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Small Business Regulatory Enforcement Fairness Act (SBREFA)

Your Comments Are Important
The Small Business and Agriculture Regulatory Enforcement Ombudsman and 10 Regional Fairness Boards were established to receive comments from
small businesses about Federal agency enforcement actions. The Ombudsman will annually evaluate the enforcement activities and rate each agency's
responsiveness to small business. If you are a small business (a business with 500 or fewer employees including those of affiliates) Page 1 of
and wish to comment on the enforcement or compliance activities of OSM, call 1-888-REG-FAIR (1-888-734-3247). Revised December 4, 1998
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February 8, 2008

Genwal Resources, Inc.
PO Box 1077
Price, UT 84501

Crandall Canyon Mine
Mine water discharge evaluation on January 17, 2008

Participants:
Dale Harber, USFS, Price, UT
Christine Belka & Henry Austin, Office of Surface Mining (OSM)

We conducted an evaluation of the mine water discharge that was recently reported (unplanned &
unapproved) from the stoppings completed in the North Portals, and water discharge through the
saturated sandstone outcrop fractures below and contiguous to the North Portals.

On January 15, 2008, OSM met with Karl Housekeeper of the Utah Division of Oil, Gas, and Mining
(OGM) at the Price Field Office to prepare for OSM oversight inspections. We learned that stoppings
constructed in the three North Portals at the Crandall Canyon Mine were discharging mine water as
noted above. This discharge is not approved, and as a result OGM issued an NOV for this discharge on
January 11, 2008. The permittee does have a UPDES mine water, bypass discharge approved, but this
recent mine water discharge is flowing into the sedimentation pond, by flowing down the portal
haulroad ditch, and being diverted by the roadside ditches into the sediment pond. The portal discharges
totaled is estimated to be 650-700 gpm, the sediment pond is not designed to provide adequate retention
time for this discharge, and OGM also cited this violation in the NOV issued January 11.

We also discussed that the stoppings were not constructed as required and approved by BLM and .OGM
(water discharge pipes were not installed in the stoppings as required). BLM was presumed to be issuing
a citation to address this stopping construction.

Dave Shaver of Genwal Resources, Inc. was also in the OGM Price Field Office on January 15 so we
had a chance to discuss this situation with Mr. Shaver. Mr. Shaver indicated that a water sample of the
sediment pond discharge was taken by the permittee on January 14. (This water sample analysis was
provided to OSM on January 22. Total dissolved solids (TDS-including lab analysis for bicarbonate
alkalinity, total alkalinity, dissolved potassium, and dissolved sodium) and total and dissolved zinc may
be out of compliance according to our phone discussions.. Presumably the sample analysis has been
provided to the Utah Division of Water Quality.

OSM contacted Dale Harber with the USFS in Price, and Mr. Harber arranged to meet us for an on site
evaluation of the discharge on January 17. We identified ourselves to the mine staff on site the afternoon
of January 17, and walked up to the North Portals. Mine staff was working to manage the discharges
from the three portals by using pumps to direct all the discharge down the portal road ditch as noted
above, while they stabilized the area with road base gravel. Mine staff indicated they hoped to have all
the discharge directed into the approved 10 inch mine water, bypass discharge pipe by days end
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January 17). The discharge would then be bypassing the sediment pond and discharging directly into
Crandall Creek. Water in the three portal entries varied from completely clear to brown / gray with
sediments. Ms. Belka photographed the portal discharges and ditch flow of the discharge flowing to the
sediment pond. The sediment pond is frozen and snow covered and the discharges into, and out of the
pond could not be observed.

Mr. Harber indicated he had discussed the discharge with Jeff Studenka of the Utah Division of Water
Quality on January 11. Mr. Harber indicated he was concerned about sediment that could be contributed
to Crandall Creek from this discharge, other potential water quality impacts, and fish and wildlife habitat
degradation, particularly sedimentation of trout spawning habitat. Mr. Harber indicated that he was
arranging a conference call for January 18 with all parties concerned. This concluded our evaluation.

Please address any questions concerning this evaluation report to Henry Austin, Senior Reclamation
Specialist, at haustin@osmre.gov or to (303) 844-1400 x1466.




