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Coastal
The Energy People

August 21, 1991

Mr. Randy Hardin £
State of Utah >

Department of Natural Resources AUG 2 8 199i
Division of Oil, Gas & Mining

355 West North Temple DIVISION OF

3 Triad Center, Suite 350 OiL GAS & M
Salt Lake City, UT 84180-1203 L 154D & MINING

RE: RECLAMATION BONDS - RIDERS
SUFCO AND SKYLINE MINES

Dear Randy:

Enclosed are two riders for the reclamation bonds on file for SUFCo and Skyline.
Also enclosed are two revised Exhibits "D", Stipulation to Revise Reclamation
Agreement, with respect to the addition of the riders.

Very truly yours,

Kevin L. Yocum
Director of Iland and Environmental Affairs

KLY/cc/619
enclosures

xc: Skyline Mine
SUFCo Mine

Coastal States Energy Company

A SUBSIDIARY OF THE COASTAL CORFORATION
175 E. 400 SOUTH, SUITE 800 » SALT LAKE CITY « UTAH 84111



EXHIBIT "D"
S_TIPULATION TO REVISE

RECLAMATION AGREEMENT
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Revised October 1990 , Q
Exhibit "D" - STIPULATION TO REVISE RECLAMATION AGREEMENT

Permit Number: ACT/041/002
Effective Date: Mav 8, 1991

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT
—000000--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or
changes to the RECLAMATION AGREEMENT: (Identify and Describe Revisions Below)

Substitution of Surety Bond No. U605244-14 for previously
filed bond No. U29-899G373-6. '

In accordance with this STIPULATION TO REVISE RECLAMATION AGREEMENT,
the following Exhibits have been replaced by the PERMITTEE and are approved by the
DIVISION:

Replace the RECLAMATION AGREEMENT in its entirety.
Replace Exhibit "A" - SURFACE DISTURBANCE.
X Replace Exhibit "B" - BONDING AGREEMENT.

Replace Exhibit "C" - LIABILITY INSURANCE.

The BONDING amount is revised from ($ _Jto (8 ).
The SURFACE DISTURBANCE isrevised from ______ acresto____ acres.
The EXPIRATION DATE is revised from to

The LIABILITY INSURANCE carrier is changed from

to

The AMOUNT of INSURANCE coverage for bodily injury and property damage
is changed from ($ Jto($ ).

Page _ _of
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Revised October 1990 : .
Exhibit "D" - STIPULATION TO REVISE RECLAMATION AGREEMENT

IN WITNESS WHEREOF the PERMITTEE has hereunto set its signature and seal

this __ 8th .day of May , 1991

Coastal States Energv Company
: -'/{/éz'( S LW (PR PPN

Title: Senior Vice President

ACCEPTED BY THE STATE OF UTAH:

I D

Direttor, Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to
this form for each authorized agent or officer. Where one signs by
virtue of Power of Attorney for a company, such Power of Attorney
must be filed with this Agreement. If the PERMITTEE is a

corporation, the Agreement shall be executed by its duly authorized
officer.

Page ____ of



@ Fer'oces Bond fo. 023-899637 3¢y

Bond No. U605244-14
Revised October 1990
Exhibit "B" - BONDING AGREEMENT
SURETY BOND Permit Number: _ACT/041/002

SURETY BOND
(FEDERAL COAL)
--000000--

THIS SURETY BOND entered into and by and between the undersigned
PERMITTEE, and SURETY COMPANY, hereby jointly and severally bind ourselves,
our heirs, administrators, executors, successors and assigns unto the State of Utah,
Division of Oil, Gas and Mining (DIVISION), and the U.S. Department of Interior,
Office of Surface Mining Reclamation and Enforcement (OSM) in the penal sum of
($_1,172,000.00--—-=-—-—mmmmmmmmmm ) (Surety Bond Amount) for the timely
performance of reclamation responsibilities of the surface disturbance described in
Exhibit "A" of this Reclamation Agreement.

This SURETY BOND shall remain in effect until all of the PERMITTEE’s
reclamation obligation have been met and released by the DIVISION and is conditioned
upon faithful performance of all of the requirements of the Act, the applicable rules and
regulations, SMCRA, the approved permit and the DIVISION.

The SURETY will not cancel this bond at any time for any reason, including
non-payment of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation
and to indemnify, defend, and hold harmless the DIVISION and OSM from any and all
expenses which the DIVISION and OSM may sustain as a result of the PERMITTEE’s
failure to comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to the DIVISION
and OSM of any notice received or action alleging to insolvency or bankruptcy of the
SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY’s license.

Terms for release or adjustment of this BOND are as written and agreed to by

the DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".

Page _ of ___
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Revised October 1990
Exhibit "B" - BONDING AGREEMENT
SURETY BOND

IN WITNESS WHEREOF, the PERMITTEE has hereunto set its signature and seal
this _ 12th day of April ,19 91

_Coastal States Fnergy Company

& K\ 0 PERMITTEE

itle: (Jéffrey A. Conrlélly, Vice President .
AV o

-

IN WITNESS WHEREQF, the SURETY has hereto set its signature and seal this

12th day of April 19 91

United Pacific Insurance Company

SURETY

By: e %m/f?

Elsa Alvarez

’ W Title: _Attorney-in-Fact
£ o
Countersignature Utah Agent

Cal Heiner Attorney-in-Fact
Director - Division of 011, Gas and Mining

ACCEPTED BY THE STATE OF UTAH:

NOTE: An Affidavit of Qualification must be completed and attached to
this form for each authorized agent or officer. Where one signs by
virtue of Power of Attorney for a company, such Power of Attorney
must be filed with this Agreement. If the PERMITTEE is a
corporation, the Agreement shall be executed by its duly authorized
officer.

