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March 23, 1995

Randolph Gainer, Environmental Manager
Genwal Resources, Inc.
P.O. Box 1420
Huntington, UT 84528

Re: Transfer of Crandall Canyon Mine Permit, Genwal Coal Company to Genwal
Resources. Inc., Crandall Canyon Mine. ACT/015/032-954, Folder #3. Emery
County, Utah

Dear rr,rr.Rff",ftr,
The Division has found that Genwal Resources, Inc., has met all the

requirements for transfer of permit rights as required under R645-303-300.
Therefore, in accordance with the attached findings in the permit transfer decision
document, the application for transfer of the permit for the Crandall Canyon Mine is
approved. Please sign both copies of the permit and return one to the Division.

Additionally, please submit 12 copies of the revised information for distribution
to other agencies by April 21, 1995.

Very truly yours,
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ADMINISTRATIVE OVERVIEW

Genwal Resources, lnc
Crandall Canyon Mine

ACT/O15t032
Emery County, Utah

March 23. 1995

PROPOSAL

Genwal Resources, Inc. submitted an application to transfer the permit rights
for the Crandall Canyon Mine on January 1 1, 1995. Prior to that date, the designated
operator for the Crandall Canyon Mine as Genwal Resources, Inc. was approved on
January 11,1995. Subsequent information was submitted on March 7,1995.

RECOMMENDATION

All of the information submitted by Genwal Resources, Inc. has been found
adequate. The permit transfer was published in the Price Sun Advocate and the
Emery County Progress on January 17, 1995. A 510(c) clearance was verified on
March 22, 1995 with an "issue" recommendation. An adequate bond and liability
insurance have been posted by Genwal Resources. lt is therefore recommended that
approval be given for the transfer of the permit rights to Genwal Resources, Inc.



January  11 ,  1995

January 17, 1995

January  31 ,  1995

March 7,  1995

March 16, 1995

March 20, 1995

March 20, 1995

March 23, 1995

PERMITTING CHRONOLOGY

Genwal Resources, Inc.
Crandall Canyon Mine

ACTt015/032
Emery County, Utah

March 23. 1995

Genwal Resources Inc. submits a permit transfer
application.

The permit transfer notice is published in the Emery
County Progress and Price Sun Advocate.

The Division sends a permit transfer deficiency document
to Genwal Resources, lnc.

Genwal Resources, Inc. submits a response to the permit
transfer deficiency.

The transfer is found to be complete and accurate. The
bond is faxed to the Division.

The original bond documents are received at the Division
and signed by the Director.

An OSM "issue" recommendation for Genwal Resources.
Inc.

Permit Transfer.



FINDINGS

Genwal Resources. Inc.
Crandall Canyon Mine

ACT/015t032
Emery County, Utah

March 23. 1995

The applicant for transfer of permit rights, Genwal Resources, Inc. has
committed to continue to conduct the operation involved in full compliance with the
terms and conditions of the permit issued to Genwal Coal Company by the Division
on May 13, 1983, and renewed on June 14, 1989 and subsequently on May 13,
1993. Federal lease U-68082 was added and approved on November 3, 1994.
Findings of the original Decision Document and subsequent Decision Documents are
still pertinent and satisfy the requirement of R645-300-133.

Currently Genwal Resources, Inc. has submitted a bond sufficient to cover
reclamation costs in the permit area. After this permit transfer has been effected,
Genwal Resources, lnc. will be responsible for the entire area which was under
permit by Genwal Coal Company and will assume all l iability for compliance with
terms and condition of the Crandall Canyon Mine permit and any orders, stipulations
or conditions associated with the permit.

The following findings specifically apply to the application for transfer of permit
rights:

Division records and the results of the 510 (c) clearance check, show
that neither Genwal Coal Company, Genwal Resources, Inc. or any
affiliates control or have controlled coal mining and reclamation
operations with a demonstrated pattern of willful violation of the Act of
such nature and duration and with such resulting irreparable damage to
the environment as to indicate an intent not to comply with the Act.

The State of Utah, the Division has determined that the application for
transfer of permit rights is accurate and complete, and complies with the
requirements of R645-300-1 33. 1 00.

1 .

2.



3. The applicant has the legal right to enter and begin coal mining activities
at the Crandall Canyon Mine. Reassignment of the leases by BLM has
not yet formally been approved, but under the terms of the original
assignment Genwal Resources, Inc. does have right of entry in the
interim period. Genwal Resources can base its right to enter and begin
mining operation on the original assignment to IPA and NEICO and on
language in the lease allowing them to be reassigned. In addition to the
leases, the Forest Service has issued four special use permits: the
Crandall Canyon road, the topsoil stockpiles, the sediment pond, and
some surface facilit ies near the portals. (R645-300-133.300)

Genwal Coal Company and Genwal Resources, lnc. have paid all
reclamation fees from previous and existing coal mining and reclamation
operations as required by 30 CFR Part 870. (R645-300-133.730)

Procedures for public participation have complied with the requirements
of the Act and the Utah State Program. Notice was published in the
Price Sun Advocate and Emery County Progress on January 17, 1995
as required by R645-303-322.

The applicant has obtained a performance bond equivalent to the
bonding requirements of the existing permit, in the amount of $703,000.
(R645-303-342).

4.

5.

6 .
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March 16. 1995

Pam Grubaugh-Littig, Permit CoordinatorTo:

From:

Re:

Daron R. Haddock, permir Supervisor WU

Transfer of Crandall Canyon Mine to Genwal Resources. [nc.. Folder #3.
ACT/015/032-95A. Emery County. Utah

The technical review of the application to transfer the Crandall Canyon Permit to
Genwal Resources, Inc. has been completed. The application has been found to be complete
and accurate and can be approved. An AVS system check was done on all entities involved
with a result of an issue recommendation for all. An OSM recommendation was not
requested and should perhaps be done before giving formal approval to the applicant. A
bond will also need to be posted in behalf of the applicant (Genwal Resources, [nc.) before
the permit can actually be transferred.

At this time the applicant is required to submit the appropriate number of copies of
the revised pages of the Permit Application Package for distribution.

On the Division's part, one correction needs to be made to the legal description of the
permit area. This involves including as part of the permit area the portion of the
N1/2NW1/4SW1/4 of Section 5, Township 16 South, Range 7 East north of Crandall Creek.
There is no change to the actual permit area since this area has been considered part of the
permit area, but for some reason it was inadvertently left off of the past legal description.
Correcting the legal description will merely bring it in line with the actual permit area.
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PERMIT AMENDMBNT APPROVAL
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PERMTT CHANGE #: 
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PERMITTEE: (re ^*J

WRITTEN FINDINGS FOR PERMIT APPLICATION APPROVAL YES. NO or N/A

l. The application is complete and accurate and the applicant has complied wirh all the requirements of the State Program. / . ,
The proposed permit area is not within an area under study or administrative proceedings under a petition, fited
pursuant to R645-103-400 or 30 CFR 769, to have an area designated as unsuitable for coal mining and reclamation
operations, unless:

A. The applicant has demonstrated that before January 4, 1977, substantial legal and financial commitments were
made in relation to the operation covered by the permit application, or

B. The applicant has demonstrated that the proposed permit area is not within an area designated as unsuitable for
mining pursuant to R645-103-300 and R645-103400 or 30 CFR 769 or subject to the prohibitions or
limitations of R645- 103-230.

v?)
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3 . For coal mining and reclamation operations where the private mineral estate to be mined has been severed from the

private surface estate, the applicant has submitted to the Division the documentation required under R645-301-114.200. /e:
4 . The Division has made an assessment of ttre probable cumulative impacts of all anticipated coal mining and reclamation

operations on the hydrologic balance in the cumutative impact area and has determined that the proposed operation has
been designed to prevent material damage to the hydrologic balance outside the permit area. fes

5. The operation would not affect the continued existence of endangered or threatened species or result in destruction or
ll adverse modification of their critical habitats, as determined under the Endangered Species Act of 1973 (16 U.S.C-

- l53l et.seq.). Y^
The Division has taken into account the effect of the proposed permitting acrion on properties listed on and eligible for
listing on the National Register of Historic Places. This finding may be supported in part by inclusion of appropriate
permit conditions or changes in the operation plan protecting historic resources, or a documented decision that the
Division has determined that no additional protection measures are necessary.

