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ATTACHMENT A

TABULATION OF SURFACE AND COAL OWNERSHIP

LBA #9

The legal description of the lands requested for leasing
through the application with the Bureau of Land Management is:

Township 16 South,

Section
Section

Township 16 South,

Section

Township 15 South,

Section
Section

Township 15 South,

Section
Section
Section
Section
Section

1:
3:

6:

30:
31:

25:
26:
27:
34:
35:

Range 6 East, Salt Lake Base and Meridian:
Lots 1-12, NE 1/4

lot 1, SE 1/4, NE 1/4, E 1/2 SE 1/4
Range 7 East, Salt Lake Base and Meridian:

Iots 2-4, SW 1/4 NE 1/4

Range 7 East, Salt Lake Base and Meridian:

Iots 7-12, SE 1/4
Iots 1-12, NE 1/4, N 1/2, SE 1/4, SW 1/4 SE 1/4

Range 6 East, Salt Lake Base and Meridian:

S 1/2, Sec 35, lots 1-4, N 1/2, N 1/2, S 1/2
S 1/2

E 1/2, SE 1/4

Iot 1, E 1/2, NE 1/4, NE 1/4, SE 1/4

Iots 1-4, N 1/2, N 1/2 S 1/2

Containing about 3,384.03 acres, more or less, all in Emery

County, Utah




ATTACHMENT B
ASSIGNMENTS OF CONVEYANCE

(see attached)

-14~- -




. \ . Coal Lease
4 ~ N Feb. 10, 1988

/" arm 3400-12
(ﬁnnl 1984)

- 38201

Seriai Number

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

COAL LEASE

U-54762

PART . LEASE RIGHTS GRANTED

This lease. entered i : AME i

(N;:n:?ned e:dd:g'l'mo by and between the UNITED STATES OF AMERICA. hereinafter called lessor. through the Bureau of Land Munagement. iinc
Genwal Coal Company
P.0. Box 1201
Huntington, Utah 84528

hereinafter called lessee, i i . . . ‘
A A eI Al 1 B el b A P T s A A R
Sec. 1. This lease is issued pursuant and subject to the terms and provisions of the:

(@ Mineral Lands Leasing Act of 1920, Act of February 25, 1920, as amended, 41 Stat. 437, 30 U.S.C. 181-287. hereinafter referred to as the Act:
O Mineral Leasing Act for Acquired Lands, Act of August 7, 1947, 61 Stat. 313, 30 U.S.C. 351-35%:

and to the regulations and formal orders of the Secretary of the interior which are now or hereafter in force, when not incunsistent with the expre
and specific provisions herein.

Sec. 2. Lessor, in consideration of any bONﬂgS. rents, and royalties to be paid. and the conditions and covenanis to be observed as hervin set furt]
hereby grants and leases to lessee the exclusive right and privilege to drill for, mine, extract, remuve, or otherwise prucess and dispose uf the e

depo;iu in, upon, or under the following described lands: :

T. 15 5., R. 7 E., SLM, Utah

Sec. 31, SE%SEX%;

Sec. 32, SkSWk, SWLSEX.

T. 16 S., R. 7 E., SLM, Utah

‘II. Sec.

containing 256.49 acres. more or less, together with the right to cons
and therighttousesuch on-lease nghts-of-way which may benecessary an

the conditions herein provided.

PART il. TERMS AND CONDITIONS

Sec. 1.(a) RENTAL RATE - Lessee shall pay lessor rental annuaily and
in advance for each acre or fraction thereof during the continuance of
the lease at the rateof § 3. for each lease year.

(b) RENTAL CREDITS - Rental shall not be credited against either
production or advance royalties for any year.

Sec. 2. (a) PRODUCTION ROYALTIES - The royaity shall bl 2% &pea- |
centof thevalueofthecoal asset forthin the regulations. Royaltiesare -

o.:lue to‘lessor thefinal day of the month succeeding the calendar mounth
in which the royalty obligation accrues.

{by ADVANCE RQYALTIES - Upon request by the lessee, the authorized
officer may accept, for u total of not more than 10 years. the payment of
vance royalities in lieu of continued operation, consistent with the
~lations. The advance royaity shail be based on a percent of the

: ‘of a minimum number of tons determined in the manner
.olished by the advance royaity reguiations in effect at the ume the

lessee requests approval to pay advance royalties in lieu of continued
operation.

Sec.3. BONDS - Lessee shail maintainin the properofficea lease bond
intne amountof§ § ,00 . The authonzed officer may requirean
increase in ‘this amount when additional coverage is determined
dpprupriate.

5, lots 2, 3, and 8.

truct such works. buildings, plants. structures. equipment and appliund
d convenientin theexercise ul tha rights and privileges granted, subjuc

Sec. 4. DILIGENCE - This lcase is subject to the cunditivns of dilix
develupment and cuntinued nperation, except thit these conditinns;
excused when uperativns under the lease are interrupted hv strikes.
elements. or casualties not uttributable to the lessec. The lessar. in
publicinterest. may suspend the cundition of (natinued nperation ug
payment of advance rovaities in accordance with the regulutions
existence at the time of the suspension. lessce's failure to produce ¢
in commercial quantities ut the end of 10 veurs shall terminate
leuse. |.essee shall submit an operation and reclamation plin pursyg
to Section 7 of the Act nut later than i} veurs after ieuse issuunce.

The lessor reserves the puwer to assent tne urder the sugpcn;ic.n ol
terms und conditions of this lease in accnedance with, inter o
Section J9 of the Mincrai Leasing Act. 30 U.S.(CC. 208,

Sec. 3. LOGICAL MINING UNIT (LMU) - Either upun approvul by

lessur of the iessee’s application or at the direction of the iessur. !
leuse shall becomean |.MU orpartofan (.MU, subject to the provisy
set forth in the reguiations. -

The stipulations established in an LMU approvaiin effect at thetim
LMU approval wiil supersede the relevant incunsistent terms of |
lease 50 long as the lease remains committed tn the LMU. Ifthe LM
which this lease is a part is dissolved. the lease shail then be subjeq
the lease terms which would have been appiiedif thelease had nut b
inciuded in an LMU.
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_Sec. 6. DOCUMENTS, EVIDENCE AND INSPECTION - At such times and
i ch form as lessor may prescribe, |esses shail furnish detailed
rents showing the amounts and quality of all products removed
Jid from the leuse, the proceeds therefrom, and the amount used
‘roduction purposes or unavoidably lost.

ssee shall keep open at all reasonable times for the inspection of any
duly authorized officer of lessor, the leased premises and all surface and
underground improvements. works, machinery, ore stockpiles, equip-
ment. and all books, acenunts, maps, and records reiative 1o operations,
surveys, or investigations un or under the leased lands.

Lessee shall ailow lessor access to and copying of documents reason-

ably necessary to verify icssee compliance with terms and conditions of
the lease.

Whi.le this lease remains in effect. information obtained under this
section shail be closed to inspection by the public in accordance with
the Freedom of [nformation Act (5 U.S.C. 552).

Sec. 7. DAMAGES TO PROPERTY AND CONDUCT OF OPERATIONS -
Lessee shall comply atits own expense with all reasonable orders of the

Secretary, respecting diligent operations, prevention of waste, and
protection of other resou:es.

Lessee shall not conduct exploration operations, other than casual use.

without an approved expioration plan. All exploration plans prior to.

the commencement of mining operations within an approved mining
permit area shall be submitted to the authorized officer.

Lessee shall carry on ail operations in accordance with approved

" methods and practices as provided in the operating regulations, having

due regard for the prevention of injury to life, health. or property, and
prevention of waste, damage or degradation to any land. air, water,
cultural, biologicai. visual, and other resources, including mineral
deposits and formations of mineral deposits not ieased hereunder, and
re “er land uses or users. Lessee shall take measures deemed
ry by lessor to accomplish the intent of this lease term. Such
- .ares may include, but are not limited to, modification to proposed
ing or design of facililies, timing of operations. and specification nf
interim and {inal reclamation procedures. Lessor reserves to itseif the
right to lease, sell. or otherwise dispose of the surface or other mineral
deposits in the lands and the right to continue existing uses and to
authorize future uses upun or in the leased lands, including issuing
leases for mineral deposits not covered hereunder and approving
easements orrights-of-way. Lessor shail condition such uses to prevent
unnecessary or unreasonable interference with rights of lessee as may
be consistent with concepts of multiple use and multiple mineral
development.

