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Michael Weigand
Senior Mining Associate

May 23, 2010
Karl Housekeeper
Division of Oil Gas and Mining

PO Box 145801
Salt Lake City, Utah 84114-5801

RE: Bear Canyon Mine
1 and 2" Quarter Sediment Pond Inspections

Dear Karl,

Please find enclosed original copies of the 1% and 2™ quarter sediment pond inspections at the
Bear Canyon Mine.

I apologize for not being timely on the first quarter requirements. I was unable to survey
sediment elevations during the first quarter due to ice and snow in the bottoms of the ponds.

I tried to send these in PDF format by Internet today, but your server would not accept the size.

I have asked Aleta Brown, with Norwest Corporation to verify that these have been properly
filed in the on-site permit books.

We expect that a new owner will be in place at the mine by the end of June. We currently have
three bidders on the property.

Price Mine Services continues to work on compliance issues at the mine.
\

Yours sincerely
NORWEST C

Michael J Weigand PE RECEIVED
Senior Mining Associate MAY 26 2010
Enclosures DIV, OF OIL, GAS & MINING

136 East South Temple, 12" Floor - Salt Lake City, Utah 84111 USA » Tel 801.539.0044 - USA 800.266.6351 » Fax 801.539.0055 - www.norwestcorp.com
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1. IMPOUNDMENT INSPECTION AND CERTIFIED [007A Pagelofl
REPORT
Permit Number ACT/015/025 Report Date 5/23/10
Mine Name Bear Canyon Mine
Company Name CW Mining Company
Impoundment Impoundment Name Sediment Pond “A”
Identification Impoundment Number 002A
UPDES Permit Number UTG040006
MSHA ID Number N/A
IMPOUNDMENT INSPECTION
Inspection Date 3/22/10
Inspected By Michael J. Weigand
Reason for Inspection: Quarterly Inspection (1% Quarter 2010)
(Annual, Quarterly or Other Periodic Inspection, Critical Installation,
or Completion of Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

The pond’s dam shows no signs of structural instability or other hazardous conditions.

Required for an impoundment | 2, Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and,

which functions as a estimated average elevation of existing sediment.
SEDIMENTATION POND.

Sediment storage capacity = 31,357 cu ft

60% Cleanout elevation = 7,086

100% Sediment storage elevation = 7087.9

Existing sediment elevation = ice and snow prevents measuring current sediment elevation

3. Principle and emergency spillway elevations

Principle spillway elevation =7,088
Emergency spillway elevation = 7,094.5

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, o
monitoring/instrumentation information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to
sediment cleanout, pond decanting, embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Operator is currently awaiting the melting of ice and snow in the bottom of the pond to determine if cleaning of
sediment should continue.

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of
impounded water, estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other
aspect of the impounding structure affecting its stability or function which has occurred during the reporting period.

Actual existing sediment elevation and existing sediment storage capacity will be determined when this pond is free of ice
and snow, expected to be in second quarter.
Qualiﬁcation Statement T hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized
under the direction of a Registered Professional Engineer to inspect the condition and appearance of
impoundments in accordance with the certified and approved designs for this structure; that the impoundment
has been maintained in accordance with approved design and meet or exceed the minimum design
requirements under all applicable federal, state and local regulations; and, that inspections and inspection
reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affectm stabi
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1. IMPOUNDMENT INSPECTION AND CERTIFIED

007A Page1of 1

REPORT
Permit Number ACT/015/025 Report Date 5/23/10
Mine Name Bear Canyon Mine
Company Name CW Mining Company
Impoundment Impoundment Name Sediment Pond “B”
Identification Impoundment Number 003A

UPDES Permit Number UTG040006

MSHA ID Number N/A
IMPOUNDMENT INSPECTION
Inspection Date 3/22/10
Inspected By Michael J. Weigand

Reason for Inspection:

or Completion of Construction)

(Annual, Quarterly or Other Periodic Inspection, Critical Installation,

Quarterly Inspection (1% Quarter 2010)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

The pond’s dam shows no signs of structural instability or other hazardous conditions.

Required for an impoundment
which functions as a
SEDIMENTATION POND.

2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and,
estimated average elevation of existing sediment.

Sediment storage capacity = 3,670 cu ft
60% Cleanout elevation = 7,062.9
100% Sediment storage elevation = 7063 .4

Existing sediment elevation = ice and snow prevents measuring current sediment elevation

3. Principle and emergency spillway elevations

Principle spillway elevation =7,064.9
Emergency spillway elevation = 7,066.9

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, o
monitoring/instrumentation information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to
sediment cleanout, pond decanting, embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

elevation.

