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May 1990
Exhibit "B" - BONDING AGREEMENT
SURETY BOND $#468917S
Annual Premium: $3,350.00
‘ Permit Number : ACT/015/032
Expiration Date: May 13, 1993

( FEDERAL COAL)
SURETY BOND

THIS SURETY BOND entered into and by and between the undersigned
OPERATOR, and SURETY COMPANY, hereby jointly and severally bind
ourselves, our heirs, administrators, executors, successors and
assigns, unto the State of Utah, Division of 0il, Gas and Mining,
and, the U. S. Department of Interior, Office of Surface Mining
Reclamation and Enforcement (OSMRE) in the penal sum of Two Bundred
Sixty-Eight Thousand and no/100 dollars ($268,000.00) for the
timely performance of reclamation responsibilities of the surface
disturbance described in Exhibit "A" of this reclamation agreement.

This SURETY BOND shall remain in effect until all applicable rules
and the OPERATOR'S reclamation obligation have been met and
released by the Division of 0il, Gas and Mining.

Terms for release or adjustment of this BOND are as written and
agreed to by the DIVISION and the OPERATOR in the RECLAMATION
AGREEMENT incorporated by reference herein, to which this SURETY
AGREEMENT has been attached as Exhibit "B".




May 1990
Exhibit "B" - BONDING AGREEMENT
SURETY BOND

So agreed this 10th day of May, 1990.

FOR THE OPERATOR: GENWAL COAL COMPANY
by: XRIAS

COMPANY OF AMERICA

FOR THE SURETY: SAFECO ms
. b ) /rﬂ/ﬁ/"\
4 : -

v
U. Powell,( atforney-in-fact

- COUNTERSIGNED FOR UTAH: MERIT CE AGENLY, INC.

ACCEPTED BY THE STATE ;
OF UTAH: by:

Note: An Affidavit of Qualification must be completed and attached
to this form for each authorized agent or officer. Where one signs
by virtue of Power of Attorney for a company, such Power of Attorney
must be filed with this agreement. If the Principal is a corporation,
the agreement shall be executed by its duly authorized officer.




POWER HOME Oi r._c. SAFECO PLAZA
OF ATTORNEY SEAT;LET?I;IAS\‘S\:ENGTON 38185
SAFECO

5182
No.

KNOW ALL BY THESE PRESENTS:
That SAFECO INSURANCE COMPANY OF AMERICA, a Washington corporation, does hereby appoint

CRYSTA J. POWELL, Las Vegas, Nevada

its true and lawful attorney(s)-in-fact, with fuil authority to execute on behaif of the company fidelity and surety bonds or
undertakings and other documents of a similar character issued by the company in the course of its business, and to bind
SAFECO INSURANCE COMPANY OF AMERICA thereby as fully as if such instruments had been duly executed by its
regularly elected officers at its home office.

IN WITNESS WHEREOF, SAFECO INSURANCE COMPANY OF AMERICA has executed and attested these presents

this 22nd day of August .19 88 .

CERTIFICATE
Extract from the By-Laws of SAFECO INSURANCE COMPANY OF AMERICA:

“Article V. Section 13. — FIDELITY AND SURETY BONDS . . . the President, any Vice President, the Secretary, and any
Assistant Vice President appointed for that purpose by the officer in charge of surety operations, shall each have authority
to appoint individuals as attorneys-in-fact or under other appropriate titles with authority to execute on behalf of the
company fidelity and surety bonds and other documents of similar character issued by the company in the course of its
business . . . On any instrument making or evidencing such appointment, the signatures may be affixed by facsimile. On any
instrument conferring such authority or on any bond or undertaking of the company, the seal, or a facsimiie thereof, may be
impressed or affixed or in any other manner reproduced; provided, however, that the seal shall not be necessary to the
validity of any such instrument or undertaking.”

Extract from a Resolution of the Board of Directors of
SAFECO INSURANCE COMPANY OF AMERICA adopted July 28, 1970.

On any certificate executed by the Secretary or an assistant secretary of the Company setting out,
(i) The provisions of Article V, Section 13 of the By-Laws, and _
i) A copy of the power-of-attorney appointment, executed pursuant thereto, and
(iii) Certifying that said power-of-attorney appointment is in full force and effect,
the signature of the certifying officer may be by facsimile, and the seal of the Company may be a facsimile thereof.”