Sec. 8. PROTECTION OF DIVERSE INTERESTS. ANO EQUAL OPPORTU-
NITY - Lesseeshail: pay whendueall Laxeslegally assessed and levied
under the laws of the State or the United States: accord ail employees
cumpiete freedom of purchase: pay ull wages at lease twice each month
in lawful money of the United States; maintain a safe warking
environment in accordance with standard industry practices: restrict
the workday to not more than 8 hours in any one day for underground
workers, exceptin emergencies; and take messures necessary to protect
the heaith and safety of the public. No person under the ageof 16 years
shail be empioyed in any mine below the surface. To the extent that
laws of the State in which the lands are situated are more restrictive
than the provisions in this paragraph, then the State laws apply.

Lessee will comply with all provisions of Executive Order No. 112486 of
September 24, 1965, as amended, and the rules, regulations, and
relevant orders of the Secretary of Labor. Neither lessee nor lessee's
subcontractors shall maintain segregated facilities.

Sec. 15. SPECIAL STIPULATIONS -

" Seec. 14. SPECIALSTATUTES . This lease is subject to the Federai Wa

~

Sec. 9, (a) TRANSFERS

This l_ngc may be transferved in whole orin part to any perso
association or corporation qualified to hoid such lease interes

QO This lease may be transferred in whole or in part to anoth
public body or to a person who will mine the coal on behalf of,a
for the use of, the public body or to a person who for the limit
purpose of creating a security intarest in favor of a lender agre
to be obligated to mine the coal on behaif of the public body.

O Thislease mayonly be transferred in wholeurin parttoanoth
small business qualified under 13 CFR 12].

Transfers of record title. }vorking or royaity interest mus:
approved in accordance with the regulations.

{b) AELINQUISHMENT - The lessee may relinquish in writing at a
lime ull rights under this lease or any portion thereof as provided in ¢
regulations. Upon lessor's acceptance of the relinquishment, less
shail be relieved of all future obligations under the lease or ()
relinquished portion thereof, whichever is applicable.

Sec. 10. DELIVERY OF PREMISES. REMOVAL OF MACHINERY, EQUI
MENT, ETC. - At such time as all portions of this lease are returned
lessor, lessee shall deliver up to lessor the iand leased, undergrou
timbering, and such other supports and structures necesaary for ¢
preservation of the mine workings on the leased premises or depos
and piace all workings in condition for suspension or abandonme
Within 180 days thersof, lessee shall remove from the premises all ot
structures, machinery, equipment, tools, and materials thatit elec
or as required by the authorized officer. Any such structures.
chinery, equipment, toois, and materials remaining on the leased la
beyond 180 days, or approved extension thereof, shail become
property of the iessor, but lessee shall either remove any or ail s
property or shall continue to be liable for the cost of removai 3
disposal in the amount actually incurred by the lessor. If the surfac
owned by third parties, lessor shail waive the requirement for remo
provided the third parties do not object to such waiver. Lessee sh
priur to the termination of bond liability or at any uther time w
required and in accordance with all applicable laws and reguiatin
reclaim all lands the surface of which has been disturbed. dispose of
debris or solid waste, repair the offsite and onsite damage caused
lessee’s activity ur activities incidental thersto, and reclaim acc
roads or trails.

Sec. [1. PROCEEDINGS IN CASE OF DEFAULT - If lessee faiis to com

with applicahle laws, existing regulations. or the terms. conditions a
stipulations of this lease, and the noncompiiancecontinues for J0da
after written notice thereof, this lease shall be subject to canceilation

the lessor only by judicial proceedings. This provision shail not

construed to prevent the exercise by lessor of any other legal a
equitable remedy, including waiver of the default. Any such remedy
waiver shall not prevent later cancellation for the same defu
occurring at any other time. .

Sec. 12. HEIRS AND SUCCESSORS-IN-INTEREST - I<ach obligation
this leuse shall extend to and be binding upon. and every benefit her
shall inure. to, the heirs, executors, administrators, successors,
assigns of the respective parties hersto.

Sec. 13. INDEMNIFICATION - Lesseeshall indemnify and hold harmi
the United States from any and ail claims arising out of the lesse
activities and operations under this lease.

Poilution Cuntrol Act (33 US.C. 1151=1175), the Clean Air Act

U.S.C. 1857 et. seq.), and to ail other spplicable laws pertaining
expluration activities, mining operations and reclamation, inciud
the Surface Mining Control and Reclamation Act of 1977 (30 U.§
1201 et. seq.).




Recorded at the request of: “Ul
Ronald L. Rencher e
LeBoeuf, Larb, Leiby & MacRae

1000 Kearns Building -

136 South Main Street

Salt Lake City, Utah 84101

Telephone: (801) 355-6%900
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Mail tax notices to:

CRANDALL CANYON PROJECT

2835 Socuth Jones Boulevard, Suite 5
Las Vegas, Nevada 89102
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SSIGNMENT OF D co

Serial MNumber:
U-54762 (Crandall Canyon)

THIS ASSIGNMENT is made by and between GENWAL COAL CO.,
Iﬁc., previously known as Gent Flying Enterprises, Inc., a
Virginia corporation with its principal offices at 195 North ioo
West, P.O. Box 1201, Huntington, Utah 84528 ("Assignor"), and
INTERMOUNTAIN POWER AGENCY, a political subdivision of the State
of Utah with its principal offices at 480 East 6400 South, Suite
200, Murray, Utah 84107, and NEVADA ELECTRIC INVESTMENT COMPANY,
a Nevada Corporation with its principal offices at 2835 South
Jones Boulevard, Suite 5, Las Vegas, Nevada 89102 (the

"Assignees").

REC S
WHEREAS Assignor is the present owner of record title to an
100% interest in a certain United States of America coal lease
bearing the serial number U-54762, as presently modified and/or

amended (the "Coal Lease"), covering and affecting the following

PTs ¢o8l-BO
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described tracts of land located in Emery County, State of Utah,

to wit:

se i unber U=54762 (Crandall Canvon):

Township 15 South, Range 7 East, salt Lake Base and
Meridian:

« Section 31: SE 4 SE k%
» Section 32: S %¥ SW %, SW ¥ SE %; and

Township 16 South, Range 7 East, Salt Lake Base and
Meridian:

* Section S5: Lots 2, 3 and 8.

Containing 256.49 acres, more or less.

WHEREAS Assignor desires to assign to Assignees, and

Assignees desire to acquire from Assignor, the Coal Lease

according to the terms and conditions set forth below;

VALUABLE CONSIDERATION, the receipt and sufficiency of which are

hereby acknowledged, Assignor and Assignees hereby agree as

NOW THEREFORE, for the sum of TEN DOLLARS AND OTHER GOOD AND

follows:
ASSIGNMENT
1. Assignor hereby BARGAINS, SELLS, ASSIGNS, TRANSFERS, CONVEYS

AND WARRANTS unto Assignees, their successors and assigns
forever, EACH AN UNDIVIDED FIFTY PERCENT (50%) INTEREST AS
TENANTS IN COMMON in all of Assignor's right, title and

interest, now owned or hereafter acquired, in and to the
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Coal Lease and the lands covered thereby, including all
water, mineral and other rights and all improvements,
. fixtures and accessions appurtenant thereto.

2. Assignees hereby accept the assignment of the Coal Lease and
agree hereafter to pay, keep and perform all of the
Assignor's covenants and obligations pursuant to the Coal
Lease.

3. This Assignment is subject to and contingent upon obtaining
the approval of the Bureau of Land Management of the

, Department of the Interior of the United States.

4. This Assignment shall be binding upon and inure to the

benefit of the respective successors and assigns of Assignor

and Assignees.

. The officers of Assignor and Assignees who execute this
Assignment by signing below do each for his or her own
corporation or agency hereby certify that this Assignment, and
the transfer of real property interests represented herein, were
authorized under resolutions that were duly adopted by their

respective boards of directors.

IN WITNESS WHEREOF, Assignor and Assignees have caused their

names to be hereunto affixed by their duly authorized officers as

of this 11th day of July, 1991.




"Assignor”
GENWAL COAL cCo0.,

by:ﬁgég%zng4fc /= 22///"461""

lie F. Vaughn, ~
President

Agreed to and accepted by Assignees:

"Assignees" ‘
INTERMOUNTAIN POWER AGENCY

by: 16L¢[ 2 gé;vpcc
Reed T. Searle,
General Manager

NEVADA ELECTRIC INVESTMENT COMPANY

L,_,)/VL

riie F. Vaughn,
Preszdent

STATE OF Nevada )
tss.

COUNTY OF __Clark )

The foregoing instrument was acknowledged before me this
11th day of July, 1991 by Charlie F. Vaughn, President of Genwal
Coal Co., Inc., a Virginia corporatlcn.

