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i DEPARTMENT OF NATURAL RESOURCES Inspection Report
MICHAEL R. STYLER
GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining Permit Number: C0150032
GREG BELL JOHN R. BAZA Inspection Type: COMPLETE
Lieutenant Governor Division Director

Inspection Date:| Wednesday, June 20, 2018
Start Date/Time: 6/20/2018 2:30:00 PM

R tatives P ¢ During the | o End Date/Time: 6/20/2018 5:00:00 PM
SPresera ves rsen Lo e mebec on: Last Inspection: Tuesday, May 29, 2018
OGM Justin Eatchel
Inspector: Justin Eatchel

Weather: Hot and smoky, 84F

InspectionID Report Number: 6174
Accepted by:

Permitee: GENWAL RESOURCES INC
Operator: GENWAL RESOURCES INC
Site: CRANDALL CANYON MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County: EMERY
Permit Type: PERMANENT COAL PROGRAM
Permit Status: INACTIVE

Current Acreages Mineral Ownership Types of Operations
1,257.75| Total Permitted Federal Underground
34.23| Total Disturbed L] state L] Surface
11.89 Phase | L] county L] Loadout
Phase Il L] Fee U] Processing
Phase Il L] other U] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

A break in fire fighting activities in Crandall Canyon allowed just enough time for a complete inspection. At the time of
this inspection the Trail Mountain fire had burned over 15,000 acres, and was actively burning along the ridgeline at the
head of Crandall Canyon. Fire crews were confident that the fire would not reach the location of the mine due to the
thick stands of aspen located between the mine and the active fire. Fire crews had removed some vegetation and cut a
fireline into the hillside behind the main mine offices in case the fire somehow did find a way to burn lower into the
canyon.

Water samples were taken from the water treatment facility. A records check was conducted the following day at Karin
Madsen's office in East Carbon.

Inspector's Signature: Gwsten Zatokhel Date

Justin Eatchel,
Inspector ID Number: 73

Notd 5 98ns inspéctitn lrepgritd SestadtXdhsiititB am bifiddMit Stitohyliafdeywithl tiid Fédufdatdty program of the Division of Oil, Gas and Mining.
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

-

. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Ao

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations

19. AVS check
20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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1. Permits, Change, Transfer, Renewal, Sale

The existing permit was recently renewed, and expires on May 13, 2023. A new
UPDES permit was issued on 2/01/2018, and is set to expire on January 31, 2023.

2. Signs and Markers

Permit identification sign is readily visible at the entrance to the mine. Topsoil piles
are marked with topsoil signs, and disturbed area perimeter signs are in place.

3. Topsoil

The topsoil piles along the main road appear stable and thickly covered with native
vegetation.

4.a Hydrologic Balance: Diversions

Most diversions appeared to be functioning. The notable exception would be the
diversion that runs parallel to the section of Forest Service road just above the
Gabion wall. That section appears to consistently impound a small amount of water.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

The sediment pond at the main site was almost completely dry. There were two
recently installed sediment markers on the east end of the pond. The burma pond
was holding a moderate amount of water due to the cleanout of the cells in the water
treatment facility in recent weeks. Certified inspections of the sediment ponds are
completed on a quarterly basis, the most recent of which was conducted in May 2018.

4.d Hydrologic Balance: Water Monitoring

Water continues to flow from the sealed portals. Samples were taken where the mine
discharges into the treatment facility and again at the outfall. This month's samples
were taken without any water treatments applied. The Trail Mountain fire had burned
transmission lines downcanyon that supplied power to the Crandall Canyon mine,
and Permittee was denied access to the mine to fuel the generator. Consequently,
the mine water that is filtering through the treatment facility is being allowed to flow
into Crandall Creek without treatment. It is not anticipated to be a problem since the
water discharging from the mine has been in compliance in recent months. Samples
taken during last month's inspection on May 29 were reported to contain 1.02 mg/L
iron.

9. Protection of Fish, Wildlife and Related Environmental Issues

A sign in the memorial parking lot warns people against leaving food or drinks at the
memorial site since those items attract bears. Fire fighters reported recently seeing
two bears near the permit area during the course of fire fighting activities.
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10. Slides and Other Damage

Jersey barriers located on the road to the main sediment pond are tipping at a 45
degree angle towards the creek, and appear unstable. Additionally, a small rockslide
has deposited a pile of rocks on the shoulder of the USFS road near the entrance to
the mine site.

11. Contemporaneous Reclamation

Discussions with Emery County and various different agencies about the best path to
reclamation are still ongoing.

15. Cessation of Operations

The site is in temporary cessation and has been since 2007.

16.a Roads: Construction, Maintenance, Surfacing

The main USFS road to the facility is a patchwork of concrete that appears unstable
along a small 30 foot segment on the shoulder about halfway up the road. This
section has been marked out with pink tape directing traffic around the unstable
section.

20. Air Quality Permit

Air quality approval order for permit DAQE - AN0225003-03 was approved and
issued on March 20, 2003. It allows for 4,300,000 tons of coal to be stored per rolling
12 month average. This permit has no expiry.

21. Bonding and Insurance

Bond amounting to $2,802,910 dollars is held by Indemnity National Insurance
Company, and carries an A- rating. The entire amount of the reclamation bond
includes $720,000 in place for the cost of perpetual mine water treatment. Insurance
is provided through Lloyd's Underwriters at London and is due to expire on
06/01/2019.

22. Other

As a preventative measure, fire crews accessed the areas behind the main mine
offices and trimmed branches from several trees and shrubs along with digging a fire
line around the rear perimeter. Additionally, a series of sprinkers have been installed
around the miner's memorial as well as around the coal pile at the base of the main
coal silo in the center of the property in the event that the fire found a way to access
areas lower in the canyon.
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