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Inspector: Pete Hess, Environmental Scientist Il

Weather: Sunny, clear; 70's- 80's F. Mild breezes.

InspectionID Report Number: 987

Accepted by: whedberg
7/6/2006

SEVIER
PERMANENT COAL PROGRAM
ACTIVE

County:
Permit Type:
Permit Status:

Current Acreages Mineral Ownership Types of Operations

26,766.95| Total Permitted Federal Underground
27.36| Total Disturbed State L] surface
Phase | L] county L] Loadout
Phase Il [ Fee L] Processing
Phase Il L] other [ ] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The Permittee completed the electronic submittal requirements for the first quarter of 2006 surface and ground water
monitoring requirements for the SUFCO Mine permit area on June 13, 2006. Thus, the Permittee continues to meet
the Special Permit Condition included as Attachment "A" of the current State permit.

The Permittee's contractor has completed the repairs of the subsidence cracks at the North Water area which were
discovered in April 2006. The area was undermined during December 2005.

There are no compliance actions pending for the SUFCO Mine permit area.

IS/

Pete Hess, Environmental Scientist IlI
Inspector ID Number: 46
Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.

Inspector's Signature: Wednesday, June 21, 2006

Date
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17.

Other Transportation Facilities

18.

Support Facilities, Utility Installations

19.

AVS Check

20.

Air Quality Permit

21.

Bonding and Insurance

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.
Evaluated Not Applicable Comment Enforcement
1. Permits, Change, Transfer, Renewal, Sale [] [] []
2. Signs and Markers L] L] L]
3.  Topsaoil L] [] []
4.a Hydrologic Balance: Diversions [] [] []
4.b Hydrologic Balance: Sediment Ponds and Impoundments L] L]
4.c Hydrologic Balance: Other Sediment Control Measures L] L] L]
4.d Hydrologic Balance: Water Monitoring [] [] []
4.e Hydrologic Balance: Effluent Limitations L] L]
5. Explosives L] [] []
6. Disposal of Excess Spoil, Fills, Benches L] L] []
7. Coal Mine Waste, Refuse Piles, Impoundments L] L]
8. Noncoal Waste L] U] L]
9. Protection of Fish, Wildlife and Related Environmental Issues L] L]
10. Slides and Other Damage L] L] L]
11. Contemporaneous Reclamation L] L] []
12. Backfilling And Grading L] []
13. Revegetation [] []
14. Subsidence Control L] U] L]
15. Cessation of Operations L] [] []
[] [ []
[] [] []
[] [] []
[] []
[] [] []
[] []
[] [ []
[] []

22.

Other
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4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.e

The Permittee's qualified representative, Mr. Mike Davis, completed the first quarter
2006 impoundment inspections for the SUFCO Mine site sediment pond as well as
the waste rock site pond and decant pond on March 27, 2006. There were no signs
of instability or other hazards noted for any of the impoundments. At the time of the
inspections, the permit area was snow covered, and snow melt water was reporting to
the ponds. There were no compliance issues noted with the ponds during today's
field inspection. All diversions reporting to the ponds were clear and appeared
capable of functioning as designed. Mr. Davis informed the Division that Nielson
Construction has been scheduled to begin cleaning the Mine site pond on July 10,
2006. This is the beginning of the shut down period (miner's vacation) for the
SUFCO operation. To date, the second quarter inspections had not been completed.

Hydrologic Balance: Effluent Limitations

The Permittee recently submitted an amendment to the Division to update the MRP
Appendices relative to the renewed UPDES permit. One page of text has been
revised to reflect the new permit number. Task ID #2552 is within the Division review
process.

Coal Mine Waste, Refuse Piles, Impoundments

As observed this day, all end-dumped piles on the active waste rock pile lift had been
leveled and compacted. There was no activity at the site this day. There were no
signs of erosion, or unstable / hazardous conditions. There was no evidence of
spontaneous combustion within the pile. The Permittee performed the first quarter of
2006 waste rock pile inspection on March 27, 2006. Mr. Davis performed the
inspection, with Mr. John Byars, P.E., performing the required quarterly certification.

Protection of Fish, Wildlife and Related Environmental Issues

12.

The loss of flow from the Pines 105 spring in the North Water area has necessitated
the hauling of water; 700 gallons per day is being hauled to the North Water area.
The Permittee started hauling water, utilizing a Company truck, as well as a leased
unit from NELCO Contractors on June 10, 2006. No cattle were observed at the
North Water troughs this day. The Verdis pond area contained a large number of
cattle; Mr. Davis noted that this is a much higher-use area.

Backfilling And Grading

The Permittee still needs to complete the grading in the area of the reclaimed hill side
substation. Struts supporting one of the new power poles need to be removed after
the guy wires are installed. The road berm along this access still needs
enhancement. The ditch which drains watersheds CBE-1 through CBE-5 needs to be
redefined, as quite a bit of material has managed to find its way into the flow cross-
section. Mr. Davis was aware that all of these items need completion.
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13. Revegetation

The repaired subsidence cracks in the North Water area, (repairs completed 6/20)
have been seeded with the seed mix approved by the USFS for the SITLA Muddy
minor coal exploration project (Task ID #2390, which is pending approval).

18. Support Facilities, Utility Installations

The Permiittee's contractors are making progress relative to the eighty man bath
house expansion of the administration building (See Task ID #2522, approved May
23, 2006). Footers are in place and framing of the walls as well as plumbing and
electrical are occurring.

20. Air Quality Permit

The Permittee has submitted updated information relative to the air quality approval
order for the Mine. An increase in throughput from 8 MTPY to 10 MTPY has been
permitted. Also, changes to the tipple crusher have been permitted. The revision will
update the MRP relative to the requirements of R645-301-420.

22. Other

A meeting between the Permittee, the DOGM, the BLM and the USFS will take place
on June 22, 2006; the purpose of the meeting is to attempt to develop a plan to
provide water for cattle watering over the long term. Follow up meetings are
anticipated. R645-301-333, The Permittee probably has conducted the 2006 raptor
survey. Forthe G13-G17, the Permittee must provide the summary of the 2006
raptor survey. The Division is concerned of whether nest 424 is active because one
of the proposed drill sites is within the 0.5-mile buffer zone. This concern is more
than likely a moot point if the Permittee plans to begin drilling after July 15th. The
2006 proposed degas well project, especially G13 and possibly G14, is in an area
that may include habitat for the northern saw-whet owl (NSO) and northern goshawk.
The Permittee must either provide ground-truthing from DWR stating that this
proposed project does not include NSO habitat, conduct a NSO calling survey by an
approved surveyor prior to drilling, or confirm that drilling will not begin during the
exclusionary period. The Division reminds the Permittee to submit raptor results as
confidential when submittals include maps or descriptions of raptor nest locations.
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