Noé;ry Public

Residing in

My Commission Expires:

. 1994 NOTARY PUBLIC
Haxch 2 ‘ STATE OF NEVADA

ANOREA BYBEE
) Wy Aggoroment Expwes Marc 5B, 1904




I R Y cm=gmy BIM Lease Assignmen
o Cal - Feb. 10, 1988

Dorthea Elinora Garlick
P. 0. 3cx 54
Fairview, UT 84C23

SL-CS0655, SL-Ge2648

L
Sz ... .s' :, ;:e-. 3453
SL-080¢
SL-CE26-
(U-542)
8TP 2% 1880
DECISION
As:ignors.f :
Venna May Sanders
seon J. Sanders :
Alice Maurine Beck :
Robert DeResse Sanders :
John Frank Sanders, Jr. : Coal

Assignes:

Gent Flying Enterprises
P. 0. Bex 330
Homaker, YA 24260

Chance in 'lame of Lessee Racoanized
Assiorments ADproved

A copy of the Order Approving First and Final Accomnt and Widow's Allowancs
anc for Decres of Final Gistribution and Oischarge in the catter of the Jehn
Frank Sanders Estate was filed in this office on Apri) 24, 195C. As sat foreh
in the cecree, the estate was distributed as follows:

Venna May Sanders (Undivided 33-1/3%)

Deon J. Sanders (Undivided 13-1/33) .
Alica Maurine Beck (Undivided 12-1/37)
Rodbert OeResse Sanders (Undividaed 13-1/33)
Joean Frank Sanders, Jr. (Undivided 13=1/35%)
Dorthes Elancra Garlick (Urdivided 13-1/3%)

Satisfactory evidence of the qualifications and holdings of the heirs has teen
filed. Accordingly, the records of this office have been noted Lo show the
dtove-named indivicuals as the lesseses of record under coal leases Salt Lake
050655 anc Salt Lake 0S2£4s.

On April 24, 1930, assigrments of coal lcases Salt Lake CSOE55 and Salt Lake
062545 were 2150 filed 1n this office. The assicnoents wers gntared into on
March 4, 1930 between the heirs of the John F. Sanders Estats, as tssignors,
and Gent Flying Entergrises, Inc., as assignee.




Satisfactory evidance of the qualifications and holdings of Gene Flying
Enterprises, Inc. has been filed, and the lease accounts are 1n good stand-
ing. The 433ignents appear to meet the requirements of the regulations and
4Tt hereby approved effective October 1, 1980, Approval of the assigncents

does not constitute dp3roval of any of the terms thersin which say be 1n vio-
lation of the lease tares, .

AS regufred by the regulations {n 43 CFR 3472.2(a), a lease bond (Me. S®33750)
in the amount of $5,000 for coal lease Salt Lake 050655, and a Jease bond

(Me. $332735) {n the &mount of $5,000 for coal lease Salt Lake 062848, with
6ent Flying Enterprises as principal and Northwestern ational Insurance Ceezany
43 surety, have been filed in this office. The bonds are satisfactory and ars
accepted effective Septecter 18, 1984Q. _

- 78/ I. Polllck
' Chief, Hinersls Section
€: Area Mining Supervisor, Geological Survey

“"Gent Flying Enterprises, Inc., Sox 38, Crangeville, UT 84737
- Horthwestern Nationa] Insurance Campany, 525 . 4500 S.. Salt Lake City, UT

Pruitt & Gushee, Atzn: Tom Nelson, Suite 375 Beneficial Life Tower, Salt Late
City, UT 84111 .

Qe
-
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Utan State Omcg o Feb. 10, 1988

University Ciyp euitding

126 East South Temp;s - 3400
Salt Lake City, Urane e i-, SL-062
SL-0506
(U-042)
- MAR 1 1984
CERTIFIED maIL .
RETUIR RECEZIPT REQUESTED SB/PB R .
. »
' DECISIC BchPRZO}g
lenval Coa] Compary : Coal
P. 0. Box 1201 , : - S5L-062648 and
runtington, Ltah 24522 ; : . SL-050655
‘ Lease Modifieg N )

tease Relinquishment Accepted

An appiication for modification of coal lease Salt Lake 062648 was received in °
this office on November 3, 1580, The requirements of the requlatfons have been
met. Therefore, coal lease Salt Lake G52648 1s hereby modified on ftarch 1, 1524

to include 19t 4 Sec. 5 and 1ot ] Sec. &, T. 16 S., R. 7 E., SLM, Utah totaling
75.23 acres. - e

A rider to the existing 85,000 lease bond 0. SE35729 was filed on January 9, 1982
& rider consents to the coverage cf the additicnal modified lands by the existing

coal lease bond. The ridap has been examired, found to be satisfactory, and is
hersky accepted effectiye the date of filing.

Finally a relinquishment of coal lease Salt Lake 050655, filed on January 9, 104
s herehy accapted effective March 1, 1584, the data of approval of the modification

Adjudicatign Bect

cc: Branch of Solid Minerals

Moab District , troag ¢ 4%’“” o
Royalty Management MMS, Denver APUHS Dok atry” qsaosol - b
“ | sL-080yS8 & 38 ggusse! -

: ) t
. 27 B
51_-0636'/e ' i,;.;':' < 15'2zi

o 3 155 ‘
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&/57: 87
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Fen. 10, 1988

. VLIt SO Cpeman
PLT.EX 1200

HUITINGTCH, UT fue 34523
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CETRr ;.::,'?u: 5 =
L em -=
b ‘?: ¢, 2:
[ P Y - - -~ - - R _g - — - -
‘l-ni t’:.'r.' :f'].cs .a;,’)at‘frm_',\nf Of fhe ‘n-rcrior : $; -z- ‘_q'?_-'
JUrRau D¢ L ang ":_,r,ag.:.,:enf o = —
I+2% 3tats Cffice S EE e 4O
120 2, South ternle I e TR
Salf Loke City, Utan gy EEZom©
v == N =
- . .y - - bl w ;,
Fei -@siern fedaral (oal Lease Forr &=
[} -
: .. s
hie 3 . - .
! T‘;"‘S iznfcccar?‘fy that Fenval Tnal '.:"‘.‘any, Ing. request that
..":GSE‘_ ) -J.:u:S, (:onafining 83 acres) loczted in "":.'nfi‘ancn Canyon
riuar'ﬂ-lec*t'rlc Lake te relinquisied in excranae for 75.23 acres In . - B
.ran<all Canyon o<+ Hunfin;fon Canyen adjoininag Le2se #SL-06264&, s
- - Y - o
v?"“v'f"*y vhat Cenwal (oaj Company, Inc., Crandall Canyon Mine 71 is o :
In the procass of Cavelcpeinc, S

Sincerely,

S ,eL-j‘}gﬂ

ot - =
e *

Charles K, Gent, JR.

~iS/¢s

- . 4 PSR 1 .
Aclinguishmant acsented eif. :
= fod STATEQCT L LRICA -

—

. : > d
B = -7 |
y S ,..;:::.' 7y .. 25050 . .
c.‘ - [ R T TR L AT -
> .9 N
& .

Uich S.aie Giniza, Sur.

. . et




J'_ of exploration plans in accordance with Section 9 of this lea

' mined as set forth in 30 CFR 211. Production royalties paid for 3 calendar month shaly

- -‘—-~'-—~ .

" previous month. However, production royalties payable after the 20th year of the lease

M g T e e AT e P L e T 't
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Sec. 4.“80"0--The‘lessee shall file with the appropriate Byreay f
2 lecase bond in the amount of $ 5,000 v f PR us fe oo
to insyre Payment of deferred bonus Payments, rentals and royalties ang to

Pliance with al other items of this lease, the regulations ang the Act (except for

d under the perma-
nent re?ulatory Program by the regulatory duthority) and, {f 3ppropriate, for the

on of the interests of the surface owners on the leaseq lands. An fncreasa
In the amount of the lease bond may be required by the lessor 3¢ any time during the
lifg gt;the.lea§e.to-ref1ect changed conditions. , : :

Sec. 5;* RENTAL-<An annyaj rental of ¢3 gg for each acre or'frac:1on thereof shaly
be paid in ddvance on gr before the anniversary date of this lease. This section shaly
not be subject to revisign except in the course-of lease readjustment.

