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August 15,2006

Re: Change of Ownership and Control - Andalex Resources, Inc.

Dear Pam:

As we have discussed, on behalf of Murray Energy Corporation, enclosed is a news release
regarding the recent change in ownership and control of Andalex Resources, Inc. ("Andalex"). Murray
Energy Corporation has purchased all of the shares of the common stock of Andalex and its subsidiaries,
effective as of August 9,2006. The Utah operations of Andalex including the Crandall Canyon Project,

West Ridge Project, Tower Division, and the Wildcat Loadout will be operated by UtahAmerican Energy,
Inc, the Utah subsidiary of parent Murray Energy Corporation. This change in ownership and control
may be followed up with a name change regarding the permitted operator of each of the former Andalex
operations. We understand that this second phase of the change over would involve a transfer,
assignment or sale (TAS) of permit rights subject to approval of the Division pursuant to R645-303-300.
If Murray Energy Corporation decides to change the names of the permittees, a TAS application for each
of the former Andalex operations will be submitted for Division approval. If Murray Energy Corporation
decides not to change the current names of the permittees, we will be providing the Division with updated
ownership and control information in the near future.

Thank you for your assistance in this matter. Please let Dave Shaver or me know if you have
fuither questions.
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Very truly yours,

Denise A. Dragoo



*
ilfiIffiAYEIEf,C|r

20825 CHISRIN BOU.E\TAnD, SUITE 3m
PEPPER PIKE. OHIO 4/TI22

PHONE (216)766'12$
Fa( (2r0) 73$20et
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August 9, 2006

CONTACT:

Michacl O. McKowuEsq.
Scct€tary

Office: (2161765-1240
Office: (31{) 854-1351

Mobile: (2rq2ls-3737

.Roberi D.Moorc
Vice Presidcnt
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NNUNNI,V ENERGY CORPORATION

ACOU_BES ANDALEX RESOURgES. INC.

Clcveland: Murray Energy Corporation ("Murray Energy"), hcadquartcicd in Clcvelan{
Ohio, har annormced the purchasc of dl of the shar€s of tho coannon stock of Andalcx
Rcsources, Inc. and its fbur subsidiary companies ftom Andalcx Hrurgary Management Linited
Liability Company l"Andalcx")

fire former Andale:< properties will b€ owned and operated by Murray Encrgyrs
Subsidiary, UtahAmedcan Erergy, Inc. ("UtahAnerican Energy'). Two of the mincs arc
co-owned with the Intcrmounuin Power Agency (nlnterrnountain Power"), whicb is managcd by
thc Log Angeles Dcpartm€Nil of Water and Powor. "We are looling forward b a long term,
mutually bcneficial relationsbip wiih oru nsw parlner and all of our custom6sr', said Mr. Robcrt
E. Murray, Chairman, Presidcnt and Chief Executivc Officer of Murray Enotgy.
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The ncw UtabAmcrican Elergy propcrtics consist of thrcc undcrground coal mining

operations and a transloading fscility locatcd in Carbon and Emory Countioc, U_tah. Thcy are the

C'nnaaU Canyon Project, West Ridge Project, and Towcr Division, as well as thc Wildcat

Loadout on the Utah and Union Pacific railways, Crandall Canyon and West Ridge arc fifty
pcrccnt co-owned by Interrrormtain Power, which operates tlp huge, ovcr five million ton per
year, Delta Power Plant in Utah.

';ftis acquisition prwides mEny syncrgios for Intcrmorrntain Powcr and Munay Emefy",
statod Mr. Muriay. 'First, all threc purchasod mincs arro opcrated ruing very' conrplor
urdcrgrsrurd longuratl miniry tcchniqucr. Murtay Energy is the second largc$ longurall mining
Company in the Unitea Statcs, and we have the expertise to operate these mines in a very safc
and efficient manner*, hc advised.

,,Secondlir", Mr. Murray addcd, "for ncarly fivc ycars UtabAmcrican Encrgy has orrncd
thc vory large Lila Canyon Minc coal rclt€rves near the purchaicd propcrtics. F9r all of this timc
UtahAmcrican Energy has becn attenrpting to obtain its final mining permit &om thc Utah
Division of Oil, Oas and Mining, which ir exlrcctcd this ycar, notwithstanding thc dostructive
and delaying tastics of the radical Southorn Utah Wildemcss Alliame. This acquisition will
provide a very bencfioial transidon for Murray Encrgy into otx high qualtty Lih Canyon trcsenves,.
when tho Crandall Canyon Mh, which hss limitad ttsen'cs, iq de'plctcd. We will be able to
supply high quality coal to our electric customers and partrcr for many y€8r8, plus seirrc new
oncs when Lila Canyon is soon dcvelopcd", said Mr. Murray,

Murray Energy has deploycd a team of experts to intcgrate thc newly acquircd
UtabAmerican Energr operations into its diversified portfolio of mining Companicc. Mr.
Douglas H. Smith will remain in thc organization as Prcsidcnt of UtahAmerican Energy, while
Mr. John C. Bradshsw, former Vice President, Financo, will b€ joining Munay Encrgy in Ohio
as Treasurr, Ta:c Manager, and Internal Audior. Mr. Karl E, Yoder will remain as Gcncral
Managcr of Sales for UtaMmcrican Encrgy.

"Having opcratcd undcrground mincs in Utah from 1968 to 1972,I am looking forward
to ogr rcturn'r, said Mr. Murray. 'Wc intend to provido outstanding and rcliable gervice to
Iniermormtain Power and orrr many n€w customers, and to provide good employnent and rhe
best possible qrulity of life to lho poople and communitics of Carbon and Emery Countiel", he
concluded.
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