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June 14, 2004

Canyon Fuel, LLC
3947 South 800 West
Salina, UT 84654

SUFCO Mine
Complete, oversight inspection
June 2 & 3, 2004

Participants: :

Mike Davis, Canyon Fuel, LLC (CFL)

Pete Hess, Utah Division of Oil, Gas & Mining (DOGM)
Henry Austin, Office of Surface Mining (OSM)

I participated in a complete, oversight inspection of the SUFCO Mine with the above.
This mine was selected by the joint DOGM / OSM Evaluation Team for a complete
inspection during Evaluation Year (EY) 2004. Weather conditions were hot and dry, and
ground conditions were dry throughout the areas inspected. This inspection focused on
offsite impacts, and no offsite impacts were identified during the inspection.

We began the inspection with a review of permitting and environmental monitoring
records at the mine offices. Mr. Hess conducted a thorough review of the office records,
which we found to be in compliance. Our review included the following: surface &
ground water monitoring records were in compliance and results uploaded into the
DOGM water quality data base on 02/25/04 and 05/30/04 (DMR’s also); UPDES /
monthly DMR’s are current through May from the two active discharge areas and no
reported exceedences were noted for the period reviewed; liability insurance is current
and expires July 31, 2004; reviewed the active USFS Special Use permits; all water
impoundments and the waste rock pile itself had quarterly inspections on March 25,
2004; the 5/30/02 DOGM mining permit expires 05/20/2007 and contains one stipulation
(DOGM water quality database requirements); current surety bond amount reviewed was
$4,439,000.00 held by St. Paul Fire and Marine Insurance Company; the mine ASCA
(alternative sediment control) locations were reviewed on Plate 5-2B primarily for my
information; and blasting records were not applicable. This concluded our records
review.

We inspected the mine’s surface facilities disturbances, and no offsite impacts were
identified. Areas inspected included: water tank area (underground tank) and undisturbed
area runoff ditch / culvert in the same area; shop & warehouse areas were well
maintained and orderly; auxiliary fan / ASCA for the fan / and the undisturbed area inlet
here, and one inlet in the storage yard area were well maintained; and the storage yard
was inspected where Mr. Hess requested that stored belt rollers be removed from a drop
drain to the sediment pond (Mr. Davis had this done during the inspection).
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We noted one haulroad culvert that needed inlet maintenance (this culvert is just off the
permit area at the mine site entrance); we inspected the facilities sediment pond and the

road to the pond.

This pond was cleaned out Fall 2003 and Mr. Hess asked that additional defining /
protection work be completed for the ditch on the pond’s access roadway. The roadway 1s
currently stable. There is a topsoil pile and associated ASCA below the sediment pond
embankment that appeared to be stable. The pond was completely full and discharging
during the inspection, water samples were not taken. The pond was receiving facilities
area runoff.

We next drove down the haulroad to the waste rock / coal waste disposal pile which was
stable. The topsoil & subsoil piles, and the sediment pond associated with the waste rock
storage area were stable and protected. The sediment pond was completely dry.

We next inspected the spring collection system and the Ieach field which are stable and
well vegetated. This concluded the inspection for June o

We continued the inspection on June 3" spending the day inspecting the East Fork of
Box Canyon area for surface subsidence features, and the breakout area facilities (air
intake) in Link Canyon. Several additional staff from CFL and DOGM accompanied us
June 3" including Chris Hansen, Wes Sorenson, and Craig Hilton from CFL; and Susan
White, Daron Haddock, Steve Fluke, and Justin Eatchel from DOGM.

We began the inspection with a brief stop at the reclaimed substation # 1 facility in Link
‘Canyon which is well vegetated and stable. We next hiked down into the East Fork of
Box Canyon, hiking downstream from monitoring point EFB 7 (East of the panel gate
roads) and making general observations. Flow at EFB 7 was estimated at 5gpm. We did
not collect any required, routine monitoring data (flow, distances, subsidence features,
etc.) during this inspection. The permittee has exceeded their required monitoring
frequency here, and collected the required monitoring data approximately 3 weeks prior
to this inspection. Inspection participants that conducted the monitoring here 3 weeks ago
reported that approximately 90% of the East Fork upstream flow amount measured at
EFB 7 was measured downstream below all known subsidence effects including the angle
of draw area.

We walked downstream past the Elusive Peacock Shelter and to the point where
subsidence effects are estimated to end past the longwall panel development and angle of
draw. The East Fork stream channel flow appears to enter the alluvium and is not visible
for approximately 300 to 400 feet between EFB 7 and the downstream end of subsidence
effects / angle of draw. East Fork channel flow does reappear in a few locations within
the 300 to 400 foot reach noted above as the channel intercepts exposed bedrock units
and the units show in the channel surface. Previously identified seeps and springs that are
being monitored were noted to be flowing.
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We noted subsidence cracks both parallel and perpendicular to the stream channel, and
intercepting the channel in several locations in both sandstone and shale beds. We noted
some iron precipitate in one location in the stream channel below organic shale beds
intercepted by the stream channel downstream of EFB 11. We noted large surface cracks
also uphill from the Peacock Shelter in deep soils. We discussed possible ways to repair
and close these cracks (small explosives charges, small track hoe, etc.). OGM summer
intern Justine Eatchel is documenting the locations of surface subsidence effects
throughout this area. Inspection participants pointed out one small area in the stream
channel where bentonite pellets had been applied attempting to seal the channel.

The Peacock Shelter itself has spalled farther back into the hillside than we observed
during my November 19 inspection here. A meeting is scheduled here on site during the
week of June 14 to discuss damages to the shelter. This concluded the inspection in the

East Fork of Box Canyon.

We concluded the inspection at the surface facilities in Link Canyon including the air
intake portal, topsoil storage pile, and associated disturbed area here. No water was noted
at the portal area, and surface water runoff from this ASCA does not appear to be a
problem.

Please address any questions concerning this inspection report to Henry Austin, Senior
Reclamation Specialist, at haustin @osmre.gov or to (303) 844-1400 x1466.




