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From: Wayne Hedberg

To: Mike Davis

Date: 6/9/2006 4:26:47 PM

Subject: Re: Sufco Temporary Water Right Change Order
Mike,
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Cottlonia

| just faxed you the conditional approval letter that we discussed earlier this afternoon. | will also attach an
unsigned electronic copy to this email. Thanks for the fax, I'll go down and make sure it gets logged in

properly.
Wayne

>>> "Davis, Mike" <MDavis@archcoal.com> 6/9/2006 3:23 PM >>>
Wayne,

| just faxed a copy of the Temporary Water Right Change Order to your
office for the Stockwatering in the North Water & Joes Mill area.

Mike

dokdkkdkkkdkk Ema" Disclaimer Fedkkdedok kkkk

The information contained in this e-mail, and in any
accompanying documents, may constitute confidential and/or
legally privileged information. The information is intended only
for use by the designated recipient. If you are not the intended
recipient (or responsible for delivery of the message to the
intended recipient), you are hereby notified that any dissemination,
distribution, copying, or other use of, or taking of any action in
reliance on this e-mail is strictly prohibited. If you have received
this e-mail communication in error, please notify the sender
immediately and delete the message from your system.

CC: Chris Hansen; Dale Harber; james kohler; John Byars; Mary Ann Wright; Steve
Fluke; SWRigby@blm.gov; Thomas W Lloyd
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June 9, 2006

Kenneth E. May, General Manager
Canyon Fuel Company, LL.C

397 South 8§00 West

Salina, Utah 84654

Subject: Conditional Approval to Proceed, Pines Tract Spring 105, Temporary 2006
Stock Watering Plan & East Fork Box Canyon Rim Subsidence Crack
Repair Plan, Canyon Fuel Company, LLC, SUFCO Mine, C/041/0002,
Special Project -Task ID #2547, Outgoing File

Dear Mr. May:

The above referenced plans received on May 22, 2006 and May 31, 2006
respectively, have been reviewed by the Division. These proposals were provided in
response to the Division’s May 22, 2006 finding of material damage. Certain water
sources (Pines 105 and Joes Mill Pond spring) have been affected by subsidence
from the underground mining of the Pines East SL longwall panel. Copies of the
proposals were forwarded and reviewed by the U.S. Forest Service and the Bureau of
Land Management. The respective agency review comments have been emailed to
you. We also verbally expressed our preliminary concerns directly with your staff.

The cracking repair plan is hereby approved. You may proceed with the
repairs as proposed. Division approval of the temporary stock-watering plan is
conditioned as follows:

1. CFC must obtain appropriate road use authorization from the Manti-La
Sal National Forest (if required) before the plan is implemented.

2. CFC must obtain proof of authorization for the right to use water from the
North Fork of Quitchupah Creek (or other alternative source) as the
temporary source of water for the cattle.

3. CFC must coordinate with Russ Jensen (Emery Cattleman’s Association)
and Lance Sudweeks (USFS contact) on establishment of the proper
locations for the cattle troughs.

4. Five clean copies of the updated and finalized temporary water
replacement plan should be provided to the Division by June 30, 2006.
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Ken May
June 9, 2006

We look forward to meeting with you to discuss your ideas and plans for
long-term water replacement on June 22, 2006, at 9:30 a.m. at the Division’s Price
field office. Amendments to the approved mining and reclamation plan may be
required upon submission and approval of a long-range water replacement plan. If
you have questions, please contact me at (801) 538-5286, or Steve Fluke at (801)
538-5259.

Sincerely,

D. Wayne Hedberg
Permit Supervisor

an
cc: Jim Kohler, BLM (State Office)

Steve Rigby, BLM (Price)

Mesia Nyman, MLSNF (Ferron)

Tom Lloyd, MLSNF (Ferron)

Dale Harber, MLSNF (Price)

Mary Ann Wright, OGM

Pam Grubaugh-Littig, OGM

Susan White, OGM

Steve Fluke, OGM

Derris Jones, DWR

Pete Hess, OGM (PFO)
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