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Stat!"f Utah
DEPARTMENT OF NATT'RAL RESOIIRCES
DIVISION OF OIL, GAS AND MINING
355 Wesl North Tsmple
3 Triad C€nt€r, Suite 350
sal t  Lak€ c i ly ,  urah 84180-1203
801 -538-5340

801-359-3940 (Fax)

801-s38-s319 (TDD)

s
Michael O. Leavitt

Grymor

Ted Stewart
Executive Dircctor

James W. Carter
Division Dirstor

May 27, 1994

Mr. Allen Childs
Genwal Coal Company, Inc.
P.O. Box 1201
Huntington, UT 84528

Re: Proposed Coal Loadout Facility. Genwal Coal Companv. Crandall Canyon
Mine. ACT/015/032, Folder #2. Emery County. Utah

Dear Mr. Childs:

The March 1994 issue of "Utah Mining News", stated that a new coal loadout
facility is being proposed for Genwal Coal Company, see atftached. This proposed
facility will be constructed near the old mining town of Mohrland, with a new access
road, powerline, water pipeline, conveyors, stackers, hoppers, and office and shop
facilities. This letter is requesting clarification if there will be any coal preparation
activities contemplated at this facility, i.e. crushing, grinding, etc.

lf coal preparation activities are not contemplated, and this facility is a loadout
only, this facilitiy would not be subject to the Utah Coal Mining Regulatory Program.
However, if there are coal preparation or processing activities contemplated for this
Mohrland site, as defined by R645-100 and R645-301-260 through R645-302-
264.900, permitting of this site is required.

Please clarify by letter the details of this proposed coal loadout by June 15,
1994. lf you have any questions, please call me.

Sincerely,
n

-t'* / A^-P-Lowell 
P. Braxton (

Associate Director, Mining
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or revenues associated with mineral
Department of the Interior's Minerals
share of bonuses, rents and royaltix-
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. The State of Urah received $31,3 17 ,823.35 as its 1993 share
leases on federal public lands located within its borders, announced the l
Managemen tSe rv i ce (MMS) recen t l y .Th i smoney rep resen ts t i es ta te 'S

Through ia Royalty Management Program, the MMS is responsible for collecting, auditing and disbursing revenues
associated with mineral leases on federal and Indian lands. According to MMS Director Thomas Fry, *A state is
entitled to a share of the mineral revenues from federal lands located within the state's boundaries. Of this 50percent goes to ttre state- 40 percent goes to the Reclamation fund for water projects and l0 percent goes to the
U'S 'Treasury.  Atota lof  $510,630,02g.7g wasdis t r ibutedto3Tstates in 1993.  NewMexico ledthel is twi th
$ 141, 850,756.00 being returned.

Emery County may soon have a new coal loadout"3:gIf:T:: 
I..d":tt 

lands admin,-t,:r.d by the nrvr. rn" BLM is processing a right-of-way application for
a coal loadout facility for Genwal Coat Company. Genwal proposes to consrruct the facility near the old mining
town of Mofuland' located approximately i0 mites northwesi of Huntington adjacent to Utah Railroad's rail spur-Planned facilities at the site inciude a new access road, powerline, water pipeiine, conveyors, stackers, hoppers,
and office and shower facilities- The coal-will be transiorted approximatety 17 miles from the Crandall Canyonmine to the loadout- The proposed facilify will handie unit trairs up to 10,000 tons of coal per trip. plans
anticipate loading one train every fwo to three days. Construction plans call for May start up and completiion by
September.

Rich VanHorn' Director of Operations at UMETCO, presented a check for $13,050 for a technology module at
the institution Harold Roberts, Vice-President of Opeiations for Energy Fuels presented a check for $12,500 for
an additional module- Mr- VanHorn commented, "*e have watched the college grow, and it has really been great
!o lo the way things are going." The new equipment is to be installed in the modules when the 23,000 square-foot
building is finished in the falt of 1995.

ot"\" tott'I' LUAI U(JMPANY CIOSES MINE. Larry Shiner, Sunnyside Coal Company's human resource
manager announced a mass layoff and mine production shutdown effective March 18. "That possibility has now
become a reality," said Mr. Shiner. "The company is maintaining a small salaried work force to maintain and
protect the mine on a stand-by basis in hopes of iecuring other contracts but at the present time the mine is on a
pernanent closure status.' The mine closure has affected approximately 115 r.pioy..s. An earlier lay-off in
December, 1993 involved 47 employees. The mine closure is d-ue to the Geneva Steel Plant in Orem not extending
its conuact with Sunnyside Coal Co.