6.

Yn'

7 . The Applicant has demonstrated that reclamation as required by the State Program can be accomplished according to
information given in the permit application. l"s

8 . The Applicant has demonstrated that any existing strucure wilt comply with the applicable performance standards of
R645-301 and R645-302. Ve:

9. The Applicant has paid all reclamation fees from previous and existing coal mining and reclamation operations as
required by 30 CFR Part 870. Ye;

10. The Applicant has satisfied the applicable requirements of R645-302. NI
l l The Applicant has, if applicable, satisfied the requirements for approval of a longterm, intensive agricultural

postrnining land use, in accordance with the requirements of R645-301-353.400. trN
SPECIAL CONDITIONS OR STIPTJLATTONS TO THE PBRMIT AMENDMENT APPROVAL YES NO

l. Are there any variances associated with this permit amendment approval? If yes, anach. v
2-

WA 
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Are there any special conditions associaled with this permit amendmenr approval? tf yes, attach.6o;,g9 {i.^ ,{i"tlr,"f ,-a. X

3. Are there any stipulations associated with this permit amendment approval? If yes, auach. X

le Division hereby grants approval for Permit Amendment to the Existing Permit by incorporation of the proposed changes described

Itn and effective the date signed below. All other terms and conditions of the Existing Permit shall be maintained and in effect except as
superseded by this Amendment.

Signed
Divisidn of Oit, Gas and



FEDERAL PERMIT
Permit Number ACT/015/032

March 23, 1995

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GA,S AND MINING
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

(801) s38-5340

This permit, ACT/0151032, is issued for the state of Utah by the Utah Division of
Oil, Gas and Mining ('DOGM') to:

Genwal Resources, /nc
P. O. Box 1420

Huntington, Utah 84528
(801) 687-9813

for the Crandall Canyon Mine. Genwal Resources, Inc. is the lessee of federal coal
leases SL-062648, U-54762 and UTU-68082, State Coal Leases ML-21568 and ML-
21569, and of a fee-owned parcel affected by surface operations. Genwal Coal
Company is also authorized to mine a federal Right-of-Way which provides access to
the state leases. A performance bond is filed with the DOGM in the amount of
$703,000.00, payable to the state of Utah, Division of Oil, Gas and Mining and the
Office of Surface Mining Reclamation and Enforcement ('OSMRE'). DOGM must
receive a copy of this permit signed and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated (UCA)
40-10-1 et seq, hereafter referred to as the Act.

PERMIT AREA - The permittee is authorized to conduct underground coal
mining activities on the following described lands within the permit area at
the Crandall Canyon Mine situated in the state of Utah, Emery County, and
located:

Township 15 South. Ranqe g Ejst. SLBM

Section 25: S 112,
Section 26: S 1/2,
Section 35: All, and
Section 36: All.

Sec .2
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March 23, 1995

Sec. 3

Sec. 4

Sec. 5

Township 15 South. Range 7 East. SLBM

Section 30: Lots 7-12, SE 114,
Section 31: All, and
Section 32: S 112 SW 1/4, SW 1/4 SE 1/4.

Township 16 South. Ranqe 6 East. SLBM

Section 1: Lots 1-12, SW 1/4,
Section 2: All.

Township 16 South. Ranqe 7 East. SLBM

Section 5: Portions of N 1/2 NW1/4 SW1/4 located north of Crandall
Creek, SW 1/4NW 1/4, Lots 2,3, 4 and 8, and

Section 6: S 112 NE 1/4, Lots 1- 4 (NE 1t4 NE 1t4).

This legal description is for the permit area of the crandalt canyon
Mine. The permittee is authorized to conduct underground coal mining
activities connected with mining on the foregoing described property
subject to the conditions of the leases, the approved Right-of-way, the
approved mining plan, including all conditions and all other applicable
conditions, laws and regulations.

COMPLIANCE - The permittee will comply with the terms and conditions of
the permit, all applicable performance standards and requirements of the
State Program.

PERMfT TERM - This revised permit expires on May 13, 1998.

ASSIGNMENT oF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the approval of the Director, DOGM.
Transfer, assignment or sale of permit rights must be done in accordance
with applicable regulations, including but not limited to 30 CFR 740.13(e) and
R645-303.

RIGHT OF ENTRY - The permittee shall allow the authorized representative
of the DOGM, including but not limited to inspectors, and representatives of
osMRE, without advance notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

(a) Have the rights of entry provided for in 30 cFR a40.12, R64s-400-110,

o
Sec. 6
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Sec. 7

Sec .8

Sec. 9

Sec. 10

30 CFR 842.13 and R645-400-220; and,

(b) Be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100 , R645-400-200 and 30
CFR 842, when the inspection is in response to an alleged violation
reported by the private person.

SCOPE OF OPERATIONS - The permittee shall conduct underground coal
mining activities only on those lands specifically designated as within the
permit area on the maps submitted in the mining and reclamation plan and
permit application and approved for the term of the permit and which are
subject to the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse
impact to the environment or public health and safety through but not limited
to:

(a) Accelerated monitoring to determine the nature and extent of
noncompliance and the results of the noncompliance;

(b) lmmediate implementation of measures necessary to comply; and

(c) Warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due to the
noncompliance.

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control of
waters or emissions to the air in the manner required by the approved Utah
State Program and the Federal Lands Program which prevents violation of
any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

(a) ln accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public; and

(b) Utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the performance
standards of the Act, the approved Utah State Program and the Federal
Lands Program.

EXISTING STRUCTURES - As applicable, the permittee will comply withSec.11
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R645-301 and R645-302 for compliance, modification, or abandonment of
existing structures.

Sec. 12 RECLAMATION FEE PAYMENTS - The operator shall pay all reclamation
fees required by 30 CFR Part 870 for coal produced under the permit, for
ale, transfer or use.

Sec. 13 AUTHORIZED AGENT - The permittee shall provide the names, addresses
and telephone numbers of persons responsible for operations under the
permit to whom notices and orders are to be delivered.

Sec. 14 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (33 USC 1151 et seq,) and the
Clean Air Act (42 USC 7401 et seq), UCA 26-11-1 et seq, and UCA 26-13-1
et seq.

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas
within the boundaries of the existing permit in accordance with the Act, the
approved Utah state Program and the Federal Lands program.

Sec. 16 CULTURAL RESOURCES - lf during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee shall
ensure that the site(s) is not disturbed and shall notify DOGM. DOGM, after
coordination with OSMRE, shall inform the permittee of necessary actions
required. The permittee shall implement the mitigation measures required by
DOGM within the time frame specified by DOGM.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
under R645-300.

The above conditions (Secs. 1-17) are also imposed upon the permittee's
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms of
this permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to include these conditions in
the contracts between and among them. These conditions may be revised or amended,
in writing, by the mutual consent of DOGM and the permittee at any time to adjust to
changed conditions or to correct an oversight. DOGM may amend these conditions at
any time without the consent of the permittee in order to make them consistent with any
new federal or state statutes and any new regulations.
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THE STATE OF UTAH

Date: S/a1ql -

I certify that I have read, understand and accept the requirements of this
permit and any special conditions attached.

Authorized Representative of the Permittee

Date:



FEDERAL PERMIT
Permit Number ACT/01 51032

March 23, 1995

STAIE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AA'D MINING
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

(801) 538-5340

This permit, ACT/01 5t032, is issued for the state of Utah by the Utah Division of
Oil ,  Gas and Mining ( 'DOGM') to:

Genwal Resources, lnc
P. O. Box 1420

Huntington, Utah 84528
(801) 687-9813

for the Crandall Canyon Mine. Genwal Resources, lnc. is the lessee of federal coal
leases SL-062648, U-54762 and UTU-68082, State Coal Leases ML-21568 and ML-
21569, and of a fee-owned parcel affected by surface operations. Genwal Coal
Company is also authorized to mine a federal Right-of-Way which provides access to
the state leases. A performance bond is filed with the DOGM in the amount of
$703,000.00, payable to the state of Utah, Division of Oil, Gas and Mining and the
Office of Surface Mining Reclamation and Enforcement ('OSMRE'). DOGM must
receive a copy of this permit signed and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated (UCA)
40-10-1 et seq, hereafter referred to as the Act.

