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0034 @\ State Of Utah INSPEC'i‘ION REPORT

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt 1594 West North Temple, Suite 1210 ) )
Covernor | Box 145801 Partial:__ Complete:_XXX Exploration;___

Ted Stewart | Salt Lake City, Utah 84114-F8@pection Date & Time: _11/30/98 / 9:30a.m.-5:20p.m.

Executive Director § (801) 538-5340 ion:
James W. Carter (801) 359.3940 (Fax) Date Of LaSt Inspecnon. M

Division Director
Mine Name:__ SUFCO Mine County:_ - Sevier Permit Number; ACT/041/002
Permittee and/or Operator's Name:__Canyon Fuel Company
Business Address:___397 South 800 West, Salina, Utah 84564
Type of Mining Activity: Underground XXX  Surface _  Prep. Plant . Other__
Company Official(s):__Mike Davis, Chris Kravitz
State Officials(s):___Peter Hess  Federal Official(s): None
Weather Conditions: __Cool. 40's, Sunny, High Cumulus Clouds
Existing Acreage: Permitted-17308.25 Disturbed-67.8 Regraded-0.5 Seeded-0.5 Bonded-67.8
Increased/Decreased: Permitted-_ . Disturbed-_ Regraded- _ Seeded- . Bonded-_
Status: _Exploration/_ XXX Active/___ Inactive/ _Temporary Cessation/_ Bond Forfeiture

Reclamation (_ Phase 1/__Phase II/__Final Bond Release/__ Liability Year)

REVIEW OF PERMIT, PERFORMANCE STANDARDS & PERMIT CONDITION REQUIREMENTS
Instructions
1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a.  For gomplete inspections provide narrative justification for any elements not fully inspected unless element is not appropriate
to the site, in which case check N/A.
b.  For partial inspections check only the elements evaluated.

2. Document any noncompliance situation by referencing the NOV issued at the appropriatc performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performance standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Division Orders, and amendments.
EVALUATED COMMENTS  NOV/ENF
1.  PERMITS, CHANGE, TRANSFER, RENEWAL, SALE
2. SIGNS AND MARKERS
3. TOPSOIL
4.  HYDROLOGIC BALANCE:
a. DIVERSIONS
b. SEDIMENT PONDS AND IMPOUNDMENTS
¢. OTHER SEDIMENT CONTROL MEASURES
d. WATER MONITORING
e. EFFLUENT LIMITATIONS

5 EXPLOSIVES

6. DISPOSAL OF EXCESS SPOIL/FILLS/BENCHES

7. COAL MINE WASTE/REFUSE PILES/IMPOUNDMENTS

§. NONCOAL WASTE

9. PROTECTION OF FISH, WILDLIFE AND

RELATED ENVIRONMENTAIL VALUES
10.  SLIDES AND OTHER DAMAGE
11.  CONTEMPORANEQOUS RECLLAMATION
12. BACKFILLING AND GRADING
13.  REVEGETATION
14.  SUBSIDENCE CONTROL
15.  CESSATION OF OPERATIONS
16. ROADS:
a. CONSTRUCTION/MAINTENANCE/SURFACING
b. DRAINAGE CONTROLS

17.  OTHER TRANSPORTATION FACILITIES
18.  SUPPORT FACILITIES/UTILITY INSTALLATIONS
19.  AVS CHECK (4th Quarter-April, May, June) (date)
20.  AIR QUALITY PERMIT
21.  BONDING & INSURANCE
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PERMIT NUMBER: ACT/041/002 DATE OF INSPECTION:_11/30/98

4b.

Comments are Numbered to Correspond with Topics Listed Above

PERMITS, CHANGE, TRANSFER, RENEWAL, SALE

The Division has received new information for the Link Canyon substation amendment,
(ACT/041/002-98A). This is the fourth submittal for this project. This most recent one
was necessitated due to encountering adverse mining conditions in the area of the Mine
where the portal breakout was to occur for this substation. The new information deletes
the portal breakout and proposes utilizing three boreholes to route the high voltage power
cables from in-mine to the surface substation. The Division anticipates completing the
review of this most recent submittal by December 18, 1998.

The review of amendment ACT/041/002-98D (Undermining of Box Canyon by SUFCO)
is pending by the SLO.

The permittee recently submitted an amendment (ACT/041/002-98F) to increase the
maximum allowable yearly production from 5,000,000 TPY to 8,000,000 TPY. The
applicant had already applied for and received a new AO (DAQE-714-98) from the Utah
DEQ, as of October 28, 1998. This amendment merely revised the MRP text to reflect
the new AO number and its associated effective date. It was recommended for approval
by this individual on November 19, 1998 to the SLO.

According to Mr. Davis, the following permitting actions are pending and should be
received shortly:

1) A 150 additional acre lease modification.
2) Pines Tract IBC (the draft EA for this area has been completed).

Mr. Davis also indicated that new MRP binder covers will be submitted soon to reflect
the purchase of CFC by ARCH Minerals.

TOPSOIL

The permittee has placed more soil on Cell #3 at the waste rock disposal site, (minimum
depth is 30 inches, and varies up to 48 inches, according to Mr. Davis). The additional
soil was placed to add depth, and hopefully reduce the potential for root penetration into
high selenium bearing material. Cell #3 has been hydro seeded.

