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October 4,2013

CERTIFIED MAIL RETURN RECEIPT
700425t0 0004 1824 9863

Kirk Nicholes, Resident Agent
Alton Coal Development, LLC
463 North 100 West, Suite I
Cedar City, Utah 84720

Subject: Suretv Bond Rating. Alton Coal Development" LLC. Coal Hollow Mine. C/025l0005

Dear Mr. Nicholes:

Alton Coal Development, LLC 's surety bond for the Coal Hollow Mine is issued through
the Lexon Insurance Company.

Enclosed please find the A.M. Best Key Rating Guide for the Lexon Insurance Company.
The rating is B++ (Good) effective August 30,2013.

According to R645-301-860.1l0-111, a surety bond company must have a rating of A- or
better according to the A.M. Best's Guide. Operators who do not have a surety bond with a
company that meets the standards will have 120 days from the date of this notification in which
to achieve compliance or enforcement action.

If you have any questions, please call me at (801) 538-5320 or Suzanne Steab at (801)

538-5265.

Dana Dean
Associate Director

DD/sqs
Enclosure
HISURETYBOND.DOC

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 841 14 -5801
telephone (801) 538-5340. facsimile (801) 359-3940 . TTY (801) 538-7458 o www.ogm.utah.gov
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Alton Coal Development LLC
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Lexon Insurance Company
A.M. Bottl: lxro7,(l NAIC r:1331t7 FEIN f:7501268?3

Addm3s: 10002 Shelbwille Road Suite 100

Louisville. KY 40223
United States

Web: M.lexonsuretv.om
Phone: 502-25&6500
Faxi 502-253$570

€l print ttris paoe (?)

Based on A.M. Best's analysis, is the AMB Ultimate Parent and identifies the topmosl
entity of the corporate structure. View a lisl cf ooeratino insurance entities in this sttucture.

Best's Credit Ratings

Flnlnci.l strngth n tl"g vb-;i;iii"n

Assigned to
companles
that have, in
our opinion,
a g@d ability to meet their
mgoing insuEnce obligations

Rating: B++ (Good)

Financial Size Category: Vl (925 Million to $50 Millin)
Outlook: Negative

Afirmed
August 30, 201 3

Initial Rating Date: June 29, 1992

Lotrg-T€m l$u.rCndal R.ting Ug.EEi!!g!

lcst'r CEdit Rrtlng AnrlyEt

OfEce: A.M, Best Company, Oldwick NJ

Financial Analyst: Scott Dodd

A33istant Vice President: Jennifer MaBhall, CPCU.
ARMAction:

Effective Date:

Long-Term:
Outlook:
Action:

bbb

Negative

Afiimed

Effstive Date: August 30, 2013

Initial Rating Oato: July 30,2007

u Dend6 lEgllBellq4gegg8ellq

Reports and Nrys
Visit Bests Nils and Analygs siie for the latest nws and oress releases for this company and its A.M. Best Group.

l! AMB Crcdit Rsport - lnsurance Professional - includes Bests Financiat Strength Rating and rationale along with comPrehensive anaMical commentary'

'l detailed business overview and key financial data.' 
Reporl Revision DaF: 912013 (represents the latest significant change).

l1 Historical Reports are available in

B€st'3 Erecutive Summary Reports (Financial Overyiew) - available in three versions, these presentation sve reports feature balane sheet, income
/ statement, key financial perfomance tesls including profitability, tiquidity and reserue analysis.

Data Status: 201 3 Besfs Statement File - P/C. US Contains data compiled s of 10/11201 3 Qualily cro$ chsked.
. Sinole Companv - five years of financial data specifically m this company.

'S9!oPrI!99!
- side-by-side fnancial analysis of this company with a per group of up to five other companies you select.

. Comp6ite
- evaluate this @mpan/s financials against a peer group @mposite. Report displays both the average and total @mPosite of your selecled peer gmup.

- 
Best's Key Reti!|g Guide Pr$ontation Reoort - includes Best's Financial Strength Rating and financial data as prcvided in the most drent edition of

f, 8""," *y R"*S G,ra. pt*ucrs, (ouarry crcss cnsq6,.

Financial and Analytical Products

Bes!'s Executive Summarv Report - Comoarison - Prooertv/Casua&

Best's Statement File - Global

Best's Coroorate Chanoes and Retirements - P/C. US/CN

Best's Schedule P (Loss Reserues) - P/C. US

Best's Requlatoru Center

Best's Schedule D (Corporate Bonds) - US

Best's Schedule D (Municipal Bonds) - US

Best's Schedule D (Prefened Stocks) - US

Best's Schedule o - Hvbrid - P/c & uH. us
Best's Schedule DA (Short Tem lnvestments! - P/C & UH. US

hftn.//rrnrnw? qrnhesf r:nrn/ratinos/enfifieq/ComnanvProfile asnx?amhnum:743&{IRatinsId.-. l0l4l20I3
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Eurogean Union D|3dGum3
A.M.BestcompanyanditssUbsidieriasarnotG9istsredasExtema|cGditA$essment|nstiiulions(EcA|)intheEuropeanUnion(EU)'
subsidiaries €n not be us6d for regulatory purpoe€s in th6 EU as p€r Oir€clivo 20O6/48/EC.

Auatnllan O|sclcun3
A'M'8estcrditRatingsaresta|ementsofopinionandnotstatemantsoffac1.TheyaBnot@mmendationstobuy,ho|dorse||anys€cUriti€Soranyo6rfom
insumn€ policies and are not a €ommendation to be used to mak€ investrnsupurhasing dsisions. A.M Best Asia-Prifc Ltd is registe€d as a Cedit Rating Agency in Austalia and holds a
Financial Servies Liene number 411055 und€r the Corpontions Act of 2001

A'M'B8stAsia-PacifcLtdcrdit€|in$andanyotherr|ated€*arciarnotintendedfofandmustnotbedistribUt6dtoan
Corpo€tions Act of 2001, Chepter 7. The A.M. Best webgtes ac not intended for us€ by Aust€lian useB who ae not defined as wholesle u*6.

|mpo.iantNodcejBest,sRatingsefec1ourindependentopinion,basedonaomprhensrequantitativeandqua|itativeeva|uaonofa@mpany
andbusinesprf|€'These€tingsa€neitherawamntyofa@mpany'sfnancia|str6ngthnoritsabi|itytomeetilsfnancia|ob|igations,indudingtho*topo|ic]ho|d*
@mplet6 delails.

Customer SeMe I Producl Support I Member Center I Contacl lnfo I Ca€e6
About A.M. Best I Site Map I Privacy Policy I S€curity I Tems of Use I Lsgal & Liensing

Copydght@ 2013 A.M. Best Company, Inc. ALL RIGHTS RESERVED.
A.M. Best Worldwide Headquarte6, Ambest Roed, Oldwick. New Jersoy, 08858. U.S A.
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