1. Boh A. Dickey, Secretary of SAFECO INSURANCE COMPANY OF AMERICA., do hereby certify that the foregoing
extracts of the By-Laws and of a Resolution of the Board of Directors of this corporation, and of a Power of Attorney issued

pursuant thereto, are true and correct, and that both the By-Laws. the Resolution and the Power of Attorney are still in full
force and effect. :

IN WITNESS WHE’REOE. ! have hereunto set my hand and affixed the facsimile seal of said corporation

10th May 20

this day of .19

$-1300R5 3,86 PRINTEDINU S A
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3 . . - BIM Mining Bond r
-4.-'..,... 38043 UNITED STATES Feb. 10, 1988

‘September 1977) DFE.PARTMENT OF THE INTERIOR.

BUREAU OF LAND MANAGEMENT L
o Bond Number
— BOND* UNDER LEASE FOR , ' .
MINING Coal DEPOSITS $838790
el S SRS P Wl casliuict ok 4 W S Mol So NSRS OO > - . " * - ——

KNOW ALL MEN BY THESE PRESENTS, That Gent Flying. Ehtetprises
of P. O. Box 330, Honaker, Virginia _ , &S principal,
wnd NOrthwestern National Insurance Company

of 525 East 4500 South, Salt Lake City, Utah - 3% Sure: 'y

ate held and firmly bound unto the United Stutes in the sumof Five Thousand and No/10Q==-- dollars

(S 5,N00.00==% lawful money of the United States, for the psyment of which, well and truly to be mude, we bind
ourseives, and each of us, and each of our heirs, executors, adminisirsiors, and successors, jointly and severally,
fizmly by these presents.

The conditions of this obligation are such, that wherens the said principal entered into a lease of the lands described '
thetcin and upon conditions therein expressed, which lease bears the above serial number.

Now, THEREFORE, if the said principal, his heirs, executors, administrators, or successors, shall faithfully caree ,
ou: the obligations and observe the requirements of said lease, and shall duly keep. perform, and abide by each and

- ‘zres and provigion of ssid lesse ux therein stipulated and ugreed, then this obligution shall be null and voud:
.sxu to remain in (ull force and cffeet. :

-

Signed on this 25t§ay of August ., 19 80, in the presence of:

(Signatwre of Witness) (Signsturc of Principal) ) ’

- @ iowse - - — o cm—— — . —

(Addrons ol. Prineipai)
Northwestern National Insur-ance Co.

" (Address of Witness)

(Signatwre of Vitness) , Th;ﬂ'l.ls J. .Brod§hﬂ'“" of Swety) .Att."fgé.y;;“'
S2S E. 4500 South -

emm e o o ceme s —em S8lt_Lake City, Utah
(Address of Witnens) (Address of Swety)

C e e e —————a— - .

A — ca——— - o = - .o CE—— ——— ammmecs e e

(Swgnatwe of Vitness) {Signature of Swety)

[, suhend

(A«mi?{"i‘.m?-'.'{ - . = (Addresn of Surcty) -
M, = gy .y Q= * - - oEme e e gy

- - —
¢ a8 loem of bond may be wacd in conncction with coal, phosphaie, and nuaiium lesses, Act of Fehm:vy 28, 1920, as amenyee
1.8.C. 181 ¢t seyo s potasnium leases, Aet of February 7, 1V27, a8 emended (30 U.S.C. 281 of Sey. ' sulphur lessce, At 3
117, 1928, as sm anded (30 U.S.C. 271 o sey. i; all such lesnes invelving acquirod lands, Aet of August 7, 1047 (JO U.S.C. |
Jo and asphalt icases, Act of June 28, 1934 (SR Stat. 443, 481=488), By inceruing the particular mineral appliczabie n the
< pece movided thersfor, 11 1A hosmd 10 fved yiew 1oy @ corpition, 1t mus! hene tive  iepivate reel,

QPO 14l s a8}
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KA . . BIM Mining Bond
Lt ' X Feb. 10, 1988

TINGEY INSURANCE AGENCY
« "Complecte Bonding end Insurence Service”
‘ 316 UNION PACIFIC BLDG.
PHONE 521.8977
} SALT LAKE CITY, UTAH 84101