Page _ of _



ONITED Pacic INSURANCE dMPANY

HEAD OFFICE, FEDERAL WAY, WASHINGTON

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly_organized under the laws of the
State of Washington, does hereby make, constitute and appoint William N. Burke, James H. Guild, Thomas L. Nygren,

Mary C. Jones, Cynthia A. Franze, Elsa Alvarez and Michelle M. Ulery, individually, of
Houston, Texas

its true and lawful Attorney-in-Fact, to make, execute, seal and deliver for and on its behalf, and as its act and deed any and all bonds
and undertakings of Suretyship,

and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and undertakings and other
writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE COMPANY and sealed and
attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney({s)-in-Fact may do in pursuance hereof.

The Power of Attorney is granted under and by authority of Article VIl of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE Vil — EXECUTION OF BONDS AND UNDERTAKINGS

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to (a) appoint Attorneys-in-Fact and to authorize
them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the
nature thereof, and (b) to remove any such Attorney-in-Fact at any time and revoke the power and authority given to him.

2. Attorneys-in-Fact shall have power and authority, subject to the terms and limitations of the power of attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity and
other writings obligatory in the nature thereof.

3. Attorneys-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shall also have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

The power of attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors of
UNITED PACIFIC INSURANCE COMPANY at ameeting held on the 5th day of June, 1978, at which a quorum was present, and said Resolution has
not been amended or repealed:

“Resolved, that the signature of such directors and officers and the seal of the Company may be affixed to any such
power of attorney or any certificate relating thereto by facsimile, and any such power of attorney or certificate bearing
such fascimile signatures or facsimile seal shall be valid and binding upon the Company and any such power so
executed and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company in the
future with respect to any bond or undertaking to which it is attached.”

IN WITNESS WHEREOF the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be xig i , and its

corporate seal to be hereto affixed, this 10th day of ember 189(Q.
S, umm%éc INg
STATE OF Per_msylvan::La ss. Mf Vice President
COUNTYOF  philadelphia "
On this 10th dayof September ,1990, personally appeared ~ Raymond MacNe1il

to me known to be the Vice-President of the UNITED PACIFIC INSURANCE COMPANY, and acknowliedged that he executed and attested the
foregoing instrument and affixed the seal of said corporation thereto, and that Article Vil, Section 1, 2, and 3 of the By-Laws of said company and

the Resolution, set forth therein, till i i . -,
i e in, are stiil in full force ) 1/7 ;. / (,/’,‘

My Commission Expires: J{““ ‘S ~ LAl 7. AR ABY4

3. X

Fufs 2%
February 1 ,19 33 ;—; ‘;i‘ Notary Public in and for State of Pennsylv

z &S . .
ROl Residing at Philadelphia
b

i, Ray L. Lorah , Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, do hereby certify that the above

and foregoing is a true and correct copy of a Power of Attorney executed by UNITED PACIFIC INSURANCE COMPANY, which is stillin full force
and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixe

o

)

Gl

EAL

BDU-1431 Ed. 6/79 5\ lg2 Assistant Secretary y
‘ #’43""“\0* v

’@\said Company this  12th day of Anril 191 .
AL

9
L

{hyrued
L




} UNITED PAGIFIC INSURANCE COMPANY

" OFFICE, FEDERAL WAY, WASHINGTON

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, s corporation duly orgenized under the faws of the
State of Washington, doss hersby make, constituts and appoint -

CAL HEINER of OGDEN, UTAH ---------- :
its true and lawful Attorney-in-Fact, to make, axocuts, seal and deliver for and on its behalf, and as its act snd deed

ANY AND ALL BONDS AND UNDERTAKINGS OF SURETYSHIP -------- -

and to bind the UNITED PACIFIC INSURANCE COMPANY thersby 33 fully and t0 the same extent as if such bonds and undertakings and other writings
obligatory 1n the nature tharsol wera signad by an Executive Officer of the UNITED PACIFIC INSURANCE COMPANY and saaled and attested by one
other of such otficers, and hersby ratilies and conlirms all that its said Attorney{s)-in-Fact may do in pursuancs hersof.

This Power of Attorney is granted under and by authority of Article VI of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
becarne effective September 7, 1978, which provisions are now in tull fores and effect, reading as follows.

ARTICLE Vit = EXECUTION OF BONDS AND UNDERTAKINGS

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice President
or sther officer designated by the Board of Directors shall have power and authority to {a) appoint Attorneys-in-Fact and to authorize them to execute
on behalt ol the Company, bonds and undertakings, recogmzances, contracts of indemnity and other writings obligatory in the nature thereof, and (b}
to remaove any such Attorney-in-Fact at any tume and revoke the power and suthority given to him.

2. Attorneys-in-Fact shall have power and authority, subject to the tarms snd limitations of the pawer of attorney issued to them, to execute
and deliver on behal! of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof.
The carporate seal 13 not necessary for the validity of any bonds and undertaking., recognizances, contracts of indemnity and other writings obligatory
n the nature thereof.

3. Attorneys-in-Fact shall have power and authority to execute affidavits raquirsd to be attached 1o bonds, recognizances, contracts of indem-
mity or other conditional or obligatory undertakings and they shali also have power and authority to cartify the financial statement of the Company and
1o copies of the By-Laws of the Company of any article or saction thersof.

This power of attorney is signed and seated by facsimile under and by authority of the following Resalutian adopted by the Board of Diectors of
UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which 2 quorum was present, and said Resolution has not
been amended or repealed:

“Resolved, that the signatures of such directors and ofticers and the saal of the Company may be affixed 1o any such power of
attorney or any ceruificate relating thereto by facsimile, and any such power of attorney ar certificate bearing such factimile
signatures or facsimile seal shall be valid and binding upon the Company and any such power so executed and certified by
facsimile signatures and facsimile seal shalt be valid and binding upon the Company in the future with respect to any bend or
undertaking to which 1t 15 attached.”

