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IN REPLY PLEASE REFER TO:

3482

UTU-76195 Ry
(UT-070) B 31 a9

Certified Mail--Return Receipt Requested
Certificate No.

Ken May

General Manager

Canyon Fuel Company, LLC
SUFCO Mine

397 South 800 West

Salina, Utah 84654

Re:  Approval of Mining Underneath Box Canyon in the 3™ and 4® Left Panels, Minor
Modification to the Resource Recovery and Protection Plan (R2P2), Federal Coal
Lease UTU-76195

Dear Mr. May:

On February 20, 2003, the Bureau of Land Management (BLM) received a written
request from Canyon Fuel Company (CFC) to modify the approved R2P2 for the SUFCO
Mine. The modification requested approval to shorten the Left Pines East longwall
panels due to encountering a sandstone channel and mine the complete shortened panels
including subsiding the stream channel in the East Fork of Box Canyon. The affected
reserves are located in the Upper Hiawatha seam in Federal coal lease UTU-76195. The
minor modification request lies within the lease boundary (UTU-76195) and inside the
currently approved permit area.

Background:

SUFCO discovered a major sand channel in the 3LPE located at cross cut 92 in entry 1.
Based on longhole drilling, the sand channel severely scoured zone is approximately 320
feet in width. The channel extents were verified by BLM inspector George Tetrault on
April 14, 2003 as follows:




Headgate Entries
“'® in entry 1 of the head gate, full face of rock,

B in entry 2, between cross cut 93 and 94 there was 1 foot of coal and the
remaining (7+ feet) was rock, and

B in entry 3 there were 7.7 feet of coal and the remainder was rock at outby
cross cut 94.

Tailgate Entries
B in entry 1 there was full face of rock, and

B in entry 2 and 3 there was about 4 feet for rock.

BLM requested that the company submit economic data for mining though the rock and
recovering the block of coal north of (or inby) the sand channel. The information
submitted by the company (see attached map and summary financial table) indicates that
the coal cannot be economically recovered as part of 3LPE or 4LPE as the channel
clearly crosses into that longwall panel as well. BLM considered whether a royalty rate
reduction could make the block of coal economic to recover. However, there is
insufficient information to enable consideration of the risk factors including the unknown
width and location of the sand channel(s) and whether this block of coal could be
accessed from another location such as 5SLPE.

Based on the information submitted by the company and the confirmed geologic
conditions, we conclude that the coal north of (or inby) the sand channel is uneconomic
from 3LPE panel or 4LPE (due in large part to timing requirements for 4LPE). Approval
of the proposed R2P2 modification for 5LPE is withheld pending further exploration and
mine planning for the coal north of or inby the sand channel.

It could be economically possible to recover the coal inby the sand channel either with
longwall mining or continuous miners. This is yet to be determined.

Approval:

As provided in 43 CFR 3482.2(c)(2), BLM approves the requested R2P2 modification
dated February 20, 2003, with respect to the 3LPE and 4LPE panels. BLM approves the
shortening of the 3LPE panel with a setup room outby the sand channel, setup rooms at
cross-cuts 89-91 of 3LPE (approved verbally on April 14, 2003) and full extraction
mining under the East Fork of Box Canyon. Before approval can be given for the
proposed SLPE panel and future longwall panels, your R2P2 submittal must be expanded
to address potential recovery of the coal north or inby of the sand channel. This approval
is in accordance with Stipulation 9 of coal lease UTU-76195 that allows for approval of
mining under perennial streams. No changes in the length of the SLPE, 6LPE, and 7LPE
longwall panels are authorized until further justification is provided that the coal inby the




panels is not recoverable. The environmental effects of the modification were analyzed in
-a Determination of NEPA-Adequacy (DNA) document dated July 31, 2003.

Reserves:

There is a change in reserves of approximately 180,600 tons due to geologic factors off-
set by mining underneath the East Fork of Box Canyon for this modification:

R2P2 effect on coal reserves with changes to 3LPE and 4LPE panels

3LPE South 3LPE 4 LPE 4LPE Muddy Total
Block Stream Stream Creek
Block Block Break out
Original 8,629,800 | 0 -876,400 6,163,000 10 70,400 13,986,800
Plan
New Plan 5,960,900 | 665,399 | 939,900 6,163,000 | 438,000 |0 14,167,199
Difference 180,600

Conditions of Approval:

1. Full extraction under the perennial stream in the East Fork of Box Canyon is not
authorized until a permit revision is approved by the Utah Division of Oil, Gas,
and Mining as provided in 30 CFR 944.3 Article VID. In order to be consistent
with the terms and conditions of federal coal lease UTU-76195, this approval
must incorporate appropriate monitoring requirements and implementation of a
mitigation plan to minimize impacts to the perennial stream in the East Fork of
Box Canyon in accordance with the provisions of SMCRA.

2. Before initiating longwall mining under the perennial stream in the East Fork of
Box Canyon, the company must submit to BLM and receive approval for a plan
outlining the steps to be taken and timing to ensure that the longwall mines the
area under the stream with minimal interruptions in longwall face advance.

3. Following completion of mining under the East Fork of Box Canyon, the
company must provide BLM copies of monitoring and mitigation reports required
under the provisions of SMCRA.

4. Within 90 days after approval of the modification, the company must submit a
modification request to address mining the block(s) of coal north of or inby the
sand channel or provide justification why it cannot be economically mined.




MER and Mineral [ease Act Analysis:

" Based on our analysis of the North (or inby) Block being uneconomic to mine from 3LPE
or 4LPE longwall panels, and with the conditions of approval as stated, we determine that
this modification achieves Maximum Economic Recovery and meets the regulations at 43
CFR 3480 and the Mineral Leasing Act of 1920 as amended, and is consistent with the
terms of federal coal lease UTU-76195.

For further information, please contact George Tetrault (435) 636-3604 or Stan Perkes at
(801) 539-4036.

Sincerely,

a:::l? . Kohler

Chief, Solids Minerals Branch
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