i Alton Coal Development, LLC
A\ 463 North 100 West, Suite 1
Cedar City, Utah 84720

CoglHollow]  pyone (435) 867-5311  Fax (435) 867-1192

May 16, 2019

Steve Christensen

Coal Program Manager

Oil, Gas & Mining

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re:  Coal Hollow Mine and North Private Lease Bond Adjustment Permit
Amendment, Alton Coal Development, LLC, Coal Hollow Mine, Kane
County, Utah, C/025/0005 Task ID #5916

Dear Mr. Christensen:

Alton Coal Development, LLC (ACD) is submitting this response derived from
deficiencies received in Task ID # 5916 for an amendment to the MRP to adjust the calculations
by which reclamation liability is determined and bonded for the Coal Hollow Mine permit areas.
This adjustment is requested under Utah Code found at R645-301-830.410-430. The rules state:

830.410. The amount of the bond or deposit required and the terms of the acceptance of
the applicant's bond will be adjusted by the Division from time to time as the area
requiring bond coverage is increased or decreased or where the cost of future
reclamation changes...

830.430. A permittee may request reduction of the amount of the performance bond upon
submission of evidence to the Division providing that the permittee's method of operation
or other circumstances reduces the estimated cost for the Division to reclaim the bonded
area...

ACD is not requesting an immediate reduction in posted bond. ACD will continue to
maintain a surety bond in the amount of $13,000,000 per the most recent approval of the MRP
(Federal Block 1 conditional approval). However, this MRP amendment does propose the
sterilization and removal of bond liability for the area east of Kanab Creek within the North
Private Lease permit area (also known as Area 3). This amendment also makes a slight
adjustment to the bond posting and bond release schedules in Appendices 8.1 and 8.2 of the
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MRP to more accurately reflect current expectations for upcoming bond releases.

Changes to the MRP associated with this amendment have been uploaded to the
DOGM’s server for review. PDF versions of drawings are not certified. Upon approval, 2 (two)
clean hard copies of the text and certified drawings for insertion into the MRP will be submitted.
Please do not hesitate to contact me if you have any questions 435-705-3832.

Andrew Christensen
Technical Services Manager
Alton Coal Development
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1.

The application does not meet the R645-301-112.300, identification of interests. The
following deficiency must be addressed prior to final approval: R645-301-112.300 and
112.310, The application must list the telephone numbers of each business entity and
each officer owning 10% or more, and, must list Robert C. Nead as Robert C Nead Jr.

Modified as requested. Note that for an LLC all owners are listed as “Menbers™, there
are no officers.

R645-301-121.200,

On all maps, the permit boundary line around areas 2 & 3 should be labeled disturbed
area boundary to distinguish it from the larger permit area.

On all maps, the blue outline of permit area 2 should be visible just West of Kanab Creek
to clearly show the outline of the disturbed permit area 2 on all maps. The coal ownership
falls within the larger (green) outline.

Modified as requested

R645-301-121.200, R645-301-521.130: Permittee must clearly delineate the private coal
ownership boundaries on Drawing 5-74A - Post Mining Topography Area 1.

Additionally, the lines illustrating the boundaries of the Undisturbed Area 3 and Private
Coal Ownership are the same color. Please change the color scheme for either one of
these items in order to reduce potential confusion on the following: Drawing 5-46,
Drawing 5-47, Drawing 5-53, Drawing 5-57, and Drawing 5-77.

Modified as requested

R645-301-722.400, R645-301-748, R645-301-765: The amendment must provide an
updated narrative and maps for the dewatering wells along the eastern edge of the pits in
the NPL. The narrative must include the rate of dewatering occurring at each well and
where the pumping wells are discharging. The narrative must include a discussion on
whether or not the wells need to be bonded for.

Sections 722.400, 748 and 765 of the MRP have been updated with information
concerning the dewatering wells.

The amendment must also update Drawing 7-10 “Water Monitoring Locations”. The
updated map must show the location of the dewatering wells and indicate if the wells will
be mined through or not. The 'Table 7-10 Summary information for wells' must be
updated to include all information on these wells.

Drawing 7-10 and Table 7-10 have been updated with dewatering wells.
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5.

R645-301-521.141, R645-301-121.200: The legend in the following drawings must be
updated to explain the spotted hatch pattern in old Area 3 of the North Private Lease:
Drawing 5-52, Drawing 5-53, Drawing 5-57, Drawing 5-65, Drawing 5-66, Drawing 5-
748, and Drawing 5-79.

Modified as requested

R645-301-541.400, The narrative on 5-36, 5-90 and 5-100 must be changed to agree with
the statement made on p. 5-105. Alternatively, operational contours could be placed on
Drawing 5-74 and in cross-sections on Dwg 5-75 to account for the spoil located above
grade for final placement.

Modified as requested



APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit[] Renewal[ ] Exploration[ ] Bond Release[ ] Transfer[ ]

Permittee: Alton Coal Development, LLC
Mine: Coal Hollow Mine Permit Number: C/025/0005
Title: NPL Area 3 Bond

Deccrintion. Include reason for application and timing required to implement:

@amsoe, boud e Gova Area JoF NPL

Instructlons. If you answer yes to any of the first eight questions, this application may require Public Notice publication.
Yes |[X] No
Yes [X]| No
Yes |[X] No
Yes | X|No

Change in the size of the Permit Area? Acres: Disturbed Area: [] increase [ ] decrease.
Is the application submitted as a result of a Division Order? DO#

Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?

Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

Does the application require or include public notice publication?

Does the application require or include ownership, control, right-of-entry, or compliance information?

Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

[s the application submitted as a result of a Violation? NOV #

. Is the application submitted as a result of other laws or regulations or policies?

Explain:

SOENIULE LN~

EEEEEEEEEN

—_—

11. Does the application affect the surface landowner or change the post mining land use?

12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
13. Does the application require or include collection and reporting of any baseline information?

14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

15. Does the application require or include soil removal, storage or placement?

16. Does the application require or include vegetation monitoring, removal or revegetation activities?

17. Does the application require or include construction, modification, or removal of surface facilities?

18. Does the application require or include water monitoring, sediment or drainage control measures?

19. Does the application require or include certified designs, maps or calculation?

20. Does the application require or include subsidence control or monitoring?

21. Have reclamation costs for bonding been provided?

Yes [X|No 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?

Yes|X|No 23. Does the application affect permits issued by other agencies or permits issued to other entities?

Yes[X]No 24. Does the application include confidential information and is it clearly marked and separated in the plan?

Please attach three (3) review copies of the application. If the mine is on or adjacent to Forest Service land please submit four
(4) copies, thank you. (These numbers include a copy for the Price Field Office)

OO} OO

I hereby certify that [ am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertakings, and obllgatlons herein. f

B. Kirk Nicholes Environmental Specialist ~ 03/12/2019
Print Name Position Date Signature (nght—cllck above choose certify then have notary sign below)
Subscribed and sworn to before me this ! a day of [ ! !g rc‘_\ ,a D19

Notary Public: 0N O state of Utah. HEROY Sk
~FE2NA\ Notary Public - State of Utah
v 5 Comm. No. 702330
My commission Expires: o 20 } \JA®E/E My Commission Expires on
Commissign Number: /J; } ss: - Sep 17, 2022
Address: 'g . ' UG aon } - . =
)

City: C ) \/C. ) 14.41‘ Slate:u' ' Zip: (2 U\ D = !2

For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining
Number:

Form DOGM- C1 (Revised December 10, 2007)




Permittee:

Mine:
Title:

APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Alton Coal Development, LL.C

Coal Hollow Mine

Permit Number:

NPL Area 3 Bond

C/025/0005

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.
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DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED

Chapter 1, Text

Chapter 1, Drawing 1-7

Chapter 2, Text

Chapter 2, Drawing 2-4

Chapter 3, Text

Chapter 3, Drawing 3-11

Chapter 5, TOC

Chapter 5, Text

Chapter 5, Appendix 5-12

Chapter 5, Drawing 5-46

Chapter 5, Drawing 5-47

Chapter 5, Drawing 5-50

Chapter 5, Drawing 5-51B

Chapter 5, Drawing 5-52

Chapter 5, Drawing 5-53

Chapter 5, Drawing 5-57

Chapter 5, Drawing 5-60

Chapter 5, Drawing 5-65

Chapter 5, Drawing 5-66

Chapter 5, Drawing 5-70

Chapter 5, Drawing 5-71

Chapter 5, Drawing 5-73

Chapter 5, Drawing 5-74

Chapter 5, Drawing 5-74A

Chapter 5, Drawing 5-74B

Chapter 5, Drawing 5-74C

Chapter 5, Drawing 5-75

Chapter 5, Drawing 5-76A

Any other specific or special instruction required for insertion of this proposal into the
Mining and Reclamation Plan.

Received by Oil, Gas & Mining

Form DOGM - C2 (Revised December 10, 2007)




APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Alton Coal Development, LL.C
Mine: Coal Hollow Mine Permit Number: C/025/0005
Title: NPL Area 3 Bond

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
(] Add Replace [ ]Remove Chapter 5, Drawing 5-76B

[JAdd Replace [ Remove Chapter 5, Drawing 5-77

[JAdd Replace [ |Remove Chapter 5, Drawing 5-79

[JAdd Replace [_]Remove Chapter 7, Text

[JAdd Replace [ JRemove Chapter 7, Monitoring Plan Table 14

[JAdd Replace [ ]Remove Chapter 8, Appendix 8-1

[]Add Replace [ |Remove Chapter 8, Appendix 8-2

] Add Replace [ ]Remove Chapter9, Text

Add  [JReplace [ ]Remove Appendix 1-2, Exhibit I (add to end of) ***Confidential***

[JAdd Replace [ _]Remove Chapter 5, Drawing 5-58

[JAdd Replace [ JRemove Chapter 5, Drawing 5-59

[JAdd Replace [ JRemove Chapter 7, Drawing 7-10

[]Add Replace [ ]Remove Chapter 7, Table 7-10

[JAdd [X]Replace []JRemove Appendix 1-1, 112.310 ***Confidential***

[JAdd [JReplace [ |Remove
[JAdd [JReplace []Remove

[JAdd [JReplace [ ]Remove

[JAdd [JReplace []Remove
[JAdd [JReplace [ ]Remove

[JAdd [JReplace []Remove

[]Add [JReplace [ ]Remove

[JAdd [JReplace []Remove

[JAdd [JReplace [ ]Remove

[JAdd [JReplace [JRemove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd [JReplace []Remove

[JAdd ] Replace [] Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan.