Jack Layne, President of La Teko Resources Ltd. of
l{t !ry Cif reports that Mine Development Associates of Reno, tw (MDA) has calculated ore reserves on La
Teko's Ryan Lode and True North properties as up to !,028,4fiOouncqs of gold- The study states that the reserves
are contained within a certified source of 2,845,000 ounces of gold *nt"io.a in 61.8 million tons of material
Cr{ing '046 OPT gold- The company expects to convert -ore of the resource, nearly all of which is located on
private land or on Alaska state mining claims, to minable ore reserves by further exploration in 1994.

. Mountain Coal Company (MCC) and
Savage Industries Inc. have reached agreement i" pti"",iprl for Savage to purchase certain assets and lease MCC's
Castle Valtey Spur unit-train loadout and coal storig" terminal located on the Rio Grande/Sourhern pacific railroad
near Price. According to Savage, the spur can transload more than 5 million tons annually. It can currently load
100 rail cars in two hours.

Savage indicates that the company plarn to upgrade the facility by enhancing storage and blending capabilities and
install weigh-in-motion scales to supplement &isting bett scalk- More than 300,000 tons of live coal storage can

UMETCo Minerals and Energy Fu"ls Nu"l.rrio*ffiG-rajor contributions ro the college or gr.t.;ffi;
Technology Center at the San Juan Campus in Blanding.



R64&tm. Admlnlslntlyq Introductlon Rcvkcd Scptcmbct lI.' L992

corDmercc at or nqrr thc miDe site Pr$'idd, thcsc activitics do not
includc thc cxtraction of coal incidental ro thc qtractioo of other
Bitrcrals, whcrc coal does not dd leul percent of the tonnage
of mincrals rcoorcd for purpccs of commercial usc or salq or"coal

.crplorCti6ilssbjccr-no'6cc{ion4(F108'of-thtilct; aod, provided

funhcr, that crcarratioo for thc purpcc of obtaining coal includes
cxtraction of oal from coal rcfusc pilcs; and (b) the areas upon
which thc activitics dcscriH uodcr part (a) of thb dcfinition occur
or whcrc such acliviticf disaurb thc netural laod surface Thcsc areas
will also indudc any adjaccot land thc urc of whicb is incidental to
aoy such activitics, all lands atfeacd by thc construciion of na* roads
or thc improvcment or use of Gxisting roads to gain acccss to thc site
of th6c activitics and for baulagc aad cxcarationr workings,

impoundmcas, daos, rrcntilation ihafis, otryways, rcfusc banks,
dunpq stoctpilcsr orcrburden pilcq ipoil bants, culm baokg railingg

holcs or dcprcssionq repair arcas, storagc atErili, proccssing areas,
shipping arcas, and othcr ar€as upon which are sited stnrctur€s,
faciliti€s, orotherpmpcrty or material on thc surfacg resulting from
or incideot to lhcc activitics.

"Cod MlDlry end Rcctmefbn Opcrrlloos YYhlch Erdst on thc Dete of
F n.clmcnl" mcans all coal nining sff rcclamation opcrations which
ricrc bcing onductcd on August 3, 1977.

lCod ft,eprnfbn or C.od PFoc.6sbSi mcans thc cficmical aod phpical
proccssing aod tbc clcaniog, cooccntrating, or othcr proccssing or
prqraration of coal.

"Coel Proccsslry Pleot' mcans a facility whcre coal is subjected to
chcmical or phpical proccssilg or thc dcanin& ooacctrtretiD& or
oth6 proccsing or pr€paratiorl Coal proccssing plant indudcs
facilitics aseociated with coal proccssing activitics, such a\ but oot
limitcd to, rhc folloriag: loading hcilitics; storagc and stockpilc
facilitics; shcds, shopg and other buildings; watcr-rcatment and
wntcr-stofiNgc facilitics; rcttling basins aad iopoundocots; and coal
proccssing acd othcr wastc disposal arcas

"C-od Proslog Wrstc" mcans carth matcriak shich arc separatcd fiom
rhc prcducd coal during clcaning, cooocntratiag, or thc proccssing or
prcparation of ooal.