Operator is currently awaiting the melting of ice and snow in the bottom of the pond to determine existing sediment

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of
impounded water, estimated sediment or shurry volume and remaining storage capacity, estimated volume of water impounded, and any other
aspect of the impounding structure affecting its stability or function which has occurred during the reporting period.

Actual existing sediment elevation and existing sediment storage capacity will be determined when this pond is free of ice
and snow, expected to be in second quarter.

Qualification Statement
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T hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized
under the direction of a Registered Professional Engineer to inspect the condition and appearance of
impoundments in accordance with the certified and approved designs for this structure; that the impoundment
has been maintained in accordance with approved design and meet or exceed the minimum design
requirements under all applicable federal, state and local regulations; and, that inspections and inspection

reports are made by myself and include any appearances of instability, structural weakness or other hazardous
conditions of the structure affecting stability.
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1. IMPOUNDMENT INSPECTION AND CERTIFIED [007A Page 1 of 1
REPORT
Permit Number ACT/015/025 Report Date 5/23/10
Mine Name Bear Canyon Mine
Company Name CW Mining Company
Impoundment Impoundment Name Sediment Pond “C”
Identification Impoundment Number 006A
UPDES Permit Number UTG040006
MSHA ID Number N/A
IMPOUNDMENT INSPECTION
Inspection Date 3/22/10
Inspected By Michael J. Weigand
Reason for Inspection: Quarterly Inspection (1* Quarter 2010)
(Annual, Quarterly or Other Periodic Inspection, Critical Installation,
or Completion of Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

The pond’s dam shows no signs of structural instability or other hazardous conditions.

Required for an impoundment | 2, Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and,

which functions as a estimated average elevation of existing sediment.
SEDIMENTATION POND.

Sediment storage capacity = 3,948 cu ft

60% Cleanout elevation = 7,030.3

100% Sediment storage elevation = 7031.4

Existing sediment elevation = ice and snow prevents measuring current sediment elevation

3. Principle and emergency spillway elevations

Principle spillway elevation =7,032.3
Emergency spillway elevation = 7,035.3

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, o
monitoring/instrumentation information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to
sediment cleanout, pond decanting, embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Operator is currently awaiting the melting of ice and snow in the bottom of the pond to determine existing sediment
elevation.

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of
impounded water, estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other
aspect of the impounding structure affecting its stability or function which has occurred during the reporting period.

Actual existing sediment elevation and existing sediment storage capacity will be determined when this pond is free of ice
and snow, expected to be in second quarter. i
Qualification Statement Fhereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized
under the direction of a Registered Professional Engineer to inspect the condition and appearance of
impoundments in accordance with the certified and approved designs for this structure; that the impoundment
has been maintained in accordance with approved design and meet or exceed the minimum design
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1. IMPOUNDMENT INSPECTION AND CERTIFIED [007A Page 1 of 1
REPORT
Permit Number ACT/015/025 Report Date 5/23/10
Mine Name Bear Canyon Mine
Company Name CW Mining Company
Impoundment Impoundment Name Sediment Pond “D”
Identification Impoundment Number 006A
UPDES Permit Number UTG040006
MSHA ID Number N/A
IMPOUNDMENT INSPECTION
Inspection Date 3/22/10
Inspected By Michael J. Weigand

Reason for Inspection:

or Completion of Construction)

(Annual, Quarterly or Other Periodic Inspection, Critical Installation,

Quarterly Inspection (1% Quarter 2010)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

The pond’s dam shows no signs of structural instability or other hazardous conditions.

Required for an impoundment
which functions as a
SEDIMENTATION POND.

2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and,
estimated average elevation of existing sediment.

Sediment storage capacity = 1,341 cu fi

60% Cleanout elevation = 7,637.6

100% Sediment storage elevation = 7,638.5

Existing sediment elevation = ice and snow prevents measuring current sediment elevation

3. Principle and emergency spiliway elevations

Principle spillway elevation =7,641.4
Emergency spillway elevation = 7,644

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples takc?n, o
monitoring/instrumentation information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to
sediment cleanout, pond decanting, embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

elevation.

Operator is currently awaiting the melting of ice and snow in the bottom of the pond to determine existing sediment

5. Field Evaluation. Describe

any changes in the geometry of the impounding structure, average and maximum depths and elevations of

impounded water, estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other
aspect of the impounding structure affecting its stability or function which has occurred during the reporting period.

Actual existing sediment elevation and existing sediment storage capacity will be determined when this pond is free of ice
and snow, expected to be in second quarter.