Form DOGM - C2 (Revised December 10, 2007)



R645-301-100. GENERAL CONTENTS

110 LEGAL, FINANCIAL, COMPLIANCE, and RELATED INFORMATION
110 INTRODUCTION

Alton Coal Development, LLC is submitting a Mining and Reclamation Plan for the Coal
Hollow Project to the Utah Division of Oil, Gas and Mining pursuant to rules governing coal
mine permitting at R645-301-100 et seq. Permit Area Base Drawing — Drawing 1-1. Following
is the legal descriptions of the permit areas for the Coal Hollow Mine and the North Private
Lease.

Coal Hollow Mine Legal Description

TOWNSHIP 39 SOUTH-RANGE 05 WEST. SLB&M

Section 30:  All of Section Lot #1 (NW Y2 NW Y4 ); NE ¥4 NW %4 ; N % NE % ; ALSO:
BEGINNING 3.50 chains West of the East Quarter corner of Said Section 30, and running
South 34° 34" West 22.64 chains of the 1/16 section line; thence West 2.64 chains to the
Southwest comer of NE ¥4 SE ¥ of Said Section 30; thence North 40.00 chains; thence
East 20.00 chains; thence South 14.69 chains; thence southwesterly to the point of
beginning...containing 217.64 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST. SLB&M

Section 29:  BEGINNING at the Northwest corner of Said Section 29, and running thence
South 34.69 chains; thence North 33°22' East 35.50 chains; thence North 40° West 0.58
chains; thence North 37°30' East 12.30 chains; thence West 22.23 chains to the point of
beginning...containing 36.04 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST. SLB&M
Section 19: SW % SE Y4, E %2 SE Ya., SE ¥4 NE Y4 ...containing 160.0 acres, more or less.

TOWNSHIP 39 SOUTH.RANGE 05 WEST. SLB&M
Section 20: SW Y% ...containing 160.00 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST. SLB&M

Section 30:  BEGINNING at a point 5.3 I chains North of the E ¥4 corner of Said Section 30,
and running thence South 45.31 chains; thence West 20.00 chains; thence North 20.00
chains; thence East 2.64 chains; thence North 34° 34" East 22.64 chains to the 1/16 section
line; thence North 33° 22' East to the point of beginning...containing 61.96 acres, more
or less.

Chapter 1 1 01/25/2019



TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 29:  BEGINNING at the Northeast Corner of the Northwest Quarter of Said Section
29, and running thence South 14.97 chains; thence West 73 degrees North, 12.41 chains;
thence South 36 degrees 45 minutes West to the Quarter Section Line of Section 29;
thence South 36 degrees 45 minutes West 15.61 chains; thence South 5.20 chains to the
center section line of Section 29; thence South 20.0 chains; thence West 10.96 chains to
the west section line of Section 29; thence North 20.0 chains to the Quarter Section
Corner of Section 29; thence North 25.31 chains; thence North 33 degrees 22 minutes
East 35.50 chains; thence in a Northwesterly direction 2 rods; thence North 37 degrees 30
minutes East 12.30 chains to the North Section Line of Section 29; thence East 17.77
chains to the point of beginning...containing 85.88 acres, more or less.

This legal description is for the permit area (721 acres) of the Coal Hollow Mine

North Private Lease Legal Description

The following described lands located in Kane County, Utah within Sec. 12 &13, T39S, R6W
and within Sec. 7 &18, T39S, R5W:

Beginning S 58° 16° 29” W a distance of 1,920.87 * from Section Corner 7-18-12-13, T39S, R5
R6W:;thence N 89°29'27\ W a distance of 823.81"; thence S 00°00'38\ E a distance of 1313.93";
thence S 65°46'32\ E a distance of 479.40"; thence S 89°44'30\ E a distance of 1861.86'; thence S
54°58'33\ E a distance of 226.53"; thence S 89°45'07\ E a distance of 1235.50"; thence N
00°41'09\ E a distance of 1322.97"; thence N 00°41'09\ E a distance of 1322.97"; thence S
89°30'20\ E a distance of 241.42"; thence N 00°51'49\ E a distance of 1323.52"; thence N
89°22'59\ W a distance of 249.30"; thence N 89°56'02\ W a distance of 2923.34"; thence S
00°24'59\ W a distance of 2326.09'; which is the point of beginning, having an area of
12,877,780.47 square feet, or 295.633 acres

112 IDENTIFICATION OF INTERESTS

112.100 Business Entity

Applicant, Alton Coal, LLC, is a limited liability company duly organized and validly existing
under the laws of the State of Nevada, and authorized to conduct business under the laws of the
State of Utah.