Gent Flying Enterpri #0307405 '
an y Enterprises :
* % Willfam C. Wollen N2 10015 !
P.C. Box 36 |
Orar.geville, Utah 684537 : tare :
. , 8-2£-20
( . COMPANY T "OI.IC‘I' nuuua TEFFECTIVE DATEIEAPIRATION CATE)
Yorthwestern National S 83 87 ¢ §-26-50 ' 2-26-31
GOVCIACI . i AMOUNT [} PREMIYM
920-Leaxe for mining of coal deposits Bond $50,00
Obligee: UNITED STATES DEPARTMENT OF THE II'TERIOR

©
BUREAU CF LAND MALAGEMENT K},\}'
.‘(kNAL or ‘ 7 )

~ TINGEY INSURANCE AGENCY
‘ "Complets Bonding end Insurence Service'’
) 316 UNION PACIFIC BLDG. !
PHONE 521.8977 &
SALT LAKE CITY, UTAH 84101 !

#0307405 _
e Gent Flying Enterprises Ng_ 10016
% William C, Wollen | |
Orangeville, Utah 84537 £ |
COMPANY T POLICY NUMBER TEFFECTIVE OATCIEXPIRATION CATE) |
A= s 82 87 a0 8-25-20 §-25-22
V CoOvYygERAGE ) AMQUNT ] vonnnc;ucu |
g20-Lease for mining of coal deposits Eond o $50. |
'-‘R.:.OR E
| : bli : UNITED STATES DEPARTMENT CF THE INTE _ |
1 | OPiEeet JUREAU OF LAMND HANAGEIENT Q / .
‘ .
.J(NNAL or -’
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~ § Sobleski & Bradley

Wholesale Insurarce Broker, ,
Eumm&gmmaammawam§ 3inder#003107

Managing General Agents

SINDER OF INBURANCE

In accordance with your instructions and in reliance upen thae statements
made in the application, we have bound ¢coverage aa followas:

NAMED INSURBD: Nevada Blectyic Invescment Company, Genwal Coal Company and
Castle vValley Resources, Inc.
MAILING ADDRESS: P.0,Box 120) Huncdngsen, UP 845281201

INSURER: Federal Insurance Company
Assigned rolicy or Certificate Number: TBD
- BINDER PERIOD: Fxyom 1/1/93 To 3/./93
12101 a.m. Standard Time at Lhe addrcse of zhe inwurad.
COVERAGE: Commercial Gereral Liabilicy
LIMITS OF LIABILITY: 1,300,000 Ocourrence 2,000,000 Aggregate
DEDUCTIBLE or SIR: 1,000. Property Damage Deductible
UNDERLYING LINIT: (X] Not Applicable, or
LOCATION OF PROPERTY: [X) Not Applicabple, or
DESCRIPTION OF PROPERTY: (X] Not Applicable, ox
. FORNS, ENDORSENENTS AND CONDITIONS: RS EXPIRING

COST: PRENIUNM: ; §36,028.
FEES S
SURPLUS LINES TAXES E
STANPING FEE: $

BINDER PRENIVM (Fullgunaxned) 59007,
ANNUAL MININUM PRREMT 836021,
PAYMENT TERMS:
aA) $o0 Paid Prior to Binding
B) Balance of $36,028 Dug By 2/1/93
RATE: [ ) Plat or Ag B iring :
POLICY PERIOD: From 1/1/93 To 171,/ 94
12:01 a.m. Standard Time at tho address of the insured.

The coverage is subject in all respec:s Lo “he tarms, conditions ang
limitations of the policy or certificate currantly being used by the
~company, unless otherwise specified.

P.O. Box 575750 0 880 Poul 4500 Sa., Sulie 140 e Salt Lake Chip (hoh 34187.5750 ¢ Teleohone (301) J6B8000 + Fax (801 oon0?




CANCELLATION PROVISIONS: This binder may be canceled ky the Insured by
gurrendering it to Sobieski & Bradley, or by mailing a written nottce4co
Sobieski & Bradley which states when the cancellation shall be effective.
The insurance provided under this binder cannot be cancelad flat and an
earned premiun mupt be paid for ths time insurance was in force. In the
avent the binder ie canceled by the lnsured, the earned premium w.ll be
computad on a short-rate basis, subject Lo the binder minimum premium
stated above.

