State of Utah
DEPARTMENT OF NATURAL RESOURCES Inspection Report I
MICHAEL R. STYLER
GARY R. HERBERT Executive Dirccror
Governor Division of Qil, Gas and Mining Permit Number: C0250005
GREG BELL JOHN R. BAZA Inspection Type: PARTIAL
S s Dteisvcs eaor Inspection Date: Tuesday, May 8, 2018

Start Date/Time: 5/8/2018

End Date/Time: o/6j2018
Representatives Present During the Inspection:
Last Inspection: Tuesday, May 8, 2018

OGM Keenan Storrar
Company Kirk Nicholes Inspector: Keenan Storrar,

Weather: Sunny
InspectionID Report Number: 6149

Accepted by: DHADDOCK
5/29/2018

Permitee: ALTON COAL DEVELOPMENT LLC
Operator: ALTON COAL DEVELOPMENT LLC
Site: COAL HOLLOW
Address: 463 North 100 West, Suite 1, CEDAR CITY UT 84720
County: KANE
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
1,017.15| Total Permitted L] Federal Underground
443.00( Total Disturbed (] state Surface
219.00 Phase | L] County [ ] Loadout
77.00 Phase I Fee L] Processing
Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The Division conducted an inspection at the Coal Hollow mine to better understand the hydrologic issues concerning
Task #5666, ‘NPL Open Pit Expansion’. We walked the undisturbed area along the eastern edge of Area 2 in the North
Private Lease, between the open pits and Kanab Creek. The inspection reviewed the compliance of permit conditions
and requirements for wells, surface drainage and diversions, topsoil piles, and Sediment Pond 7.

UTAH

Inspector's Signature: Date Monday, Mayﬁm

Keenan Storrar, A
Inspector ID Number: 71
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS check
20. Air Quality Permit

21. Bonding and Insurance

22. Other
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3. Topsoil

Directly east of open pit 12 and at the northern extent of the DD-13 there is a dozed
up topsoil pile in an undesignated topsoil placement area. There are no stabilization
measure protecting this topsoil pile from erosion (Photo 1). This pile shall be moved
to a designated topsoil pile and stabilized once it is placed there.

4.a Hydrologic Balance: Diversions

Multiple diversions were inspected and there are a number of non-compliance

issues. The inlet to Culvert C-4 capturing disturbed area runoff from DA-5 and the re-
established county road’s western borrow ditch is blocked (Photo 3). The berm
surrounding this inlet area shall be graded so water is able to flow to the inlet of
culvert C-4 (Photo 4).

Ditch DD-09 shall be connected to the inlet of Culvert C-4. The ditch is still reporting
to the ASCA-1 along the county road.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

Mine water was being pumped to Sediment Pond 7, but the pond was not discharging
at the time of the inspection (Photos 5-6). Mr. Nicholes estimated 60 GPM of water
is pumped out of the pits to Pond 7 every other day.

4.c _Hydrologic Balance: Other Sediment Control Measures

A large overburden pile and topsoil pile have been placed at the northern end of DD-
13. Diversion ditch DD-13 does not extend far enough north to adequately capture
runoff from these piles before leaving the disturbed area (Photo 7). Straw bale check
dams or a silt fence shall be placed in the small gully to the east of these piles to
capture and treat runoff from the disturbed area.

4.d Hydrologic Balance: Water Monitoring

The wells east of the proposed open pit expansion in Area 2 were inspected to
ensure a robust water monitoring plan is in place during active mining in Area 2.

Two wells are on the edge of the proposed setback associated with the expansion of
the open pits. Well CN1-58 (CN1-1) (Photo 8) is along the eastern boundary of the
proposed expansion setback and CNO-60 (CNO-1) (Photo 9) is on the northern
boundary near the Farm road. These wells shall be left in place and undisturbed or
they shall be replaced prior to being destroyed by mining activities. If these wells are
destroyed prior to being replaced an NOV shall be issued to the operator. These
wells shall not be broken off at a lower level and still be used as a monitoring well.
Breaking off well collars may damage the well and will make the data collected
useless.

6. Disposal of Excess Spoil, Fills, Benches

A large overburden pile is sitting on the east edge of the active open pit. This area is
undesignated to have spoil placed here (Photo 2). This pile shall be moved to a
designated spoil pile area or backfilled in an open pit.
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