112.200 Names, address, telephone number, and employer identification number of:

112.210 Applicant:

Alton Coal Development, LLC
463 N. 100 W, Suite 1

Cedar City, UT 84721
Telephone (435) 867- 5331

Chapter 1 2 01/25/2019



112.220 Resident Agent for Applicant:
B. Kirk Nicholes
463 N. 100 W., Suite 1
Cedar City, Utah 84721
(435) 867-5331
112.230 The tax payer identification number for the applicant and operator:
EIN: 42-1655092
112.300 Ownership and Control Information
Description of Ownership and Chart showing the “Family Tree” for Alton
Coal Development, LLC, attached in Appendix 1-10
112.310 OFFICERS AND SHAREHOLDERS
Name Address Title Date Position | Ownership Phone
Assumed Numbers
Officers/
Shareholders
James 2841 Capistrano Way | Member | September 9, 25.5% (239)595-
Wayland Naples, FL 34105 2004 1786
SH Coal 2375 Cambridge Rd. | Member | Auqust 2, 49.0% * See
Investment, Coshocton, Ohio 2010 below
LLC 43818
Other Owners Member 25.5%
(all having less
than 10%)
Note: Refer to R645-301-112.210 for phone number of officers and shareholders.
Chapter 1 3 01/25/2019




Owners of SH Coal Investment, LLC:

SH Coal Investment, LLC, is a Delaware limited liability company, which is a wholly
owned company of Sleepy Hollow Mineral Investors, LLC, which is a Delaware limited
liability company.

Sleepy Hollow Mineral Investors, LLC 100%
P.O. Box 1058

Coshocton, Ohio 43812

EIN: 27-3192842

Sleepy Hollow Mineral Investors, LLC, is owned as follows:

Name Address Title Ownership  Phone Number

Officers/Shareholders

Charles Ungurean 2375 Cambridge Road Manager 50% (740)294-7296
Coshocton, Ohio 43812

Thomas Ungurean 1690 Sleepy Hollow Manager 50% (435)238-3798
Drive

Coshocton, Ohio 43812

Managers and Officers of Applicant:

Social Security numbers of Alton Coal Development, LLC’s individual member, manager
and officer and for Charles Ungurean and Thomas Ungurean provided in
“CONFIDENTIAL BINDER” Appendix 1-1

112.320 Ownership and Control Relationship to the Applicant

Refer to R645-301-112.310 for ownership and control information.

112.330 Title and Date of Position

Refer to R645-301-112.310 for ownership and control information.

112.340. Ownership or control of Other Coal Mining and Reclamation Operations

Applicant:

For ownership or control of other coal mining or reclamation operations
Charles Ungurean and Thomas Ungurean have, see attached Appendix 1-
10 for listing of Ungurean’s operations.

Chapter 1 4 01/25/2019



112.350

Both James Wayland and Robert Nead Jr. owns a 50 % interest in Coal
Energy Group 3, LLC which owns the Kinney #2 Mine, Utah Coal
Program Permit No. C/007/0047 pending final approval. Coal Energy
Group 3, LLC., Permittee is in the process of acquiring an MSHA ID No.

Both James Wayland and Robert Nead Jr. owns a 50 % interest in Coal
Energy Group 2, LLC which owns the Wildcat Loadout, Utah Coal
Program Permit No. C/007/0033. MSHA ID No. Coal Energy Group 3,
LLC.: Loadout MSHA ID No. 42-01864. Refuse Pile MSHA ID No.
1211-UT-09-01864-1

Application Number — Other Pending Coal Mining and Reclamation Operations

Applicant:

112.400

Refer to R645-301-112.340 for ownership and control information.

Coal Mining and Reclamation Operations Owned or Controlled

112.410

Applicant:

Refer to R645-301-112.340 for ownership and control information.

Coal Mining and Reclamation Operations Owned or Controlled by Managers or

Members of Alton Coal Development, LLC

112.420

Applicant:

Refer to R645-301-112.340 for ownership and control information.

Ownership and Control Relationship of Managers and Members of Alton Coal

Development, LLC

Relationship to the Applicant

Applicant:

Refer to R645-301-112.310 for ownership and control information.

Chapter 1 5 01/25/2019
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112.500 Leaqgal or Equitable Owner of the Surface and Mineral Properties

The legal and equitable owners of the properties to be affected by this mining operation during
the duration of the permit period along with legal descriptions are included in this section.
Surface and coal ownership are also shown on Drawings 1-3 and 1-4. The following table is a
summary of the ownership within the Permit boundary.

Coal Hollow Permit Area Ownership (Acres)*

Fee Federal State Total
Surface 721 0 0 721

Chapter 1 9 01/25/2019



Coal

521 200 0 721

Total

Note*: Acreages are approximate based on legal descriptions

The legal description for lands included within the Permit Boundary is provided below for each

surface owner.

Chapter 1

SURFACE OWNERSHIP:

Owner/Lessor: Lessee:
C. Burton Pugh Alton Coal Development, LLC
533 N 650 E

Lindon, Utah 84042-1567
801-785-6220

Legal Description (C. Burton Pugh Property):

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 30: All of Section Lot #1 (NWYa NWY4); NEY4 NWY4 ; NY2 NEY4 ;
ALSO: BEGINNING 3.50 chains West of the East Quarter corner of Said
Section 30, and running South 34° 34’ West 22.64 chains to the 1/16
section line; thence West 2.64 chains to the Southwest corner of NEYa
SEY4 of Said Section 30; thence North 40.00 chains; thence East 20.00

chains; thence South 14.69 chains; thence southwesterly to the point of
beginning.