This Bindey may be canceled by Sobieski & Bradley by walling a written

notice te the insured at the mailing address listed above, If canceled by
either Sobiaaki & Bradley or the Insurer, the earned premium will he

computed un B pro xats Lasils.

pDate of Issuunce: 12/30/92

By

~ (Authori.zed Raprassntative)

Producer;Prica Insurandd




PRICE INSURANCE AGENCY NO AIGA IS UPC M THiz CER™IFICATE HOLOER. rHi§ CERTIFICATE DOES QT AMEL.
;? ¥’ ‘1,\‘T\' '\‘:"\\ FE{'J n EXTEND OR ALTER THE COVERAGE AFFCROED 8Y THEE POLICIES BELOW
+ W, ALY NINEL r

gf{?éEBOgT?;ll 34361-0371 COMPAMIES AFFORDING COVERAGE

Erren A DERAL INSURANCE COMPANY (CHUBB GR
y 091335 J— LETTER | FEDERAL INSURANCE COMPANY (CHURB GRO
. COMPANY 8
. LETTRR = _—— e ...
NEvADA ELFCTRIC INVESTMENT CO., INC., ‘
GENWAL COAL CO, , INC. AND CASTLE VALLEY %NY ¢ :O_St-"-v brand fax lransmitial memo 7671 #ofpages »
RESQURCES, 1INC. '°':§-é ’\ i From »
' Y N

P.0. BOY 1201 Eren L .yl ”f:;‘_lﬁl CWM.ON“ -
HUNTINGTON, UT 84528-1201 comPaNY —L“wo.m, sl Gl mne(,\\ e YIns.

S g B i NPy 2 R%]
COVERAG %7-97 5 (A7~ Q%03

THIS IS TO CERTIFY THAT THE POLICIES QF INSURANCE LISTED BELOW MAVE

T IEICATE vy D STANO g;’,‘mi%glsfmsm. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
EXCLUSIONS AND CON'OITIONS OF'SUCH PQU'CNIE?E INSURANCE AFFO%&WS.EESCR‘BED HE§§N 1S SUBJECT TQ ALL THE TERMS

POLICY EFFECTIVE POLICY EXPIRATION

- co TYPE OF INSURA
LR * NeE PouCY numeeR DATE (MWDD/YY)  OATE (MM/OOITY) ALL UNITS (N THOUSANDS
GENERAL LIABILITY
| , QENEAAL AGAREGATE $2.00C
A COMMERCIAL GENERAL LIABILITY :
‘ s s o PROD JCTS.COMPIOPS AGGREZATE $ 9 ()()(
.
: o X occua. 3710-3989 1-1-92 1-1-93 PERSONAL & ADVERTISING INILRY  § | ()()(
OWNER'S & CONTRACTOR'S FROT,
" €rcHoccumRencE $ 1,00
FIRE OAMAQE (Any one fire) L St
| MEDICAL EXPENSE (Any one parson) $
‘ AUTOMOBILE LIABILITY COME NED
| ANY AUTO : m"s s
AL CWNED AUTOS - ' sooILY
. T=EDULED AUTDS w:.' ) '
1§ FEON!
WRED AYTOS scon Y
NON-OWNED AUTOS :::,“f;;dm $
GARAGE LIABIUTY s
A PERTY
) DAMAGE $
EXCESS LIABIUTY ' EACH AGGREGATE
, OCCURRENCE
s s
OTHER TMAN UMBRELLA FORM
WOAKER'S COMPENSATION STATUTCARY
ANO : (EACH ACCIOZNT)
) \DISEASE —2OLICY UM.
EMPLOYERS' LUABILITY s ,..-.‘ N (OlSEASE—EACH eMp
OTHER o ”
bad =

JESCAIPTION OF onnmonsnomﬂonsmemcuamgsm,c.nonsls"c’ ALITEMS

MINE NAME: GENWAL COAL COMPANY CRANDALL CANYON MINE MINE NUMBER: act 015-032
XCU COVERAGES ARE INCLUDED IN FORM; $1000 DEDUCTIBLE PROPERTY DAMAGE