PERMIT AREA - The permittee is authorized to conduct underground coal
mining activities on the following described lands within the permit area at
the Crandall Canyon Mine situated in the state of Utah, Emery County, and
located:

Township 15 South. Ranqe 6 East. SLBM

Section 25: S 112,
Section 26: S 112,
Section 35: All, and
Section 36: All.

Sec. 2
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Sec. 3

Sec. 4

Sec .5

Township 15 South. Range 7 East. SLBM

Section 30: Lots 7-12, SE 114,
Section 31: All, and
Section 32: S 1/2 SW 1/4, SW 1/4 SE 1/4.

Township 16 South. Range 6 East. SLBM

Section 1: Lots 1-12, SW 1/4,
Section 2: All.

Township 16 South. Range Z East. SLBM

Section 5: Portions of N 1/2 NW1/4 SW1/4 located north of Crandall
Creek, SW 1/4NW 1/4, Lots 2,3,4 and 8, and

Section 6: S 112 NE 1/4, Lots 1- 4 (NE 114 NE 1t4).

This legal description is for the permit area of the crandall canyon
Mine. The permittee is authorized to conduct underground coal mining
activities connected with mining on the foregoing described property
subject to the conditions of the leases, the approved Right-of-way, the
approved mining plan, including all conditions and all other applicable
conditions, laws and regulations.

COMPLIANCE - The permittee will comply with the terms and conditions of
the permit, all applicable performance standards and requirements of the
State Program.

PERMIT TERM - This revised permit expires on May 13, 1998.

ASSIGNMENT oF PERMIT RTGHTS - The permit rights may not be
transferred, assigned or sold without the approval of the Director, DoGM.
Transfer, assignment or sale of permit rights must be done in accordance
with applicable regulations, including but not limited to 30 CFR 740.13(e) and
R645-303.

RIGHT OF ENTRY - The permittee shall allow the authorized representative
of the DOGM, including but not limited to inspectors, and representatives of
OSMRE, without advance notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

(a) Have the rights of entry provided for in 30 cFR 840.12, R645-400-110.

Sec. 6
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Sec. 7

Sec. 8

Sec .9

Sec. 10

30 CFR 842.13 and R645-400-220: and,

(b) Be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100 , R645-400-200 and 30
CFR 842, when the inspection is in response to an alleged violation
reported by the private person.

SCOPE OF OPERATIONS - The permittee shall conduct underground coal
mining activities only on those lands specifically designated as within the
permit area on the maps submitted in the mining and reclamation plan and
permit application and approved for the term of the permit and which are
subject to the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse
impact to the environment or public health and safety through but not limited
to:

(a) Accelerated monitoring to determine the nature and extent of
noncompliance and the results of the noncompliance;

(b) lmmediate implementation of measures necessary to comply; and

(c) Warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due to the
noncompliance.

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control of
waters or emissions to the air in the manner required by the approved Utah
State Program and the Federal Lands Program which prevents violation of
any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

(a) ln accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public; and

(b) Utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the performance
standards of the Act, the approved Utah State Program and the Federal
Lands Program.

EXISTING STRUCTURES - As applicable, the permittee will comply withSec.11



Page 4
ACT/015t032
Permit
March 23, 1995

Sec. 12

Sec. 13

Sec. 14

Sec. 15

Sec. 16

Sec. 17

R645-301 and R645-302 for compliance, modification, or abandonment of
existing structures.

RECLAMATION FEE PAYMENTS - The operator shall pay all reclamation
fees required by 30 cFR Part 870 for coal produced under the permit, for
sale, transfer or use.

AUTHORIZED AGENT - The permittee shall provide the names, addresses
and telephone numbers of persons responsible for operations under the
permit to whom notices and orders are to be delivered.

coMPLIANcE wlrH orHER LAWS - The permittee shatt compty with the
provisions of the Water Pollution Control Act (33 USc 1151 et seq,) and the
cfean Air Act (42 usc 7401 et seq), ucA 26-11-1 et seq, and ucA 26-13-1
et seq.

PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas
within the boundaries of the existing permit in accordance with the Act, the
approved Utah State Program and the Federal Lands Program.

CULTUR.AL RESOURCES - lf during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee shall
ensure that the site(s) is not disturbed and shall notify DOGM. DOGM, after
coordination with OSMRE, shall inform the permittee of necessary actions
required. The permittee shall implement the mitigation measures required by
DOGM within the time frame specified by DOGM.

APPEALS - The permittee shall have the right to appeal as provided for
under R645-300.

The above conditions (Secs. 1-17) are also imposed upon the permittee's
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms of
this permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to include these conditions in
the contracts between and among them. These conditions may be revised or amended,
in writing, by the mutual consent of DOGM and the permittee at any time to adjust to
changed conditions or to correct an oversight. DOGM may amend these conditions at
any time without the consent of the permittee in order to make them consistent with any
new federal or state statutes and any new regulations.



Page 5
ACT/015t032
Permit
March 23. 1995

THE STATE OF UTAH

By: I .,.,' t grrrf .k S-"1. crdi

Date: #*l q <

I certify that I have read, understand and accept the requirements of this
permit and any special conditions attached.

Authorized Representative of the Permittee

Date:



MINE PLAN INFORMATION

Mine Name: Crandall Canyon Mine
State lD: ACT/O151032

Operator: Cenffi
County Emery

Controlled By: Genwal Resources. Inc.
ContactPerson(s): Randolph GainerPosition: Environmental Manaqer
Telephone: (801)687-9813
Mining Method: Underqround-room & pillar/proposed Longwall

Federal Coal Lease No(s): U-54762: SL-062648: UTU-68082

Legal Descriptions(s);

U-54762 T.15 S., R.7 E, SLBM Sec. 31: SE1/4 SE1/4: Sec. 32: S1/2 SW1/4.
SW1/4 SE1/4: and T.16 S.. R.7 E. SLBM Sec. 5: Lots 2. 3 and 8. Containinq
256.49 acres. more or less

SL-062648 Tract 1:T.16 S.. R.7 E., SLBM Sec.5: SW1/4 NW1/4: Sec.6: SE1/4
NE1/4:  Tract  2 :T16 S. .  R.7 E. .  SLBM Sec.5:  Lot  5 :  Sec.6:  Lot  1 .
Containing 161.17 acres, more or less.

UTU-68082 T.15 S.. R.6 E.. SLBM Sec. 25, 52: Sec. 26 52: Sec. 35 al l  T.15 S..
R.7 E., SLBM Sec. 30: Lots 7-12. SE; Sec. 31: Lots 1-12. NE. N2SE. SWSE.
T.16 S. ,  R.6 E. .  SLBM Sec.  1 :Lots  1-12.  SW. T.165. .  R.7 E. .  SLBM Sec.6,
Lots 2-4. SWNE. Containinq 2,979.49 acres more or less

USFS Special Use Permit(s);

Sedimentation Pond T.16 S., R.7 E.. SLBM Sec.5: an area approximately 150
x 400 ft. adjacent to the eastern boundary of Genwal's federal coal lease
SL-062648. Containing approximately 1.5 acres.

Snow Storaqe and Summer Parkinq T.16 S.. R.7 E.. SLBM Sec. 6: SW1/4
NE1/4. Containinq .1 acres.