....containing 217.64 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 29: BEGINNING at the Northwest corner of Said Section 29, and
running thence South 34.69 chains; thence North 33°22” East 35.50 chains;
thence North 40° West 0.58 chains; thence North 37°30° East 12.30 chains;
thence West 22.23 chains to the point of beginning.

....containing 36.04 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M
Section 19: SWY4SEY4, EY2SEY4, SEVANEY,

....containing 160.0 acres, more or less

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M
Section 20: SWY4

10 01/25/2019



Chapter 1

....containing 160.0 acres, more or less

COAL OWNERSHIP:

Owner/Lessor:

C. Burton Pugh

533 N 650 E

Lindon, Utah 84042-1567
801-785-6220

Roger M. Pugh
140 South 100 West
Kanab, UT 84741

Mark and Margaret Moyers
9397 Avanyu Drive
Pleasant Grove, UT 84062

Department of the Interior,
Bureau of Land Management
District and Regional Office
440 West 200 South, Ste. 500
Salt Lake City, Utah 84101

SURFACE OWNERSHIP:

Owner/Lessor:

Alecia Swapp Dame Trust
Through Richard Dame, Trustee
1620 Georgia Ave.

Boulder City, NV 89005
702-293-4773

Lessee:

Alton Coal Development, LLC

Lessee:

Alton Coal Development, LLC

Legal Description (Alecia Dame Swapp Trust):

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 30: BEGINNING at a point 5.31 chains North of the E% corner of
Said Section 30, and running thence South 45.31 chains; thence West
20.00 chains; thence North 20.00 chains; thence East 2.64 chains; thence
North 34° 34° East 22.64 chains to the 1/16 section line; thence North 33°
22’ East to the point of beginning.

....containing 61.96 acres, more or less.

11
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The following description is an addition to the original permit and
constitutes an Incidental Boundary Change( IBC) as shown on Drawing 1-
1. Coal contained in the IBC will be mined by highwall mining, no
surface mining may take place on the leased premises.

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 29: BEGINNING at the Northeast Corner of the Northwest
Quiarter of Section 29, Township 39 South, Range 5 West, Salt lake Base
and Meridian and running thence South 14.97 chains; thence West 73
degrees North, 12.41 chains; thence South 36 degrees 45 minutes West to
the Quarter Section Line of Section 29, Township 39 South, Range 5
West, Salt Lake Base and Meridian; thence South 36 degrees 45 minutes
West 15.61 chains; thence South 5.20 chains to the center section line of
Section 29, Township 29 South, Range 5 West, Salt lake Base and
meridian; thence South 20.0 chains; thence West 10.96 chains to the west
section line of Section 29, Township 39 South, Range 5 West, Salt lake
Base meridian; thence North 20.0 chains to the Quarter Section Corner of
Section 29, Township 39 South, Range 5 West, Salt Lake Base and
meridian; thence North 25.31 chains; thence North 33 degrees 22 minutes
East 35.50 chains; thence in a Northwesterly direction 2 rods; thence
North 37 degrees 30 minutes East 12.30 chains to the North Section Line
of Section 29, Township 39 South, Range 5 West, Salt Lake Base
meridian; thence East 17.77 chains to the point of beginning.

....containing 85.88 acres, more or less.

COAL OWNERSHIP:

Alecia Swapp Dame Trust

Owner/Lessor: Lessee:

Alton Coal Development, LLC

Through Richard Dame, Trustee

1620 Georgia Ave.
Boulder City, NV 89005

702-293-4773

North Private Lease Permit Area Ownership (Acres)*
Fee Federal State Total
Surface 296 0 0 296
Coal 262 34 0 296
Total
Note*: Acreages are approximate based on legal descriptions
Chapter 1 12 01/25/2019




The legal description for lands included within the Permit Boundary is provided below for each

surface owner.

Chapter 1

SURFACE OWNERSHIP:

Owner/Lessor: Lessee:

Heaton Brothers, LLC Alton Coal Development, LLC
P. O. Box 100008
Alton, Utah 84710

Legal Description (Heaton Brothers, LLC Property Tract 9-6-13-1 & 9-6-12-5):

TOWNSHIP 39 SOUTH-RANGE 06 WEST, SLB&M
Section 13: E¥2aNEYa: SWYNEYs

....containing 120.0 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 06 WEST, SLB&M

Section 12: BEGINNING at a point 20 chains West and 10 chains North of
the South East corner of said Section 12; thence North 10 chains, thence
East 3 chains, thence South 10 chains, thence West 3 chains to the point of
beginning.

....containing 3.00 acres, more or less.

COAL OWNERSHIP:

Owner/Lessor: Lessee:

Heaton Brother, LLC Alton Coal Development, LLC
P.O. Box 100008

Alton, Utah 84010

SURFACE OWNERSHIP:

Owner/Lessor: Lessee:
G. Ferril & Dorothy M. Heaton Alton Coal Development, LLC

P.O. Box 100063
Alton, UT 84710
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Legal Description (G. Ferril & Dorothy M. Heaton Property Tract 9-6-12-1, 9-5-
7-3A, 9-5-18-5):

TOWNSHIP 39 SOUTH-RANGE 06 WEST, SLB&M

Section 12: EX2EY2SEY2SEY2: BEGINNING at a Southeast corner of Said
Section 12, and running thence West 5.00 chains; thence North 20.00
chains; thence East 5.00 chains; thence South 20.00 chains to the point of
beginning.

