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Permitee: GENWAL RESOURCES INC
Operator: GENWAL RESOURCES INC
Site: CRANDALL CANYON MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County: EMERY
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
6,295.06| Total Permitted Federal Underground
34.47| Total Disturbed L] state L] surface
Phase | L] County [ ] Loadout
Phase Il [ ] Fee L] Processing
Phase lll L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Phase | bond release inspection of the East Mountain reclamation with representatives from DOGM, SITLA, (Scott
Bartlett), BLM (Sue Wiler) and USFS (Kyle Beagley) and UtahAmerican Energy (Jay Marshall). To identify the locations
of access roads and pads mentioned in this report, refer to Maps 1 and 2 provided with the bond release application or
Attachments #2 and #5 in Appendix 5-22A of the MRP.
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

-

. Substantiate the elements on this inspection by checking the appropriate performance standard.

a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.
Evaluated Not Applicable Comment Enforcement
1. Permits, Change, Transfer, Renewal, Sale L] L] L] []
2. Signs and Markers [] []
3. Topsoil [] [] [] []
4.a Hydrologic Balance: Diversions L] L] L] []
4.b Hydrologic Balance: Sediment Ponds and Impoundments [] [] [] []
4.c Hydrologic Balance: Other Sediment Control Measures L] []
4.d Hydrologic Balance: Water Monitoring L] L] L] []
4.e Hydrologic Balance: Effluent Limitations [] [] [] []
5. Explosives [] [] [] []
6. Disposal of Excess Spoil, Fills, Benches [] [] [] []
7. Coal Mine Waste, Refuse Piles, Impoundments [] [] [] []
8. Noncoal Waste L] L] L] L]
9. Protection of Fish, Wildlife and Related Environmental Issues L] L]
10. Slides and Other Damage [] []
11. Contemporaneous Reclamation [] [] [] []
12. Backfilling And Grading L] []
13. Revegetation [] []
14. Subsidence Control L] L]
15. Cessation of Operations [] [] [] []
16.a Roads: Construction, Maintenance, Surfacing [] [] [] []
16.b Roads: Drainage Controls [] [] [] []
17. Other Transportation Facilities [] []
18. Support Facilities, Utility Installations [] [] [] []
19. AVS Check [] [] [] L]
20. Air Quality Permit L] L] L] []
21. Bonding and Insurance [] [] [] []
22. Other [] [] [] L]
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2. Signs and Markers

USFS trail signs were installed by Kyle Beagley along the realigned East Mountain
trail.

4.c _Hydrologic Balance: Other Sediment Control Measures

Reclaimed access roads and reclaimed pads appeared to have no excessive erosion.
The area within the slope failure has a number of excelsior logs installed
perpendicular to the slope which appear to have effectivley prevented loss of
sediment.

9. Protection of Fish, Wildlife and Related Environmental Issues

Russian thistle was removed from the disturbed area. The spring emanating from the
reclaimed access road ( above pad 4 ) was flowing and there were many animal
tracks in the mud.

10. Slides and Other Damage

A slope failure that occurred in 2011 was also inspected. The slope failure was
classified as a circular arc rotational slip. The operator complied with DOGM's
requirement to attempt to stabilize the slope through sediment control measures and
vegetation establishment efforts. Annual monitoring was requested at various points
within the failure as a method of tracking future failures and success of stabilization.
Monitoring was taking place during the inspection. Additional excelsior logs were
installed on the slide area. The excelsior logs were placed to retain water to help re-
establish vegetation for the purpose of long term stability of the slope failure. A total
of 29 ten foot excelsior logs were installed in 9 rows approximately 15 feet apart on
the contour. The logs were staked in place. Of the seven small pine trees
transplanted last month at the top of the slide, one had died, leaving six pine trees to
help the long term stabilization.
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12. Backfilling And Grading

It was determined that the drill pads and interconnecting roadwork were restored to
approximate original contour and were properly roughened. The operator explained
that the reclamation effort for pads 3, 4, 5, and 7 included one track hoe pulling
material from the out slopes and casting it to another hoe which, in turn cast it to the
upper part of the cut slope. For pads 2, 6 and the "oops" road, a trackhoe loaded rock
trucks that hauled the fill up the access road to pads 2 and 6. Stability of the
reclaimed pads was achieved by compacting the backfill in 18"-24" lifts using a
sheeps-foot mechanical compactor and/or wheel-roll compaction. The backfilled
material contained sufficient moisture to optimize compaction. The backfill material
was the original native material which contains a large proportion of boulder sized
material which will help promote a high factor of stability (>1.3) to the compacted
slopes. After the backfilling and grading operations was complete the site was
roughened with pocks.

The reclaimed SITLA road was stable. No evidence of moisture could be seen in the
vicinity of the former French drain along this road.

13. Revegetation

Vegetation was well established on access roads and pad sites. Vegetation
consisted mostly of grasses, but some forbs were present. Woody species were not
included in the seedmix and very few volunteers were present on the reclaimed area.
Very little weedy or undesireable species were present on the reclaimed site. One or
two thistle plants were identified near the failure area. Phase | bond release does not
have a requirement for vegetation to meet success standards. The vegetation on the
reclaimed areas appears to be doing well and should meet requirements for phase II
bond release. The permittee will have to explain why woody species were not
included in the seed mix and how these areas will meet the land use needs.

14. Subsidence Control

The subsidence cracks on the ridge were filled in with adjacent soil. The small
surface disturbance was seeded.

17. Other Transportation Facilities

SITLA and USFS representatives were satisfied with the trail construction and new
alignment which leaves the reclaimed SITLA road at the location of the reclaimed
subsidence along the ridge. The trail follows the west side of East Mountain through
the trees and re-emerges on the East side of the ridge in the meadow by the
reclaimed water truck road.
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East Mountain Trail 085

Trail emerges from trees on far right and
crosses the meadow (reclaimed road is on the
left of photo).
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Former location of red gate

Scott Bartlett and Kyle Beagley install new trail
signs

Point where new trail 085 diverges from
reclaimed SITLA land onto west side of ridge.
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Drill hole #1 Pad #7
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View of reclaimed slopes from Indian Creek.



