6/9/2017 State of Utah Mail - Fwd: BOND -- STATUS

Dana Dean <danadean@utah.gov>

Fwd: BOND -- STATUS

Dana Dean <danadean@utah.gov> Fri, Jun 9, 2017 at 3:19 PM
To: Kyle Edwards <KEdwards@bowierefinedcoal.com>

Cc: Steve Alder <stevealder@utah.gov>, Daron Haddock <daronhaddock@utah.gov>, Suzanne Steab
<suzannesteab@utah.gov>, John Baza <johnbaza@utah.gov>, "Semborski, Chuck" <Chares.semborski@pacificorp.com>

Hi Kyle - our Rules (R645-301-860.110) require the following:

A surety bond will be executed by the operator and a corporate surety licensed to do business in Utah that is listed in
"A.M. Best's Key Rating Guide” at a rating of A- or better or a Financial Performance Rating (FPR) of 8 or better,
according to the "A.M. Best's Guide". All surety companies also will be continuously listed in the current issue of the
U.S. Department of the Treasury Circular 570.

Right now, Lexon is only a B++. Suzanne, who knows more about bonding than | do is out until Tuesday, so | don't
know what we did to upgrade our previous Lexon bonds. She can give you more information when she is back.

Because you are working on this with the State of Indiana to clear up the AVS and are willing to post a bond | am hereby
extending the date to qualify for pemit transfer to July 14, 2017.

Thank you for your efforts. Please contact Suzanne for help with the AVS or bonding.
Dana

Dana Dean, P.E.

Associate Director - Mining

Utah Division of Oil, Gas and Mining

ogm.utah.gov

Like us on Facebook! https://www.facebook.com/utahoilgasandmining
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