....containing 10.00 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 7: BEGINNING at a point Southwest corner Said Section 7, and
running thence East 15.00 chains; thence North 20.00 chains; thence West
15.00 chains; thence South 20.00 chains to the point of beginning.

....containing 30.00 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 18: BEGINNING at the Northwest corner of Said Section 18, and
running thence East 15.00 chains; thence South 20.00 chains; thence West
15.00 chains; thence North 20.00 chains to the point of beginning.

....containing 30.00 acres, more or less

COAL OWNERSHIP:

Owner/Lessor: Lessee:

Delbert R. Palmer Alton Coal Development, LLC
P.O. Box 6
Orderville, Utah 84758-0006

Elgin R. Palmer and Alton Coal Development, LLC
9670 Cove Avenue
Pensacola, Florida 32534-1034

SURFACE OWNERSHIP:

Owner/Lessor: Lessee:

G. Ferril & Dorothy M. Heaton Alton Coal Development, LLC
P.O. Box 100063
Alton, UT 84710
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Legal Description (G. Ferril & Dorothy M. Heaton Property Tract 9-5-18-3A):

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M
Section 18: The SW¥NW%Y4 (Lot 2) of Said Section 18.

....containing 38.34 acres, more or less.

COAL OWNERSHIP:

Owner/Lessor: Lessee:

Heaton Brothers, LLC Alton Coal Development, LLC
P.O. Box 100773
Alton, UT 84710

Delila B. Heaton
Inter Vivos Trust,
P.O. Box 100063
Alton, UT 84710

Ross E. Heaton
Family Trust,
P.O. Box 100063
Alton, UT 84710

SURFACE OWNERSHIP:

Owner/Lessor: Lessee:

Dean R. Heaton-Successor Alton Coal Development, LLC
Trustee of the Trust Dated

11/12/90

c/o Dean R. Heaton

P.O. Box 435

Fredonia, AZ 86022

Legal Description (Dean R. Heaton Property Tracts 9-6-12-2, 9-5-18-3, & 9-5-7-
4A):

TOWNSHIP 39 SOUTH-RANGE 06 WEST, SLB&M

Section 12: BEGINNING at a point 5.00 chains West from the SE Corner
of Said Section 12, and running thence North 20.00 chains; thence South
10.00 chains; thence West 5.00 chains; thence South 10.00 chains; thence
West 10.00 chains; thence South 10.00 chains; thence East 15.00 chains to
the point of beginning.
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....containing 20.00 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 18: BEGINNING at a point 60.00 rods East of the Northwest
corner of Said Section 18, and running thence East 20.00 rods; thence
South 80.00 rods; thence West 20.00 rods; thence North 80.00 rods to the
point of beginning.

....containing 10.00 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 05 WEST, SLB&M

Section 18: BEGINNING at a point 60 rods East of the Southwest corner
of Said Section 7, and running thence North 80.00 rods; thence East 33.00
rods; thence South 80.00 rods; thence West 33.00 rods to the point of
beginning.

....containing 15.00 acres, more or less.

COAL OWNERSHIP:

Owner/Lessor: Lessee:

Dean R. Heaton-Successor Alton Coal Development, LLC
Trustee of the Trust Dated

11/12/90

c/o Dean R. Heaton

P.O. Box 435

Fredonia, AZ 86022

SURFACE OWNERSHIP:

Owner/Lessor: Lessee:

Orval & Greta Palmer Alton Coal Development, LLC
P.O. Box 100144
Alton, UT 84710-0144

Legal Description (Orval & Greta Palmer Property Tract 9-6-12-3):

TOWNSHIP 39 SOUTH-RANGE 06 WEST, SLB&M

Section 12: BEGINNING at a point 20.0 chains North & 10.0 chains West
of the Southeast corner of Section 12 Township 39 South, Range 6 West,
SLB&M; & run th South 10.0 chains; th West 7.0 chains; th North 10.0
chains; th East 7.0 chains to the point of beginning.
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....containing 7.0 acres, more or less.

COAL OWNERSHIP:

Owner/Lessor: Lessee:

Orval & Greta Palmer Alton Coal Development, LLC
P.O. Box 100144

Alton, UT 84710-0144

SURFACE OWNERSHIP:

Owner/Lessor: Lessee:

Heaton Brothers, LLC
P.O. Box 100773
Alton, Utah 84710

Legal Description (Heaton Brothers, LLC Property Tract 9-6-12-5 and 9-6-13-2):

TOWNSHIP 39 SOUTH-RANGE 06 WEST, SLB&M

Section 12: BEGINNING 20.00 chains West from the Southeast corner of
Section 12, T39S-R6W, S.L.B.&M., Running Thence North 20 chains,
thence West 5 chains, thence South 20 chains, thence East 5 chains to the
point of beginning.

....containing 10.00 acres, more or less.

