -0p  and  t he  D i v i s i on  whe re  i t  i s

c l ea r l y  es ta t , l i s l r eo  t ha t  t he  cos t  o f  f u t u re  rec l ama t i on  has

ma  te r i a  l l y  changed  .

7  .  Th i s  Ag reemen t  may  be  t e rm ina tecJ  upon  n i ne t y  (  90  )  days

p r i o r  w r i t t en  no t r ce  t o  t he  D i v i s i on  i f  t e rm ina ted  by  Co -Op

o r  upon  n i ne t y  ( 90  )  cays  w r i t t en  no t i ce  t o  Co -Op  i f

t e rm ina teo  by  t f r e  D i v i s i on .  Upon  such  w r i t t en

no t i f i ca t i on ,  Co -0p  w i l l  have  n i ne t y  ( 90  )  days  t o  ob ta i n  an

a l t e rna te  f o rm  o f  bono  t o  secu re  rec l ama t i on  o t i l i ga t i ons

fo r  Pe rm i t  No  .  ACT  /g l - 5  /O25  i n  t he  same  amoun t  as  s ta ted  i n

th i s  Ag reemen t  o r  amendmen ts  t he re to .

SO AGREED th i s * day of l,/ tn q.* {t'n - ,  1995 .

Co -0p  M in ing  Company

By

S T A T  E  O F  U T A H  ,  D E P A R T M E N T  O F
N A T U R A L  R E S O U R C E S ,  D I V I S I O N  O F
O I L ,  G A S  A N D  M I N I N G

'--.-*---_ ---.--*-
] l

!  
' \ . , ,  

* /  \ ,  i  .
By !_-l ia-r, t-q,t- \ .  i  Lt-C"\. '>clt

D r .  D i a n n e  R . '  N i e L s o n
D i r e c t o r

4 t

tI

r es i den t



Page  5
COLLATERAL  BONDING AND INDEMI . I ITY  AGREIMENT

APPROVED AS  TO FORM:

Ass is tan t  A t to rney  Genera l

c)542R



{/ fiEcFruELt
NoV z 5 Jro5

?x'st,i,,il*?.
T E G A L  D E S C R I P T T O N  O F

E X H I B I T  I I A I I

D T S T U R B E D  A R E A  F O R B E A R  C A N Y O N  B O N D

A p p r o x .  . 2 5  a e r e s  l o c a t e d .  i n  t h e  c o r n e r  o f  t h e

o f  t h e  N E  q u a r t e r  o f  t h e  I v E  q u a r t e r  o f  s e c t i o n

t 5  S o u t h  R a n g e  T  E a s t

N E  q u a r t  e r

2 6 ,  T o v n s h i p

A p p r o x .  2  a e r e s  l o e a t e d .  i n  t h e  S W  q u a r t e r  o f  t h e  S T , \ i  q - u a r t e r

o f  t h e  s w  q u a r t e r  o f  s e c t i o n  z \ ,  T o v n s h i p  L 6  s .  R a n g e  T  E .

A p p r o x .  7 . 2 5  a c r e s  l o c a t e d  i n  t h e  W  h a l f  o f  t h e  N \ ^ I  q u a r t e r

o f  t h e  N \ ' I  q . u a r t e r  o f  S e e t  i o n  2 5  ,  T o w n s h i p  1 6  S o u t h  R a n g e  7  E .



) r

a

(coAL)

fiIIS IS TO CERrtry, rhar rhe

of

has issued

5 3  h J E S T  A N G E L O  A V E . ,  S L C ,  U T A H  
- e 4 l l S

effective frm 4-28-Bs 19, and continuing until cancelled,
?:?tr:*,-or- ;i"fF.iA policy provides personal;;;;;.i.;ed'.';;i#di;*'-Gfi 

"d 6;"sr rnh nartrr{ F o^^1 .i ^L-- - J rr- r -!.tdt perrrlr appliciurr wiih r"grrd 6 pilil fr,r:
::-ff:11:in"':f' S: coal.nining q5rd 59"r"r"rion Code

according
A",'5c"i"aZb-ro:r -ei ;;0. ll"ff#tiil'ffi:il1 ffiruffi Sdr:ifl

Ilodily Injtrry;
koperty Danage:

