1/9/2018 State of Utah Mail - Re: NPL Pit 13 Bond Adequacy Memo

Re: NPL Pit 13 Bond Adequacy Memo

Suzanne Steab <suzannesteab@utah.gov>

Dana Dean <danadean@utah.gov> Thu, Jan 4, 2018 at 3:58 PM

To: Andrew Christensen <drew@altoncoal.com>
Cc: Bob Nead <blbnead@altoncoal.com>, Larry Johnson <ljohnson@altoncoal.com>, Kirk Nicholes

<knicholes@altoncoal.com>, Steve Demczak <stevedemczak@utah.gov>, Steve Christensen <stevechristensen@utah.gov>,

Daron Haddock <daronhaddock@utah.gov>, Justin Eatchel <jeatchel@utah.gov>, Priscilla Burton
<priscillaburton@utah.gov>, John Baza <johnbaza@utah.gov>, Howard Strand <hstrand@osmre.gov>, Suzanne Steab
<suzannesteab@utah.gov>

Hi Drew,

This is a reasonable proposition and | understand you don't have time for this to go through a lengthy review. | have
reviewed the attached document and am approving you to mine 32,000 tons of coal and associated overburden in Pit 13
without posting bond or waiting on a bond release.

According to recent discussions we have had with both ACD and OSM you are - over-bonded at present due to our
previous assumption that all pits needed to be bonded for 100% backfill, no matter what the MRP calls for.

We will expect a bond release application ASAP and will work out the other issues once we finalize our Tech 007.

Thanks
Dana

On Jan 4, 2018 1:57 PM, "Andrew Christensen" <drew@altoncoal.com> wrote:

Hi Dana,
Please see attached memo for your review and approval. Please let me know if you have any questions.

Thanks and Regards,

Andrew Christensen, P.E.

Technical Services Manager

Alton Coal Development
463 N 100 W

Cedar City, Utah 84721
P: 435.867.5331
M: 435.705.3832

F: 435.867.1192

https://mail.google.com/mail/u/1/?ui=2&ik=458c8c1bf8&jsver=pkG7biCEwPU.en.&view=pt&msg=160c365e498b9a8b&search=inbox&siml=160c365e4...
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Alton Coal Development, LLC
463 North 100 West, Suite 1

Cedar City, Utah 84720

Phone (435) 867-5311 Fax (435) 867-1192

-

CDMOUOW

¥ |

January 4, 2018

Dana Dean

Associate Director - Mining

Oil, Gas & Mining

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re:  Bond Adequacy for Partial Mining of Pit 13 in the North Private Lease,
Alton Coal Development, LL.C, Coal Hollow Mine, Kane County, Utah,
C/025/0005

Dear Ms. Dean:

Alton Coal Development, LLC (ACD) is requesting your verification of bond adequacy
to mine approximately 32,000 tons of coal and the associated overburden from Pit 13 of the
North Private Lease (NPL). Modeled reserves in Pits 11 and 12 did not materialize due to
oxidation and sub-cropping, and as a result, ACD did not remove the overburden and soils above
the lost reserve. Mining this portion of Pit 13 will allow ACD and our coal haulage contractors to
maintain an uninterrupted stream of coal production while we move forward with the bond
release process for Pits 7-10.

As shown in the included diagram, survey data indicates that approximately 16% of the
reserves in Pit 11 and 21% in Pit 12 were lost. This equates to approximately 75,000 cubic yards
of overburden in Pit 11 and 135,000 cubic yards in Pit 12 that were not excavated. The bond
liability coverage associated with this material (MRP Chapter 8 and Appendix 8-2) is nearly
$320.,000. Applying that sum to Pit 13 allows for mining of approximately 26% of the pit. or
32,000 tons of coal.

ACD expects that mining 32.000 tons of coal from Pit 13 in addition to the remainder of
Pit 12 will progress to approximately mid-February. This should allow adequate time to finalize
either Phase I bond release of Pits 7-10 or recalculation of bond liability under expected
modifications to DOGM's Tech Memo 007, and possibly both.

Please do not hesitate to contact me if you have any questions 435-705-3832.

Sing

Andrew KT Christensen
Technical Services Manager
Alton Coal Development, LLC
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