IN WITNESS WHEREQF, the UNITED PACIFIC INSURANCE COMPANY has caused thesa presants to be signed by its Vice President, and its corporate
seal to be hereto affixed, this 12th  dayol October 19 87

UNITED PACIFIC INSURANCE COMPANY

Vics President

state o Washington
COUNTY OF King }”
On this 12th day of October . 19 8 Jpersonaily appeared Lawrencé W. Carlstrom

lo.mn known 10 be the Vice-President of the UNITED PACIFIC INSURANCE COMPANY, and acknowledged that he exscuted and attested the fore-
going instrument and affixed the ses! of said corporation thereta, and that Article VI, Saction 1, 2, and 3 of the By-Laws of said Company, and the

Resolution, set forth therein, are still in full force. @ f \y

My Commissian Expires:

May 15 19 90 NouryPub!icinandfofSuuoU Washifhbton

Tacoma

Residing at

. John E. Vance _ Awsistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, do harsby cartify that the

:b"" and foregaing it 8 true and correct copy of a Power of Attornay executed by said UNITED PACIFIC INSURANCE COMPANY, which is still in full
orce and affect. ’ , .

IN WITNESS WHEREOF, | have hereunto sat my hand and affixed the ssel of 1aid Company this 1 5th davof Aprl]_ 18 91
o

Assistant Secratary Qo‘pﬂf (‘)' . //6444/
ohn E. ance

8DU-1431 Ed. 4/80




Last Revised, July 1989 ‘ .

AFFIDAVIT OF QUALIFICATION
DIRECTOR
—-000000--

I, Dianne R. Nielson, being first duly sworn under oath, deposes and says that
she is the Director of the Division of Oil, Gas and Mining, Department of Natural
Resources, State of Utah; and that she is duly authorized to execute and deliver the
foregoing obligations; and that said DIRECTOR is authorized to execute the same by
authority of law on behalf of the State of Utah.

(Signed) (%MM’?MV‘\—/

“Sianne R. Nielson, Director
Division of Oil, Gas and Mining

Subscribed and sworn to before me this _/%/"_day of _“ZA sy ,19 9/ .
. -7
(" MOTARY PUBLIC ) /
ICE L. BROWN VAN |
J%ﬁﬂ gast 9545 South oy oevs ay S &A-ﬁ:*ﬂ/
Sandy, UT 84070 k’ﬂotary Public
My Commisslon Expiras i
August 3, 1984 !
L STATE OF UTAH _J }

My Commission Expires:

[Zc Gt F 19 G4
J /
Attest:
STATE OF _ 7dak. )

SS:

)
COUNTY OF -Sast Lbe )

Page __ of



Last Revised, July 1989 . .

AFFIDAVIT OF QUALIFICATION

PERMITTEE
-000000--
I, _Vvernal J. Mortensen , being first duly sworn under oath, deposes
and says that he/she is the (officer or agent) Senior Vice President of

; and that he/she is duly authorized to
execute and deliver the foregoing obligations; and that said PERMITTEE is authorized

to execute the same and has complied in all respects with the laws of Utah in reference

to commitments, undertakings and obligations herein.

(Signed) ,/’/" »/?/ V 7(, / ‘- w i

Name -\Position
Subscribed and sworn to before me this _( } V é day of M// , 19 g/ .

" Notary Public

My Commission Expires:

/é}//& 199/

Attest:
STATE OF M )

: ) ss:
COUNTY OF )

Page _ of



" Last Revised; July 1989

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
-000000--

I, Elsa Alvarez , being first duly sworn under oath, deposes

and says that he/she is the (officer or agent) __Attorney-in-Fact

of _United Pacific Insurance Company _ ; and that he/she is duly authorized to

execute and deliver the foregoing obligations; and that said SURETY COMPANY is
authorized to execute the same and has complied in all respects with the laws of Utah

in reference to becoming sole surety upon bonds, undertakings and obligations herein.

Signed) Fve LP0%2202

Surety Company Officéf - Position

* Subscribed and sworn to before me this _12th day of April , 19_41

SV ebustt 4N, (,wwf.

Notary Public

My Commission Expires:

May 4 ,19 94, S Y7o, MICHELLE M ULERY
: ( “‘\"" Notary Public
**% * STATE OF TEXAS
4\)# M May 4, 1968
Attest: L Lor™ '
STATE OF Texas )
) ss:
"COUNTY OF ___Harris )

Page ___ of



EXHIBIT "D"
S_TIPU'LATIO»N TO REVISE RECLAMATION
AGREEMENT
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June 1988 .
Exhibit "D" - STIPULATION TO REVISE RECLAMATION AGREEMENT

Permit Number  ACT/041/002
Expiration Date Mav 20, 1992

STATE OF UTAH
DEPARTMENT OF NATURAL RESOQURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT
--000000~~

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by and
between the OPERATOR and DIVISION incorporates the following revisions or
changes to the RECLAMATION AGREEMENT: (Identify and Describe Revisions Below)

Rider to bond attached.

In accordance with this STIPULATION TO REVISE RECLAMATION AGREEMENT, the
following Exhibits have been replaced by the OPERATOR and are approved by the
DIVISION:

x_  Replace the RECLAMATION AGREEMENT in its entirety.

Surface

Replace Exhibit "A" - SUREFY DISTURBANCE.

Ix

—— Replace Exhibit "B" - SURETY AGREEMENT.

Replace Exhibit "C" - LiABILITY INSURANCE.

The SURETY amount is revised from ($1,099,000 ) to ($ 1,172,000 )

The SURFACE DISTURBANCE is revised from 27.79 acres to 67.79 acres.