Ihdenriting dgent:

Each Occrszence 2,sou Aggregate
Each Occtnre* egaE

2 ,5Uu
2 r 5 0 0

Company tlane:

Address:

A m e r i c a n  I n s u r a n c e  &  I n v e s t m e n t Phone z 364-3434

P . 0 .  B o x  8 4 8 9 ,  S L C ,  U t a h  B 4 l 0 B

The aborre-onmd insr:ra1ce ccmpany agrees to notify the Division in writingof any substantive ctrange in *,e-!Uove coverage, including cancellation,failue to renew-r oE oder material ctrange. Ivf, ctrange shall be effecEivet'uttil at least thirty (301 days 
"ii"= 

sulh norice is-received by rhe Division.

The r,-u:dersigned affir.rns tlrat the aborrc inforretion is trnre and ccmplete Eothe best of h-is-or her knowleagi *a U"fief , ana that he or she is anauthorized representative of tfi. ruo.r.-naned insurance ccmpany.

t, aU 
f!* /rZ" rcr/os/arr?

CERTIFTCATE OF' LUBILITY I}6I]RAI\TE
Issued to: State of IIEatr

Depar-Cnent of lEArraI Resources
Dlvlsion of dl, Gas , and Mining

PolicY l{o ' NEX24521

RECEIVS

AUG 1 4 1985

rlVl$Ol\ uF r
Ght & t\IllN''

GENSTAR INDEIVINITY

radshau l

Signed and s\irorn to before ne by
A

day of fl t , q t:rl _, le fi5_.
o

I'{y c@ission &pires: F-A7 - f 8

{,{h 
" 

rU 6teds ke'nl *" rl (t

4974f.



CERTIFICATE OF' LTABILITY I}6I.RANCE
Issued to: State of lltaLr

Department of Niatrrral Resources
Division of Oil, Gas, and Mining

TI{IS IS TO CERTIff, that Ehe Rncxurnno l$sunRru[,E_conpANv = *-lIh-of 
Insurance@

of  os4 I ' IA IN sT. ,  R lg l ( t rJoogr ,pA.  tsssz
(|Iome uttrce

has issr.rcd to c0-0p mINING cowtpANy of

(coAL)

Cotpany

Address:

(I{ane of Peruit Applicant)
53 LJEST ANGELO AVE. .  SLc.  UTAH 84115 Pol icy  } I r .  GLA294754

(Address
effective fron 4-zl-gs 19, and continuing trntil cancelled,
nonrenewedr or einrTlicLr policy pr5oiaes personal
injurT and propgrty damage- insurance covering the oblilations impbsed upon
such pertit applicant with regard Eo Permit No. 

- 
actording

to provisiorrs of the coal ninirs and reclo*ation Code
Annotated 40-10-1 et s€g.), speEirically Secrion irc7suc 806.14.

Bodily Injury:
koperty Danage:

Ilrder:v'riting Agent :

Each Occwence 500, Aggregate 50.0 r
Each Occune*qAggr"g*@

Daniel  Bradsharrr

The aborre-nmed insurance cc'mpany agrees to notiff the Division in writing
gf 9"y substantive drange in the ibove coverage, inclilCing cancellation ,
failrre to renewr ot otlrer naterial change. Nc ctrenge sfratt be effective
until at least thirty (301 days after suctr notice is-received by the Division.

The r:ndersigned afffums that the above information is Erue and complete to
ttre best of his or her knowledge and belief , and that he or she is an
auttrorizd representative of the above-narned insurance coryany.

I i l€xne:  Amer ican Insurance & Investment Phone; 801 -364-3434

P . 0 .  B o x  8 4 8 9 ,  S L C ,  U t a h  B 4 l 0 B

q t ts ' i ^J
t le o resentative o

Signed

day of

and sworn to before noe by ttl" q eL

, LgFb '

l,fy Cmission

497rc