Tppsoil Storaqe
W1/4 Sec. 5 T.16 S.. R.7 E.. - Stockpile # 1 - .2 acres
W1/4 Sec. 5 T.16 S.. R.7 E.. - Stockoile # 2 - .2 acres
NW1/4 Sec. 4 T.16 S.. R.7 E., - Stockpile # 3 - .5 acres

State Lease No(s);

ML-21568 (East Mountainl T.16 S.. R.6 E.. SLBM Sec. 2: all Containino
997.69 acres. more or less.
ML-21569 (East Mountain) T.15 S., R.6 E.. SLBM Sec. 36: all Containing 640
acres. more or less.
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Private Lease

Beaver Creek Description (ARGO Lease) T.16 S., R.7 E., Sec. 5: All that part
of N1/2 NW1/4 SW1/4 lying north of Crandall Creek. Containinq approximately
1.7 acres.

Ownership Data

Surface Resources (areas)

Federal
State
Private

Coal Resources (areas)

Federal
State
Private

Coal Resource Data

Federal
State **
Private

Total

** Note:

Recoverable
Reserve Data

Seam

Existing

3399.65
1637.69

1 .7

3397.1 5
1637.69

0

Total
Reserves

36 mi l l ion
15.5  mi l l ion

51.5  mi l l ion

Total
Recoverable

Reserves

12.7 mi l l ion
5.5 mi l l ion

18.2  mi l l ion

_0
0
0

Proposed

0
0

Total Life of
Permit Area

3399.65
1637.69

1.7

3397.1 5
1637.69

0

Depth

0'-2300'

3.5 million tons have been recovered from the state leases, therefore the
reserves were decreased by that amount from the original estimate.

Name

Hiawatha

Thickness

7'average
in minable coal
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Mine Life: 12 vears

Average Annual Production: 1.500,000 tons

Percent Recovery: Average 40% and varies from 35% to 50%

Date Projected Annual Rate Reached: 1gg3

Date Production Began: 1983 Date production Ends: 2006

Reserves Recovered By: Underqround mining (room and pillar) / Proposed Lonqwall

Reserves lost through management decisions: Pillars left to prevent subsidence
beneath perennial stream and other surface structules.



s
Michael O. Leavitt

Govmor

Ted Stewart
Exautive Director

James W- Carter
Division Dirator

State of TJtah
DEPARTMENT OF NATI]RAL RESOIIRCES
DIVISION OF OIL, GAS AND MINING
355 Wesl  Nonh T€mpte
3 Triad Cent€r. Suite 350
salr Lake cily. ulah 84180-1 203
801 -538-5340

801 -359-3940 (Fax)

801 -538-s31 I  (TOD)

March 23. 1995

File 

, tL,
Pamefa Grubaugh-Littig, Permit Coordinat o, (\

Compliance Review for Section 510 (c't Findiigs. Transfer of the
Crandall Canyon Mine from Genwal Coal Company to Genwal
Resources. Inc., ACT/015/032-954. Folder #4. Emery County. Utah

TO:

FROM:

RE:

As of the writing of this letter, there are no violations or cessation orders which
are not corrected or in the process of being corrected. There are no finalized Civil
Penalties which are outstanding and overdue in the name of Genwal Coal Company
or Genwal Resources, Inc-

Finally, neither company has a demonstrated pattern of willful violations nor
have they been subject to any bsnd forfeitures for any operation in the state of Utah.

,::-ri ti,ii;,
i.::i \s
lr t.l
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AF FIDAVIT OF PU BLICATION

STATE OF UTAH)

SS.

County of Emery,)

[, Kevin Ashby, on oath, say that I am the

Publisher of the Emery County Progress, a

weekly newspaper of general circulation, pub-

lished at Castle Dale, State and County afore-

said, and that a certain notice, a true copy of

which is hereto attached, was published in the

full issue of such newspaper for 1 (One) con-

secutive issues, and that the first publication

was on the 17th day of January,1995 and that

the last publication of such notice was in the

issue of such newspaper dated the 17th day of

January, 1995.

KevinAshby - Publisher

Subscribed and sworn to before me this 17th day

of January,1995.

;24"-:fu/"''-
Notary Public My commission expries January

10, 1999 Residing at Price, Utah

Publicationfee, $48.00

l r - r I r r r - r r r I r - | li m ffi,'61'#ivft i
I \!W 

811JF,3[]l;o".E^sr I
I 

* uy Connris;lon Erglres JAN. rO, rgsg I
I srateofutah I
D - - - - - - - - - r r r I

NOTICE

Notice is hereby given .th.at $nw-al-coar company, who has been thep€rmrttee and operator of the Crandall Canyon Minl, ha" 
""b"ri;;i ;p_eli"Cligq !9 th-e Division of Oil, Gas and rvli-"iil_".d;. tfrl'p:r-"iiJiTi"lf

&645-303-300 for transfer of Ne vada El e"tri"' I" "iii; ;^i' AT::::,*t**ari+*',r;;rrH*:li.Ttr$lft t'*$l:lli{
Y^tryIUgyg". Place,' 9300 Shelbyville Riad, 

'i;ilrili;' 
ft;iiit;40222-5L56. Andalex has formed a new subsidi"ry, c-n}ndel ii;il-gg s, In c-,-to o perare th e permi r. Cn NWALT 

"d ar"#il, iZ ri i H;ff;;;l,
l]a1e,s,ao!Shelbyvill;Road._egigvi-lLX""t""ti+oz:z^f_'sllt.U;;;approval ol this gRplication, GENWAL wiil be the new permittee inaoperator of Permit No. acr/ors/032. The permit 

"."" 
i"i*"[a 

"tit "Crandall Canyon Mine in n*".y C"""iyi-0,Efr, i."a^i";;;ft";
follows:

Townalit 15 So.uth, Range 6 East, SLM (Utah)
Decqon zb: li/r .
Section 26: SY,'.
Section 35: All and
Section 36: All. l
Township lE South, Rg.gS ? East, SLM rutah)Secbion 30: Lats i-L2, SgX ,---: '  

--. ' '

Section 31: Lots _1-12, NE7. , N% SE% ,Sy, SE% ,Sy' SW%
Section 30/31: Beginning at a point 660' North of the NW

Sectio-n Corn-er of Section 3l; thence East
600'; thence South b240,; thence West 600,
to the West boundary of Section 31: thence
North F240'along the West boundary of
Section 3l to the loint of beei""iil. C.;:
taining 22.18 acres more oi less.-

S_ection 32: Sy' SW%; SW% SE%.'Township 16 Souttr, Range 6 East, SLM rutah)
Section 1:- t,ots i-fZ, SWZ ,
Section 2: All.'Iownship 16 South, Range Z East, SLM (Utah)
Section 5: qWZINW/. , Lots 2, d, 4 and'g
Secbion 6: Sy, NE},. , Lots 1_4 twbX NeZl.

Pertinentcomments are solicited from anyone 
"r*t"a 

u" tu" o.o*.-
al. Such commenrs should be filed wirhin ttr-e 

";xt 
ifriJy (30id;f"-#;h,

State of Utah, Department of.Naiural d"iorri""J
Division of Oit, Gis and Minine
355 West North Temple
III Triad Cenrer, Suiie 350
Salr Lake City, Utah 84180_1203

Published in the Emery'County progress January lZ, 1gg5.
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O AF FIDAVIT OF PA BLICATION

STATE OF UTAH)

SS.

County of Carbon,)

I, Kevin Ashby, on oath, say that I am the

Publisher of the Sun Advocate, a twice-weekly

newspaper of general circulation, published at

Price, State and County aforesaid, and that a

certain notice, a true copy of which is hereto

attached, was published in the full issue of such

newspaper for 1 (One) consecutive issues, and

that the first publication was on rhe 17th day of

January, 1995 and that the last publication of

such notice was in the issue of such newspaper

dated the 17th day of January, 1995.