The EXPIRATION DATE is revised from Non-cancelable




»
« Ed

June 1988

Exhibit "D" - STIPULATION TO REVISE RECLAMATION AGREEMENT
Page 2

NOTE: An Affidavit of Qualification must be completed and attached to
" this form for each authorized agent or officer.

"NOTE: MWhere one signs by virtue of Power of Attorney for a company, such
Power of Attorney must be filed with this Agreement. If the principal is a
. corporation, the Agreement shall be executed by its duly authorized officer.

© SO AGREED THIsélMKDAY OF “ﬂfuﬁ.‘?&’ K

FOR THE STATE OF UTAH:
Division of 0il, Gas and Mining

P Y il

Director

FOR THE OPERATOR:

Company Officer - Position

(etiiit A oty UL

Company Officer ~ Position

1540R/19-21



EXHIBIT "A"
SURFACE DISTURBANCE
LEGAL DESCRIPTION



cu

Exhibit "A" - SURFACE DISTURBANCE Permit Number _ACT/041/002
T S Effective Date

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Hest North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

SURFACE DISTURBANCE
—-000000--

In accordance with the RECLAMATION AGREEMENT, the OPERATOR intends to
conduct mining and reclamation activities on or within the surface DISTURBANCE
as described hereunder:

Total acres of SURFACE DISTURBANCE 67.79

Legal Description of SURFACE DISTURBANCE:

1. An area of 27.79 acres of land included in metes and
bounds described commencing at a point located North 2496.35
feet and East 1328.25 feet from the Southwest corner of Section
12, Township 22 South, Range 4 East, Salt Lake Base and Merldlan,
thence North 05°40'35" East 475. 16 feet; thence North 10°48'06"
East 733. 69 feet; thence North 09°09" 52" East 324 72 feet; thence
North 79°52'45" East 566.78 feet thence South 06°14'10" West
229 10 feet; thence South 02°%27" 59" West 315.17 feet; thence South
16°33' East 675 62 feet; thence South 04°14746" East 384 92 feet;
thence South 75°06'07" West 457. 81 feet; thence South 74 O53125"
West 151.96 feet; thence North 73 C06'06" West 405.04 feet to the
point of beginning; and

2. An area of 40.00 acres of land described as the NW 1/4 of NW 1/4

of Section 18, Township 21 South, Range 4 East, Salt Lake Base
Meridian.

1540R/7-8



Permit Number ACT/041/002

Revised June, 1988 Date Permit Issued Mav 19, 1987

RECLAMATION AGREEMENT.

Effective Date of Agreement _8-26:5%

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

NSRRI Y 355 West North Temple.
LE&ﬁ;?(@;Egtfﬁg = 3 Triad Center, Suite 350
;ﬁ_i&ﬁ Xy Salt Lake City, Utah 84180-1203
R AUG 25 1988 (801) 538-5340

DIVISION OF

OiL, GAS & MINING

COAL

RECLAMATION AGREEMENT

-~000000-—

Terms for this RECLAMATION AGREEMENT are defined and heréinafter referred

to as follows:

"PERMIT" (Mine Permit No.)

"MINE" (Name of Mine)
"OPERATOR" (Company or Name)
(Address)

"COMPANY OFFICERS":

"BOND TYPE™ (Form of Bond)
"BOND" (Bond Amount-Dollars)
(Year-Dollars)
INSTITUTION
POLICY OR ACCOUNT NUMBER

"LIABILITY INSURANCE" (Exp.)
(Insurance Company)

"STATE":
“DIVISION":
"DIVISION DIRECTOR”

EXHIBITS:

"SURFACE DISTURBANCE"
"BONDING AGREEMENT"
"LIABILITY INSURANCE"

- "STIPULATION TO CHANGE BOND"

ACT/041/002 Sevier

(County)

Southern Utah Fuel Company Mine No. 1

Coastal States Energy Company

175 East 400 South, Suite 800

Salt Lake Citv, Utah 84111

Vernal J. Mortensen, Senior Vice President

Robert A. Feilner, Vice President

Surety

$1,172,000

1988

‘The—Fravelers Indemnity—€ompany (lumio Pae,rie

0298996336 ULoszaY-14

Utah Deoarfment of Natural Resources

Division of 0il, Gas and Mining

Dianne R. Nielson

Revision Dates

Exhibit

llA"
Exhibit "B" 5S4
Exhibit "C» ’
Exhibit "D" S-14-91




RECLAMATION AGREEMENT ' PAGE 2

WHEREAS, on May 19 _, 19 87, the Division of 0il, Gas
and Mining, hereinafter "Division", approved the Permit Application Package,
hereinafter "PAP", submitted by Coastal States Energy Company

hereinafter "Operator"; and

WHEREAS, prior to issuance of a permit to conduct mining and reclamation
operations on the property described in the PAP, hereinafter "Property", the

" Operator is obligated by Title 40-10-1, et seq., Utah Code Annotated (1953, as
amended), hereinafter "Act", to file with the Division a bond ensuring the
performance of the reclamation obligations in the manner and by the standards
set fOfth in the PAP, the Act, and the State of Utah Division of 0il, Gas and
Mining Rules pertaining to Coal Mining and Reclamation Activities, hereinafter
"Rules"; and '

WHEREAS, the Operator is ready and willing to file the bond in the amount and
in a form acceptable to the Division and to perform all obligations imposed by
the Division relating to the reclamation of the Property; and

' issu
WHEREAS, the Division is ready and willing to #msere the subject permit upon
acceptance and approval of the surety. ST e - —

NOW, THEREFORE, the Division and the Operator agree as follows:
1. The provisions of the Act and the Rules are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the
Act or Rules shall supercede conflicting provisions of this Agreement.

