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 Lieutenant Governor 
 
 

   
 

October 1, 2021 
 
 
 
Kirk Nicholes, Resident Agent 
Alton Coal Development, LLC 
463 North 100 West, Suite 1 
Cedar City, Utah 84720 
 
 
Subject: Conditional Approval of  Pit F6 Max Liability Bond Calculation, Alton Coal 

Development, LLC, Coal Hollow Mine, C/025/0005, Task #6397 
 
Dear Mr. Nicholes: 

 The above-referenced amendment is approved conditioned upon receipt of 2 clean 
copies prepared for incorporation.  Please submit these copies by October 30, 2021.  Once we 
receive these copies, final approval will be granted. 
 
 A stamped incorporated copy of the approved plans will also be returned to you at that 
time, for insertion into your copy of the Mining and Reclamation Plan.   
 

 If you have any questions, please call me at (801) 538-5350. 
 
 Sincerely, 

   
                                                                                 

 Steve Christensen 
 Coal Program Manager 
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Department of Natural Resources 
Division of Oil, Gas and Mining 
 
BRIAN C. STEED 
Executive Director 
 
JOHN R BAZA 
Division Director 
 

  



Technical Analysis and Findings

Utah Coal Regulatory Program

PID: C0250005
TaskID: 6397
Mine Name: COAL HOLLOW
Title: PIT F6 MAX LIABILITY BOND CALCULATION

Reclamation Plan

Maps Bonded Area

Analysis:

The application meets the State of Utah R645 requirements for Bonded Area Maps.

The application meets the requirements for R645-301-521.163 because an updated map has been included that
illustrates the amended bonding scenario proposed in the narrative. The Drawing 5-19 Bond Polygons map has been
redrawn to show how the bond polygons within the South Area are configured when the maximum reclamation liability is
shifted to Pit F-6 from Pits F-7 and F-8.

The Legend indicates that Pits F-7 and F-8 have been designated as "Mining Not Yet Approved," reiterating the
language in the application that proposes to move the maximum reclamation liability to Pit F-6. 

jeatchel  

Bonding and Insurance General

Analysis:

The application meets the State of Utah R645 requirements for General Bonding. 

The application meets the requirements of R645-301-820.110 thru -820.114 because a narrative has been included that
proposes a change to the bonding scheme for Federal Pits F-6 through F-8. Included in this application is an amended
Chapter 8 narrative, a redrawn Drawing 5-19, and Appendices 8-1, 8-2, and 8-3. Appendices 8-1 and 8-2 are
unchanged with the exception of an updated bond summary at the beginning of each appendix. Appendix 8-3 has been
added as a temporary plan which proposes to replace Appendix 8-1 by swapping the point of maximum reclamation
liability from Pits F-7 and F-8 to Pit F-6. Mining will not proceed beyond Pit F-6 until adequate bond release is obtained
from other areas of the permit or additional bond is posted to cover mining to completion through Pits F-7 and F-8. 

Once adequate bond coverage is obtained for Pits F-7 and F-8, Appendix 8-3 will be removed and the bonding scenario
will revert to the original calculations in Appendix 8-1. With the approval of this amendment Pit F-6 will represent the
point of maximum reclamation liability for the Coal Hollow Mine.
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Bonding Determination of Amount

Analysis:

The application meets the State of Utah R645 requirements for Determination of Bond Amount. 
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The application meets the requirements of R645-301-830 because the Permittee has included detailed calculations that
show adequate bond coverage for all disturbed areas through the mining of Pit F-6. Appendix 8-3 gives detailed
calculations for the proposed plan to shift the maximum liability from Pits F-7 and F-8 to Pit F-6. The top line of Table
A8.3-1 shows the point of maximum reclamation liability as Pit F-6 together with the 62.0-acre Borrow area. The
calculations show that both the Borrow area as well as Pit F-6 have been bonded for all phases of reclamation. Table
A8.3-1 also shows that adding all of the incremental Phase 2 & 3 costs from all of the other disturbed pits to Pit F-6
yields a maximum liability amount of $6,729,316. 

Scrolling down to the “2020 Mining Bond to Post” tab in Table A8.3-1 shows what the current reclamation liability
amounts to when the maximum reclamation liability is moved to Pit F-6. This same information is displayed on the top
line of the Reclamation Bond Estimate Summary. When Pit F-6 is the maximum reclamation liability the total bond
amount is $12,652,970. The Reclamation Bond Estimate Summary shows an interim bond surplus of $717,030, which is
the difference between the total bond amount ($12,652,970) and the posted bond amount ($13,370,000). Additional
mining beyond Pit F-6 would require that the Permittee post additional bond or achieve bond release for other areas
within the permit. 
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