NOTICE

Notice is hereby given that Genwal Coal Company, who has been the
permittee and operator of the Crandall Canyon Mine, has submitted an
application to the Division of Oil, Gas and Miningunderthe provisions of
R645-303-300 for transfer of Nevada Electric Investment Company,
Inc.'s undivided fifty percent interest to the Crandall Canyoh Minel Pei-
mit No. ACI,1OLS!OS2, to Andalex Resources, Inc., whose dddness is'1201
Hurstbourne Place, 9300 Shelbyville Road, louiwille, Kentucky
40222-5156. Andalex has formed a new subsidiarv. GENWAL Resour-
ces, Inc., to operate the permit. GENWAL's addresii's 1201 Hurstbourne
Place, 9300 Shelbyville Road, Louisville Kerttucky 402225156. Upon
approval of this application, GENWAL will be the new permittee and
oDerator of Permit No. ACT/015/032. The permit area is located at the
Crandall Canyon Mine in Emery County, Utah, anil ig described as
follows:

Township 16 South, Range 6 East, SLM (Utah)
Section 25: S}zl,
Section 26: SY,,

: Section 35: All and
Section 36: All.
Township 15 Souttr, Range ? East, SLM (Ut8h)
Section 30:' Lats 7-L2, SEY.,
Section 3l: \9.ts^-].-!2, NE% , N% SE%,Sy, SE%,

sy' sw%,
Section 30/31: Beginniniatapoint66ONorthoitheNW

Seition (Iorner ofSection 3L; thence East
600'; thence South 5240; thence West 600'
to the West boundar5r of SectiogSl; thence
North 5240'along the West boundary of
Section 31 to the point ofbeginning. Con-
taining 72.18 acres more dr less.
S% SW}/ . ,  SWX SE%.

d^u,u"
Kevin Ashby, Publisher

Subscribed and sworn to before me this 17th

day  o fJanuary ,  1995.

Notary Public My commission expries Janu-

ary 10, 1999 Residing at Price, Utah

Publication fee. 561.20

--  F r - I r r - r r r : r r i

!@,ffi,_i
L r r r r - - * t - lEL r r {

Section 32:
Township 16 South, Range 6 East, SLM (Utah)
Section l: Lots 1-12, SW% ,
Secbion 2: An.
Township 16 South, Range 7 East, SLM {Utah)
Section 5:- SW% l{W% , Trts 2,3, 4 aqd 8
Section 6: SX NE% , Lots 1-4 (NE% NE% ).

Pertineni comments are solicited from anyone affected by this proPos-
al. Such comments should be hled within thi next thirty(30) days with:

State of Utah, Department of Natural Flesources
Division of Oii, Gis and Mining
355 West North Temple
III Triad Center, Suite 350
salr Lake citv. Utah 84180-1203

Published in the Sun Advocate January 17, 1995.



GENWAT
RtSouRcEs, tNc.
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Canyon
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Nevada
p l e a s e

M a r c h  2 0 ,  1 9 9 5

M r .  J a m e s  C a r t e r ,  E S e .
D iv is ion  D i rec tor
D i v i s i o n  o f  O i I ,  G a s ,  a n d  t ' t i n i n g
3  T r i a d  C e n t e r ,  S u i t e  3 5 0
355 West  Nor th  Temple
S a l t  L a k e  C i t y ,  U t a h  8 4 1 8 0 - 1 2 0 3

(Hand De l ivered)

D e a r  M r .  C a r t e r :

A t tached you w i l r  f ind  the  Rec lamat ion  Bond fo r  the  c randar l
Mine ,  opera ted  by  Genwal  Resources ,  Inc .  I t  i s :

A C T / O T s / O 3 2  -  $ 7 0 3 , 0 0 0 . 0 0

Th is  bond repraces  the  ex is t ing  recramat ion  bond prov ided by
Elec t r i c  rnves tment  company.  shou ld  you have any  ques t ions ,
c a l l  m e  a t  ( 8 0 1 )  6 8 7 - 9 9 1 3 .

S  i n c e r e l y ,

//L1fr*-

l n e r ,  P . G .
Manager

1420 . 195 North l0O W*1 . Huntington, Utoh 84528
Ielephone (B0l) 687-9813 . Fox (B0l) 687-q784

ndolph B. c
nvironrnental



167 East Main Slreel, Suite 210
Lexinglon, Kentucky 1ffi01

Phone: ffr&22$1010
Fax:WDil020

March  L4 ,  1995

Mr. Richard Waddle
Andalex Resources,  Inc.
9300  She lbyv i l l e  Road  #1200
Louisv i l le ,  Ky 40222

RE: cENWAt RESOURCES, INC. (ANDAIEX)

Dear Mr.  Waddle:

Please f ind enclosed a reclamation bond and an invoice for
the above referenced. companv. A brank coov of section "c' i ,
per ta in ing to  cer t i f icatb o ' f  r , iab i r i ty  is ' -arso incruded.
sJease nave your rnsurance Aqent f i l l  in the detai ls on
t|rrs section or reprace it  with a executed copy if  you
have.a l ready_ obta ihed i t .  we wi r r  r , " "a  .  

"op| -of  
t i t "

qgmplete package for  our  f i les.  per  our  recent
c l tscuss ion,  the rease bond is  a f inanciar  quarantee and
must be reviewed by ArG's home off ice befoie we can move
forward on it. Think you very much for your patience on
this matter.

If  yoy have any questions or i f  f  can be of any
ass rs tance ,  p lease  fee l  f r ee  to  ca l I .

S incere ly ,

VAN-AMERICAN INSURANCE COIqPANY
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Perrnit Nurrrber:
Date Oliginal perrnit Issuecl:

Eft'ective Datc of Agr.ccrnent:

ACT 015/032

STATE OF UTAII
DtrPARTMENT OF NATURAT, R.ESOURCES

DTVISION OF'OIL, GAS AND MTNING
355 Wcst North Tcrrrple

3 Triad Center, Sultc 350
Salt Lake Ciry, Utah 84f80_1203

(801) s38-s340

COAL RECI,AMATION AGREBMENT
--ooOOoo--

-For-the pur?oscs of this RDCLAMATION AGREEI\{ENT rhe terlrs betow aredefined as follows:

RTCLAMATION AGREEMEN'I.
__n5/13/83
03 t  L4 /e5

"PERMIT"'  lMine permit  No.)

"MIIIIE|': (Nanre of Mine]

"PER-N'{ITTEEt' ; (Company or Name)
(Address)

.'PERN{ITTEtr'S REGISTERED
AGENT": (Name)

(Address)
(Phone)

" COMPANTY OF'FICERS'' :

"BOND TYPE'! :  (Form of Bondi
"BOND'r :  (Bond Amount-Dol lars)

(Escalated Year-Dol lars)
TTINSTITUTION": (Bank or Agency) hei
POLICY OR A.CCO{.INT NTIMBE

"LIARILITY INSURANCE": (rxp,) 1995
(lnsurarrce Comp;ny) feae

' 'STATE":
' 'DTVISION":
''DIVISION DIRECTOR"

EXIIIBITS:
"SURF'ACE DISTURBANCE''
.'BONDING AGREBI!{ENT'I
"LIARILJTY INSURANCE"
''STIPULATION TO CHANGE

ACT 015/032 (County)Enery

Sanuel C. Quigley

Su::ety

s703 ,000 .00
1996

( , tah Depart r i lent  of  Natura l  Resources
D iv i s i on  o f  O i l ,  Cas  and  M in in8
. l amcs  Car te r .

Crandall Can)nn

GEIWAL Resources, Inc.
P. O. gox 1420, Hunt inqtgn, Utd--84528

R. Jay Marshall
P. O. Box 1420
Huntilqton

Douglas H. Smith

i

i
I

I

Exhibir ,,A..

Exh ib i r  "B ' ,
Exhibi l  "C"

BONfr" Exhibi t  , ,D, '

Revision Dates
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Upclated Novembcr 1994
Page 1 of  _

RECLAMATION AGREEMENT

This ITECLAMATION AGREEMENT (hereinafter referred to as "Agreernclt") is
errtercd into by the Permittee.

Wfm,RtrAS, on May 13,

the Division approved the Pennit
C.ENWAL Resources, Inc.