2. The Operator shall provide a legal description of the property
including the number of acres approved by the Division to be
disturbed by surface mining and reclamation operations during the
permit period. The description is attached hereto as Exhibit "A", is
hereby incorporated by reference herein, and shall be referred to as
the "Surface Disturbance".



RECLAMATION AGREEMENT PAGE 3

3. The Operator shall provide a bond to the Division in the form and
amount acceptable to the Division ("Surety Agreement”) ensuring the
performance of the reciamation obligations in the manner and by the
standards set forth in the PAP, the Act and the Rules. The Bonding
Agreement shall be attached hereto as Exhibit "B".

4. The Operator shall maintain in full force and effect the public
Tiability insurance policy submitted as part of the permit
application. The Division shall be listed as an additional insured
on said policy.

5. In the event that the Surface Disturbance is increased through _
~ expansion of the coal mining and reclamation operations or decreased
through partial reclamation, the Division shall adjust the bond as
appropriate.

6. The Operator does hereby agree to indemnify and hold harmless the
State of Utah from any claim, demand, 1iability, cost, charge, civil
suit or administrative action brought on by a third party as a result
of the Operator's failure to abide by the terms and conditions of the
approved PAP or this Agreement.

7. The terms and conditions of this'Agreement are non-cancelliable-until
such time as the Operatof has satisfactorily, as determined by the
Division,'rec]aimed the éurface Disturbance in accordance with the
approved PAP, the Act, and the Rules. Notwithstanding the above, the
Division may direct, or the Operator may request and the Division may

~ approve, a modification to this Agreement.

8. The Operator may, at any time, submit a request to the Division to
substitute the bonding method. The Division may approve the
substitution if the surety meets the requirements of the Act and the
Rules, but no surety shail be released until the Division has
approved and accepted the replacement surety.



RECLAMATION AGREEMENT PAGE 4

10.

11.

12.

Any revision in the Surface Disturbance, the bond amount, the bond
type, the 1iability insurance amount coverage, and/or the liability
insurance company, or other revision affecting the terms and
conditions of this Agreement shall be submitted on the form entitled
"Stipulation to Revise Reclamation Agreement” and shall be attached
hereto as Exhibit "C".

This Ag}eement shall be governed and construed in accordance with the
laws of the State of Utah. The Operator shall be liable for any
additional costs or amounts required to successfully reclaim the
Surface Disturbance or to enforce this Agreement, including any costs
and attorney fees.

Any breach of the provisions of this Agreement, the Act, the Rules,
or the PAP may, at the sole discretion of the Division, result in an
order to cease coal mining and reclamation operations, revokation of
the Operator's permit to conduct coal mining and reclamation
operations and/or forfeiture of the bond.

Each signatory below represents that he/she is authorized to execute
this Agreement on behalf of the named party. Proof of such.
authorization is provided on a form acceptable to the Division and is
attached hereto.

SO AGREED TO this &lsﬁgk day of A« ‘\“éfP .19 ?S/
STATE OF UTAH: ﬂ (P
(oS g~y7L££L%Cn4
Director

Division of 011, Gas and Mining

OPERATOR:

Operator (Company)

I oslsae S L

Company Officer - Position

(it A ey U

Company Officer - Position



AFFIDAVITS OF QUALIFICATION



June 1988

AFFIDAVIT OF QUALIFICATION
OPERATOR
--000000-~
'I, Vernal J. Mortensen , being first duly sworn under oath, deposes

. and says that he/she is the (officer or agent) _Senior Vice President

of Coastal States Enercy Company ; and that he/she is duly
authorized to execute.and deliver the foregoing obligations; and that said
OPERATOR is authorized to execute the same and has complied in all respects

with the Taws of Utah in reference to commitments, undertakings and
obligations herein.

(Signed) ;/:ﬁvonﬁﬁ/{ftt>\k7 Zeh 44A~<z«;—f»§2 Zk#)

Name - Position’

Subscribed and sworn to before me this SRS day of é;gé;ad/ 7l’ , 1944

.

Notary Public

My Commission Expires:

w12 199 .

Attest:

sTaTE oF __ [l )
) ss:
'COUNTY OF Q&M&_)

1540R/22-23




~June 1988

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--000000—-

I, _Robert A. Feilner , being first duly sworn under oath, deposes
and says that he/she is the (officer or agent) Vice President
of Coastal States Energy Company : and that heksks is duly
authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon
bonds,‘undertakings and obligations herein.

il A V/

(Signed)

Surety Company Officer - P051t1on

Subscribed and sworn to before me thiscRD day of Q}<22a3u171 19 4.
Q;é<22pm12é \§ﬁ>;/c?%42;;ﬁ1

Notary Public

My Commission Expires:

(\j)@mu/wu R, 192 .

Attest:
STATE OF AQ?&jé
) SS

COUNTY OF )

1540R/24
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MR FORM 5 ' (Revised August 1985)
(Federal)

Bond Number 029-899G373-6 L/
Permit Number AcT/041/002 .
Mine Name soythern Utah Fuel Company:-

" Convulsion Canyon Mine

STATE OF UTAH
DEPARTMENT OF NATURAL RESCURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

THE MINED LANDS RECLAMATION ACT

BOND

¥ I H K% A H WX

The undersigned _coastal States Epnergy Company

as principal, and The Travelers Indemnity Company : . as
surety, hereby jointly and severally bind ourselves, our heirs, administrators,

executors, successors and assigns unto the State of Utah, Division of 0il, Gas
and Mining, and the U. S. Department of the Interior, Office of Surface Mining
in the penal sum of gpe million ninety-nine_thousand and no/lQQ-———=——=—====
dollars ($1,099,000.00-- - ————y. Such sum shall be payable to
one, but not both, of the above-named agencies.