Sec. 6. PRODUCTION ROYALTY-<The lessee shall pay a production royalty of 12i percent
of the valye of coal produced by strip or auger mining methods and 8 percent of the
value of coal produced by under?round mining methods. The value of coal shai] be deter-

shall not be reduced by advance royalties paid during the first 29 years of the leass.
Production royalties shail be payable the final day of the month succeeding the calendsr
month in which the coal is sold, unless otherwise specified in 30 CFR 211." The royalty
rates provided in this section shall not be subject to revision except in the course of
lease.readjustment. oL

Sec. 7. ADVANCE ROYALTY--Upon request by the lessee, the District Mining Supervisor
May accept, for a tota) of got moge than 10 years, the payment of advance royalties in
lieu of the condition of continued operation consistent with the regulations in 43 CFR
3473 and 30 CFR 211. The advance royalty shall be based On a percent of the value of
3 minimum number of tons which shall be determined in the manner established by the
regulations in 43 CFR 3473, -. o

Sec. 8. METHOD oF PAYMENTS--The lessee shall make rental payments to the appropriate
8ureau of Land Management (BLM) office until production royalties become payable. There-
after, an rentals, production royaities and advance royalties shall‘be paid to- the appro.
priate office of the United States Geological Survey. . .

Sec. 9. EXPLORATION PLAN--The lessee shall not commence any exploration, except casual
use, on the leased lands without an approved exploration plan, Exploration plaqs fer
leased lands covered by an approved mining permit shall be submitteq to the Regional

Sec. 10. MINING PLAN-<In accordance ‘with the regulations in 30 crr 211 and Chapter vII,
the lessee shall submit a mining and reclamation Plan.not more than three years after .
the effective date of this lease. Mining operations shal} not commence until after the
mining and reclamation plan is approved. The minin? and rec)amation shal) be conducted
N _accordance with the approved mining and reclamation Plan. Exploration activities
which were not included in the approved mining and reclamat{on Plan require submittal
Sl. :

Sec. 17. LOGICAL MINING UNIT (LMU)-=This lease fs dutomatically considered to be an
LMU. * This LU ma be en]argedf adjusted or diminished ip dccordance with the applicaple
regulations.in.Titles 10, 30, and 43 of the Code of Federal] Regulations. The mining plan
for the LU shan require that the reserves of the LMU wi1]_ be mined within a period of
0°years~in accordance with 30 CFR 211 and 43 CFR 3400.0-5, The definition of LMU and
LMU reserves ang other applicable conditions are set forth in the regulations in 43 CFR
3400.0-5 ang 3475, 30 CFR 211, and Title 10 of the Code of Federa) Regulations. -

Sec. 12, OPERATIONS ON LeAsep LANDS--(2) In accordance with conditions of this Jease,
the exploration and mining and reclamation Plans, the permit Yssued pursuant to 30 cFR

Cg?pter1v11; and a1l applicable acts and regulations, the lessee sha} exerciss reacnn.
abie A4Vinanmm ansvs . . .o .
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UNITED STATES

CEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

HODIFIED COAL LEASE

Coal Lease
Feb. 10, 1988

Serial Humber

SL-062643

.Secretary of the

. Sec. 2. RIGHTS OF LESSEE-The

. J t

Teo

This lease, s entered into on

MAR 1 ..

lessor,. through the Bureau of Land Management, and

Gent Flying Enterp
P. 0. Box 38
_Orangeville, Utah

shall becoae effe;tive on
See. 1.

1877,

Coal Leasing Amendments Act of 1976, 3s amended, 90 Stat. 1083-1092,7and, in the case
the Hineral Leasing Act for Acquired Lands of September 7, 1947, as
This lease is also subject

amended, 30 U.S.C.-351-359, et seq.

Interior (incTuding but not

and 43 CFR Group

expressly limited herein) hereafter in force,
hereof. - : : :

WITRESSETH:

lessor, in co
if deferred), rents and royalties and other ¢
granis and leases to the lessee the exclusive

.al7 coal in

Tract i

T, 16 S., R. 7 E., ‘SLM, Utah
Sec. §, SWisNWl; .
Sec. 6, SEuNEX.

Containing 80.00 acres

ntafniné :t.155.23' .
and prohibitions provided

STATUTES AND REGULATIONS--This lease is issued pursuvant and subject to the
terms and provisions of the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as

3400), and to all regulations which

acres, more or less,” and ‘subject-to-the conditions, Vimitatior
in this lease and in applicable.acts and regulations, RhE3risg
céﬁ?fﬁﬁéff&lnmmorks.fbuildings.'structuresf'equipment.randﬁqppl1ancasfwh1chfmay~br
necessaryrand7conventient’ for“the mining' and preparation:of: the-coal for market,*znd,

< . by the United States of America,

rises, Inc.

84537

: o ©*, the lessee, an
. (effe;;jve date), - :

the Act;
Section 1201, et

and of the Surf
sea., the feder

to all regulations of
30 CFR Part 211 and Chapter 'y
are now in force or (except as
and all of such regulations are made a -

limited to,

nsideration of any bonus paid (or
cnditions hereinafter set
right and privilege

to be p:
“orth, hereby
to mine and dispose «

Tract 2

T. 16 S., R. 7 E., SLM, Utah
Sec. 5, ot 4;
Sec. 6, lot 1.

Containing 75.23 acres ___

e

‘subjectytorthevconditions herein’ provided, to -user s0"much’ ofthe ‘surface- as w2y rezsor-

of ’ “her ted"for & peri
ably=bes) “in the.exercise:of the rights and priyiieqes.he:ein:gtanhgd 2r
qff%orfzgsgglgsqs;n1gn;’thergafter as the condition ofccntinued cperaticn-is met.




Sec. 13, SPECIAL ‘STATUTES--The lessee sha)y comply with the Provisions of

hatep Pollutign

740]0 et seq. ™

Sec. 14, AUTHORIZATION OF OTHER USES AND DJSPOSITION OF LEASED Lanp
he right to aythorize other uses of the leased Tangds by regulation or by

of the leaseq la

1S not necessar
therein, op (11{

reserving tg the

with al} conditions as are or may hereafter be provided by the laws ang reguiations .
| reserving such coq1, : - “

Sec. 15, EqQuaL OPPORTUNITY CLAUSE-~The lessee will comply with 311 provisions of

Executive Order
and relevant ord

Sec. '18. CERTIF
lessee certifies

not permit his o
where segregated
Certification is

in this certification, the term “segregated facilities® means, but is not 1imiteq to,
any waiting rooms, work areas, restrooms and washrooms, restaurants and other eating
3'935{ time clocks, locker rooms and other storage or dressing areas, parking lots,
drinking fountains | recreation or entertainment areas, transportation, and housing

facilities provi
in fact segregat
of habit, Toca)

has Obtained ide
SPecific time pe

tractors ang Subcontractors prior to award of contracts or subcontracts exceeding
$10,000 which are not exempt from the provisions of the Equal Opportunit{ clause;
e

that lessee will

requirement for certification of nonsegregated facilities. A Certification of Non-

segregated Facilit L » fAY ’
N Llimination of Seqregated Facilities, byfthe Secratary of Labor, must be sub-
the awargd

0
mitted prior to
provisions of th
each contract an

-&.» quarterly

Sec. 17, EMPL(])Y
d

The lessee shal?

. goods and servie

- —J0re than 8 hoyrs.{s any one day-for underground workers,-.except in casq of emergency.

in a mine below
shall comply wit

Sec. 18. MONOPO
3ndenforce orge

leased lands have been or shal) hereafter be dispgsed of under laws

: ,M:'j.-;‘,;..;; ‘..'_.';.n. o
. R

-

the Federa)
anﬁfol Act;ﬂ33 u.s.c. 1151-]175, and the. Clean Alr Act, 42 u.s.c. re

S--(a) The lessor

tion to this lease, leases, licenses, permits, easements, or rights-
g‘leages for the development of minerals other than coal under the Act

erfere with the exploration and mining operations of the lessee,

United States the deposits of coal therein, the lesses shall compiy

No. 11246 of September 24, 1965, ag amended, and the rules, regulations
ers of the Secretary of Labor. ’

ICATION OF NONSEGREGATED FACILITIES--By enter1n? into this lease, the
that he does not and will not maintain or provide for his employees
acilities at any of his establishments, and. that he does not and wil}
mployees to perform their services at any location undar his control
facilities are maintained, The lessee agrees that a breach of this
a violatfon of the Equa)l Opportunity clause of this lease. As used

ded for employees which are segregated by explicit directive or are

ed on the basis of race, color, religion, or national origin, because
custom, or otherwise. Lessee further agrees that (except where lessee
ntical certifications from proposed contractors ang subcontractors for
riods) lessee will obtain identical certifications from proposed con-

retain such certifications in lessee’s files; and that
owing notice to such Proposed contractors and Subcontractors (except

fes, as required by the May 9, 1967 order (37 7

OF 3 contract exceeding $10,000 which {s not exempt from the
e Equal Opportunity clause. Certification may be submitted either for
d subcontract or for all contracts and subcontracts during a period