TOWNSHIP 39 SOUTH-RANGE 06 WEST, SLB&M

Section 12: BEGINNING 20.00 chains West from the Southeast corner of
Section 12, T39S-R6W, S.L.B.&M., Running Thence South 20 chains,
thence West 20 chains, thence North 5 chains, thence East 15 chains,
thence North 15 chains, thence East 5 chains to the point of beginning.

....containing 17.50 acres, more or less.

COAL OWNERSHIP:

Owner/Lessor: Lessee:

USA Not Leased
112.600 Owners of Record of Property Contiguous to Proposed Permit Area

Owners of surface properties contiguous to the proposed permit area are shown on Drawing 1-3
and the name and address of each such owner is as follows:
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Department of the Interior, Bureau of Land Management
District and Regional Office
Salt Lake City, Utah

Darlynn and Arlene Sorensen
Orderville, Utah
435-648-2462

Ann Marie Stanworth 9-5-18-2
1757 N 2975 W
Cedar City, Utah 84720-2507

Darrel A. & Georgia T. Heaton 9-6-12-4
PO Box 232
Fredonia, Arizona 86022-0232

William J. Mackelprang 9-5-18-1
6562 Begonia Bay Ave.
Las Vegas, Nevada 89142

Gene Edward Roundy 9-6-12-8
440 E 200S
Cedar City, Utah 84720-3313

112.700 MSHA Numbers

The MSHA Mine Identification Number for the Coal Hollow and North Private Lease Project is
42-02519. The Burton #1, underground mine, has been issued MSHA Mine Identification
Number 42-02639.

112.800 Interest in Contiguous Lands

The applicant has interest in lands contiguous to the permit area. A Lease by Application (LBA)
was processed and a lease UTU81895 signed by the United States Department of the Interior,
Bureau of Land Management, Salt Lake City, Utah on February 14, 2019. Alton Coal
Development, LLC, the sole party in interest, submitted the LBA application in September,
2004. The LBA is contiguous to the permit area and contains approximately 3,581 acres. Coal
recovery within the LBA is amenable to both surface and underground mining. See Drawing 1-1
for LBA delineation.

In addition to the LBA application, Alton Coal Development, LLC also has property leased from
C. Burton Pugh located east of the permit boundary. This property which is contiguous to the
permit area, is part of a land tract (9-5-20-2) owned by Mr. Pugh that is split across the permit
boundary and is located in Section 20, Township 30 South, Range 5 West. This entire tract was
leased prior to the final determination of the Permit Boundary (9/10/04). The area leased from
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Mr. Pugh outside the Permit Boundary are not planned for development except for
approximately 43 acres located in the SW¥%, NWY4 Section 20 which is included as part of the
LBA application. The 43 acres would possibly be developed for surface coal mining operations
if the LBA mining rights are successfully acquired. Land tracts leased by Alton Coal
Development, LLC within and contiguous to the permit area are identified on Drawing 1-3.

112.900 Certification of Submitted Information

After Alton Coal Development, LLC is notified that the application is approved, but before the
permit is issued, Alton Coal will update, correct or indicate that no change has occurred in the
information submitted under R645-301-112.100 through .800.

113 VIOLATION INFORMATION

Neither the applicant, affiliates, members or managers or persons controlled by or under common
control with the applicant (including Charles Ungurean and Thomas Ungurean, as confirmed by
the Applicant/Violator System (AVS) search, dated December 23, 2013) has: (i) had a federal or
state mining permit suspended or revoked in the last five years; (ii) nor forfeited a mining bond or
similar security deposited in lieu of a bond. Neither the applicant, affiliates, members or managers
or persons controlled by or under common control with the applicant has received a violation
during the last three year period. Compliance information on Ungurean’s operations and the Coal
Hollow Mine is attached at Appendix 1-10.

114 RIGHT OF ENTRY INFORMATION

Applicant bases its right to enter and begin coal mining activities in the permit area and the
consent of the surface owner to extract coal by surface mining methods upon the following
documents:

Lessor: Lessee:
C. Burton Pugh Alton Coal Development, LLC

Surface and Mineral Lease, dated 9/10/04; originally recorded 5/25/06

Lessor: Lessee:

Roger M. Pugh Alton Coal Development, LLC
Mineral Lease, dated 9/11/08; recorded 9/11/08

Lessor: Lessee:

Margaret and Mark Moyers Alton Coal Development, LLC
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Mineral Lease, dated 6/26/08; recorded 7/21/08

Lessor: Lessee:

Department of the Interior, Alton Coal Development, LLC
Bureau of Land Management

District and Regional Office

440 West 200 South, Ste. 500

Salt Lake City, Utah, 84101

Surface and Mineral Lease UTU-81895, dated 02/14/19; recorded 02/19/19

Lessor: Lessee:

Alecia Swapp Dame Trust Alton Coal Development, LLC
Surface and Mineral Lease, dated 4/29/05; recorded 5/17/06
Mineral Lease, dated 10/23/13; recorded 10/23/13

Lessor: Lessee:
Heaton Brothers, LLC Alton Coal Development, LLC

Surface and Mineral Lease, dated 3/15/07
Surface and Mineral Lease, dated 10/22/14
Surface and Mineral Lease, dated 12/31/14

Lessor: Lessee:
G. Ferril & Dorothy M. Heaton Alton Coal Development, LLC

Surface Lease, dated 5/4/07
Surface Lease, dated 5/4/07
Surface Lease, dated 5/4/07
Surface Lease, dated 5/4/07