The principal estimated in the Mining and Reclamation Plan filed with the
Division of 0il, Gas and Mining on the Ist day of April
, 19 83 , that  27.79 acres of land will be disturbed
by this mining operation in the State of Utah. A description of the disturbed
land is attached hereto as Exhibit "A."

When the Division has determined that the principal has satisfactorily
reclaimed the above-mentioned lands affected by mining in accordance with the
approved Mining and Reclamation Plan and has faithfully performed all
requirements of the Mined Land Reclamation Act, and complied with the Rules
and Regulations adopted in accordance therewith, then this obligation shall be
void; otherwise it shall remain in full force and effect until the reclamation
is completed as outlined in the approved Mining and Reclamation Plan.

If the approved plan provides for reclamation of the land affected on a
piecemeal or cyclic basis, and the land is reclaimed in accordance with such -
plan, then this bond may be reduced periodically.

In the converse, if the plan provides for a gradual increase in the area
of the land affected or increased reclamation work, then this bond may
accordingly be increased with the written approval of the surety company.

The Division shall only accept the bond of a surety company if the bond is
noncancellable by the surety at any time for any reason including, but not
limited to nonpayment of premium or bankruptcy of the permittee during the

period of liability.



Page 2
FEDERAL
MR-5

NOTE: Where one signs by virtue of Power of Attorney for a surety
company, such Power of Attorney must be filed with this bond. If the

principal is a corporation, the bond shall be executed by its duly authorized
officer. -

MPANY
Principal 2Company5

By J
Com icer - Position

Senion Uce ﬁ%;s[a@&af
Date: _jZZQ,z*“4£gLX§§'/?Q?é;

THE VELERS INDEMNITY COMPANY
Surety (Company

By 7521

/>urety Company Ofticer - Position
Ava Walker, Attorney-in-Fact
FLAT TOP INSURANCE AGENCY

P.O. Box 1429

DATE December 2. 1986 Bluefield, WV 24701

APPROVED AS TO FORM: COUNTERSIGNED:

BY: 5 e

B tah Resident Agerit
Y :

//ﬁssistant Attorney General
[/
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FEDERAL
MR-5
AFFIDAVIT OF QUALIFICATION
Ava Walker , being first duly sworn, on oath deposes and
says that he/she is the (officer or agent) agent

of said Surety Company, and that he/she is duly authorized to execute and
deliver the foregoing obligations; that said Surety Company is authorized to
execute the same and has complied in all respects with the laws of Utah in

reference to becoming sole surety ‘upon bonds, undertakings and obligations.

(Signed) %—W—M, Attorney-in-Fact

}/Surety Company Officer - Position

Subscribed and sworn to before me this2nd day of December , 19 86,

Ahotiieice LB

Notary Public

My Commission Expires:

LTt

STATE Of

CCUNI
PATRI
220 Federal St i 24721
ine 11,1924, 5
R e e

P WY

June 11 , 19 94,

R ICNCNE

{ut/w
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1282R-1-3
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The Tra%lers Indemnity Com&ny

Hartford, Connecticut
If necessary, validation of this power of auorney is available at (203) 277-7839. Collect calls will be accepted.

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: :
That THE TRAVELERS INDEMNITY COMPANY, a corporation of the State of Connecticut, does hereby
make, constitute and appoint

Donald M. Kersey, David E. Spracher, Harold L. Miller, Jr., Noel F. Wickham, Jr.,
Ward A. Crane, Kenneth C. Kibler, William R. Townley, Ava Walker, L. J. Dunn,
Sidney 0. Nash, Dawn Murphy, C. Conmnor Litton, all of Bluefield, West Virginia, EACH

its true and lawful Attorney(s)-in-Fact, with full power and authority, for and on behalf of the Company as surcty, to
execute and deliver and aflix the seal of the Company thereto, if a seal is required, bonds, undertakings, recognizances,
consents of surety or other written obligations in the nature thereof, as follows:

Any and all bonds, undertakings, recognizances, consents of surety
or other written obligations in the nature thereof —m

and to bind THE TRAVELERS INDEMNITY COMPANY thereby. and all of the acts of said Auorney(s)-in-Fact,
pursuant to these presents, iare hereby ratified and conflirmed.

This appointment is made under and by authority of the following Resolutions adopted by the Board of Directors of
THE TRAVELERS INDEMNITY COMPANY at a meeting duly called and held on the Ist day of November, 1985

which Resolutions are now in full force and effect:
Voren: That the Chairman of the Board, the President, any Executive Vice President, any Senior Vice President, any Vice
President, any Sccond Vice President, the Corporate Secretary or any Department Secretary may appoint attorneys-in-fact or
agents with power and authority, as defined or limited in their respective powers of atterney, for and on behalf of the Company o
execute and deliver, and aflix the seal of the Company thereto, bonds, undertakings, recognizances, consents of surety or other
written obligations in the nawre thereof and any of said oflicers may remove any such atorney-in-fact or agent and revoke the
power and authority given tu him.

Voren:  That any bond, undertaking recognizance, consent of surety or written obligation in the nature thereof shall be valid and
binding upon the Company when signed by the Chairman of the Board, the President. any Eaecutive Vice President, any Senior
Vice President, any Vice President or any Second Vice President and duly auested and sealed. if a seal is required, by the Corporate
Secretary or any Department Secretary or any Assistant Corporate Secretary or any Assistant Depariment Secretary, or shall be
valid and binding upon the Company when duly executed and scaled, if a seal is required, by a duly authorized auorney-in-fact or
agent, pursuant 10 and within the limits of the authority granted by his or her power of auorney.