"Collrt rd SoDf Ecans an indcmnity agr€cacat in a suo certain
cxecutcd by thc pcrmittcc as principal which is supportcd by the
dcpocit sith thc Divbion ot (a) a cash aocouot which will bc rhc
dcposit of cash in onc or DorE fcdcrallyinsurcd or cquittalently
protcctcd a@uots, pEablc ooty to thc Division upon dcmand, or thc
depcit of cash dircctlywith tbc Divisioo; p) rcgotiable bonds of the
Unitcd Stetcs, I Statg or a municipality, cndorscd to the ord€r oq
and plad ir the pccssion of, rbc Division; (c) Dcgotiabl€
ccrtiticatcs of dcpcit" madc palrablc or assigncd to tbc Division aod
placcd in its poescssion, or hcld by a fcdazlly insurcd banfq (d) an
irrs/ocablc lettcr of crcdir of any bank organizcd or authorized to
tnrtrsacl busincss ia thc Unitcd Statcs payablc otrly to thc Division
upon prBertatioq (c) 8 pcrf€ctcd, first lien scctrity interest in real
prcpcrty in favor of thc Divisioo; or ($ othcr irwcstocnt gradc rated
sccrtrili€$ h4'irg r rarhg of AAA or AA or A, or an cquivaleat rating
issucd by a national$ rccognizcd scctritics rating saricc, cndorsed
to tbc ordcr of, and placcd in the pcscssion of, thc Division-

toobusdbh Metcdrf mcaos organic aafcrial thaf is capable of burning,
cithcr by tirc or through qidation, accoopanicd ry the €volution of
hcat and a sigtrilicant tcmpccaturc risc.

"C,ommuolq or lostltstlon l Buldfagl mcans any structul€, othcr than a
public building or an oetpicd dwelling, which is uscd prinarily for

mecfingp, gathcrings or funclions of local cMc organizations or other
community groups; funaions including but oot limitcd to
cducational, srltural, historig rcligious, scicntifig corrcclional,
Ecntal-hcalth or physical-hcalth carc facilit)r; or is uscd for public

scrviccs, including, but not lioitcd to, u/atcrsupply, pocrcr Sencation'
or sc{ragc trEzrtmcol.

"Comprc'tlou" mcans incrcasing thc dcnsity of a matcrial by rcducirg thc

voids bctsecn thc particlcs' and is gcncralty accomplishcd by

controllcd placcEcnt end occhanical efiort such ar froo rcpcated
applicatioo of *hccl, traclq or rollcr loads from hcary cguipocnt'

"Comptctc .nd AccunL Apptlcrttoo" Ecans an applicatiol for p€f,mit

apporal or epporat for coal cxploralion, whcrc requircd' which thc
Division dacrmincs to @otain all informatioo rcquircd undcr thc

Ac{" thc R645 Rulcs, and tb€ Sra& PrograE that is [cccssaqt to oake
a dccisiroo on Pcrmit issuaoca

'Coopcrettve Agrccocot" mcans lhc rgroc8eot bctc/ccl Oc Goncmor of

tbc Starc of Utah 8nd rbc Sccrctary of thc Dcpartmcnt of the lotcrior

as publishcd at 30 CFR 92t430.

tropbnf, mcaos land uscd for thc Produclion of adaptcd cropc for

banrcst, alooc or io a rotation with grasscs and lcguocq and indudcs

ro* crops, smatl 3;rain oo5 bay cKrPq ourscqf croPq orchard croPs'

and othcr similar spccialty crop6.

"Camolrttvc hpecl Arcr" Dcans thc arta, including rhc pcrmit ar€a'
wilhin which imPads rEsulting froE rhc propccd opcl?tioo Bey

intcract with thc impacts of att anticipatcd mining on surfacc aod

groundr*atcr qotcms. Anticipatcd mining will inc-ludc' at a minimum'

tbe €ntirc projccted lirrcs througtr bond rclcascs of: (a) thc Propc€d
opcratiotr, (b) aU cxisting opcf,ations' (c) any opcration for which a

pcrmit application has bcco suboirrcd to thc Divisioq and (d) all

opcrations rcquird to Doct ditigcnt darclopocot rcquircmcots for

lcascd fcdcrat coql for whiclr thcre is aaual minc derrclopocnt
inforoatioo available

"Cumotrtlvc mcesurtmcnl pcrlod mcang for thc purpcc of R645-106'

rhc pcriod of tioc orcr ufrich both cllnulatftrc productioo and

cumulatitrc t€trcouc atle mcasured.

