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1594 West North Temple, Suite 1210

Governor || PO Box 145801 INSPECTION REPORT
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Michael O. Leavitt

Lowell P. Braxton || 801-359-3940 (Fax) Partial:__ Complete:__X _ Exploration:___
Division Director § 801-538-7223 (TDD) Inspection Date & Time: 10/25/99 / 10:00 a.m. to 1:00 p.m.

Date of Last Inspection:_9/30/99

Mine Name: Bear Canyon Mine County:_Emery Permit Number: ACT/015/025
Permittee and/or Operator's Name:_Co-Op Mining Company
Business Address: P.O. Box 1245, Huntington. Utah 84528
Type of Mining Activity: Underground XXX  Surface_ Prep. Plant__ Other__
Company Official(s):_Charles Reynolds
State Officials(s):_Robert Davidson
Federal Official(s):
Weather Conditions:_Clear, sunny, and cool
Existing Acreage: Permitted-_1032.75 Disturbed- 24 Regraded-Q  Seeded- 0 Bonded-24
Increased/Decreased: Permitted-__ Disturbed-__ Regraded-__ Seeded-__ Bonded-___
Status: __Exploration/ XXX Active/__Inactive/_Temporary Cessation/__Bond Forfeiture

Reclamation (_ Phase I/__Phase II/__Final Bond Release/_ Liability___Year)

REVIEW OF PERMIT, PERFORMANCE STANDARDS & PERMIT CONDITION REQUIREMENTS

Instructions

1. Substantiate the elements on this inspection by checking the appropriate performance standard. )
a. For complete inspections provide narrative justification for any elements not fully inspected unless element is not appropriate

to the site, in which case check N/A.
b. For partial inspections check only the elements evaluated.
Document any noncompliance situation by referencing the NOV issued at the appropriate performance standard listed below.
Reference any narratives written in conjunction with this inspection at the appropriate performance standard listed below.
Provide a brief status report for all pending enforcement actions, permit conditions, Division Orders, and amendments.

Evaluated Comments NOV/ENF
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PERMITS, CHANGE, TRANSFER, RENEWAL, SALE
SIGNS AND MARKERS

TOPSOIL

HYDROLOGIC BALANCE:

DIVERSIONS

SEDIMENT PONDS AND IMPOUNDMENTS

OTHER SEDIMENT CONTROL MEASURES

WATER MONITORING

EFFLUENT LIMITATIONS

5. EXPLOSIVES

6. DISPOSAL OF EXCESS SPOIL/FILLS/BENCHES

7. COAL MINE WASTE/REFUSE PILES/IMPOUNDMENTS
8.

9
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NONCOAL WASTE
PROTECTION OF FISH, WILDLIFE AND
RELATED ENVIRONMENTAL VALUES
10. SLIDES AND OTHER DAMAGE
11. CONTEMPORANEOUS RECLAMATION
12. BACKFILLING AND GRADING
13. REVEGETATION
14. SUBSIDENCE CONTROL
15. CESSATION OF OPERATIONS
16. ROADS:
a. CONSTRUCTION/MAINTENANCE/SURFACING
b. DRAINAGE CONTROLS
17. OTHER TRANSPORTATION FACILITIES
18. SUPPORT FACILITIES/UTILITY INSTALLATIONS
19. AVS CHECK (4th Quarter-April, May, June) (date)
20. AIR QUALITY PERMIT
21. BONDING & INSURANCE
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PERMIT NUMBER:_ACT/015/025 DATE OF INSPECTION:_10/25/99

(Comments are Numbered to Correspond with Topics Listed Above)
1. PERMITS, CHANGE, TRANSFER, RENEWAL, SALE

The permit for ACT/015/025 was renewed August 25,1997, effective November 2, 1995,
and will expire November 2, 2000.

4. HYDROLOGIC BALANCE
b. SEDIMENT PONDS AND IMPOUNDMENTS

Third quarter impoundment inspections for the site’s three ponds were conducted by Mr.
Miles Stephen on 9/27/99. The inspection reports did not indicate any signs of instability or any
other hazardous conditions.

Each sediment pond was visually inspected. Sediment ponds B and C were dry. Sediment
Pond A has an accumulation of sediment with standing water principally in the south end. There
was no visual evidence of any problems. Mr. Charles Reynolds indicated that Pond A will be
cleaned out in the spring when the dried sediment can be placed on the coal pad.

¢. OTHER SEDIMENT CONTROL MEASURES

Road-side ditches were inspected with no problems observed. The immediate area at the
inlet for Culvert C1U needs to be cleaned out. Silt fences were examined and appeared to be in
good condition. In some cases, evidence was observed for drainage around the edges of several
fences. All culvert inlets were un-obstructed.

d. WATER MONITORING

Third quarter water monitoring sheets were visually observed for July sampling. No
problems were observed in the data, expect for some minor discrepancies between field measured
conductivity and laboratory measured conductivity. Insome cases, the field conductivity correlated
well with cation and anion balance, and in others, the lab conductivity correlated well.

The third quarter report still needs to be compiled for July, August and September.
9. PROTECTION OF FISH, WILDLIFE AND OTHER RELATED VALUES

The Spill Prevention Control and Counter Measure plan (SPCC) was last updated in August
1997. The SPCC contains information for storing diesel, unleaded gas, stoker oil, and anti-freeze
onsite. Containment is adequate for the small upper diesel storage tank and for the anti-freeze tank.
However, only partial containment for small spills is provided for the main diesel and unleaded gas
storage tanks, and for the stoker oil tank. Larger spills are directed towards sediment pond A. No
PCBs are stored on site. All tanks are periodically checked. The main emergency contact persons
are Charles Reynolds, Environmental Coordinator, and Wendall Owen, President Agent, with
alternate contacts Bill Stoddard, President, and Kevin Peterson, Surface Foreman.
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PERMIT NUMBER:_ACT/015/025 DATE OF INSPECTION:_10/25/99

14. SUBSIDENCE CONTROL

The subsidence survey was conducted on October 8, 1999. However, the final report will
be prepared sometime in November.

21. BONDING & INSURANCE

The liability insurance was renewed on 1/1/99 and will expire on 1/1/2000. Liability
insurance is produced by Zions Insurance Company through Federal Insurance Company, policy
number 37107468ERG.

The bond is held by Bank One for $899,000.00 and was last revised on February 26, 1999.
The original Irrevocable Standby Letter of Credit #1055, in the amount of $290,000 was dated July
12, 1990, thru Capital City Bank; Capital City Bank was bought out by Bank One. The expiration
date for the line of credit is October 29, 1999, however, credit is automatically extended for periods
of one year form any scheduled expiration date unless 90 days to such date the bank will notify the
Division in writing by certified mail, return receipt requested, that credit will not be renewed.
Upon renewal, Co-Op will provide verification of the bond renewal to the Division.

Copy of this Report:

Mailed to:_OSM., Charles Reynolds (Co-Op Mining Company
Given to:_Daron Haddock (DOGM)

#45  Date: [0 -26-77

Inspector's Signature: /[
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