[/fﬁ* State of Utah

DEPARTMENT OF NATURAL RESOURCES Inspection Report
MICHAEL R. STYLER
GARY R. HERBERT e . i
Governor Division of Oil, Gas and Mining Permit Number: €0250005
GREG BELL JOHN R. BAZA Inspection Type: PARTIAL

Licutenamt Governor Division Director

Inspection Date:| Wednesday, February 17, 2016
Start Date/Time: 2/17/2016 10:30:00 AM
ShiEsentaves reen SN e nshecion Last Inspection: Tuesday, January 12, 2016
OGM  Priscilla Burton
Company  Joe Kumpke Inspector: Priscilla Burton

Weather: sun 45 F

InspectionID Report Number: 5442
Accepted by:

Permitee: ALTON COAL DEVELOPMENT LLC
Operator: ALTON COAL DEVELOPMENT LLC
Site: COAL HOLLOW
Address: 463 North 100 West, Suite 1, CEDAR CITY UT 84720
County: KANE
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
721.00| Total Permitted [] Federal Underground
342.00| Total Disturbed L] state Surface
113.50 Phase | L] County [ ] Loadout

Phase ll Fee L] Processing
Phase lll [ ] other [ ] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Snow has melted from most of the site. Melt water is retained in ponds. The Burton #1 mine is approximately 400 feet
inby. Coal was being loaded into a dumptruck and hauled to the crusher during the inspection. A couple hundred
tons/day are being shipped. Four trucks were hauling spoil to the HWT 2. One truck was hauling topsoil to areas south
and east of Pit 10.

—
. . Digitally signed by Priscilla Burton UTAH
. . DN: cn=Priscilla Burton, o, ou,
Inspector's signature: PrisCilla Burton iz, . Date  Thursday, FebrugyBca016
Date: 2016.02.22 14:38:25 -07'00"

Priscilla Burton,
Inspector ID Number: 37

Noté 598his inspéaatibnlrepptt ddesnof ¢onStitutdoan difisialitsafl chaipliainice. With #H4d Fdghifatbry program of the Division of Oil, Gas and Mining.
telephone (R01) 538-5340 « facsimile (R01) 359-3940 « TTY (801) 538-T458 » waew.ogm.utath. gov QlL. GAS & MINING
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS Check

20. Air Quality Permit

21. Bonding and Insurance

22. Other
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3. Topsoil

One truck is hauling topsoil from temporary stockpile 4 on the excess spoil pile to the
graded area south of pit 10 and to the permit boundary east of pit 10. Temporary
topsoil stockpile 2 on the spoil pile has been completely utilized. Temporary stockpile
1 has been partially utilized. Equipment will finish removal from this stockpile and
leave remaining topsoil in the pile protected with a berm.

Drainage from permanent topsoil stockpile #4 is being directed into a culvert that
passes under the Pit 10 access road. This may be the source of the drainage issue
on the bond release area noted below.

4.a Hydrologic Balance: Diversions

Recently installed culvert in the county road is directing flow onto the reclaimed area.
This flow has formed a channel through the reclaimed area which reports to the haul
road ditch. The haul road ditch is cut off from DD4 and has no where to go.
Drainage in this location must be r-evaluated and handled such that the reclaimed
area drainage reports to DD4. Rills in the reclaimed area must be repaired and
seeded when the area dries out.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

Recent changes to the inlet at Pond 1 were photographed. A small flow was noted
entering the pond. All ponds were below discharge. Pond 3 has new riprap at the
emergency overflow at at the DD4 inlet and at the pipeline inlet.

4.c _Hydrologic Balance: Other Sediment Control Measures

Pipeline NOV 21162 is still in process of abatement. Both pipes need to extend all
the way to Pond 3 where riprap has been installed at their discharge point.
Fragments of pipe exposed at the surface should be picked up from trench so that
burial of pipe can be confirmed.

12. Backfilling And Grading

Four haul trucks were hauling from the excess spoil pile to HWT 2.

13. Revegetation

Area south of HWT 2 was topsoiled, mulched and seeded in November 2015.

16.a Roads: Construction, Maintenance, Surfacing

Water truck was called out to control dust on haul roads (which was considerable).

16.b Roads: Drainage Controls

Drainage ditches must be re-established after blading. Haul road ditches should be
graded to drain to pond 3.
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17. Other Transportation Facilities

Fencline is down and small amount of grubbing along fenceline has been done prior
to construction on County Road realignment.

20. Air Quality Permit

Two new air quality monitors have been recently installed and are functional in Area 1.
22. Other

a request for an extension to abate NOV 21163 and 21164 was received on Tuesday
February 16. The abatement of NOV 21163 (timeline for rough backfilling and
grading of HWT 2) will be provided to the Division by Friday February 19, 2016 and
may be included with the Annual Report. The timeline for abatement of NOV 21164
will be as follows: A figure showing the location of fill and the volume of fill required
for Pit 10 along with a rough estimate of cost for adding the disturbed area to the plan
and a short narration of the plan will be provided by Friday February 26. An
amendment to the MRP describing the new source of fill and reclamation plan for the
site and cost estimates (in the detail required by R645-301 rules) will be proviced to
the Division by March 15, 2016 (one month's time).
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