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June 25, 1997

Gary Gray, Resident Agent
Genwal Resources, inc.
P.O. Box 1420

195 North 100 West
Huntington, Utah 84528

Re: Approval of Culvert and Surface Expansion Application, Crandall Canyon Mine,
Genwal Coal Co., ACT/015/032-96-1, Folder #3. Emery County, Utah.

Dear Mr. Gray:

This letter is to notify Genwal Resources, Inc. (“Genwal”) of the decision of the
Division of Oil, Gas and Mining to approve the application for culverting 1400 feet of
Crandall Creek and expanding the surface facilities area at the Crandall Canyon Mine. The
Division has conducted a thorough review of the application, including comments and
objections received by the Division from state and federal agencies, and the public and has
prepared a Technical Analysis (“TA”) of all the materials and comments submitted in regard
to the application. Based upon the entire record, the Division finds the application to be in
compliance with the Utah Coal Regulatory Program, state law and the regulations governing
coal mining in the State of Utah. A copy of the TA is enclosed for your information and
records.

Before Genwal may conduct development or mining operations in the expanded
permit area, a reclamation bond in the amount of at least $1,654,000 must be posted with the
Division. Once the required bond is posted, a revised permit will be issued which will
authorize mining in the expanded area as proposed.

Thank you for your help and patience throughout the permitting process. Please call
if you have any questions.

Sincerely,

Moo O Rttet

Daron R. Haddock
Permit Supervisor

Enclosure
cc: Mary Ann Wright (w/o enclosure)
S. Demczak
P. Grubaugh-Littig
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