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7= | State of Utah _
[ Z5) DEPARTMENT OF NATURAL RESOURCES Inspection Report
MICHAEL R. STYLER
GARY R. HERBERT Executive Director
Governor Division of Qil, Gas and Mining Permit Number: €0150032
GREG BELL JOHN R. BAZA Inspection Type: COMPLETE
Seulgnont:Covpnge DNl vz Inspection Date: Tuesday, June 25, 2019
Start Date/Time: 6/25/2019 10:00:00 AM
End Date/Time: 6/25/2019 1:30:00 PM

Representatives Present During the Inspection:
OGM Justin Eatchel

Last Inspection: Thursday, May 23, 2019

Inspector: Justin Eatchel

Company Karin Madsen

Weather: Mostly cloudy, 59F
InspectionID Report Number: 6457
Accepted by:

Permitee: GENWAL RESOURCES INC
Operator: GENWAL RESOURCES INC
Site: CRANDALL CANYON MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County: EMERY
Permit Type: PERMANENT COAL PROGRAM
Permit Status: INACTIVE

Current Acreages Mineral Ownership Types of Operations
1,257.75| Total Permitted Federal Underground
34.23| Total Disturbed L] state L] Surface
11.89 Phase | L] county L] Loadout
Phase Il L] Fee U] Processing
Phase Il L] other U] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The Division met with Karin Madsen to assess the status of abatement actions in response to a slope failure that was
discovered during an inspection on Tuesday, April 16, and the At the time of this inspection SCAMP Construction was
on site and nearing completion of repairs. The deadline to complete the repairs was Friday, June 28, and SCAMP
indicated that they anticipated completion by Thursday June 27 at the latest. Water samples were taken from the water
treatment facility and delivered to the Utah State Health Laboratory.

A visual inspection was also completed of the main offices as well as culvert C-6 which drains the watershed to the
north of the offices. There are plans to conduct maintenance and rehabilitation work on this culvert since it has been
impacted from heavier than normal mudflows from the burn scarred areas to the north.

| 's Si :
nspector's Signature W W Date

Justin Eatchel,
Inspector ID Number: 73
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

-

. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Ao

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations

19. AVS check
20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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1. Permits, Change, Transfer, Renewal, Sale

The existing DOGM permit was renewed on May 13, 2018, and will expire on May 13,
2023. The current UPDES permit was renewed on January 27, 2018, and will expire
at midnight, January 31, 2023.

2. Signs and Markers

The permit identification sign at the entrance contains all of the necessary
information. Topsoil signs are posted and visible on all topsoil piles, and disturbed
area perimeter signs are in place.

4.a Hydrologic Balance: Diversions

In October of last year a series of heavy rain events that occurred over the burn
scarred areas north of the main offices overwhelmed the C-6 culvert which diverts
undisturbed drainage offsite via DD-1. Mud and other organic debris flooded the main
offices as a result of the overwhelmed culvert. On advice from hydrologist Erik
Peterson, a trench and collection basin were cut into the ground beside the culvert
with the intention of diverting mud flows away from the culvert. This was
accomplished to avoid a scenario where the culvert would become plugged with
organic matter and require excavation to properly repair. The trench is approximately
50 feet in length, and plans are underway to clean and maintain it soon.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

Both the mine sediment pond and the Burma pond were currently impounding water.
Both ponds were inspected on June 28, 2019, and found to have no instability,
structural weakness, or other visible hazards. Neither ponds are currently discharging.

4.d Hydrologic Balance: Water Monitoring

Water continues to discharge from the mine at a rate of 359 gpm. There is no
flocculant or coagulant being applied to the mine water at this time since the water
has been compliant for over a year. Water samples were taken at a point just prior to
treatment and again at the UPDES discharge point 002, after the water has flowed
through the treatment system. The samples were delivered to the Utah State Health
Laboratory in Taylorsville for processing.

8. Noncoal Waste

Site appeared clean and free of debris except where repairs were underway on USFS
road 0248, where a small pile of spent rebar and other miscellaneous scrap metal
had accumulated throughout the course of construction.
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10. Slides and Other Damage

The outslope failure of USFS Road 0248 has been completely excavated and a
concrete pad installed as a base. Upon the concrete pad a wall was erected
consisting of interlocking concrete blocks that are stacked to the height of the original
Gabion wall. As construction progressed, an 18" CMP (Culvert C-3) was
reestablished through the concrete blocks to provide adequate drainage for DD-7
which runs parallel to USFS 0248. Drainage ditch DD-7 was lined with concrete to
ensure that runoff will be promptly conveyed off site and not allowed to impound and
saturate the road base. Additionally, a concrete swale has been installed to replace
slotted culvert C-15 which was frequently plugged with rocks and other debris.

15. Cessation of Operations

Site has been in temporary cessation since 2007.

16.a Roads: Construction, Maintenance, Surfacing

Roads leading into the site were in good repair.

16.b Roads: Drainage Controls

In connection with the repairs to the outslope failure, DD-7 was paved over with
concrete. This particular segment chronically impounded water from a seep just
above the main road, and the concrete was installed to ensure that water does not
saturate the road base going forward. Additionally, slotted culvert C-15 was replaced
with a concrete swale. The slotted culvert was always plugged and was not capable
of effectively collecting and diverting water from the road.

19. AVS check

An AVS check was performed on June 27, with no issues reported.

20. Air Quality Permit

Air quality approval order for permit DAQE - AN0225003-03 was approved and
issued on March 20, 2003. It allows for 4,300,000 tons of coal to be stored per rolling
12 month average. This permit has no expiry.

21. Bonding and Insurance

Recently renewed liability insurance is provided through Lloyd's Underwriters at
London and is valid until June 1, 2020. A reclamation bond in the amount of
$2,802,910 is currently held through Indemnity National Insurance Co. The additional
bond for $720,000 which previously addressed the cost of perpetual mine water
treatment was recently released on 3/11/2019 per Board Order signed 2/25/2019.
This release was in consideration to the mine water discharge being below the 1.24
mg/l regulatory limit for over a year (Docket No. 2010-026).
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