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Accepted by: DHADDOCK
12/17/2018

Permitee: CASTLE VALLEY MINING LLC
Operator: CASTLE VALLEY MINING LLC
Site: BEAR CANYON MINE
Address: 5550 W. BEAR CANYON ROAD, P.O. BOX 475 HUNTINGTON UT 84528
County: EMERY
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
10,991.83| Total Permitted Federal Underground
35.02| Total Disturbed [] state [ ] surface
Phase | L] County (] Loadout
Phase I Fee L] Processing
Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The purpose of this site visit was to conduct a complete oversight inspection at the Bear Canyon mine. The mine is
currently active and Castle Valley Mining has obtained a permit for a waste rock site, (formerly Deer Creek WRS).
Suggested maintenance items included:

Replacement of the sign at the main entrance,

Adding 4-6" cobble to the inlet of pond A,

Removing equipment along side the tank seam access road,

Raking the coal fines and seeding the area under the #2 beltline and outslopes of the two switchbacks,

Cleaning out the four sediment ponds and,

Adding more straw bales to the coal spill area under the #2 beltline
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

-

. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Awd

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations

19. AVS check

20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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1. Permits, Change, Transfer, Renewal, Sale

The 5 year permit renewal for the mine was completed effective 11/2/2015 and
expires 11/2/2020.

2. Signs and Markers

The sign at the entrance to the mine is being replaced. Markers along the disturbed
area were readily marked. CVM is also purchasing additional stream buffer zone
signs.

3. Topsoil

During the previous growing season, (2017), russian thistle overshadowed the other
forbes and grasses on the North side of the conveyor belt stockpile. There is less
thistle so far this year and the native plants appear to be more prevalent.

4.a Hydrologic Balance: Diversions

The culverts and ditches in the main surface facility area and #4 portal access road
were open and functioning adequately at the time of this inspection. Minor
maintenance had been completed on the ditches and culverts of the #4 access
road. The culverts also have trash racks installed at the inlets.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

The inlets to the ponds were functioning correctly to allow run-off from the pads to
enter the ponds. The four pond inspections were completed on September 20th
showing no signs of erosion or instability. The annual certification was extended to
allow for cleaning of the ponds and obtaining a permit for the waste rock site. The
extension was granted by Daron Haddock in an "E" mail to Jaren Jorgrnsen on
September 20th. The ponds are scheduled to be cleaned the week of September
17th. The annual certifications will be done following the clean out of the ponds.

4.c _Hydrologic Balance: Other Sediment Control Measures

The ASCAS along the #4 portal access road were in good repair. Signs have been
placed at the ASCAS to prevent snow removal and road base material from being
placed beyond the berms. The outslopes of the switchbacks are scheduled to be
seeded this fall.

4.d Hydrologic Balance: Water Monitoring

Water monitoring data for the fourth quarter of 2018 was collected in October and
were available for inspection. Water monitoring points for this quarter included BC 1,
2,3and4,CK1,and 2,SBC 4, 5, 9a, 17, well SBC 3 (fl 1,2,3,4,5,6,7 and 8 are done
weekly), and the 004 discharge point. The data for the first quarter has been
submitted electronically into the Division's data base. No exceedences of the
required parameters were noted.
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4.e Hydrologic Balance: Effluent Limitations

DMR's were current through October of this year with no exceedances for the mine
water discharge point 004 and no discharges from the four sediment ponds.

7. Coal Mine Waste, Refuse Piles, Impoundments

Approved Permit, Castle Valley Mining, LLC, Castle Valley Waste Rock Site,
C/015/0036, Task #5721 was approved on November 7, 2018.

8. Noncoal Waste

Non coal waste is being managed very well at the mine. The amount of trash in the
dumpsters has remained fairly low as a result the ravens and the wind have not been
a nuisance.

13. Revegetation

The outslopes of the two switchbacks along the road to the #3 portal and areas
underneath the suspended portion of the conveyor are scheduled for Fall seeding
pending availability of a hydroseeder. Hand broadcasting may be an alternative if the
hydroseeder can not be scheduled.

16.a Roads: Construction, Maintenance, Surfacing

The roads throughout the mine site were in good repair.

16.b Roads: Drainage Controls

The drainage controls for the roads throughout the site were in good repair and were
being properly maintained at the time of this inspection.

18. Support Facilities, Utility Installations

The biodegradeable antifreeze used on the conveyor belt has been reinstalled at its
previous location (next to the road and conveyor). The antifreeze container is
mounted on a rack slightly above a plastic tub to contain any spills.

20. Air Quality Permit

The air quality permit DAQE-GN0102400005-10 was transferred into Castle Valley
Mining LLC. on 09/20/2010 and remains in effect.

21. Bonding and Insurance

Surety Bond # 929518448 is posted in the amount of $2,210,000 for Castle Valley
Mining LLC. The company has increased the bond amount to cover overhead and

profit noted during the midterm review task # 5697. The liability insurance expires
6/1/2019.