» semiannually, or annually), g -

HENT PRACTICES--The lessee shall ay all wages due persons employed

nds at Jeast twice each month in )awfu) money of the United States.
grant all miners and other employees complete freedom to purchase

e of their own choice. The lessee shall restrict the workday to not

employ no person under the age of 16 years 1in any mine below the sure
WS of the State in which the mine is situated prohibit the employment,
the surface, of persons of an age greater than 1§ years, the lessee

h those laws. . )

LY AND FAIR PPACTICES--The lesscr reserves ful) authority to promylgate
'S and regulations under the orovisions of Sectinne 3N and 12 a¢ rha
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..of the appeal, If the readjusted royaity provisions are subsequently rescinded or

e o ' Veud '
= &) : T s
. e st Ty . B . S .
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Sec. 19. TRANSFERS--

L7 This Yease may be transferred in whole or in part to any pe s soci
corporation qualified under 43 CFR 3472.1-1 to hold a leager on» assoclation or

{7 This lease may only be transferred in whole or fn part to angther
or to.a person who will mine the coal on behalf of and for t
* body, or to a person for the limited purpose of creating 3 ¢

public bedy,
he use of the publig
ecurity interest ip

L7 This lease may only be transferred in whole or in part to other small bys;
Qualifying under 13 CFR 121 and 43 CFR 3472.2-2(c). , nessess

Any transfer of this lease in whole or in part is subject to the procedures ang require-
ments for approval in the relevant regulations in 43 CFR 3400. A transfer wily become

effective on the first day of the month following its approval by the authorized officer
or, if the transferee requests, the first day of the month of the approval. S

. Sec. 20. RELINQUISHMENT OF LEASE--The lessee may file a relinquishment of the entire
lease, a legal subdivision or aliquot part thereof, but not less thap 10 acres, or any
bed of the coal deposits therein. The relinquishment shall be filed in triplicate with
the authorized officer. Upon the determination by the authorized officer that the public
interest shall not be impaired, that all accrued rentals and royalties have been paid ang
that all of the oblfgations of the lessee under the regulations” and the lease terms have
been met, the relinquishment shall be accepted effective the date filed.

Sec. 21. NONCOMPLIANCE--Any failure to comply with the conditions of this lease, the
approved exploration and mining and reclamation plans, the regulations, or applicabie
acts, shall be dealt with in accordance with the procedures.set forth in the regulatigns.

Sec. 22. WAIVER OF CONDITIONS--The lessor reserves the right to waive any breach of the
conditions contained in this lease, except the breach of such conditions as are required
by the Act, but- any such waiver shall extend only to the particular breach $0 waived ang
shall not Timit the rights of the lessor with respect to any future breach; nor shal] the
waiver of a particylar breach prevent cancellation of this lease for any other cause, or
for the same cause occurring at another time.

Sec. 23. READJUSTMENT OF TERMS AND CONDITIONS--(a) The leasa is subject to readjustment
on the 20th year after the effective date and on each 10th year thereafter. In order
that the lease may be readjusted as close as possible to the dates when it becomes subject
to readjustment, the lessar may propose the terms of readjustment of any conditions of
this lease, including rental and royalty rates, before the 20th year after the effective
date and before each 10-year interval thereafter. The authorized officer shall notify the
iessee whether he intends to readjust the terms and conditions of the lease and, if he
intends to readjust, the nature of the readjustments in accordance with the reguiationg
in 43 CFR 3451,  Unless the lessee, within 60 dayssafter receipt of the proposed read-
Justed terms, files with the lessor an objection to' the proposed readjusted conditions
or relinquishes the lease as of the effective date of the readjustment, the lessee shal}
be deemed conclusively to have agreed to such conditions.

“(b) If the lessee files objections to the proposed readjusted conditions, the existing
conditions shall. remain in effect until there has been an agreement between the lessor
and the lessee on the new conditions to be fncotporated in the lease, or until the lesses
has exhausted his rights of appeal ‘under Section 31 of this lease, or until the lease is
relinquished, except that the authorized officer may provide in the notice of readjusted
lease terms that the readjustment or any part thereof is effective pending the outcome

amended, the lessece shall 'be permitted to. credit-any excess royalty-payments against
royalties subsequently due to the lessor '

Sec. 24. DELIVERY OF PREMISES--Upon termination of this Tease for any reason, or relin-
qgishment ofL:VEart of this lease, the lessee shall deliver to the lessor in good order
and condition a€1 or the appropriate part of leased lands. Delivery of the leased lands
shall include underground timbering and such other supports and structures as are neces-




| Sec. 28, UNLAWFUL INTEREST--No member of, of Oelegate to, Congress, or Resident

Sec. 26. LESsep's LIABILITY TO L
States for any damage  syffered by

ESSOR-~(a) The lessae shall be 1iable to the United
the Uniteq States in any way arising from or con.

nected with the lessee's activities and Operations under this lease, except whera

damage is caysegd by emplioyees of the

authority,
(b) The .lessee

claims arising from op Connec

lease.

Unitad States acting within the scope of thaip

shaly indemnify and hold harmless the United States from any and alj

ted with the lessee's activities and operations under this

(¢) In any case where 11ability without fault is imposed on the lessee pursuant tq

this section, and

rules of Subrogation s
the damages occurred.

Sec. 27, INSPECTIONS ANnD INVESTIGATIONS-T(a)_All books and records maintai

the damages involved

lessee showing information required by

were caused by the action of a thirg party, the

hall apply in accordance with the law of the Jurisdiction where

commissioner after his election or appointment, ejther before or after he has quali-

fied ang dur;ng hi
Int

of the erior, e

© this lease or deri

. 62 Stat, 702, as amended
nto and form 3 part of

Revised Statutes.

S continuance in offi

Xcept as provided in

ce, and no officer, or employee of the Department
43 CFR 7.4(a)(3), shall hold any share or part in

Ve any benefit therefrom. The provisions of Section 3741 of the

as amended, 41 U.S.C.

Sec. 29, APPEALS--The lessee sh

from an action or

Sec. 30. DEFERRED BONUS--

by the lessee as a

be made on 3 Schedule spec

Section 22, and the Act of June 25, 1948,

» 18 U.S.C. Sections 431-433, relatin? to contracts, enter
this lease insofar ag they may be appit

cable,
ht to appeal (a) under 43 CFR 3000.4

all have the rig
decision of any official of the Bureau of Lang Management (b) ynder
30 CFR Part 299 from an action, order,

or (¢). under applicable regulation from any action or decision of any

or decision of any official of the United States

' the Oepartment of the Interior arising in connection with this lease,

on or decision pursuant to Section 23 of this lease with respect to
s .

This lease is issueq subject to the payment of $

deferred bonus. Payment of the deferred bonys the lessee shai)

'Sec.-}l. SPECIAL STIPULATIONS--

.The Oistrict Manager BLM shall ‘mean the
Land Management. the Re

b
1fied in Section 31 (Special Stipulations{ of this Jease.

authori zed “epresentative of the Bureau of

gional Director shall mean the authorized representative of

- the Office of Surfaca Mining. The Authorized Officer of the Surfacs Managamant

3. AN sugport f

Agency shall mean

1. ”}hawlassac wi

the Forest Supervisor

11 be responsible to

Tocal lawa and reguilations.

2.  The coal contained within the leas
' lease shal] be extracted only by underg

removed from tha 1

acilities, structures

BACH Aras ithim Fuia

» Forest Service

comply with applicable~Fedaral, State, and -
e aEea and authorized for mining under this
round mining methods. ,

» equipment, and similar developments will be
LR £ ' . S e -

meies L YT




~ and which were not Previously inventoried at sych a level of intensit

- Of-theaining.and reclanation_plan ot exaloration plan.

s B R Y
. o L i@,

3. (a) Before undertaking any activities that my disturd the sye

lands, the Lessee may be required to conduct a cultural resource'1n::;§:v:ff:2?d1g‘s.d
inventory in a manner specified by the Regional Director and the Authorized Officer

of the surface managing agency on portions of ths mine Plan area ang adjacen
or exploration plan area, that may be adversely affected by Tease-related ac
shall be condycted by a qualified professigna) cultural resource spec{slizte(;?Z??tory
archaeologist, historian, or historical architect, as appropriate), approved by the
Authorized. Officer of the surface managing agency and a report of the inventory and
recommendations for protacting any cultural resources tdentifieq shall be submitted

tq the Regional Director (or the District Manager BLM if activities are associated
With coal exploration outside an approved mining-permit area) ang the Authorized
Officer of the surface managing agency. The Lessee shall undertake measures, in
dccordance with instructions from the Regional Director (or the District Manager

BLM 1f activities are associated with coal exploration outside an approved mining
permit area}, to protect cultural resources on the leased land." The Lessee shall

not commence the suyrface disturbing activities unti} permission to proceed is given

by the Regicna) Oirector or the District Manager BLM as appropriats.

