United States Department of the Interior

BUREAU OF LAND MANAGEMENT TAKE PripDE*
Utah State Office INAMERICA
P.O. Box 45155
Salt Lake City, UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO: MAY 19 2004
3482

UTU-76195

(UT-070)

Certified Mail--Return Receipt Requested
Certificate No.

Craig Hilton .
Technical Services Manager (.l
Canyon Fuel Company, LLC >,

SUFCO Mine
397 South 800 West 2/0% /6’00&-/

Salina, Utah 84654 o mal /@_@Q

Re:  Minor Modification to the Resource Recovery and Protection Plan, First Mining Project,
Federal Coal Lease U-76195

Dear Mr. Hilton:

On May 14, 2004, the Bureau of Land Management (BLM) received a written request from
Canyon Fuel Company (CFC) to modify the approved R2P2 for the SUFCO Mine. The
modification involves the designation of two first mining panels between Pine North Mains and
the Link Canyon Breakout entries. The affected reserves are located in the Upper Hiawatha
seam in Federal coal lease UTU-76195. The minor modification request lies within the lease
boundary (U-63214) and inside the currently approved permit area.

Background:

SUFCO’s 6LPE development section has advanced as far as possible with the temporary
conveyor belts. It will take several months to install the permanent belt conveyor system. They
plan to room and pillar two panels (1 Right and 2 Right Pines East) in order to avoid idling the
continuous mining section and to meet their contractual obligations. Mining will be conducted
using the MSHA approved Roof Control and Ventilation plans for first mining. Roof coal will
be left for primary roof support. Currently the economics are estimated to be break-even if roof
coal is left for primary support and floor coal is pulled. Additional roof could alter this plan.

Approval:
The R2P2 is approved for the following: T ST
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The addition of the two first mining panels between the Pine North Mains and the Link
Canyon Breakout entries as shown on the enclosed map.

NEPA:

This approval is Categorically Excluded as a minor modification to an existing mining plan
because there is no new surface disturbance in this area as stated in, Overview of BLM’s NEPA
Process, February 1997, Appendix 2, page 2-7 (F)(7).

Reserves:

There is no effect upon the reserves. This area is within the recoverable reserve base.

MER and Mineral Lease Act Analysis:

Based on our analysis of the conditions present in the mine, the BLM has determined that this
- change to the Mining Plan (R2P2), is in compliance with the Mineral Leasing Act of 1920, as
amended, the regulations at 43 CFR 3480, the lease terms and stipulations, and will achieve
maximum economic recovery (MER) of the Federal coal.

For further information, contact Mr. George Tetreault at (435) 636-3604.

Sincerely,

L4

" James F. Kohler

James F. Kohler
Chief, Solids Minerals Branch

Enclosures
Map

cc: Coal Regulatory Program, Utah Division of Oil, Gas and Mining, P.O. Box 145801,
Salt Lake City, Utah 84114-5801
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