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DEPARTMENT OF NATURAL RESOURCES Inspection Report I
MICHAEL R. STYLER
GARY R. HERBERT Executive Director
Governor Division of Qil, Gas and Mining Permit Number: C0150032
GREG BELL JOHN R. BAZA Inspection Type: COMPLETE
Lieutenant Governor Division Director

Inspection Date:| Wednesday, February 28, 2018
Start Date/Time: 2/28/2018 10:30:00 AM
End Date/Time: 2/28/2018 1:00:00 PM
Representatives Present During the Inspection: Last Inspection: Tuesday, January 30, 2018
OGM Justin Eatchel

Company Karin Madsen

Inspector: Justin Eatchel

Weather: Clear, Cold, 29F

InspectionID Report Number: 6093
Accepted by:

Permitee: GENWAL RESOURCES INC
Operator: GENWAL RESOURCES INC
Site: CRANDALL CANYON MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County: EMERY
Permit Type: PERMANENT COAL PROGRAM
Permit Status: INACTIVE

Current Acreages Mineral Ownership Types of Operations
1,257.75| Total Permitted Federal Underground
34.23| Total Disturbed L] state | surface
11.89 Phase | L] county [ ] Loadout
Phase Il L] Fee L] Processing
Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

This report is the result of a complete inspection done on Wednesday, February 28. Water samples were taken, and
various photographs taken around the site. Scamp was going back and forth from mine site to the Burma Pond in their
continual efforts to clean the cells within the pond. It appeared that approximately 6 - 7 inches of snow had fallen in
recent weeks.

UTAH

Inspector's Signature: Wy W Date  Thursday, ManﬂNRw

Justin Eatchel, -
Inspector ID Number: 73

Noté 591hi¥ inspaatibnl epptt dbeanof ¢onstitutboan dffiialitsefl chaplidiice, With #Hé rdgtldtbry program of the Division of Oil, Gas and Mining.
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.

a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17.

Other Transportation Facilities

18.

Support Facilities, Utility Installations

19.

AVS Check

20.

Air Quality Permit

21.

Bonding and Insurance

[ []
2. Signs and Markers L] L]
3.  Topsoil L] []
4.a Hydrologic Balance: Diversions [] []
4.b Hydrologic Balance: Sediment Ponds and Impoundments L] L]
4.c Hydrologic Balance: Other Sediment Control Measures U] U] L]
4.d Hydrologic Balance: Water Monitoring [] []
4.e Hydrologic Balance: Effluent Limitations L] L] L]
5. Explosives L] [] []
6. Disposal of Excess Spoil, Fills, Benches L] L] L]
7. Coal Mine Waste, Refuse Piles, Impoundments [] []
8. Noncoal Waste U] L]
9. Protection of Fish, Wildlife and Related Environmental Issues U] L]
10. Slides and Other Damage L] L]
11. Contemporaneous Reclamation L] []
12. Backfilling And Grading U] L] L]
13. Revegetation [] [] []
14. Subsidence Control U] L]
15. Cessation of Operations L] []
[ []
[] []
[] [] []
[ [ []
[] [] []
[] []
[ []
[] [] []

22.

Other
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1. Permits, Change, Transfer, Renewal, Sale

The existing permit expires on May 13, 2018. A submission for permit renewal was
received by The Division in January, which was approved and is currently out for
public comment. A new UPDES permit was issued on 2/01/2018, and is set to expire
on January 31, 2023.

2. Signs and Markers

Permit identification sign is readily visible at the entrance to the mine. Topsoil piles
are marked with topsoil signs, and disturbed area perimeter signs are in place.

3. Topsoil

The topsoil piles along the main road appear stable, although the vegetation was not
visible due to snow.

4.a _Hydrologic Balance: Diversions

Diversions and culverts appeared to be functioning, from what could be seen through
the ice and snow.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

Both the main mine sediment pond and the Burma pond were inspected and
appeared to be functioning. The main mine sediment pond appeared dry (aside from
the ice and snow), and the Burma pond was roughly 2/3 full and getting fuller due to
the recent activity cleaning out the treatment pond in recent weeks. Certified
inspections of the sediment ponds are completed on a quarterly basis, with the last
inspection being completed on November 17, 2017. The sediment elevation in the
Burma pond is currently at 6515.1, approaching the cleanout level of 6518.

4.d Hydrologic Balance: Water Monitoring

Water continues to flow from the sealed portals. Samples taken before and after
treatment were kept on ice and hand delivered to the Utah State Health Laboratory
for analysis. The pre-treated mine water had a very slight discoloration, and the
treated water appeared clear. Treatment measurements taken at the time of
inspection are as follows: Flowrate = 270 gpm, Coagulant flowrate = 19.4 ppm,
Flocculant flowrate = 7.3 ppm.

7. Coal Mine Waste, Refuse Piles, Impoundments

Iron sludge from the water treatment pond cells is transported to the Burma pond.

8. Noncoal Waste

Site appeared clean.
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9. Protection of Fish, Wildlife and Related Environmental Issues

A sign in the memorial parking lot warns people against leaving food or drinks at the
memorial site since those items attract bears. No bears have been sighted recently.

10. Slides and Other Damage

Jersey barriers located on the road to the main sediment pond are tipping at a 45
degree angle towards the creek, and appear unstable.

11. Contemporaneous Reclamation

Discussions with Emery County and various different agencies about the best path to
reclamation are still ongoing.

14. Subsidence Control

A subsidence report by Ware Engineering is submitted in the annual report.

15. Cessation of Operations

The site is in temporary cessation and has been since 2007.

16.a Roads: Construction, Maintenance, Surfacing

The main road to the facility is a patchwork of concrete that appears unstable along a
small 30 foot segment on the shoulder about halfway up the road. This section has
been barricaded with orange hazard cones directing traffic around the unstable
section.

16.b Roads: Drainage Controls

Road drainages appear to be functioning properly with the exception of a short length
of road immediately above the main sediment pond. Ever since a slide occurred last
year and the subsequent repairs, drainage has been hampered through this section.

20. Air Quality Permit

Air quality approval order for permit DAQE - AN0225003-03 was approved and
issued on March 20, 2003. It allows for 4,300,000 tons of coal to be stored per rolling
12 month average. This permit has no expiry.

21. Bonding and Insurance

Bond amounting to $2,802,910 dollars is held by two different surety companies -
American Home Assurance Co., and Rockwood Casualty Insurance Co. Both of
these surety companies carry an A rating. The entire amount of the reclamation bond
includes $720,000 in place for the cost of perpetual mine water treatment. Insurance
is provided through Federal Insurance Company, an A++ rated company, and is due
to expire on 06/01/2018.
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