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In ReplyPfcrrcRcbrTo:
uru6g0g2,v-54762,
sL462648
(uT-e23)

Septcmbcr 20,2007

Ccnifiod Express Mail - Renrm Recerpt Requestcd
Certificate No. 7004 2510 00037279 S4B2

Andalcx Resources, [nc.
c/o Mr. David Hibbs
Managcr of Engine$ing
UtahArnerican Enerry, Inc.
PO Box 902
Prico, Utah 84501

Mr. Larrccl-ee
Inermountain Power Agoncy
10653 S. RivcrFront Parlsuray, Suite 120
South Jordan, Uratr g40gs

MOpnrcAITON Or NOTICE ANp ORp.p, E

Re: Cessation of operarions to Temporarily and Fully Idlc rhe Crandall Canyon #t Mine (ooal mining
leasEs UTU-680 82, U -54762, and Sf-tiezeeg.

This Notioc and Order is issued pursuant to:
43 CFR 3481'1(c): The operator shall adequately protect the rccoverablc coal rgserves upon
abandonment.

43 CFR 3486.3(c): If, in the judgment of thc authorized officer, the operator fails to comply with
the rules, tcrms and conditions of the Federal lease which may threatcn serious damage io *remine' he shall order the immediate cessation of such activities,

43 CFR 3484'l(cX7): Thc abandonmcnt of a mining area shall roquirc the approval of thcauthorized officcr.

Efforts b idle the Crandatl Canyon #l Mine can recornrncncc according to thc Resource Reeovay andProtccrion Plan @2P2) submitted by UEI on Saptember 18, 2OO7 . BLM also granted a rcrirpomryinretnrption in coal severance rrnder separaF cover on Septembcr 20, ZOO7.
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Ttis MODIFIED oRDER is in offect imrnediately tou date of rcceipt by cach lcssee. The MODITIEDoRDER sball ronrin in forcc until suchfrne- F i-if- for tbe mioc is prar*,tca to BLM and approvcd byBLM' If you bclicve that you Eay not be able *Jrurv conply witb any part of rhis ordeg, conact thisofficc immedirrcly.

ffyou harrc any questions please csll me at t0l-53 9403? or JcfrMcKpuzie at g0l.t3g403g.

Sinccrcty,

Kent Hofuro
Drputy Shlo Dircctor
Laod & Mineral Resouroos

Mr. Dnrc Shavcr
RtgimcreO Agmt
UtahAncrican Encrgy, Inc.
PO Box 902
hicg Urrh t4501

BLM Pricc Fictd ofiica (pSO)
utab sht€ lnstinrtiourl rn,'t Larrds (lv{r, Tom Faddios)
675 Frst i00 Sou& Sulto j00, Salr i*C Cn , ul"L t4l[z
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Tnre PRfoE'
rtr4MER|cir

United States Depafiment of the Interlor
BUREAU Of tAf'[D MANAGEMENT

Uuh Stae Offisc
P.O. Box 45155

Salt Lake Citv, Ut 841454155
trJ.Trlwww.htgl.sov

IN REPLY REFER TO:
3482
UTU{8092, UTU-s 4762, 3I_062649
(uT423)

Cefiifiod Mail-Rerurn Receipt Requcsted
CcrtificatB No. 7004 2510 0003 7Zf9 S4gg

Mr. David Hibbs
Land Manager/Geolo gi st
Gcnwal Resourses, Inc.
P. O. Box 1077
Pricc, Utah 84501

Re: Grant Temporary kuemrption in coal scverance.

sEP 2 0 2001

Doar Mr. Hibbs:

!+ckelQlndi On Seplember 18, 2007,the Bureau of Land Management (BLM) reoeived the
Qgnwal Resourccs, Inc. (Ocnwal) rcquest oo modify the subjcJ nzfz ofFcdcral coal lease I.nU-
68082' The modification proposes idjrng ofthe mine and aielay of Federal coal resovery at the
Crandall Canyon Mine.

Affe,cted I'easegi _The follo*ing Federal coal leases axc affected by this action: UTU-6g0gz, L;Tu,54762 and SI-062&8.

