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Mr. John T. Blake, Mineral Resources Specialist
State of Utah, Department of Natural Resources
Division of State Lands & Forestry

3 Triad Center, Suite 400

Salt Lake City, Utah 84180-1204

RE: ML-21568 -- Coal

Dear John:

On behalf of Genwal Coal Company ("Genwal"), we appre-
ciated the opportunity of meeting with you, Kevin Carter, Dave
Christensen and Bridgette Hucker concerning the amendment of the
Mine Plan for the Crandall Canyon Mine. As a result of this
meeting, it is Genwal's understanding that it has demonstrated to
your satisfaction that the Hiawatha is the only minable seam
within ML-21568. Genwal has agreed to conduct further
up-drilling activities at half-mile intervals as it proceeds with
mining activities. The Utah Division of 0il, Gas & Mining
("DOGM") will be provided with a statement in this regard to be
included in the Chapter 14 Amendment of the Mine Plan. It is our
understanding that, once this statement is supplied to DOGM,
Genwal may commence mining under ML-21568.

Please let me know immediately if you have further
questions concerning this matter.

Very truly yours,

Denise A. Dragoo
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