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DIVISION OF OIL, GAS AND MINING

g Stat®of Utah N

Norman H. Bangerter

Governor § - 4c6 West North Templ
est North Temple
Dee C. Hansen i

Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

October 31, 1988

Mr. Eldon Kingston
3753 South State Street
Salt Lake City, Utah 84115

Dear Mr. Kingston:

Re: Irrevocable Letter of Credit, Co-Op Mining Company, Bear
Canyon Mine, ACT/015/025, Folder #2, Emery County, Utah

Enclosed please find the detail on the amount of increase
of the Irrevocable Letter of Credit (LOC #011) to $280,567.
During our telephone conversation today you also stated that
this amount would be posted by November 30, 1988.

If you have any questions, please call me.

Sincerely,

cl

Enclosure

cc: J. Whitehead
BT34/11

an equal opportunity employer
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*Norman H. Bangerter

September 21, 1988

TO: John Whitehead, Permit Supervisor
FROM: Pamela Grubaugh-Littig, Reclamation Engineer{?ﬁrg//
RE: Response to NOV 88-20-2-1, Failure to Provide Required

Responsesg to PAP Amendments, Co-Op Mining Company. Bear
Canyon Mine, ACT/015/025-87A, Folder #2 and 4, Emery
County, Utah

Synopsis

Co-Op submitted a response to the above-mentioned NOV on
September 15, 1988 (the required due date). This response enclosed
Appendix 3-J entitled "Upper Bear Canyon Intake Portal and Emergency
Escapeway' which referenced most of the deficiencies in the May 23,
1988 deficiency memo referring to the '"Conversion of the Underground
Cave-In Emergency Escapeway and Ventilation Portal".

Analysis

All but one of the deficiency items have been addressed for
this violation referring to ACT/015/025-87A. The reclamation costs
‘must be added to the bond estimate and the Irrevocable Letter of
Credit increased. Therefore, as previously stated:

The reclamation cost for this portal was mentioned as
$13,369, but was not added to the entire estimate. Co-Op

must add the following costs to the reclamation cost
estimate.

The cost of $13,639 plus a 10 percent contingency of $1,364
equals $15,003 to be added.

$240,176 - (1986 dollars)
15,003 - (Cost to reclaim portal in 1986 dollars)

$255,179 - 1986 dollars

an equal opportunity employer
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Memo to J. Whltehead ,
ACT/015/025-87A , )
September 21, 1988 i

Escalated Values Escalation Factor

$255,179 1986 dollars
$262,580 1987 dollars
$268,093 1988 dollars
$274,260 1989 dollars
$280,567 1990 dollars

.9% (actual)

.1% (actual) ’
.3% (estimate)
.3% (estimate)
.3% (estimate)

NN NN

Currently, Co-Op has posted $261,122 for the Bear Canyon
Mine. The operator must increase the Irrevocable Letter of Credit

(LOC #011 at Guardian State Bank) to the amount of $280,567 (1990
dollars).

Recommendations

Part ACT/015/025-87A of NOV-88-20-2-1 can be terminated
because a response was submitted by the due date. However, Co-Op
must include the cost of the reclamation of this portal in the
reclamation cost estimate (§$15,003 in the Bear Canyon PAP) and
increase the Irrevocable Letter of Credit (LOC #0l1l1 at Guardian

State Bank) to the amount of $280,567 (1990 dollars) by October 3,
1988,

djh
WP+/35-36
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