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Nevada Electric Investment
c/o Denise Dragoo
Fabian & Clendenin
2]-5 S. State
Sal t  Lake Ci ty ,  UT 841Li_

Dear Ms.  Dragoo:

RE:  NIL 21568--Coa1
T165 ,  R6E,  Sec .  2 ,  SLB&I , I .

The Division of State Lands & Forestry believes that Genwal Coal
Cornpany subnitted an amendment to the Crandall Canyon Mine plan
with a defect regarding the descript ion of coal resources. Chapter
SLx of the mine plan originally states that the Hiawatha is the
only rninable coal seam within the mine area. The Chapter 14
amendment subnitted to add state lands under ML 21568 and ML 21569
to the mine made no revision of this statement on coal resources
and proposes to mine only the Hiawatha coal seam. The Division has
learned that one or two addit ional coal seams may be minable within
the lands under ML 21,568. It  is believed that knowledge of the
addit ional coal seams was available to Genwal and should have been
incorporated into the Chapter 1-4 amendment of the mine plan.

Lessor hereby gives notice that the Crandall  Canyon Mine plan must
be amended to cure apparent defects prior to the nining of lands
under  ML 21568.

Apparent defects in the nine plan nay be cured by:

1-. Demonstrating to Lessor's satisfaction that the Hiawatha
is the only minable coal seam in these lands i oy,

2. Revising the rnine plan to adequately describe and provide
for the delineation and extraction of addit ional minable coal
seans wi th in  these lands.
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These objectives may necessitate addit ional corehole dri l l ing.
Please conply with al l  noti f ication requirements of the lease prior
to the conmencement of any dri l l ing operations.

Art icle XIII of our lease agreement st ipulates that Lessor shal1
conduct aII operations in a prudent manner for the effective
production of coal and avoid unnecessary damage to the Leasehold.

Therefore, Lessee may not conmence any mining whatsoever in the
lands under ML 21568 without the expressed written consent from
Lessor pending a resolution of this problem. Failure of Lessee to
conply with this directive may subject this lease to cancellat ion.

Sincere ly  yours,
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