(b) The Lessee shal protect all cultural resource properties within the
lease area from lease-related activities .until the cultural resource mitigation
measures can be implemented as part of an approved mining and reclamation plan or
exploration plan.

. Kc) The cost of conducting the inventory, preparing reports, angd carrying out
mitigation measures shall be borne by the Lesses:

(d) If cultural resources are discovered during operations under this lease,
the Lessee shall immediately bring them to the attention of the Regional Director
(or the District Manager, BLM, as appropriate), and the Authorized Officer, Surfaca
Management Agency. The Lessee shall not disturb such resources except as may be
subsequently authorized by the Regional Director (or the District Manager, BLM).
Hithin two (2) working days of notification, the Regional Director (or the District
Hanager BLM, as appropriate) will evaluate or have evaluated any cultural resources
discovered and will determine if any action may be required to protect or preserve
such discoveries, . ‘ '

(e) AN cultural resources shall remain under the Jurisdiction of the Unite
States until ownership is determined under applicable law. )

S.  Before undertaking any activities that may disturb the surface of the leased
lands, the Lessee shall contact the, Regional Director and Authorized Officer of the
Surface Management Agency to determine whether the Lessee will be required to conduct
a paleontological appraisal of the mine plan and adjacent areas, or exploration plan
areas, that may be adversely affected Dy lease-related activities. If the Regional
Director and Authorized Officer, Surface ManagemenyaAgency. determings that one is
necessary, the paleontological appraisal shall be tonducted by 2 qualified pajeon-
tologist approved by the Authorized Officer of the Surfacs Management Agency, using
the published literature and, where applicable, field appraisals for determining

the possible existence of fossils of scientific significance. A report of the
appraisal and recommendations for protecting any fossils of significant scientific
interest on the leased lands so identified shall be submittad to and approved by

the Regional Director and the Authorized Officer, Surface Management Agency. Vhen
necessary to protect and/or collect the fossils of significant scientific interest
on the-leased jands, the Lessee shall undertake the measures p;gxidnginu;hg approval

-yt

" (a) The Lessee shall not knowingly-disturb, alter, destroy, or take any fossils
of significant scientific interest, and shall protect all such fossils in conformance
with the measures included in the approval of the mining and reclamation plan or
exploration plan. _

(b) The Lessee shall immediatelv brina anv such fossils that mioht he altered or
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1

(e) A1 sych fossils of significan
Jurisdiction of the United States unti]
Copies of all Paleontological resource d

requirements wil} be provided to the Reg
l;_;ppropri;te- :

or coal seam or seams. Fossils of significant scientific interest do not inclyde
those fossils commonly encountered during underground mining operations
and dinosaur tracks. Skeletal remains shall pe constdered significant,

6. The Lessee shail, prior to entry upon ;he Tease, conduct an intensive f4
inventory for threatened and endangered plant and/or anim;l Spacies, bald oldes
eagles, or migratory species of high Federal interest on those areas tg be
Management Agency, and a report of the inventory and recommandation fop the

Surface Management Agency, and Regional Oirector or District Manager BLM, as
appropriate. An acceptable report of any findings shall fnclude the specific

lTocation, distribution, and habitat requ

protect these species within the lease area from any activities associated with

operations conducted under the terms of

tective measyres ag may be required by the Authorized Officer, Surface Management
Agency, and Regional Oirector, or District Manager BLM, as appropriate.

7.  Powerlines used in conjunction with

€ constructed so as to conform with the publication Sugqges ted Practicess for Raptor
Protection on Powerlines, The State of the Art 198] (Raptor esearch' Report No. 4,
Raptor Research Foundation ¢/0 Dept. of Veterinary 81ology; Universigy of Minnesota).

8. The Lessee shall provide for the suppression and control of fugi%ivc dust on all

haul roads, and at coal hauling, transpo
of road surfacing materials shall be con
hard surfacing, Loss of gravel courses

9. In order to aVoid surface disturban

surface access, all surface breakouts for ventilation tunneis shall pe constructed

from inside the mine, except at specific
with the concurrence of the Authorized 0
District Manager BLM.

10. Prior to mining, the Lessee shall perform a sﬁﬁdy to secure adequate baseline

data to quantify the existing surface re

The study will be established in consultation with and approved by the Author{zed
Officer, Surface Hanagement Agency, the Regional Director, and the District Manager
BLM, and shall be adequate to locate, quantify, and demonstrate the interrelation-

Ship of the geology, topography, surface
1ine data will pe established so that fu
at regular intervals for comparison.

w5¥ﬂ]ﬁ?¥?he'tessee shall establish a monito
““-the‘progressive'and'final effects”qf'und

Over the lease area. The monitoring sha
shall be condycted by a method approved

Such fossils of significant scientific 4

nt
discovered in the over-burden, interpyr e

den,

Such as ferns

tes to the lease area. The inventory shaiy
) approved by the Authorized 0fficer, Surface

and approved by the Authorized Officer,

irements of the species. The Lessee shal)

the lease and shall undertake such pro-

the mining of coal from this Jease shall

rtation, and storage facilities. The migration
trolled by watering, chemical treatment, or
shall be periodically replaced.

ce on steep canyon slopes and the need for

locations approved by the Regional Director
fficer, Surface Management Agency and the '

sources on and adjacent to the lease area.

hydroldgy, vegetation, and wildlife. Base-
ture programs or obsprvation can be incorporated

ring system to'locatl.“mlasurn. and quantify
erground-nﬂning-actjvitics~on~thc-topograph1c
9Y, and vegaetation. The monitoring system

by the Regional Director in consultation with
r, Surface Management Agency and District
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The Regional Director in consultation with and concurrences of )
and Authorized Officer, Surface Management Agency, shall approve sycp o urag and may -
prescribe any additional measurss to be employed such as mining m.thoag"" cify the
dmount of coal recovered, and determing any corrective measures °°""°';e§°f°¢;§s5}v

t0 assure that escarpment failure does not occur except at Sptcifically ap E;ved ’
locations, or that hazardous conditions are not created. L °

13. Existing surface improvements required for the surface uses of the lease ares

will need to be protected or maintained to provide for the POst-mining continuance

of ‘the current land uses. Existing surface improvements whose Utility may pe 1os¢

Or damaged as result of mining activities are to.be replaced or restgreg,

14. The Lessee shall reclaim all areas disturbed as a result of minn and exploration
operations to a land use capable of Supporting the pre-mining leveis of Tivestock
grazing, big game winter range, and other wildlife habftat.

15, "At the conclusion of the mining operation, or at the request of the Authorizeq
Officer of the Surface Managing Agency, all damaged, disturbed, or displaced lang
monuments, accessories, and appendages shall be replaced or restored in their
original location (or at other locations that meet the needs of the land net, angd

3$ approved by the Authorized Officer of the Surface Managing Agency) and shail be
done at the expense of the Lessee.

* THE UNITED STATES OF AMERICA

By
. 1gning OAfic

CHIZP, MINGUWS S2C1ON

(Title)

WITNESS TO SIGUATURE OF LESSEE

Hanid 2 V47

-'m;uf/}.’ . ﬁ/ W out
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RETURH RECEIPT REQUESTED e ——-
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Genwal Coal Company : : Coal

P. 0. Box 1201 : SL-062548
Huntiagton, Utah 384523 :

Leasa Readjusted Effective OCctober 1, 1233

On July 14, 1483, Gent Flying Cnterprises, Inc., later amended to Genval
Coal Company, was sent a lotice of Proposed Readjustment of Lease in
connection witn coal lease SL-062548. Ho objections to the terms as
stated were filed within the €0-day period allowed. Therefore, coal

lease SL-U6B2643 is readjusted effective October 1, 1933, as stipulatad in
the decision and Coal Lease Readjustment.

The new rental rata goes into effect on January 3, 1984. The new royalty

rate will te effective simultaneously with the effactive date of this
readjustment.

The $5,000 lease bond recommended for compliance with 211 the terms and

conditions of the lcase is currently on file. Therefore, further bonding
is not required.