Qualification Statement

I hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized
under the direction of a Registered Professional Engineer to inspect the condition and appearance of
impoundments in accordance with the certified and approved designs for this structure; that the impoundment
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1. IMPOUNDMENT INSPECTION AND CERTIFIED [007A Page 1 of 1
REPORT
Permit Number ACT/015/025 Report Date 4/25/10
Mine Name Bear Canyon Mine
Company Name CW Mining Company
Impoundment Impoundment Name Sediment Pond “A”
Identification Impoundment Number 002A
UPDES Permit Number UTG040006
MSHA ID Number N/A
IMPOUNDMENT INSPECTION
Inspection Date 4/24/10
Inspected By Michael J Weigand
Reason for Inspection: Quarterly (2™ Quarter 2010)
(Annual, Quarterly or Other Periodic Inspection, Critical Installation,
or Completion of Construction)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

The pond’s dam shows no signs of structural instability or other hazardous conditions.

Required for an impoundment | 2, Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and,

which functions as a estimated average elevation of existing sediment.
SEDIMENTATION POND.

Sediment storage capacity = 31,357 cu ft
60% Cleanout elevation = 7,086

100% Sediment storage elevation = 7,087.9
Existing sediment elevation =7,084 average

3. Principle and emergency spillway elevations

Principle spillway elevation =7,088
Emergency spillway elevation =7,094.5

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, o
monitoring/instrumentation information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to
sediment cleanout, pond decanting, embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Operator is pumping water from A to B pond to dry and clean. West half of pond sediment as high as 7086, portion in east
half cleaned last year as high as 7082. Operator should continue to clean pond.

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of
impounded water, estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other
aspect of the impounding structure affecting its stability or function which has occurred during the reporting period.

The existing sediment volume is approximately 10,000 cu ft. The existing runoff storage capacity is 102,800 cu ft which is
greater than the 64,951 cu ft required in the MRP.
Qualification Statement I hereby certify that; ] am experienced in the construction of impoundments; I'am qualified and authorized
Wby under the direction of a Registered Professional Engineer to inspect the condition and appearance of

tiy, impoundments in accordance with the certified and approved designs for this structure; that the impoundment
has been maintained in accordance with approved design and meet or exceed the minimum design
requirements under all applicable federal, state and local regulations; and, that inspections and inspection
reports are made by myself and include gny appearances of instability, structural weakness or other hazardous
conditions of the stru ffectinlg stabili
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or Completion of Construction)

(Annual, Quarterly or Other Periodic Inspection, Critical Installation,

1. IMPOUNDMENT INSPECTION AND CERTIFIED |007A Page 1 of 1
REPORT
Permit Number ACT/015/025 Report Date 4/25/10
Mine Name Bear Canyon Mine
Company Name CW Mining Company
Impoundment Impoundment Name Sediment Pond “B”
Identification Impoundment Number 003A
UPDES Permit Number UTG040006
MSHA ID Number N/A
IMPOUNDMENT INSPECTION
Inspection Date 4/24/10
Inspected By Michael J Weigand
Reason for Inspection: Quarterly (2™ Quarter 2010)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

The pond’s dam shows no signs of structural instability or other hazardous conditions.

Required for an impoundment
which functions as a
SEDIMENTATION POND.

2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and,
estimated average elevation of existing sediment.

Sediment storage capacity = 3,670 cu ft
60% Cleanout elevation = 7,062.9

100% Sediment storage elevation = 7,063 4
Existing sediment elevation = 7,062.1

3. Principle and emergency spillway elevations

Principle spillway elevation =7,064.9
Emergency spillway elevation =7,066.9

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, o
monitoring/instrumentation information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to
sediment cleanout, pond decanting, embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Operator is pumping water from A to B pond to dry and clean Pond A. Some standing water exists. Sediment as high as
7062.4, low as 7061.8. Pond was recently cleaned of debris to vacate a violation.

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of
impounded water, estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other
aspect of the impounding structure affecting its stability or function which has occurred during the reporting period.

The existing sediment volume is approximately 1,000 cu fi. The existing runoff storage capacity is 17,000 cu ft which is
| greater than the 9,095 cu ft required in the MRP.