(a) For PurPGcs of dacrminiog thc bcginning of rhc droolstiv€
ncasurcocnt pcriod,subicct to Divbion rpProtrl' thc oPcrator
Erst sdcct s[d consistcntty usc onc of thc following:

(0 For mining arcas whcre coal or othcr min€rals st'rc crtmct€d
prior to Augusf ,lgn, the datc Grlrsction of coal or othcr

mincrab commcnccd at that mining area or Augusr 3' l9Tl, or

(ii) For nining areas shcrc crtraction of coat or otbcr oincrals
comocnccd on or aftcr August 3, 1977, lhe datc €rlractioo of
od or othcr Dincrals oommcnccd tt that mirriog ar€a,
wtricharcr b carlicr.

(b) For aonuat rEPortinS purP66 pu6uant to R645-10G900, thc

cad of thc pcriod for which ctoulatirrc produaion and rur€nuc

b calculatcd is cithcr

(l) For mining atcas shcre coal or othcr mincrals nErE crtrNctcd
prior to Juty 1, 1992, Juoc 3)' 1992" and crrc(y Junc 30

rhcrcaftd: or

(ii) For oining areas whcre cxtraction of coal or othcr mincrals
commcnccd on or aftcr July 1, 199a thc tast day of thc calcndar
quartcr during vlrich coal qtraction codmcnced, aod cach
aonivesary of that day thcr€aftcr.

"Cunnlettvc producllol" mcans, for rhc Purpcc of R645-106' the total
tonnagc of oal or othcr mincrals crtractcd froo a mining arca
driring thc cuoulativc mcasiremcnt pcriod. Thc indusion of
stoctpiled coal and other oriacral tonnagc in this total is gorcrned
bv R645-10G700.
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R64$302- Co.l Mloc Pcrml(bg: Spcctd Crfcaorlcs rtrd Aft.s 6f lf{lnlnt

245-4n- A[ spoit gcocrated by the aug€r mining opcration and any

associatcd SURFACE COAL MINING AND

RECLAMATION ACTMTIES, and any othcr r€asonably

anailablc spoil will bc uscd to bacHill thc arca-

Rcasooably availablc spoil will includc spoil gencrated by

tbc hining op€filtio[ and othcr 3poil locatcd in thc permit

ar€a thet b acccssiblc and auilablc for use and that wbcn

rebandlcd rill not causc a h'rrU to thc Public safety or

sigdncatrt daDage to the cwirronmeat. For this purpc€r

thc pcrmit arca will indude spoil in the immediate vicinity

of thc auger rnining oPcratioq

US.4A. Thc coal scam mincd will bc corcred with a minimum of

four tcct of nonacid-, nontqic-forming Datcrial and the

baddill gradcd to a slopc which is cooPatible with the

apprcvcd Pctminiog land usc aad which prwidcs ad€quetc

drainagc and long-tcrm stabilit)a

U5.4U. Ary l€mlelt of thc Nghrvall will bc stable and not PGc a
hz-rd to the public hcalth aod safcqf or to thc

coviroamcoq and

245-4?5. Spoil placcd on thc outsloPc during prwious mining

opcr:iatioos will not bc disturb€d if such disturbances will

carsc instability of tbc rcmaining spoil or othcrwise

iacrcasc thc hazanl to the Public hcalth aad safcty or to

lhc cavirooocnt

245500. Prorccrioo of Undcrground Mioing. Augcr holcs will not

cxtcod d6crlhatr 500 fcct (EcasurEd borizontal$) to any

abandoncd oractivc utrdcrgroutrd Eincu/ortingst crccpt 8s

approvcd in acordanccwitb R645-301-513.?0 and R645-
m-58.N.

25lL In Sltrr PrcccsslryAcrM0cs.

251. R645-3n-25{, applics ro any pcrsoo who conduds or intcrds to
cooduct coeloiling eod rEdaoatio! opcratiotrs utilizitrg in situ
prccc$sirg r.lfuitft:s"

252 Ary applicatioa fora pcroit that iocludcs opcrations oo\rercd by
R645-3@-250will addrcss all rcguireocnts of R6{5-I0, R645-
3{n, R645-311, R645-302-100 through R645-3}2-D0' R645-3}2-
310, R645-3O2-320, aod R645-303 aPplicablc to c@l Eining and
rcclamatim opcratioos- In addition, thc nining and redamation
opcrati<ros plan for opcntiotls imroMng in situ proccssing
aaivitics cfill contain information cstablishing how thcc
opcratbm *iU bc cooductcd in compliane with thc
rquirEo€oc of R645-302-254, in<{uding:

