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STATE OF UTAH
NATURAL RESOURCES
Oi l ,  Gos & Min ing

Normon H. Bongerter, Governor
Dee C. Honsen, Executive Director

355 W. NorthTemple'3 Tr iod Center.  Sui te 350. Sol t  Loke City,  UT 84180-1203.801-538-5340

Janua ry  25 ,  1988

Mr .  Wayne  Ba re ,  p res iden t
Sandv  S ta te  Bank
140  h les t  9000  Sou th
Sandy  ,  U t  ah  84070

Dear  Mr .  Ba re :

Re :  Re lease  o f  I r r evocabLe  Le t t e r  o f  C red i t  / t 0 l l ,  C .  F t .  M in i nq ,

ACT /q15 /025 ,  Fo fde

The  D i v i s i on  he reby  re l . eases  Le t t e r  o f  C red i t  / / 011
l t t t ached )  i n  t he  amoun t  o f  $zs6 , I zz ,  as  o f  Janua ry  ZZ ,  J9gB .
Th i s  l e t t e r  has  been  rep laced  by  Le t i e r  o f  C red i t  #L5 -14  I g -4
( Janua ry  6 ,  1988 )  f r om Gua rd ian  s ta te  Bank .

I f  you  have  anV  ques t i ons  rega rd ing  t h i s  ma t t e r ,  F l ease
ca l l  me  o r  Pame la  Grubaugh -L i  t t i g .

S ince re l y ,

:f*Ps@
Lowe l l  P .  B rax ton
Admin i s t r a to r
M ine ra l  Resou rce  DeveJopmen t
and  Rec lama t i on  P roq ram

PGL/d jh
A t  t achmen t
cc :  E .  K ings ton

P .  G rubaugh -L i  t t i g
907 5R /  30

on equol opportunity employer
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IRREVOCABLE LETTER OF CREDTT

I rrevocable ComnetciaT
Lettet of Ctedit /Vo. A 77 Date:  October 2 3,  7985

State of Utah
Division of OiL, Gas and Mining
state capitol BuiTding
saJ,t Lake citg, I ltah s4774

GentTemen:

We herebg authorize gou to draw on Sandg State Bank, 740 West 9000 South, Sandg,
Utah 84070 bg order of Co-op Mining Compang and for the account of Co-op Mining
Compang up to an aggregate amount of $2371545.00 avaiTahle bg gour drafts at
sight accompanied bg a signed statement from gour division that Co-op Mining
Compang has faiLed to conduct appropriate reclamation activit ies and that the
State wi77 therefore use the funds as necessarg to complete the reclamation
activrt:es on the mining propertg Tocated. in Bear Cangon, Emerg Countg. It -Ls
a condition of this Tetter of credit that it wi77 be automaticaTTg extended for
additional periods of up to one (7) geat from the then reLevant expirg date,
un-Zess sixtg (50) dags prior to that relevant expirg dater w€, Sandg State Bank,
notifg gou, the Division, that we, Sandg State Bank, elect not to extend thrs
Tetter of credit, whereupon gou, the Division, mag elect either to obtain cash
colTateral bg drawing gour one sight draft on us for an amount not to exceed the
unused balance of  th is Tetter of  credi t ,  or  to 7et the l -et ter  of  credi t  expire.
The init iat expiration date of this Letter of credit js October 23, 1986.

Each draft must state that it js "drawn und.er Letter of Credit of Sandg State
Bank IVo, 011 dated October 2 3 , l-9I5" and the amount endorsed on this Tetter of
c ted i t .

We ter:ebg agree with ttre dtawers, endorsers and bona fide hoTder of all dratts
ilrawn under and in comptiance with the tetns of xhis credit, thax such dxafts
wi77 be dulg honored upon presentation to xhe drawee.

Sandg StaXe Bank agrees Xo inform the Division of ang event which woulil jeopatdize
the vaiTidiXg of their Tetter of ctedit, inclucling xhe bank's abiTitg to pag
pursuant to the xel./i//s hereof ot the expiration of their Tettet of cteatiX bg
agteerent between Co-op l4ining Co@ang and Sandg State 8ank. Ihat we, Sandg State
Bank, send our notification to gou, the Division, at the above-listed address bg
tegistered naiT ( return receipt requested) dated not -Zess than sixtg (60) dags
pzior to expitation.

Service says it best

140 West 9000 South . Sandy, Utah 84070 . (801) 506-6611
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IrrevocabJe ^Eetter of Credit lVo. )Jj
State of I ltah, Division of Oi7, Gas and Mining
October 23, 7985
Page two

The undersigned has read and understands the reguJatjons regarding ietters of
ctedi t .

This Tetter of eredit is not transferrabLe.

Except so fat as otherrvise exptessTg stated, this credit is governed bg fhe
Uniform Customs and Practjces far CommerciaL Documentarg Credits fixed bg the
Thirteenth Congress of the International Charnbet of Comrrerce (7974 Revisjon,
Brochure 290 ) .

Verg truJg gours,

SAIVDY STATE BANK

K. I t I .  Stats
President



DIVISION OF
OiL, GAS & l\i l l i\ l lNc

AI4ENDMENT

Gent l  emen:

Subject  Let ter  o f  Cred i t
dated 0ctober  23,  I  985,

ffiffi_wg
wff i  i&ws

Sandy State Bank
December 29, 1 986

Sta te  o f  Utah
Div is ion  o f  O i l ,  Gas  and  Min ing
State Capi  to1 Bu i ' l  d  i  ng
Sa l t  Lake  C i ty ,  U tah  84114

AMENDMENT AMENDMENT

RE: Let ter  of  Credi t  #0. |1
C. !1. l . l i  ni  ng , Inc.
FKA Co-op ! ' , ! ining Company

#0. |1 issued by Sandy State Bank in your favor
is  hereby amended to read:

l l J . .hereby  au thor ize  you to  d raw on Sandy Sta te  Bank,  
. l40  

West  9000 South ,
Sandy,  Utah 84070 by order of  Co-op l , l in ing Conrpany ana for  the account  of
Co-op. i4 i ! !ng  Company up  to  an  aggregate  amount  o f -  $256, . |  22 .00  ava i lab le  by
your  d ra f ts  g t  s igh t  accompan ied  by-a  s igned s ta tement  f rom your  d iv is ion
tha !  9o :op  P l in ing  Company has  fa i lbd  to  ionduc t  appropr ia te  iec lamat ion
ac t iv i t ies  and tha t  the  Sta te  w i l l  there fore  use  t l re  funds  as  necessary  to
comple te  the  rec lamat ion  ac t i v i t i es  on  the  m in ing  p roper ty ' l oca ted  in  bear
Canyon,  Emery County. ' ,

A l l  o ther  te rms and cond i t ions  remain  the  same.

S incere ly ,

K .  M.  S ta ts
Pres ident

KMS: saw

Service says it best

140 West 9000 South . Sandy, Utah 84070 . (801) 566-661 1
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