COVERAGE INCLUDES: MINE NAME-WEL™INGTON VBER i 7
© SERTIFICATE HOLDER A--NEL -INGTOR o At MBER-ACT. £QZ-012.... ... .
- STTT OF UTAR DIVISION OF OIL, GAS & MINING  SHOULD ANY OF THE ABOVE DESCRIAFD FOLICIES RE GHAMGED

2 5T NORTH TEMPLE AND/OR CANCELLED BFFORE THE EXPIRATION DATE THERELF,

WP 1D CEATER SUITE 350 THE ISSUDIG COMPANY WILL MATL (CERTIFIFD) 45 DAYS

SL. JT 84180-1203 WRITTEN NTICE TO THE CERTIFICATE HOUDRR NAMED TO

THE LEFT.
A—-w'm:n ngr;f;in;_bwz 2o 2l —— ecrmma

.‘c",;—:?/a’/,.,z’z.»—.‘( /(,Ai‘(o‘ —
R0Y ANTHONY NIXAS

CCAD 75-5 (3 EE) , ZACSAN ~AnTACLTIOYN
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\ Sobieski & Bradley | | '

Whelesalz Insurzice Bokers
Ewess @ Surplus i.ines

L . Managmg General Agents @/
. : . 4 : ¢
| March 2, 1992 ' /

Price Insurance Agency
P.0, Beox 871
Price, UT 84%501-087}

Attn: Roy Nikas

7 ... . Ret Genwal Coal Company Ll ig;;sﬁ:ﬁf¢;;"5.Z¥iw#:;ﬂii
Vilowr 9 +o¥a Chubd’ Inwurance Company Commercial Cencral L ablligy - Fot =
Dear Rey, |

I havae spoken withk the company undarwriter ¢oncerning this
coverage. Thare i1g a $1,000. property damage deductibla which
:pglioa to this policy. The deductible does not apply to bodily
njury, \ :

If thers .s any event which may lead to a claim or sult, Genwall is

. expected to report such svent to the insurer, chubb Insurance
Company., Any third party olaimant would deal directly with tha
insurer as regards such claim or suit.

Clainm sgettlements would ke paid the insurer 4irectly to the
third party claimant. The deductible amount, if any, would be -
handled batween tha insurer and the insured, Genwall Coal Company.
The insured weuld then be expected to raimburse the insurar
directly for any applicable deductible amounts,

. 1 hope this letter serves to accomplish the clarificatioen yon were ,. . "

e looklng forr. -I2 you will require a written response directly from . R
the insurer, pleass have the concerned governmental or regulatory
authority submit the appropriats form or a formal, written requast.

If thare is anything else I can do fer you, pleass lat ma know,

sinceroly,. , O
Ol et

Jeffray K, Meinor CPCU, ARN
Underwriter/Broker




PRICE INSURANCE ACENCY
"all Bindy of Iasurance”
54 W. Maia St. D, O. Bux 871
Price, Uluh 84601-0871
FAX 801-837-0503
801-637~3351 OR 1-800-464-3361

Mecch 4, 1992
FAX TO 702-252-5014

Sheryl Schauls

Nevads Bleclrlu Taveslmenl Compuny, Inc.,

Cenwal Cosl Cumpuny", ;‘ Inc., & C&BLl‘ anluy Resources, Ine,
2835 Suulh Juness Blvd,

Lan Vegus, NV. 806102

Denr Sheryl,

I su wending you conflematlon Lhul Lhe deduulible under your
general liaklllly coverage Is paid by Lhe insurance aaseler Lo
the Lhied parly clulmant along with uny olher money due.
Relmbursement of sny deducilble would be pude Lo Lhe insurer,
This iy very stsadacd procedure so Lhe insuzance curr{er cun.get
all uppropeiale released signed. Remembesr,; yould deduclible
applies ouly Lo properly danmie, nol bodily Injury clulmw.

The leller Crom Lhe Broker should be self-explanalory, hovever 1L

DOGH newvds unylhing Curther, pleass have Lher counlucl “?' Th:y
muwy wven huve a furm, similar Lo Lhe Stule of Wyomlng’ws DOGM,

which Chubb will widn confirming Lhiw iafurmalion,

If I cun be of furlher awslylunce, please call. Thank you.