252100. Dclincatio of propccd bolcs snd rrclls and production
zonc for apprural of thc Division;

25.L2/N- Spccithations of drill bolcs aud casings propc€d ro bc
usc4

2523o0- A plan ftr trcatEcnt, confheocot or d']spcal of all acid-
forming tcic-forming or radioaairc gascs' solirls, or
liquidr coostituting a fire, hcalth, safcty or cmrironmcatal
hazard causcd by thc miniog and recovcry proccss; and

25L4f/.J.. Plans for Dodtoring surfacc aud ground water and ak
quality as requircd by rhe Divisioo.

253. No permit will bc issued for opcrations orercd by R645-3O2'
250, uatcss tbc Divisioo first frlds, in writing upoo the basis of
a @mplcte applicatioa Eedc io accordanccwith R64,S'3[.2'254.
rhat thc opcration will bc conductcd in compliane with all
requircoeats of R645-2Irc, R645-300, R645-3O1, R645-302-100

rhrougt R645-3{, 2-2qO,R&S'yJr2-310, R645-3O2'320, and R645-

3)3.

254. Pcrforaancc Sundards.

254.1(Xl. Tbc pcrson who cooducts in situ proccssint actMtics will

comPly with R645-3Ol and R6{5-3{12-254'

?542f/|'. ta situ proccssiag rctiviti€s will bc planncd and ooductcd

to mbinizc disturbancc to thc Pmailing hydrologic
balancc bY

2542L0. Awiding dischargc of fluids into bolcs or wcl\ other than

8s sPPrwd bY thc Division;

254j'1t. tnjccting Proccss lE@trcry fluids oaly into gcologic zoncs
or iDtcrYals apProncd as produclioo zoocs by the Division;

2543.|'. Atoiding annutar injectioo bett*cco tb€ sa[ of thc drill

holc and the casing; and

2542&. Prcrrcnting dischargc of proccss Ouid ioto rurfacc watee

254ffi. Each pcrson wto cooduds in situ proesing sctivili€s will

suboii for appronal as Part of rhc application for permit

undcr R645-302'254 aod foltow aficr appronal' a Plan rhar

€nsur6 that all acid-foroing, tcic-forming or radioactive
gascq solids, or liquids consrituting a firc' hcalth' Eafery, or

cnvironmcntal hazard and causd by thc DininS aod

rtcor/€fy Prc6s arc ProEptly tr€a'cd, coorlo€d, or

dispccd of, in a oanncr rtat prcrcots cootaoinatioo of

ground and surfacc ratctq daaagc to ftd|, sildlifc and

rdatcd covironocltal valu€s' aftd thr€ats to ttc Public
hcalth and safctY.

?54.m. Eacb pcrsoo who coodugs in siru proccssing activitics will

Prqrcot 0ow of Oc Proe rccorcrY ltuid:

?5.4AhO. Horizontally bgpnd rhc 8[[cct€d arca idcorificd in thc

pcrmi$ aod

254.4m. Vcrtically into orcrlying or undcrtyiog aquifcrs'

254500. Each pcrsoo who onduas ia siru Proccsshg activiti€s will

rEstorc thc quality of afrcaed gmuad rarcr in thc pcrmit

erca and edjaccot arta, indudiry Foutrd ratcr rbottc aad

bclow thc producrion zonc, to rhc ePPrqioatc Prcoioing
lclrcls or bcttcr, to cnsurc lhat thc porcorial for usc of th€

ground ratcr is not diminishcd.

254.ffi- Monitoriog.

254J,10. Each pcrson who condu.ls in situ proeiag aaivities will

oonitor thc quality 8nd quartity of surfacc and ground

sarcrand thc subsurfacc 0or and atorage chanctcristics'

in a manncr apprcved by rhc Divisioo under R645-301-

211.1{D rhrough R6{5-301-?31522and R645'3O1-4300'

to ocasurc claogcs in thc quantity aod quality of watcr in

rurfae and grouod flatcr systcos in thc pcrmit area and

in adjacclt ar€as"

254.6m. Air and water quality oooiroring sill bc conducted in

accordancc with Eoniroriog Prograos apprwed by the

Division as neccssary according to appmpriate federal and

Utah air aod watcr quality soodards

ffA C.ld Proest4 PLrrls Nof LoG.t dWtlbb fhc PcnnllArca ol

,.Mlnc..
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