1S WM . g

o ~ Chief, !Minerals
& ACTING Adjudication Section

cc: Chief, Branch of Solid Minerals -

VL,

District Manager, Moab. o . .
Royalty iManagament, MMS, Solid Minerais Unit




Recorded at the request of:

Ronald L. Rencher

LeBoeuf, Larb, Leiby & MacRae NUTR
1000 Kearns Building ’
136 South Main Street

Salt Lake City, Utah 84101

Telephone: (801) 355-63900

Mail tax notices to:

CRANDALL CANYON PROJECT

2835 South Jones Boulevard, Suite 5
Las Vegas, Nevada 89102

ASSIGNMENT OF FEDERAL COAL LEASE

Serial Number:

SL-062648 (Crandall Canyon)

-
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THIS ASSIGNMENT is made by and between GENWAL COAL CO.,

INC., previocusly known as Gent Flyirg Enterprises, Inc., a

Virginia corporation with its principal offices at 195 North 100

West, P.O. Box 1201, Huntington, Utah 84528 ("Assignor"), and

INTERMOUNTAIN POWER AGENCY, a political subdivision of the State

of Utah with its principal offices at 480 East 6400 South, Suite

200, Murray, Utah 84107, and NEVADA ELECTRIC INVESTMENT COMPANY,

a Nevada Corporation with its principal offices at 2835 South

Jones Boulevard, Suite 5, Las Vegas, Nevada 89102 (the

"Assignees").

RECITALS

WHEREAS Assignor is the present owner of record title to an

100% interest in a certain United States of America coal lease

bearing the serial number SL-062648, as presently modified and/or

amended (the "Coal Lease"), covering and affecting the following

P18 Le% -Ro

HVIN 40 31Y1S

STO6CE




STATE OF _Nevada )

COUNTY OF _Clark )

The foregoing instrument was acknowledged before me this
1l1th day of July, 1951 by Reed T. Searle, General Manager of

‘Intermountaxn Power Agency.
( 22 éﬁh)Mp
Notary Publlc

: Resldlng in as. Nevada

My Commission Expires:

March S, 1994 } NOTARY PUBLIC |
STATE OF NEY

ANOREA BYBEE
R My Apporment Expres March S, 1954

STATE OF Nevada )
iss.

COUNTY OF Clark

The foregoing instrument was acknowledged before me this
llth day of July, 1991 by Charlie F. Vaughn, PreSLdent of Nevada
Electric Investment Company.

Notary Public
Residing in ___lLas Veagas, Nevada

My Commission Expires:

March S5, 1994 NOTARY PUBLIC
' STATE(M=NEVADA

AND BﬂEE
My Aopomtment £sams Maren S8, 1994




lescribed tracts of land located in Emery County, State of Utah,

to wit:
L« RERE '.9“5"':'7
I {:3-;’2!
oa ase Seria umbe -062648 (C d g
\{:J L;Q_ "e <
I:QCt 1 M e v\n} 2 yl
Township 16 South, Range 7 East, Salt Lake
Meridian:
Section 5: SW X NW %; = Lot 6
Section 6: SE % NE %;
Tract 2:

Township 16 South, Range 7 East, Salt Lake Base and
Meridian: ‘

Section 5: Lot §5;
Section 6: Lot 1.

Containing 161.17 acres, more or less; and

WHEREAS Assignor desires to assign to Assignees, and
Assignees desire to acquire from Assignor, the Coal Lease

according to the terms and conditions set forth below;

NOW THEREFORE, for the sum of TEN DOLLARS AND OTHER GOOD AND
VALUABLE CONSIDERATION, the receipt and sufficiency of which are
hereby acknowledged, Assignor and Assignees hereby agree as

follows:

ASSIGNMENT
1. Assignor hereby BARGAINS, SELLS, ASSIGNS, TRANSFERS, CONVEYS
AND WARRANTS unto Assignees, their successors and assigns

forever, EACH AN UNDIVIDED FIFTY PERCENT (50%) INTEREST AS
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TENANTS IN COMMON in all of Assignor's right, title and
interest, now owned or hereafter acquired, in and to the
Coal Lease and the lands covered thereby, including all
water, mineral and other rights and all improvements,
fixtures and accessiocns appurtenant thereto.

2. Assignees hereby accept the assignment of the Coal Lease and
agree hereafter to pay, keep and perform all of the
Assigner's covenants and obligations pursuant to the Coal
Lease.

3. This Assignment is subject to and contingent upon obtaining
the approval of the Bureau of Land Management of the
Department of the Interior of the United States.

4. This Assignment shall be binding upon and inure to the
benefit of the respective successors and assigns of Assignor

and Assignees.

| The officers of Assignor and Assignees who execute this
Assignment by signing below do each for his or her own
corporation or agency hereby certify that this Assignment, and
the transfer of real property interests represented herein, were
authorized under resolutions that were duly adopted by their

respective boards of directors.

IN WITNESS WHEREOF, Assignor and Assignees have caused their
names to be hereunto affixed by their duly authorized officers as

of this 11th day of July, 1991.
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"aAssignor”
GENWAL COAL Co0o., INC/
by: 2, /- 4“‘/ —
Charlie F. Vaughn, /
President

Agreed to and accepted by Assignees:

"Assignees" '
INTERMOUNTAIN POWER AGENCY

by: ﬁee( ) M

Reed T. Searle,
General Manager

NEVADA ELECTRIC INVESTMENT COMPANY

by:

Cherlie F. Vaughn,
President

STATE OF __Nevada )
:ss.
COUNTY OF _Clark )

The foregoing instrumenﬁ was acknowledged before me this
1ith day of July, 1991 by Charlie F. Vaughn, President of Genwal
Coal Co., Inc., a Virginia corporation.

(o dire)

Notary Public
Residing in a as, Nevada

My Commission Expires:

March 5, 1994

NOTARY PUBLIC §
STATE(M;NEVADA

Coun Clark
‘WD&&!NNE
B My Appoement Expues Mareh Sth. 1994
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STATE OF _Nevada )
:ss.

COUNTY OF clark )

The foregoing instrument was acknowledged before me this
1ith day of July, 1991 by Reed T. Searle, General Manager of
Intermountain Power Agency.

Notary Public
Residing in

My Commission Expires:

AT
- County of CErvaDA

March S, 1994

7  ANDREA BYBEE
) My Acporement €x3uvs March 59, 1994

STATE OF Nevada )
:ss.
COUNTY OF Clark )

The foregoing instrument was acknowledged befora me this
11th day of July, 1991 by Charlie F. Vaughn, President of Nevada

Electric Investment Company.

Notary Public V4
Residing in s Vegas, Nevada

My Commission Expires:

NOTARY PUBLIC
March S5, 1994 | : STATE Q]:‘Nc‘EquADA

ANOREA BYBEE
Www-mmm
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Ronald L. Rencher
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: ASSIGNMENT OF UTAH STATE CO s »

Mineral lLease Nunmber:
ML-21568 (East Mountain)

THIS ASSIGNMENT is made by and betweeﬁ NEVADA ELECTRIC
INVESTMENT COMPANY, a Nevada corporation with its principal
offices at 2835 South Jones Boulevard, Suite 5, Las Vegas, Nevada
. 89102 ("Assignor"), and INTERMOUNTAIN POWER AGENCY, a political
subdivision of the State of Utah with its principal offices at

480 East 6400 South, Suite 200, Murray, Utah 84107 ("Assignee®").

RECITALS
WHEREAS Assignor is the present owner of record title to an
100% interest in a certain State of Utah coal lease bearing the
mineral lease number ML-21568 as presently modified and/or
amended (the "Coal Lease"), covering and affecting the following
.described tracts of land located in Emery County, State of Utah,

to wit:

P1S Lesl -KRO
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Mineral Lease Number Mr-21568 (East Mountain):

Township 16 South, Range 6 East, Salt Lake Base and
Meridian:

Section 2: All

Containing 997.69 acres, more or less.

WHEREAS Assignor desires to assign to Assignee, and Assignee
desires to acquire from Assignor, an undivided 50% interest in

the Coal Lease according to the terms and conditions set forth

below;

NOW THEREFORE, for the sum of TEN DOLLARS AND OTHER GOOD AND
VALUABLE CONSIDERATION, the receipt and sufficiency of which are
hereby acknowledged, Assignor and Assignee hereby agree as

follows:

ASSIGNMENT

1. Assignor hereby BARGAINS, SELLS, ASSIGNS, TRANSFERS, CONVEYS
AND WARRANTS unto Assignee, its successors and assigns
forever, AN UNDIVIDED FIFTY PERCENT (50%) INTEREST AS TENANT
IN COMMON WITH ASSIGNOR in all of Assignor's right, title
and interest, now owned or hereafter acquired, in and to the
Coal Lease and the lands covered thereby, including all
water, mineral and other rights and all improvements,
fixtures and accessions appurtenant thereto.

2. Assignee hereby accepts the assignment of the Coal Lease and

agrees hereafter, together with Assignor, to pay, keep and
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perforn all of the Assignor's covenants and obligations
pursuant to the Coal Lease.

