Representatives Present During the Inspection:

Company Jaren Jorgensen

OGM  Joe Helfrich

Inspection Report

Permitee:
Operator:

Address:

Site: BEAR CANYON MINE

County: EMERY

Permit Type:

Permit Status: ACTIVE

Current Acreages

10,991.83

Total Permitted

35.02

Total Disturbed

Phase |

Phase Il

Phase Il

Mineral Ownership

ORI K]

CASTLE VALLEY MINING LLC
CASTLE VALLEY MINING LLC

PERMANENT COAL PROGRAM

Federal
State
County
Fee

Other

Permit Number: C0150025
Inspection Type: PARTIAL
Inspection Date:|  Tuesday, October 18, 2016
Start Date/Time: 10/18/2016 10:30:00 AM
End Date/Time: 10/18/2016 12:45:00 PM
Last Inspection: Tuesday, October 04, 2016

Inspector:

Joe Helfrich

Weather: Sunny cool breezy 50

InspectionID Report Number: 5669

Accepted by:

2352 NORTH 7TH STREET, UNIT B, GRAND JUNCTION CO 81501

Types of Operations

[
[]
[
[]

Underground
Surface
Loadout
Processing

Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The purpose of this site visit was to conduct a partial inspection at the Bear Canyon mine. The mine has received
several high intensiy short duration precipitation events in the past month. That being said the focus of this inspection
was to determine how well the ponds have weathered these events.

Inspector's Sighature:

Joe Helfrich,

Inspector ID Number: 1
Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.

MM{{/M

Date Tuesday, October 18, 2016
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17.

Other Transportation Facilities

18.

Support Facilities, Utility Installations

19.

AVS Check

20.

Air Quality Permit

21.

Bonding and Insurance

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.
Evaluated Not Applicable Comment Enforcement
1. Permits, Change, Transfer, Renewal, Sale L] []
2. Signs and Markers [] [] [] []
3. Topsoail [] [] [] []
4.a Hydrologic Balance: Diversions L] L] L] []
4.b Hydrologic Balance: Sediment Ponds and Impoundments [] []
4.c Hydrologic Balance: Other Sediment Control Measures [] [] [] []
4.d Hydrologic Balance: Water Monitoring L] []
4.e Hydrologic Balance: Effluent Limitations [] [] [] []
5. Explosives [] [] [] []
6. Disposal of Excess Spoil, Fills, Benches [] [] [] []
7. Coal Mine Waste, Refuse Piles, Impoundments [] [] [] []
8. Noncoal Waste L] L] L] L]
9. Protection of Fish, Wildlife and Related Environmental Issues L] L] L] L]
10. Slides and Other Damage [] [] [] []
11. Contemporaneous Reclamation [] [] [] []
12. Backfilling And Grading [] [] [] []
13. Revegetation [] [] [] []
14. Subsidence Control L] L] L] L]
15. Cessation of Operations [] [] [] []
[] [] [] []
[] [] [] []
l l l []
[] [] [] []
[] [] [] []
l l l []
[] [] [] []
[] [] [] []

22.

Other
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1. Permits, Change, Transfer, Renewal, Sale

There are currently no permitting actions on file with the Division. The revisions to
the interim seed mix have been completed. The revised mix will be submitted to the
Division. Seeding should take place this Fall.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

The sediment ponds were inspected in the following order C, B, D and A. The ponds
were photographed a little differently, B, D, C and A in the attachment to this
document.

Pond B, pond B appears to have been functioning as designed and contained some
water. There are two inlets to this pond. They both have routed sediment that is
accumulating in the upper portion of the pond. The inlets and emergency spillway
are in good working condition. The water and sediment in the pond is well below the
60% cleanout level.

Pond D, pond D contained some water. The pond was recently surveyed to make
sure the 60% claenout and 100% capacity levels were marked correctly on the
decant pipe. The excess pipe will be cut off. The inlet and outlet were in good repair.
Pond C, there is an access road to Pond C that is partially armored to effectively
channel run-off into the pond. The sloped inlet to the pond has also received
additional armoring. The pond was cleaned out sometime in August. The sediment
and capacity levels may need to be re-marked. There was a small omount of water
in the pond at the time of the inspection.

Pond A, pond A contained water that was approximately 2' below the 60% clean-out
level. There is a sediment plume at the upper end of the pond at the base of the
inlet. The inlet is well armored and may need some additional rip-rap depending on
how well the existing rock material holds up.

4.d Hydrologic Balance: Water Monitoring

Water monitoring data for the second quarter of 2016 has been submitted to the
Division.
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