This power of autorney is signed and sealed by facsimile under and by the authority of the following Resolution adopted
by the Board of Directors of THE TRAVELERS INDEMNITY COMPANY at a meeting duly called and held on the
1st day of November, 1985:
Voren:  That the signature of any officer authorized by Resolutions of this Board and the Company seal may be allixed by
facsimile to any power of attorney or special power of attorney or certification of either given for the execution of any bond,
undertaking, recognizance or other written obligation in the nature thereof; such signature and scal, when so used being hereby

adopted by the Company as the original signawre of such oflicer and the vriginal seal of the Company. to be valid and binding upon
the Company with the same force and clfect as though manually aflixed.

This power of attorney revokes any and all powers of attorney dated
prior to November 1, 1985

IN WITNESS WHEREOF, THE TRAVELERS INDEMNITY COMPANY has caused these pbrescms 10
be signed by its proper oflicer and its corporate seal to be hereunto aflixed this lst day of November
19
THE TRAVELERS INDEMNITY COMPANY

By

DL Bt

Secretary, Surety

S-1869A Rev. 3-86 Printed in US.A. ' (Over)
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EXHIBIT “A"

"Being an area of 27.79 acres of land included in metes and
bounds described commencing at a point located North 2496.35

feet and East 1328.25 feet from the Southwest corner of Section
12, Township 22 South, Range 4 East, Salt Lake Base and neridian;
thence North 05°40'35" East 475.16 feet; thence North 10°48'06"
East 733.69 feet; thence North 09°09'52" East 324.72 feet; thence
North 79052'45" East 566.78 feet; thence South 06°14'10" West
229.10 feet; thence South 02°927'59" West 315,17 feet; thence South
16°33" East 675.62 feet; thence South 04°914'46" East 384.92 feet;
thence South 75°06'07" West 457.81 feet; thence South 74053'25"

West 151.96 feet; thence North 73°06'06" West 405.04 feet to the

point of beginning."



LAT TOP INSURANCE AGENGY

0. Box 1439-
lustield, WV 2470¢

p

Thélkavelers|

CHANGE RIDER

8OND NO.

029-899G373=A

ON BEHALF OF

Coastal States Fnergy Company

DATE OF BOND

IN FAVOR OF ciate of Utsh, DJ.VlSlCl‘lOfOll Gasarﬁlvhm.ng and, tBDq:anmaTtof

12/02/86 Trtericr, Office of ]
ADDITIONAL PREMIUM RETURN PREMIUM Ty EFFECTIVE DATE OF CHANGE
S N/A $ N/A Auqust 12, 1988

. This rider is to be attached to and form a part of the above described bond.

In consideration of the additional or return premium shown above the surety hereby gives its consent toincrease bond

liability amount from $1,099,000.00 to $1,172,000.00

Provided, however, that the aggregate liability of the surety for any one or more losses occurring prior to the effective date of

change shall not exceed
It is further understood that in no event shall the surety’s liability be cumulative.

Signed and dated on__Baqust 12, 1988
(Month, day, year)

, or for any one or more losses occurring after said date exceed$1,172,000.00

COASTAL STATES ENERGY COMPANY

16 A

COUNTERSIGNED BY:

ﬂm j@éa

By O,QL(LU? k'f< \HCU(&/L; A_.

Utah Resident Agent

Accepted

Deidre K. Hoosier fAttomey in fact)

By




June 1988 _ : | . \\\\\\

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

—000000—-
1, __-Deidre K. Hoosier , being First duly sworn under oath, deposes.
and says that he/she is the (officer or agent) _agent |
of . The Travelers Indemnity Company ; and that he/she is duly

authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY ts authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon
bonds, undertakings and obligations herein.

(Staned) ﬁ:waéﬁtﬂ (%(-ﬁﬁbﬁﬁbﬂigﬁttorngy:ip~Faq;
Surety Company Officer - Position

Subscribed and sworn to before me this 12th day of Auqust , 1988

| -£MX/A j % )M
Notary Public

SRR Y s .
OFFISIAL SEAL
NOTARY PUBLIC
STATE OF WEST VIRGIMIA

COUNTY OF MERCER
PATRICIAP. BELL

320 Federa: Street, Bluefiaid 24701

. My Commission Expirss June 11, 1934,

My Commission Expires:

June 11 , 19 .94 .

Attest:

STATE OF West Virginia

ss:

NS A NS

COUNTY OF Mercer

1540R/24
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.. 'The Travelers Indemnity Company

Hartford, Connecticut .
If necessary, validation of this power of attorney is available at (203) 277-7839. Collect calls will be accepted.

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS:

That THE TRAVELERS INDEMNITY COMPANY, a corporation of the State of Connecticut, does hereby
make, constitute and appoint ’ : ‘
Harold L. Miller, Jr., Xemneth C. Kibler, William R. Townley, Ava Walker, L. J.
bunn, Sidney O. Nash, Jr., C. Connor Litton, Jeffrey Scott Eggleston, Nelson X.
Crutchfield, Deidre K. Hoosier, all of Bluefield, West Virginia, EACH —

its true and lawful Attorney(s)-in-Fact, with full power and authority, for and on behalf of the Company as surety, to
execute and deliver and affix the seal of the Company thereto, if a seal is required, bonds, undertakings, recognizances,
consents of surety or other written obligations in the nature thereof, as follows: .

—— Any and all bonds, undertakings, recognizances, consents of surety or other
written obligations in the nature thereof -

and to bind THE TRAVELERS INDEMNITY COMPANY thereby, and all of the acts of said Attorney(s)-in-Fact,
pursuant to these presents, are hereby ratified and confirmed. ‘

This appointment is made under and by authority of the following Resolutions adopted by the Board of Directors of
THE TRAVELERS INDEMNITY COMPANY at a meeting duly called and held on the 1st day of November, 1985

which Resolutions are now in full force and effect:
VOTED: That the Chairman of the Board, the President, any Executive Vice President, any Senior Vice President, any Vice
President, any Second Vice President, the Corporate Secretary or any Department Secretary may appoint attorneys-in-fact or
agents with power and authority, as defined or limitcd in their respective powers of attorney, for and on behalf of the Company to
exccute and deliver, and affix the seal of the Company thereto, bonds, undertakings, recognizances, consents of surety or other
written obligations in the nature thereof and any of said officers may remove any such attorney-in-fact or agent and revoke the
power and authority given to him.

