e o
90192 . ‘I’ %iii/ O3, PN

United States Department of the Interior

| 3482
BUREAU OF LAND MANAGEMENT SL-0062648

U-54762
(U-065)

floab District

P.0. Box 970

Moab, Utah 84532
~ JUN 19 090

Daron R. Haddock, Permit Supervisor
State of Utah

Division of 0i1, Gas and iining

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Dear Mr. Haddock:

We have received and reviewed a copy of Genwal Coal Company's Underground
Right-of-Way Application, Crandall Canyon Mine, ACT/015/032(90-1). The
application calls for adding this coal right-of-way to the permit area.

| The right-of-way application is for accessing state coal Teases from mine
workings on federal Tease. The application right-of-way tract is 4,670.5
feet Tong and 1,040 feet wide, in which six underground mining entries will
be developed to access the state leases to the west of the existing Crandall
Canyon Mine. The mining layout was designed for underground mining access
only and not for maximizing coal recovery. In fact, part of the agreement
to allow a right-of-way was to design the entries and pillars to facilitate
any proposals to drive rock slopes over the access entries should other
companies or interests have control of the coal lands to the south and north
of the right-of-way. This will allow access to unleased federal coal to the
north and not create a captive coal tract.

The BLM therefore finds the proposal meets the requirements for the resource
recovery and protection plan (R2P2) portion of the permit application package
(PAP) and recommends that the right-of-way be added to the permit area. The
R2P2 is in compliance with the Mineral Leasing Act of 1920, as amended, the

l regulations found at 43 CFR 3480, and the lease terms and conditions. In

| designing the mine workings to allow for access to other coa1.1ands2 the

‘ maximum economic recovery (MER) requirements for this Tease will still be met.

If you have any questions, please contact Stephen Falk in Price at 637-4584.

| Sincerely yours,

foad AT
A7 Yssistant District Manager
iMinerals

cc: SD, Utah (U-921)
0SM, Denver
Manti-LaSal Hational Forest, Price, Ut.
Coal Office, Price




