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State of Utah #1400

DEPARTMENT OF NATURAL RESOURCES X
MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining

GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

April 3,2013

CERTIFIED MAIL
7004 2510 0004 1824 6954

John P. Yediny

Rockwood Casualty Insurance Co.
654 Main Street

Rockwood, PA 15557

Subject: Release of Surety Bonds # and ? , Rockwood Insurance Co.,
Crandall Canyon Mine, C/015/0032, Genwal Resources. Inc.

Dear Mr. Yediny:

Enclosed please find original bonds - ‘n the amount of $95,279 and
in the amount of $25,800 issued by Rockwood Insurance Co. These bonds are being
released as a result of the Phase I Bond Release approval for 9.5 acres of the Crandall Canyon
Mine on March 25, 2013 (see enclosed approval letter).

If you have any questions, please call me at (801)538-5265.

Sincerely,

Sungnns Strabe
Suzanne Steab
Bond Coordinator

Ss
Enclosure
cc: David Hibbs
Denise Dragoo
Price Field Office
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State of Utah
DEPARTMENT OF NATURAL RESOURCES # 4_}0 q
MICHAEL R. STYLER K
GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining

GREGORY 8. BELL JOHN R, BAZA
Lieutenant Governor Division Director

March 25, 2013

M:. David Hibbs, Resident Agent
Genwal Resources, Inc.

P.O.Box 910

East Carbon, Utah 84520-0910

Subject: Approval of Phase I Bond Release of East Mountain Project Reclaimed Areas. Task ID
#4209. Genwal Resources, Inc., Crandall Canyon Mine., C/015/0032

Dear Mr. Hibbs:

The Division has processed your application for Phase [ bond release for the East
Mountain area of the Crandall Canyon Mine. Bond release is hereby approved. Genwal
Resources, Inc. requested a reduction in the bond for 60% of the East Mountain emergency drill
hole project area associated with the Crandall Canyon Mine. This Phase I bond release applies to
the reclaimed 9.5 acres of land on East Mountain. The reclamation work consisted of plugging
the wells, backfilling and grading the well pads and access roads. resoiling. seeding and
mulching.

A copy of the Division’s Decision Document, which discusses the findings that support
the bond release, is enclosed. The US Office of Surface Mining, the Manti La Sal National
Forest and the Bureau of Land Management have concurred with this bond release. Genwal
Resources Inc. currently has a surety bond in the amount of $407,275, designated for the East
Mountain area. You are hereby authorized to reduce the East Mountain portion of the Crandall
Canyon Mine bond by 60% or $244,365. Therefore, the new surety bond amount required by the
Division for the East Mountain area is $162,910.

If you intend to actually change the bond amount currently held by the Division. you
should provide a surety rider from Rockwood Casualty Insurance Company which reflects this
new amount. Also, please complete and return the enclosed Exhibit “D™ and Affidavits of
Qualification.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
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David Hibbs
March 25, 2013

Thank you for your help during this process. If you have any questions, please call Steve
Christensen at 801-538-5350 or Daron Haddock at 801-538-5325.

Smcerely,
\ /K )é é '—7 —_—
John R. Baza
/Director
JRB/DRH/sgs
Enclosure
cc: Denise Dragoo
OSM
Price Field Office
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