Application Package, heleinafter .PAP", suburittecl by
. hereinafter "Permittee": and

WHEREAS, prior to issuattce of a pennit to conduct nrirrirrg ancl reclarnatign
operations on the property described in the PAP, hcreinafter "Properly", the Pcrrnittee is
obligated by Title 40-10-1, et seq., Utah Cocle Arrnotated (1953, as anrended), hcreinafter
"Act", to file with tlrc Division a bond ensuring the perfonnance of ttre reclarnation
obligations in the maruler and by the stanclarcls set forth in the PAP, the Act, and the Srate of
Unh Division of Oil,  Gas and Mining Rules pertairr ing to Coal Mining and Reclarnation
Activitics, hereinafter "Rules": and

WHEREAS, the Permittee is ready and willing to file the bond in the aniounr and in
a form acceptatrlc to the Division and to pcrform all obtigations imposed by the Division
pursuant to applicable laws & regulations relating to the reclamalion of the Propcrty; and

WHBREAS, tlrc Division is rcady and willing tt-r issue the perrrrittee a rnining aud
reclauration pernrit upon acceptance and approval of the bond.

NOW' THBREF'ORE, the Divisirrn and the Pcrmittee agree as follows:

l. The provisions of the Act and the Rules are incorporated by reference herein
and hercby'flade a part of this Agreement. Provisions of rhe Act or Rules

. shall supcrscde conflicting provisions of this Agreement.

2. The Pennittee agrees to cornply with all terms and provisions of tlie pAP, the
Act and the Rules, including the reclamation of all arcas disturbccl by surface
coal mining and reclamation operations despite tho eventuality that the cost of
actual reclarnation exceeds the bond Rmount.

3. The Perrnittee has provided a legal description of rhe property including the
numbcr of acres approved by thc Division to be disrurbed try surface mining
and reclamation operations during the pcrtnit periocl. The description is
attached as Exhibit "A", and is incorporated by reference and shnll bc refc:rrcd
to as thc "Surface Disturbance".

4- The Permittee agrecs to provide a bond to the Division in thc fbln ancl alroult
acceptable to the Division ensuring thc perfonuance of the reclamatiorr
obligations in thc nlanner and by the standarcls set forth i1 the PAP, the Acr
and the Rulcs. Said bond is attached as Exhibit "8" and is incolporatecl by
reference.

q 1
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Page 2 of  _

RECLAMATION AGREtrMENT

The Permittee agrees to maintaitr in full fr-rrce and effect the public tiability
insurance policy suburitted as part of the pemrit apptication. The Division
shall be listed as an additional insurecl on said policy,

ln the event that the Surface Disturbance is incrcascd through expansiotr of the
cclal mining antl reclamation operatiorls or decreascd through poriiul
reclamatiorr, the Division shall adjust the bond a.s appropriate.

The Permittce docs hercby agree to inclemnify anct holcl hamrless the State of
Utah and the Division frorn any claim, demaird, liability, cost, charge, or suit
initiated by a third party as a result of the Pernrittcc or permittee's i'gcnt or
employees failurc to abide by the tenns and conclitions of the approviO pep
and this Agreerncnt,

The terms and conditions of this Agreement Rre non-cancelable until such tirle
as the Pennittee has satisfactorily, as detemrincd by the Division, reclaimecl
the surface Disturbance in accordance with thc approved pAp, the Act, and
the Rules. Notwithstandirrg the above, the Division may clirecr, or tlre
Permittcc nlay rcquest and the Division may approve, a writtr;n moclification to
this Agreement.

The Permittee may, at any tirne, subnrit a request to the Division to substitute
the bonding method. The Division may approve the substitution if rhe bond
meets the requircrncnts of the Act and the Rulcs, but no bond shall be released
until the Division has approved and accepted lhe replacerncnt bond.

Any revision in the surface Disturbance, the bond amount, the bon6 type, the
liability insurance amount coverage, ancl/or the liability insumnce cornpany, or
other rcvisions affecting the terms and conditions of this Agreerncnt shall be
subrnittcd on the form entitled "stipulation to Revise Reclaination Agreement',
and shall be attached hereto as Exhibit "D" (other exhibits as appropriate).

This Agreement shall be govenrcd and cons[ued in accordance with the laws
of the state of Utah. ThE Pcrrnittee shall be liablq for all reasonable costs
incurred by tlrc Division to enforce tliis agrccment.

Any breach of the provisions of rhis Agreement, tlre Act, the Rulcs, or tle
PAP may, at the discretion of the Division, result in enforcement actions by
the division which include but are not limiterJ to, an order to cea.se coal nrining
aud rcclarnation operations, revocation of the perurittcc's permit to conduct
coal mining and reclanratiorr operations and forfeiture of t-he bond.:o
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RECT,AMATION AGREEMENT

In tlre event of forfciture, the Pennittee agrees to be liable for aclclitional costs
in excess of thc bond amount which may be incurred by the Division in order
to comply with the PAP, the Act, and the Rules. Any excess ntonies resulting
from the forfeirure of the bond amount upon conrpliancc with this contract
shall be refunded as directed by the pemrittcc or, if a dispute arises, as
directed by a court of compctent juridiction by interpleading the funds subject
to thc dispute.

Each signatory bclow represents that he/she is autlrorizetl to execute this
Agreement on bchalf of the named party. Proof of such autlrorization is
provided on a fonn acceptable to the Division and is attached hcreto.

SO AGREED this l4th day of March , 1995

STATE OF UTAH:

PtrRMITTEE: r)/^ ilrr-o -r, F'o/L v'C F -
Company Officcr - Positir-ru

Company Officer - Position

NOTE,: An .dffidavit of Qualification must be complcted and rtttached to this fomr for
each authorized agent or officer. Where one signs by virhre of Power of
Attomey for a company, such Power of Attorney must be frled with this
Agrceurent. If thc Principal is a corporation, the Agreetncttt shall be exccuted
by its duly authorized officer.

13.

14.

p

W. Carter, Dircctor
ion of Oil, Gas and Mining
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DESCRIPTION



Perrttit Nu(utre( ACT 015/032

E X H I B I T  I I A I I

PERIVTIT AREA

In accorclance with the RECI,AMATTON AGREEMENT, the pERtvlITTEll intends ro
cclnduct coal mining and reclamation activitics on or within the PERMIT ARLA as described
hereunder:

Total acres within the approved PERMIT AREA:

Total acres of DISTURBED AREAS wirtrin the pcnnit Area: 5 . 4 1

Map(s)showing the approved PFRMIT AREA areattachcd and provided as:

ACT 01s/032Plate 5-2, within approved MRp,

Map(s) showing the DISTURBED AREAS within the approvcd Permit Area are attachetl and
provided as:

Pla te  q -? .  w i fh . in  apprnr rc r t  MRp.  ACT 0 f5 /032

trgal Descriprion of Bondecl Area:
Township 16 South, Range 7 East, S.L.M.
Section 5: portions of S!S%SW%IW%,

portions of NlN%IrrlVkStrI%

See PLate 5-3 within approved MRp, ACT 015/032

In t l te eveut t l tat tnore t l tau otte borrt l  is provitJed {br (hc I,crnri t  Arca, thc perrnitree nrg5r prsvids
m:rp rnd lcgal dc.scripti<rn ftrr erch .sub area of 15e pslrnit Area tbr rvhich each borrtj is nrovltlctl.

s036  .58

NOTE:



EXHIBIT rrBrl

SURBTY BOI\D
(FEDERAL COAL)
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Exhibit "0" - BONDING AGREET\{ENT
SURETY BOND Penlit  Nunrbcr:

SURETY BOND
(FEDtrRAL COAL)

--oooOoo--

THIS SURETY BON'D entered into ancl by and hetwecn the undersigncd
PERMITTEE, and SURETY COMPANY, hereby jointly and sevcrally binrJ ourselves,
our heirs, administrators, executors, successors and assigns urrto the State of Utah, Division
of oil, Gas and Mining (DIvIsIoN), and rhe u.S. Deplrtrnent of Inrcrior,
office of Surface Mining Reclarnation and F.nforcerlcni (oSru) in the penal surn 6f
($ zo:.ooo-oo ) (Surety Bond Amounr) for lhe tinrely performance
of reclarnation responsibilities of thc surface distuibance desclibecl in Exhibit ,,A,, of this
Reclanration Agrccment.

