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CERTIFIED MAIL NO. P 879 599 555

Genwal Coal CompanY
Attn:  AI Ian Chi lds
P .O.  Box  3 -2O1-
Huntington, UT 84528

Dear  Mr .  Ch i l ds :

RE:  ML  21569- -Coa l -

The Utah Div is ion of  State Lands
concerned over  the poss ib le  loss of
numbered lease.

Art icle XII of the lease requires Lessee to conduct operations in
a prudent manner to avoid unnecessary damage to the leasehold.

pl-ease be advised that Lessor shal1 hold Lessee l iable for payment
of  royal ty  on recoverable coal  in  th is  leasehold,  which .  is
avoida-b1y lost  by Lessee's  f  a i lure to  adequate ly  Perrn i t  the min ing
operat i -on.

It is suqgested that you not conduct any second.ary mining in this
Leasehold unti l  the Perrnit area is expanded to al low for ground
subsidence. In the j-nterim you should re-examine your planned
rnining seguence and develop ad-dit ional sets of entries within the
Ieasehold.

Sincere l -y  Yours,

t4^?+^fu1' JOHN T. BLAKE
MINERAL RESOURCES SPECIALIST

JTB/tdw

cc:  Lowe11 Braxton,  Div is ion of  o i I ,  Gas,  and Min ing
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