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CASTLE VALLEY MINING LLC
1 November 2013
Mr. Daron Haddock NOV 19 2013

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
P. O. Box 145801

Salt Lake City, Utah 84114-5801

Re: Fan and Substation Upgrades

Dear Mr. Haddock:

This letter is to inform Utah Division of Qil, Gas & Mining (DOGM) that Castle Valley Mining,
LLC is planning upgrades to both the existing fan area and substation. The upgrade for the fan
area will be the pouring of a 20°x20’ concrete pad. The substation upgrade will include the
installation of a capacitor bank, a concrete pad for the capacitor bank and increasing the fenced
area around the substation.

Attached are C-1 and C-2 Forms and redline/strikeout replacement pages in Chapter 8 to reflect
these changes.

The Total Bond Cost as submitted in the midterm review of the Castle Valley Mining, LLC,
Mining and Reclamation Plan (MRP) was for $2,280,000.00 and will increase to $2,282,000.00
because of the improvements at the fan area and substation.

If you have any questions, please call me at (435) 687-5454.

Sincerely, %‘ 4/\
A

Tony Welch
Resident Agent

P.O.Box 475 « Huntington, UT 84528
Phone (435) 687-5454 « Fax (435) 687-5037



APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit[] Renewal [] Exploration [] Bond Release [] Transfer []

Permittee: Castle Valley Mining, LLC
Mine: Permit Number: | ACT 015/0025
Title: Fan and Substation Upgrade

Description, Include reason for application and timing required to implement:
New concrete pad at exhaust fan install and adding a capacitor bank, concrete pad and fencing at the substation

Instructnons’ If you answer yes to any of the first eight questions, this application may require Public Notice publication.

. Change in the size of the Permit Area? Acres: Disturbed Area: [Jincrease [] decrease.

2, Is the application submitted as a result of a Division Order? DO#

. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?

. Does the application include operations in hydrologic basins other than as currently approved?

. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

Does the application require or include public notice publication?

. Does the application require or include ownership, control, right-of-entry, or compliance information?

Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

Is the application submitted as a result of a Violation? NOV #

. Is the application submitted as a result of other laws or regulations or policies?
Explain:

ot

SVXARN LML W

11. Does the application affect the surface landowner or change the post mining land use?

12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
13. Does the application require or include collection and reporting of any baseline information?

14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

15. Does the application require or include soil removal, storage or placement?

16. Does the application require or include vegetation monitoring, removal or revegetation activities?

17. Does the application require or include construction, modification, or removal of surface facilities?

18. Does the application require or include water monitoring, sediment or drainage control measures?

19. Does the application require or include certified designs, maps or calculation?

20. Does the application require or include subsidence control or monitoring?

21. Have reclamation costs for bonding been provided?

22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?

23. Does the application affect permits issued by other agencies or permits issued to other entities?

24. Does the apphcatlon include confidential information and is it clearly marked and separated in the plan?

Please attach three (3) review copies of the application. If the mine is on or adjacent to Forest Service land please submit four
(4) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the mfotmatlon contained in this application js true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, unge; gs, and ob gat:ons herem

CJeluy _gnoveRY | sy,

Print Name Position dk jm (nght chc\@ovc choose ccrul‘y then have notary sign below)

Subscribed and swomn to before me this ’ﬁlday of A_ODVWLW , Za 1%

1 'l > .

Notary Public: Opuﬂ,k) _/(/i ﬂ,m e , state of Utah. RIS M CHRISTENGEN
' 607905

My commission Expires: A 1y nl 24,2015 } mﬁ% EXPIRES
Commission Number: }ss: mmop&ﬁn
Address: }
City: State: Zip: }
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

Form DOGM- C1 (Revised December 10, 2007)




Permittee: Castle Valley Mining, LLC

Mine:
Title:

APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

ACT 015/0025

Permit Number:

Fan and Substation Upgrade

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.
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DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED

|:| Remove Chapter 8, Page 8-1 Bond Amount Redline/Strikeout
[JRemove Chapter 8, Page 8-2 Demolition Costs Redline/Strikeout
[[JRemove Chapter 8, Page 8-10 Substation 08 Redline/Strikeout
[JRemove Chapter 8, Page 8-22 Fan 20 Redline/Strikeout
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[JRemove
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[JRemove
[CJRemove
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[JRemove
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Any other specific or special instruction required for insertion of this proposal into the

Mining and Reclamation Plan.

Received by Oil, Gas & Mining

Form DOGM - C2 (Revised December 10, 2007)




Castle Valley Mining, LLCC/015/025 Bond Amount Revised October 2013

Bonding Calculations
Castle Valley Mining, LLC

Bond Summary

Direct Costs

Subtotal Demolition and Removal $410,375-00 $411,476.00

Subtotal Backfilling and Grading $776,040.00

Subtotal Revegetation $483,034.00

Direct Costs $4-660,449-00 $1,670,550.00
Indirect Costs

Mob/Demob $1658,045.00 10.0% $167,055.00
Contingency 88347209 5.0% $83,528.00
Engineering Redesign $44-736-080 2.5% $41,764.00
Main Office Expense $4423,522.00 6.8% $113,597.00
Project Mainagement Fee $44.728.00 2.5% $41,764.00
Subtotal Indirect Costs 844744200 26.8%  $447,708.00
Total Cost £2148,884-00 $2,118,258.00
Escalation factor 0.015

Number of years 5

Escalation $163.509.00 $163,599.00
Reclamation Cost $2.280.460-00 $2,281,857.00
Bond Amount (rounded to nearest $1,000) $2.280,000.00 $2,282,000.00
2018 dollars

81
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