This SURETY BOND shall remain in effect until all of the PERMITT'EE'.s
reclatrtation obligation have been met and released by the DIVTSION ancl is conditioned upr)n
faithful performance of all of the requirernents of thc Act, thc applicable rules ancl
regulations, SMCRA, the approved perrnit ancl the DrvISIoN.

The SURETY will not cancel this bonrl at arry time for any rcason, incturling
non-paynent of premiutn or banknrptcy of the Principal during thc period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and
to- indcmnify, defencl, arrd hold harnrless the DIVISION ind OSil{ from any ancl all expenses
which the DIVISION and osN{ rnay sustain as a result of the PERMITTEE's failure to
comply with the condition(.s) of the reclamiltio' obtigation.

Thc SURETY will give prontpt rrotice to the PERMITTEE and ro the DIVISION
and OSM of any notice receivcd or action alleging to insolvency or bankruptcy of the
SURETY, or alleging any violations or regulatory recluirerrrents which could resulr in
suspension or revocation of the StIRETy's license.

Terrrs for releasc or adjustr'en[ of this BOND arc as wriftcn and agrcecl to by the
DIVISION and the PERA,IIT'TEE in the RECLAMATION AGRI!,EMENT in,;orporaterJ try
reference hercin, to whiclr this suRETY AGREBMIINT has beeu attachecl as Exhibit ,,D,'.

Page -_ of --



Exhibi t  "8" -  BONDING
SUR.ETY BONI)

AGREEN,TENT

IN WITNESS IVITEREOF, the PERNIITTEE
March

has hercunto set its sigu:rture
95

and seal
this llrl day or ,19

GEMAL Resources, Inc.

By:

Tirle:

l 4 th

WITNESS WHEREOF, the SURETYhas hereto set its signature and seal thi.s
day of March 

_ .  t9 95

M. Walker, Attorney-In-Fact

ACCEPTED BY THE

NOTtr: A' Affidavit of euarification must be cor'pleted ancl attached to thisfo'n lrr each authorized agent or officer. where one signs by virtucof Power of Attorney for a cornpany, such power of AttJrncy must bcfiled with rhis Agreement. If rhe PERMITTEE is a corporatisn, theAgrcc'rcnt shall be executecr by its clury auth<lrizecr .flicer.

STATE OF UTAH:

- Division o , Gas and Minlng

Page _ of __



ro

LIA

EXHIBIT I ICI I

BILITY I iYSUR ANCE
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o Porrnit Nurnbet:

CEHTIFICATE OF LIABILTTY NSURANCE
lasusd To:

Sratti of Utah
Department of Natural Resources
Dlvislon 

"j.llr.Bll 
and Mrnins

THIS IS TO CERTIFY THAT:

FEDIIRAL II'ISURANCE. C0t{pANy
(Narne of Insurance Companyl

15 MOUNTAIN VIEW ROAD I. IARR.EN, NJ 07059

(!{ome Offi"" Addre.s of Insuronce co*p-frli

HAS ISSUED TO:

GENI.,'AL RESOURCES. INC.
(Name of permittee)

CRANDALL CANYON ACT 0ts-032

(Mine Name)

CERTIFICATE OF TNSURANCE:

(Permlt Nurnber)

1_l_95_ _ -
(Effective Date)

-  i T l o ? q R o
(poltcy Number)

UNDER THE FOLLOWING TERMS AND CONDITIONS:

Per R645-3o1-B9o rdrrns and condrtions for Liabitiry tnsurance:

A- The DIV-lsloN shattrequire the PERMITTEE to subrnit as part of its permttapplication e certificate issued by an insui.a*" cornpall?:fll;:111i:
DUSlngSs  I n  I f  l e  s l a tE  g l  L rw l r  v c tL . r y r r r y  ! r . g !  r r r e  e l .F . . v ! .
llability lnsurance poticy in force-roi rhe surface coal minlng andreclamation operations for which rhe peimit is soughr. Such policy shattprovlde.fqr personalinjury and properiy oamaga protection in u" 

"-i"iladequatc to compEnsats any p€rsons injured or property damaged as aresult of rhe surface coal mining and reclamalion operattons, including
the usa of explosives and who are entitlsd to cornpensation under the
applicable provisions of state law. Minimuffi insurancg coverege for
bodily 

!1j-uty and property darnage shalt be $sbo.ooo for each occurrence
and SS00,0O0 aggregate.

B' The policy shall be maintained in fult force during rho tife of the perffiit
or any renswal thereof, lncludlng the liebility period necessary rocomplete att rs6l36stion operationi under this chapter.



o Exhiblt 'C'
Ccrflicato ot Liabilitv lnsuranco

Page 3

c' The policy shalt iriclude a..rirjer requiring that rhe insurer nolify rheDivision whenaver substdntiva changes a[ rnrde in the poii"y lncludingany terrnination or failure to renew.

IN ACCOROANCE WITH THE ABOVETERMS AND coNDtTIoNs, and the Utahcode Annotated 40- 
19'1 et seq-, the Insurance company hereby attests to the factthat coverage for said Permit Appiication is in accordanca wth the reguirernents of thestate of utah and agrees to noiifo the D.lvisio" of oil. G;u ano Mining in wrtring or anysubstantive change, inctuding cancaliatlon, faiture to ren"*. or orher material ch-ange.No chansa shau be effective until at leasr rhirty (3o1 6urr.li;;ci'not:;;';.cetvedby the Division' n1v 9!ange unauthorized byihe oiyistn is considered breach of theRECLAMATION AGREEMENT ana tne Division rnay pursue remecties rhereunder.

UNDERWRITING AGENT:
ROY A.  NIKAS

._-. PI{{CE r.NSg3Ary!.E_4EINeI
(Agent 's Name)

801_637_3351
{Phone)

o (Company
PO BOX 871

Neme)

PRICE,  I IT  84501_OB7I

tMail ing Addreesl {Clty, State. Zip Codel

n:H1*j:lll,:1:ltl.:that the above info*nation is rue and comptete to rhebest of his/her knowtedge and bellef. and he/she is en autho rized rapresentativaof the above-named iniurancs compa attidavfu of Ouatificarion must bocompleted and attached io this f ent or officer.l

3 / 14 / s5
(Date. slgnarure and l'trtd

' b . - i . .  
_ - - . . . -  -

Agent of Insurance Comparry)

! - -

Signed and sworn before me b) .* 11, V. 7,t42*_9_----

this laIH 
-day 

of _ _. llAR.CH 
__, 1e ?t.

_€.:+_

My Commission Exptres:_;__ "-.-_, IJIO}JA JARAMIi.LO
Ir0BftPg&g ' tTATt 6U1,xl
855 N. PTNEVJCOD CIRCLE

PRICE.  UTAH 8450I

coMir. LXP.10{3'35
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Exhibit "D" - STIPULATION To REvrsE RECLAMATTON AGRnEMEN.I'

Pennit Nunrber: /l C7. O/ 5' < 2-
Effective Date:

COAL
STIPLTLATION TO REVISE RECLAMATION AGREEMBNT

--oooOoo--

This STIPLILATION TO REVISE RECLAI\{ATION AGRBEMENT entercrJ into
by and between the PBRMITTEB and DWISION incorporates the following revisions or
chattgcs to the RECLAMATION AGREENTENT: (Iclentify and Describe Revisions Bel-rrv)

ln accordance wirtr this STIpULATION To RBVISE RECLAMATION
ACREEMENT, the following Exhibits have been replaced by the PERI\{ITTEE arrd are
approved by the DWISION:

Replace the RECLAMATION AGREBMENT in its entir-ery.

Replace Exhibir "Au - SURFACE DISTURBANCE.

Replace Exhibit "B* - BONDING AGREEMBNT.

Repliice Exhibit "Cu - LIABILITY INSURANCE.

The BONDING arnount is revised from ($ ) t o ($  ) .

Thc StiRFACE DISTURBANCE is revised frorn

The EXPIRATION DATE, is revised frorn

to

acres to
acres.