Lessor: Lessee:
Delbert R. Palmer Alton Coal Development, LLC

Mineral Lease, dated 7/2/14

Lessor: Lessee:
Elgin R. Palmer Alton Coal Development, LLC

Mineral Lease, dated 7/8/14

Lessor: Lessee:
Dean R. Heaton Alton Coal Development, LLC

Surface and Mineral Lease, dated 5/4/07
Surface and Mineral Lease, dated 5/4/07
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Lessor:

Surface and Mineral Lease, dated 12/15/14

Lessee:

Orval & Greta Palmer Alton Coal Development, LLC

Surface and Mineral Lease, dated 6/30/14

Copies of these lease assignments are included in Appendix 1-2 located in the Volume 9,
Confidential binder.

115 STATUS OF UNSUITABILITY CLAIMS

115.100

115.300

Chapter 1

The permit area is not within an area or under study as an area designated as
unsuitable for mining under R645-103-400, nor has any petitions been filed with
the UDOGM under R645-103-420 that could affect the proposed permit area.
The Coal Hollow Project is located on private lands adjacent to federal lands,
which after careful consideration were declared suitable for mining in 1980 by
then Secretary of Interior Andrus. Secretary's Decision, Petition to Designate
Certain Federal Lands In Southern Utah Unsuitable for Surface Coal Mining,
OSM Ref No. 79-5-001, dated December 16, 1980, copy attached at Appendix 1-
3.

This petition was filed under the provisions of section 522(c) of the federal
Surface Mining Control and Reclamation Act ("SMCRA"). OSM Notice, Receipt
of a Complete Petition for Designation of Lands as Unsuitable for Surface Coal
Mining Operations, 45 fed. Reg. 3398, Jan. 17, 1980, attached at Appendix 1-3.

Those federal lands in the Petition area found suitable for mining include lands
adjacent to the private lands which the Project has included in a federal lease by
application and located in Kane County, Utah within Township 39 South, Ranges
5 and 6 West, SLM. Secretarial Decision at Paragraph 4. The Secretarial
Decision was based on an extensive Administrative Record, including the Petition
filed under Section 533 of SMCRA, 30 U.S.C. Section 1272, public hearings, a
combined petition evaluation document and environmental impact statement
published in two volumes on November 26, 1980 as, "Southern Utah Petition
Evaluation Document” and the "Southern Utah Petition Evaluation Document -
Comments and Responses.” The Secretarial Decision was further supported by a
52 page Statement of Reasons, dated January 13, 1981, attached at Appendix 1-3.

The Secretarial Decision was upheld by the federal court in Utah International,
Inc. v. Watt, 553 F. Supp. 872 (D. Utah 1982).

Coal mining and reclamation activities at the Coal Hollow Project are not planned

within 300 feet, measured horizontally, of an occupied dwelling or 100 feet of a
public road. Drawing 1-5 shows the proximity of the Swapp Ranch to the
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planned operations. With the alternate highwall method, coal will be recovered
by highwall mining beneath the Swapp Ranch. Engineering has been completed
and incorporated into the plan such that subsidence does not occur to the surface.

116 PERMIT TERM

116.100 Although the initial permit application covered only a five-year period of mining,
the information presented below estimates the anticipated mining for the life of
operation. A detailed reclamation sequence by area (including Fed Block 1)
within each lease can be found on Drawings 5-38 and 5-76A for the South Private
Lease and North Private Lease respectively

South Private Lease North Private Lease

Beginning of Nov. 10, 2010 Feb. 22, 2016

Mining

Last Augmented End of UG mining 2023

Seeding

Acres Affected 4145 239181.8
116.200 Permit Term

The Coal Hollow Mine Project is proposed for a 5-year term under the Permanent Regulatory
Program for 5 years

117 INSURANCE, PROOF OF PUBLICATION
Proof of publication pursuant to R645-303-322 is included in Appendix 1-5.

117.100 Certificate of Liability Insurance

A copy of the Certificate of Liability Insurance is found in Appendix 1-4.

118 PERMIT FILING FEE

A copy of this permit is on file with the Utah Division of Oil, Gas and Mining (UDOGM), P.O.
Box 145801, Salt lake City, Utah 84114-5801. A filing fee of $5.00 accompanied permit
submittal.

120 PERMIT APPLICATION FORMAT AND CONTENTS

This permit application contains information and will comply with R645-301-120. A notarized
statement attesting to the accuracy of this information is set forth at Appendix 1-6.

130 REPORTING OF TECHNICAL DATA
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All technical data submitted in the permit application will be accompanied by the name or
organization responsible for the collection and analysis of data, dates of collection and
descriptions of methodology used. Technical analyses will be planned by or under the direction
of a qualified professional in the subject to be analyzed.

The following assisted or were consulted in the preparation of this permit application:

State of Utah, Department of Natural Resources
Division of Qil, Gas and Mining
Salt Lake City, Utah

Department of the Interior, Bureau of Land Management

District and Regional Office
Kanab and Salt Lake City, Utah

United States Geological Survey, Utah Region
Salt Lake City, Utah

United States Department of Agriculture
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