HYDROLOGIC BALANCE: SEDIMENT PONDS AND IMPOUNDMENTS

Third quarter impoundment inspections for the site were completed by Mr. Wes Sorensen
for the mine site, waste rock pond, and its associated decant pond on August 17, 1998 and
September 28, 1998 respectively. These are the annual impoundment certifications for
the site, with this requirement being completed by Mr. Sorensen on September 28, 1998.

There were no hazardous conditions or other signs of instability noted for any of the
impoundments during either Mr. Sorensen’s inspection or during today’s field inspection.
Fourth quarter impoundment inspections are pending.
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(Comments are Numbered to Correspond with Topics Listed Above)

WATER MONITORING

Discharge monitoring reports for the months of August, September, and October 1998
were reviewed. The mine site sediment pond (UPDES point 002A) had an exceedance of
.14 mg/1 for total iron for the September 9, 1998 sample; the permittee feels that this is
related to the unusually high amounts of rainfall that the site had received in the previous
24 hour period (0.62 inches). Prior to September 8, 1998, the site received a total 1.16
inches of rain during six of eight days. The permittee is attributing the exceedance in
total iron to this combined amount of 1.78 inches. The mine site pond, 002A, discharged
out of the emergency spillway on September 8, 1998 (.62 inch event). During today’s
inspection, this exceedance was discussed with Messrs. Wes Sorensen and Chris Kravitz.
It is SUFCO’s opinion that in light of the 10 year, 24 hour event of September 8, 1998 the
monitoring of settleable solids instead of total suspended solids negates the maximum
allowable total iron effluent limitation of 1.0 mg/l. A letter from SUFCO to this
individual dated November 30, 1998 verifies this point of view.

This issue has been discussed with Mr. Ken Wyatt of the DOGM SLO. His opinion is
that although the total iron exceedance of .14 mg/l is not significant, the permittee’s
interpretation of UT0022918's requirements to monitor settleable solids instead of total
suspended solids during a storm event does not allow exceedances for total iron or any
other parameter to be overlooked. Follow-up of this issue is pending; a phone call has
been placed to Mr. Mike Herkimer (Utah DWQ) to shed light on the proper interpretation
of UPDES requirements. Same will be shared with the permittee when the correct
determination is made.

The total iron exceedance of September 9, 1998 at 002A was the only problem noted with
the DMR’s during the three month period. All other discharge points were recorded as
either “no flows” or no exceedances. All submittals were timely.

Bio-monitoring requirements for the site were completed during November, using 003A
(mine water discharge) effluent sampled on November 2, 1998 with fathead minnows as
the test animal. A finding of no significant effect on survival was determined for the test.
The second quarter water monitoring report for the SUFCO site was submitted to the
DOGM SLO on September 24, 1998 by Mr. Chris Hansen, Environmental Coordinator.

COAL MINE WASTE/REFUSE PILES/IMPOUNDMENTS

The third quarter waste rock site inspection was conducted by Mr. Sorensen on
September 28, 1998 and was P.E. certified. No hazardous conditions were noted. As
mentioned above, Cell #3 has now been topsoiled and seeded. No new material has been
placed in Cell #4 since the October inspection.

As observed today, water is being impounded in the SW corner of the Cell 4 boundary
where topsoil removal has inadvertently gone too deep. The elevation here is lower than
the concrete lined diversion which is supposed to carry runoff into the sediment pond. It
was suggested to Mr. Davis that material be replaced in this depression to bring the grade
up, allowing the runoff to drain as designed. Mr. Davis made note to have this done.
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Laboratory analysis sheets for the waste rock which is being placed here from the Dugout
Mine were reviewed. No problems were noted.

14.  SUBSIDENCE CONTROL

The aerial flyover of the permit area for the purpose of subsidence monitoring was
conducted on August 28. Results are pending.

17. OTHER TRANSPORTATION FACILITIES

The construction of the new Sevier/Emery County road from the SUFCO Mine to Utah
Route 10 (junction south of the town of Emery) is anticipated to start during Spring 1999.

19. AVS Check

The recent purchase of the Canyon Fuel Company Mines by ARCH Minerals, has
necessitated an updated legal and financial information amendment, (ACT/041/002-98E).
This was approved by the Division on September 16 for incorporation in the MRP.

20.  AIR QUALITY PERMIT

As noted under 1., PERMITS, CHANGE, TRANSFER, RENEWAL, SALE, the
permittee has applied for and received an increase in the maximum allowable annual
tonnage requirement from the Utah Bureau of Air Quality. DAQE 714-98 will allow a
3,000,000 TPY increase; this AO is effective as of October 28, 1998.

Note: This inspection report does not constitute an attidavit of compliance with the regulatory program of the Division of Qil, Gas, and Mining.

Copy of this Report:

Mailed to:_Mike Davis (Canyon Juel) Henry Austin (OSM)

Given to:_Joe Helfrich (DOGMAT Filed to:_Price Field Office
Date: December 2, 199% :
Inspector's Signature: ) 3 #46

Peter Hess