The LIABILITY INSURANCB carrier is chansed frorrr

The AMOUNT of INSIIRANCE coveragc for boclily injury and property damage

is changed from ($

Prge _ of _

) t o ( $



Exlribit "D" - STIPULATION To REvrsE R_ECLAMATION AGRBEMENT

IN WITNESS WHERI1OF the PERMT'I"I'EE has hereunto set its signature and seal

day of

PER\tIT"TEE

av, Q4 /k--- F,o/^.
^a )

I  I  / . /  l -
Title'. UI l/trVar-*.

ACCEPTED BY THE STATE OF UTAH:

NOTE: An Affidavlt of Qualificatiorr nlust be cornplctcd and artachecl to this
form ftlr each authorized agent or officer. Where one signs by virtue
of Porver o[ Attomey for a cornpany, such Power of Attorney ntust be
filed with this Agreement. If the PBRMITTER is 6 gqrrporation, thc
Agreement shall be executed by its dury authorizecl officer.

, Divisiorr of Oil, Gas and Mirrirrg

Page -_ of _



AFFIDAVITS OF QUALIFICATION



A_FFTDAVIT OF QUALTF'TCATTON
DIRECTOR
--ooOOoo--

I, Jatrtes W. Catler, bcing first duly swonl untJer oath, deposes ancl says tlnt he is the
Directot' of thc Division of Oil, Gas ancl Mining, Department of Natural Rcsources, State of
Utah; and that hc is duly authorized to execute and dcliver the forcgoing obligations; and that
said DIRBCTOR is authorized to execute the sanrc by authority of law on behalf of thc State
of  Utah.

JAMCELMO$/N
t{otqytublc
rArE of ulAlt

W Cortm" ErFL. AlrC !. l9S

(Signcd)

4E J aoy

nies W. Carter, rector
ivision of Oil, Gas and Mining

of "4atet, , l g  ?sSubscribed and sworn to beforc rne this

lvly Couunission Expires:

)
)  ss :

a)
_ (-Lzx-11",,-* 3, _, 19 ?(

Attest:

STATE OF
COLINTY OF

ttvJ'
.Sa-uJ-j,

Page _ of _



AFFIDAVIT OF QUALIFICATION
PERMTTTEE
--ooOOoo__

,, 
, bcinq f'.sl

says that lrclbz is the (officer oc4genr) _(t€tUcv{t (eou,rc6Cfo< . u,a
dcliver the forcgoing obligations; ancl thar
sanre and has conrplied in all respects with
undertakings and otr l igations herein.

Subscribed and sworn to before me
I r - - - -  - - - - -  - - - - - Q

! -6rr-il- Notaty PuUic I
I /6P,5;;sA, JANAKOfiEAmN I
lff,ffi!) H#mffi5ei' i
iRwfl "ffi*?* i
| _\]gl Suiteoit rah i
- - - - - - - - - -  r  t r t r j

srArE oF _ UAx: )
COI.INTYOF@i ,, ,

s\.vorn undcr oath, deposes antl

o f
that he/sfu is duly authorized to execute antl
said PDRMITTEE is authorizecl to execute the
the laws of Utah in refercnce to cornrnitments,

(Signed)

/ /  +4
nis / Q -J 

day of 
-V4a^<-<z

,19  7 {

, 19 77-.

Page -- of --..-

Nanrc - Position

Notary Public

My Comrnission Expires:

Attest:



AFFIDAVIT OF QUALIFTCATTON
SI.TRETY COIVIPANY

_.ooOOoo__

I, Ava M. Walker
, being first duly swor.n uncler oatlr, dcp6-5c5

and says that he/she is the (officer or agcrrt) Attornev-rn-Fact 
of

Arnerir-an Horre Assurance Conpany ; and tltat he/slte is tluly authorizecl to exccute and
deliver the foregoing obligations; anrJ rhat said suRBTy coNIpANy is author.ized to
execute the sanre ancl has cornpliecl in all respects with the laws of Utah in referc_rrce to
becoming sole surety upt-rn boncts, undertakirrgs and obrigations her.ein.

(Signed)
rety Company Officer orney-

In-Fact

Subscribed and sworn to before me tl i is 14 th day of 1g es

My Conunission Expires:

Auqust 11
'

Attest;

STATE OF Kentucky )
COL|NTY OF _[qyette )

19 eB

ss:

Notary Public

Page _ of _



American Home Assurence Company
National Union Fire Insurance Company of pittsburgh, pa.
Principal Bond Office: 70 pine Street, New york N.y. 10270

}o.." 
ALL MEN BY THESE PRESENTS:

rts true and lawftrl Attorney(s)-in-Fact, with full
contracts of indemnity and writings obligatory in
company thereby.

That Americen Homc Assurancc company, a New York corporation, and National union Fire Insurance company of pittsburgh,
Pa., a Pcnnsylvania corporation, does cach hereby appoint

-Iemes H. Godfrey Jr., Phiilip s. Mccrorie, Avr M. warker: of t erington Kentucky-

POWER OF ATTORNEY

No. 02-B-54926

authority to execute on its behalf bonds, undertakings, recognizances and other
the nature thereof, issued in the coursc of its business, and to bind the respective

IN wrrNEss wEEREof' American Home Assurance company and National union Fire Insurance company of pittsburgh, pahave each executed these presents

On this 22ndday of June,l993, before me came the
ve named officer of American Home Assurance Company
I National Union Fire Insurance Company of pinsburg[*

;:"J1" ff 
'":*l'#::n:: 

5-:1" .*r1*1 I y ofrcer:- - . pAUlEnE K wrr.r| AM sdescribed herein, and acknowledged that he 
"-"""rJ-ii" 

N*,'ritt6'1';:rlfll',if,**
foregoing instrument and afixed the seals of said _ No. )t:19726o6
corporations theretoby aurhority of his office. 8 ,ff."j;:Til f[:i.:_".:]l!o,

Corrrrirrion te*ttr O"ro-i, f''f ciK

CERTTFICATE

ff:"fih:lHtffiTr:l;i;1 
bv thc Boands of Dircctors of Amcrican Homc Assurancc company and National Union Fire rnsurance company of

'REsoLvED' 
that thc chairman of thc Board, thc Presidcnt, or any Vicc prcsidcnt bc, and hcrcby is, authorized to appoinr Attorocys-in-ljacr ro represcnrand act for and on bchalf of thc company to cxe.utc bonds, undcrtarings, ..rognir"nccs and othcr contracts of indcmnity and vriting, obligatory rn rhc naturcthcreof' 8nd to attach thcrcto thc corporate scal of thc company, in tt,"ion.r."tion of its sure ty busincss;

'RESoLVED' 
thst thc signatures and attestations of such officers and rhe scal of the crmpany may be affixed to any such power of Arrorncy or ro anyccrtificate rclating thcrcto by facsimilc' and any such Pover of Attorney or certificatc beanng such facsimilc signatures or facsimile seal shall bc rrlicl andbinding upon thc comPaoy whcn so affixed wiih rcsPect to any bond, undcrraking, recogniance or other conrract of in<Je mnity or uiting obl,garory rn thenaturc thcrcof;

'REsoLvED' 
that any such Attorney-in-Fact dctivering a secretarial cenification that thc forcgoing resolutions still bc in effcct may insert In suchccrtification thc datc thcrco( said date to be not latcr than thc datc of delivery thcrcot by such Attorney-in-Fact..

I' Elizabcth M' Tuclq sccrctary of Arncrican Ilome A-ssurancc c-ompany and of Nationar union Firc Insurance c-onrJrany of pittsburgh, pa. do hercbv cerrifythat thc forcgoing cxccrPts of Rcsolutions adoptcd by thc Boards of Dircctors of thesc corporations, and thc powers of Attorncy issued pursuanr rh.:pjio, arctruc and corrcct' 8nd that both thc Rcsolutions and thc Powcrs ofAttorney arc in full forcc and cffcct.

Ess WI{EREoF, I havc hercunto sct my hand and affixcd the facsimire se ar of cach cor'orarron

this 14 th d"y of__Iutel:qll . _ _. r e _!5

*r;A/jrt L 7,r(.,(*rj-
A

U 
Elizabeth M. Tuck, Secretary

nior Vice President

STATEOFNEWYORK )
COUNTY OF NEW yORKls