PJgDg$li -Ggnwal has submitted an R2P2 modification to idle the c?and41 canyorr #l (North)
Mine, which is locarcd on three Federal coal leasas and somc a-djacent Utatr state coal lands. Theproposed change to lhc approved R2P2 is the postponemcnt of 4ining in this mine pending theconolusion of the MIHAlnvestigEtion and soncutrent engineering, gcologis and economio studies.The plan for extraqion of the Hiawatha Scam is as portraycd on the updated rnap. The mins,sjustification for the postponement of mining is the nced to re-ovaluare conditions arrd osonomics ofthe mine following two soismic evsn$ ooourring on Augus t 6,2007 and Augusr 16, 2007 . MSHAhas plaoed a 104(k) order ou ths mine to prase"ie ttre acciaont location pr.ulnting any additionalmiorng until their investigation had bccn iomplctcd.

Apprcval(s):
l' The BLM grcnts a temporsry intemrption in coal sevcrance under 43 CFR 34g1.4 for theCrandall Canyon #l (North) Mine onty,

3481.4'4 stares, "If you want BLM to considcr your lease or LMU to be
producin8, the fQg-rcgate of all tenrporary interruptior, io coilr*;or no*yotu lease or LMU must not cxaccd I yoar in rhe s,cosecutive- yearpcriod
irnmcdiatcly proocding ttre date ofBLM's dctcrmination of ilre lesseeI  _ .  -qualifications under 43 cFR g47z.I-2 ofrhis chapret',. 

-
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2' BLM apPmvcs the location of the temporary blook walls near rhe mine portals, but final
approval of the dcsign of the walls witl have to be obtained after submittal to the
authorized officer.

Efplaneflon & Copdltionp of ABproval;

I ' Genwal Coal Company must submit final desi$ and locations for rhe temporary block walls
to BLM for approval prior to installation

2. Submit colies of {l applicablc invcstigations, engineering, geologlc and economic shrdics
for this mine to BLM. Once the studies are complctc, BLM wiil rlquirc a change to the
Rzpz to reflect chaqgc in timing or recoverable ooal neserves and any otherpotintial changes
to the plan.

3- hovide a certified list with mappcd locations of cquipment to rermain in rninc within 15 days
of receipt of this lettcr.

4- Prior to start-up of this mine, Gcnwal Coal Company must notiS BLM.

Ipsicsl Minllg Y?it &MQl Until mining ncsumes, continucd opcrarions (production)
requirements for this lcase witi bo satisfied Uy meeung the diligence requirericnt on the LMU,
oonditional on tho both approral of the pendirrg Gqwal-LMU ap[tioation and on the receipt by thc BLM
of forrnal corespondence from Ganwal requesting the addition of thc South Craldall leas; Giru-78953) to tlre exisring LMU application.

Inrusstion: The Crandall Canyon Mine was last inspectcd on Scprcmber 5, Z0O7 and on Septembm
18' 20a7 ,just prior to the prcposed tanporary closure of ths.mine.

S4mum geqnomtc Re.p".ry BE The extodng R!lP2 ls ln effect (ptrn rpproved Feb 23,2005).

Na$oqel Fnvironme+Fl Poliw Aqf (NEPA)r This action is Categoricany Exoludd from NEpA
analysis, as explained in ttrc nopartnmt tvtanual (5 DM pan 5t6 r i.s (F) (-g)),

Othef Lpgal Coqnliancos: This action complios with the Mineral Leasing Ast of 1920, as
amended, the rtgulations at 43 CIR 3480, and tno lease tenn$ and conditions. Thie approval doss not
gorytiry" any other apploval as requircd by ttre Divisiou of Oil, Gas and Mining ot Uy the Mine
Safcty Health Administration. If you have any qucstions, pleasi coffafi Steptren'fa11 in the Frice
Field Officc at (435)636-3605, ot JufftvtrKd"il of my raff 

"t 
(tOt)Sfg+Ogg.

P, 05/05

Sincerely,

/ffir .'/
fg: James F. Kohlcr' Chief, Solid Miner:als Branch

UT-070, hice Field Oflice (w/ cnclosures)
utah Division of oil Gas and Mining (*/o enctosrrres)

1594 West North Tomple, Suite tftO
salt l^alcc city, utah g4l l4-5g01
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