Qualiﬁcatioy Statement
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1 hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized
under the direction of a Registered Professional Engineer to inspect the condition and appearance of
impoundments in accordance with the certified and approved designs for this structure; that the impoundment
has been maintained in accordance with approved design and meet or exceed the minimum design
requirements under all applicable federal, state and local regulations; and, that inspections and inspection
reports are made by myself and include any appearancis of instability, structural weakness or other hazardous
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or Completion of Construction)

(Annual, Quarterly or Other Periodic Inspection, Critical Installation,

1. IMPOUNDMENT INSPECTION AND CERTIFIED [007A Pagelof1
REPORT
Permit Number ACT/015/025 Report Date 4/25/10
Mine Name Bear Canyon Mine
Company Name CW Mining Company
Impoundment Impoundment Name Sediment Pond “C”
Identification Impoundment Number 006A
UPDES Permit Number UTG040006
MSHA ID Number N/A
IMPOUNDMENT INSPECTION
Inspection Date 4/24/10
Inspected By Michael ] Weigand
Reason for Inspection: Quarterly (2™ Quarter 2010)

1. Describe any appearance of any instability, structural weakness, or any other hazardous condition.

The pond’s dam shows no signs of structural instability or other hazardous conditions.

Required for an impoundment
which functions as a
SEDIMENTATION POND.

2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and,
estimated average elevation of existing sediment.

Sediment storage capacity = 3,948 cu ft

60% Cleanout elevation = 7,030.3

100% Sediment storage elevation = 7,031.4
Existing sediment elevation =7,029.2 average

3. Principle and emergency spillway elevations

Principle spillway elevation =7,032.3
Emergency spillway elevation =7,035.3

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, o
monitoring/instrumentation information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to
sediment cleanout, pond decanting, embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Vegetation in the pond basin shows little to no sediment since last growing season.

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of
impounded water, estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other
aspect of the impounding structure affecting its stability or function which has occurred during the reporting period.

The existing sediment volume is approximately 1,350 cu ft. The existing runoff storage capacity is 14,000 cu ft which is
| greater than the 7,881 cu fi required in the MRP.
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Qualification Statement I'hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized
ARSIy, under the direction of a Registered Professional Engineer to inspe:ct the confimon and appearance of
\\\\\\“OFE SSJ ”ll/,’ impoundments in accordance with the certified and approved designs for this structure; that the impoundment
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or Completion of Construction)

(Annual, Quarterly or Other Periodic Inspection, Critical Installation,

1. IMPOUNDMENT INSPECTION AND CERTIFIED [007A Page 1 of 1
REPORT
Permit Number ACT/015/025 Report Date 4/25110
Mine Name Bear Canyon Mine
Company Name CW Mining Company
Impoundment Impoundment Name Sediment Pond “D”
Identification Impoundment Number 006A
UPDES Permit Number UTG040006
MSHA ID Number N/A
IMPOUNDMENT INSPECTION
Inspection Date 4/24/10
Inspected By Michael J Weigand
Reason for Inspection: Quarterly (2" Quarter 2010)

1. Describe any appearance ;)f any instability, structural weakness, or any other hazardous condition.

The pond’s dam shows no signs of structural instability or other hazardous conditions.

Required for an impoundment
which functions as a
SEDIMENTATION POND.

2. Sediment storage capacity, including elevation of 60% and 100% sediment storage volumes, and,
estimated average elevation of existing sediment.

Sediment storage capacity = 1,341 cu ft

60% Cleanout elevation = 7,637.6

100% Sediment storage elevation = 7,638.5
Existing sediment elevation =7,636.7 average

3. Principle and emergency spillway elevations

Principle spillway elevation =7,641.4
Emergency spillway elevation =7,644

4. Field Information. Provide current water elevation, whether pond is discharging, type and number of samples taken, o
monitoring/instrumentation information, inlet/outlet conditions, or other related activities associated with the pond including but not limited to
sediment cleanout, pond decanting, embankment erosion/repairs, monitoring information, vegetation on outslopes of embankments, etc.

Pond shows no sediment accumulation.

5. Field Evaluation. Describe any changes in the geometry of the impounding structure, average and maximum depths and elevations of
impounded water, estimated sediment or slurry volume and remaining storage capacity, estimated volume of water impounded, and any other
aspect of the impounding structure affecting its stability or function which has occurred during the reporting period.

The existing sediment volume is approximately 283 cu ft. The existing runoff storage capacity is 6,320 cu ft which is
greater than the 5,565 cu ft required in the MRP.
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T hereby certify that; I am experienced in the construction of impoundments; I am qualified and authorized
under the direction of a Registered Professional Engineer to inspect the condition and appearance of

has been maintained in accordance with approved design and meet or exceed the mini{num des@gn )
requirements under all applicable federal, state and local regulations; and, that inspections and inspection

conditions of the structure affectipg)stabijy. ..
, )

impoundments in accordance with the certified and approved designs for this structure; that the impoundment

reports are made by myself and include any appearances of instability, structural weakness or other hazardous
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