VOTED: That any bond, undertaking recognizance, consent of surety or written obligation in the nature thereof shall be valid and
binding upon the Company when signed by the Chairman of the Board, the President, any Executive Vice President, any Senior
Vice President, any Vice President or any Second Vice President and duly attested and sealed, if a seal is required, by the Corporate
Secretary or any Department Serretary or any Assistant Corporate Secretary or any Assistant Department Secretary, or shall be
valid and binding upon the Company when duly executed and sealed, if a seal is required, by a duly authorized attorney-in-fact or
agent, pursuant 10 and within the limits of the authority granted by his or her power of attorney.

\

This power of attorney is signed and sealed by facsimile under and by the authority of the following Resolution adopted
by the Board of Directors of THE TRAVELERS INDEMNITY COMPANY at a meeting duly called and held on the
1st day of November, 1985: :

VOTED: That the signature of any officer authorized by Resolutions of this Board and the Company scal may be affixed b

facsimile to any power of attorney or special power of attorney or certification of cither given for the execution of any bond,

undenaking, recognizance or other written obligation in the nature thereof; such signature and seal, when so used being hereby

adopted by the Company as the original signature of such officer and the original seal of the Company, to be valid and binding upon
the Company with the same force and cffect as thou]g(h manually affixed.

—— This power of attorney revokes any and all powers of attorney dated prior to
March 9, 1988 ——

IN WITNESS WHEREOF, THE TRAVELERS INDEMNITY COMPANY has caused these presents to
be ssi%ned by its proper officer and its corporate seal to be hereunto affixed this 9th day of March
19 .
THE TRAVELERS INDEMNITY COMPANY

By

DL

Secretary, Surety

S-1869A Recv. 4-87 Printed in US.A. (Over)



State of Connecticut, County of Hartford—ss: :

On this 7t day of March in the year 1988  pefore me personally came D. L. Banta
to me known, who, being by me duly sworn, did depose and say: that he resides in the State of Connecticut; that he is
Secretary (Surety) of THE TRAVELERS INDEMNITY COMPANY, the corporation described in and which exe-
cuted the above instrument; that he signed his name thereto by the above quoted authority; that he knows the seal of
said corporation; that the seal affixed to said instrument is such corporate seal, and that it was so affixed by authority of

his office under the by-laws of said corporation.

Notary Public
31, 1983

My commission expires

CERTIFICATION

I, J. Dennis Lane, Assistant Secretary (Surety) of THE TRAVELERS INDEMNITY COMPANY, certify
that the foregoing power of attorney, and the above quoted Resolutions of the Board of Directors of November 1, 1985
have not been abridged or revoked and are now in full force and effect.

Signed and Sealed at Hartford, Connecticut, this  12+h day of RMugust, 1988 -

Assistant Secretary, Surety

THE TRAVELERS INDEMNITY COMPANY
HARTFORD, CONNECTICUT

Statement of Financial Condition—December 31, 1986

ASSETS LIABlLITIF.S CAPITAL AND SURPLUS

United States Government Bonds . . . . . $ 924,454,266 Loss and Loss Adjustment expenses . . $4,380,119,689
Other Public Bonds Ce e e e e 1,734,991,828 Unecarned premiums *~ . . . . . . . . 727,453,743
All Other Bonds . . e e e 743,950,630 Reserves for taxes . . e e e e 44,636,147
Stocks—Preferred or Guaramecd Ce e e 34,918,812 All other rescrves and habxlm:s . e 536,523,302

—Common . . . . . . . . . 975,275,714
Mortgage Loans . . . . . . . . . 473,005,044  bilits 7 2
Real Esiate . oo s 5.769.157 Total Liabilities D e e e e 5,688,732,88;
Cash on hand and in banks ce e e e 105,658,269 44
Short Term Investments . . . . . . . 113,161,856 Z‘:;‘;'l Surplus Funds e oo
Financial Options and Futures . . . . . . 1,762,369 : o s e aan
Other invested assets . PN 13,980,239 Unassigned surplus e 145,742,068
Agents balances or unmllcctcd pr:mlums .. 1,258,313,021
Interest accrued A oL 109,637,160 ‘Total Capital and Surplus . . . . . 1,361,297,209
Federal income taxes rccovcmblc e e 257,551,905
All other assets C e e e e e e 297,599,821 Total . . . . . . . . . . $7,050,030,091

Total . . . . . . . . . . 37,050,030,091

The Travelers Indemnity Company as of December 31, 1986.
1, J. Dennis Lane, Assistant Secretary (Surety) of THE TRAVELERS INDEMNITY COMPANY, certify
that the foregoing is a true and correct statement of the financial condition of the Company as of December 31, 1986.

O M e

Assistant Sccretary, Surety
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DATE HECK NO.
SOUTHERN UTAH FUEL COMPANY - 4/11/91 75912
0032 UTAHDIV
DATE INVOICE / CREDIT MEMO - [TYPE DESCRIPTION -..| . -7 " GROSS - DISCOUNT NET
032491 N?0O-39-11 210400000395 18000 00 \ 180300

(KCWO\-\\looig “ _— I|~

HE ATTACHED CHECK IS IN PAYMENT FOR ITEMS DESCRIBED ABOVE. m 18G00 00 18600

s AN £ AGENT
N COUNTERSIGNAFURE “HEQUIRER [F OVER S10000000 - = =+
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