3. This Assignment is subject to and contingent upon obtaining
the approval of the State Lands and Forestry Division of the
Department of Natural Resources and Energy of the State of
Utah.

4. This Assignment shall be binding upon and inure to the
benefit of the respective successors and assigns of Assignor

and Assignee.

The officers of Assignor and Assignee who execute this
Assighment by signing below do each for his or her own
corporation or agency hereby certify that this Assignment, and
the transfer of real property interests represented herein, were
authorized under resolutions that were duly adopted by their

respective boards of directors.

IN WITNESS WHEREOF, Assignor and Assignee have caused their
names to be hereunto affixed by their duly authorized officers as

of this 1l1lth day of July, 1991.

"Assignor®
NEVADA ELECTRIC INVESTMENT MPANY

byg_%,/,, / f/@/&

Charlie F. Vaughn,
President
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Agreed to and accepted by Assignee:

"Assignee"
INTERMOUNTAIN POWER AGENCY

by: ﬁZxcf .7-44¢¢&£é&
Reed T. Searle,
General Manager

STATE OF Nevada )
:ss.
COUNTY OF Clark )

‘The foregoing instrument was acknowledged before me this
llth day of July, 1991 by Charlie F. Vaughn, President of Nevada
Electric Investment Company, a Nevada corporation.

o tho )

Notary Public
Residing in

My Commission Expires:

March 5. 1994 » NOTARY PUBLIC
: STATE OF NEVAGA

ANDR!A BYBEE
L My Apoontment Exres March S8, 1904

STATE OF Nevada )

+S5.

COUNTY OF __Clark )

The foregoing instrument was acknowledged before me this
11th day of July, 1991 by Reed T. Searle, General Manager of
Intermountain Power Agency, a political subdivision of the State
of Utah.

Notary Public
Residing in
My Commission Expires:

March 5, 1994 NOlAHYPUBUC
STATE OF NEVADA

. ANDREA BYEEE
My Apporement Expues March S0, 1994
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Recorded at the request of:
Ronald L. Rencher

LeBoeuf, Lamb, Leiby & MacRae SRy T SE&E
1000 Kearns Building 6t 5 SN S «\m a
. 136 South Main Street e SN £ Fit2Saw
Salt Lake City, Utah 84101 Nl 7 O _LESS
Telephone: (801) 355-6900 :_N\ oS om cl:
- N f;:n M (=] -
Mail tax notices to: S = SEc &
CRANDALL CANYON PROJECT LI ST3 <
2835 South Jones Boulevard, Suite 5 N=Ng ==z :
. Las Vegas, Nevada 89102 r =i a
-

ASSIGNMENT OF UTAH STATE COAL LEASE

Mineral lease Number:
ML-2156% (East Mountain)

THIS ASSIGNMENT is made by and between NEVADA ﬁLECTRIC
INVESTMENT COMPANY, a Nevada cqrporation with its principal
. offices at 2835 South Jones Boulevard, Suite 5, Las Vegas, Nevada
89102 ("Assignor"), and INTERMOUNTAIN POWER AGENCY, a political
subdivision of the State of Utah with its principal offices at

480 East 6400 South, Suite 200, Murray, Utah 84107 (YAssignee").

RECITALS

WHEREAS Assignor is the present owner of record title to an
100% interest in a certain State éf Utah coal lease bearing the
mineral lease number ML-21569 as presently modified and/or
amended (the "Coal Lease"), covefing and affecting the following

described tracts of land located in Emery County, State of Utah,

to wit:

@ 77 cov-R0




er e Number M[L- 9 ast Mountain):

Township 15 South, Range 6 East, Salt Lake Base and

. Meridian:

Section 36: All

Containing 640 acres, more or less.

WHEREAS Assignor desires to assign to Assignee, and Assignee
desires to acquire from Assignor, an undivided 50% interest in

the Coal Lease according to the terms and conditions set forth

below:;

NOW THEREFORE, for the sum of TEN DOLLARS AND OTHER GOOD AND
VALUABLE CONSIDERATION, the receipt and sufficiency of which are
hereby acknowledged, Assignor and Assignee hereby agree as

follows:

ASSIGNMENT
1. Assignor hereby.BARGAINS, SELLS, ASSIGNS, TRANSFERS, CONVEYS

AND WARRANTS unto Assignee, its successors and assigns
forever, AN UNDIVIDED FIFTY PERCENT (50%) INTEREST AS TENANT
IN COMMON WITH ASSIGNOR in all of Assignor's right, title
and interest, now owned or hereafter acquired, in and to the
Coal Lease and the lands covered thereby, including all
water, mineral and other rights and all improvements,
fixtures and accessions appurtenant thereto.

2. Assignee hereby accepts the assignment of the Coal Lease and

agrees hereafter, together with Assignor, to pay, keep and
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perforn all of the Assignor's covenants and obligations
pursuant to the Coal Lease.

. 3. This Assignment is subject to and contingent upon obtaining
the approval of the State Lands and Forestry Division of the
Department of Natural Resources and Bnerg& of the State of
Utah.

4. This Assignment shall bé binding upon and inure to the

benefit of the respective successors and assigns of Assignor

and Assignee.

The officers of Assignor and Assignee who execute this
Assignment by signing below do each for his or her own
corperation or agency hereby certify that this Assignment, and
the transfer of real property interests represented herein, were
. authorized under resolutions that were duly adopted by their

respective boards of directors.

IN WITNESS WHEREOF, Assignor and Assignee have caused their

names to be hereunto affixed by their duly authorized officers as

of this 11th day of July, 1991.

"Assignor"
NEVADA ELECTRIC INVESTMENT-COMPANY

aflle F. Vaughn,
President
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Agreed to and accepted by Assignee:

"Assignee”
INTERMOUNTAIN POWER AGENCY

by: ﬁle(» 2 M
Reed T. Searle,
General Manager

STATE OF Nevada )
¢ss.

COUNTY OF __Clark )

The foregoing instrument was acknowledged before me this
1l1th day of July, 1991 by Charlie F. Vaughn, President of Nevada
Electric Investment Company, a Nevada corporation.

[ dre)

Notary Public
Residing in as/Ye evada

My Commission Expires:

March 5, 1994

NOTARY PUBLIC
@snrs OF NEVADA

ANm! BWEE
My Appowtment Expwes Maren S8, 1994

STATE OF Nevada
COUNTY OF Clark

The foregoing instrument was acknowledged before me this
lith day of July, 1951 by Reed T. Searle, General Manager of
Intermountain Power Agency, a political subdivision of the Stat:
of Utah.

)
:ss.
)

Notary Public
Residing in _LasVegas, Nevada

My Commission Expires:

March 5, 1994

NOTARY PUBLIC
STATE OF NEVADA
of Clark

4 ANDREA BYBEE
My Apgowtment Expres March Sth, 1984
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ATTACHMENT &

DESCRIPTION OF PERMIT AREA

Coal Lease Serial Number SL-062648 (Crandall Canyon):

Tract 1:
Township 16 South, Range 7 East, Salt Lake Base and
Meridian:

Section 5: SW 1/4 NW 1/4;
Section 6: SE 1/4 NE 1/4;

Tract 2: :
Township 16 South, Range 7 East, Salt Lake Base and

‘Meridian:

' Section 5: Lot &;
Section 6: Lot 1.

Containing 161.17 acres, more or less; and

Coal Lease Serial Number U-54762 (Crandall Canyon):

Township 15 South, Range 7 East, Salt Lake Base and
Meridian:

Section 31: SE 1/4 SE 1/4;
Section 32: S 1/2 SW 1/4, SW 1/4 SE 1/4; and

Township 16 South, Range 7 East, Salt Lake Base and
Meridian:

Section 5: Lots 2, 3 and 8.

Containing 256.49 acres, more or less.

Mineral Lease Number ML-21568 (East Mountain):

Township 16 South, Range 6 East, Salt Lake Base and
Meridian:

Section 2: All
Containing 997.69 acres, more or less.

-16-




Mineral Lease Number ML-21569 (East Mountain):

Township 15 South, Range 6 East, Salt Lake Base and
Meridian:

Section 36: All

Containing 640 acres, more or less.

Special Use Permit Description:

Township 15 South, Range 7 East, SIM
Section 31: Lots 10, 11 and 12

Approximate acreage: 111.5 acres

Beaver Creek Description:
(ARCO Lease)

Township 16 South, Range 7 East

Section 5: All that part of the N 1/2 NW 1/4 SW 1/4 lying
North of Crandall Creek.

Approximate acreage: 1.7 acres
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