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--- Canyon Fuel

Company, LLc.
Sufco Mine

Ken May, General Manager
397 South 800 West
Salina, UT 84654
(43s) 28644(X) - Office
(rt35) 285-4499 - FaxA &rbttrdiary d Arch lYe$ern llitumhoue Gmup, LLC,

January I7,2007

Utah Coal Program
Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite I2I0
P. O. Box 145801
Salt Lake city, uT 84114-5801

Re: Five-Year M&RP Permit Renewal, Canyon Fuel Company, LLC, SUFCO Mine,
c104u002

Dear Permit Supervisor:

Canyon Fuel Company, LLC, SUFCO Mine is submitting this request 120 days before the
expiration of the SUFCO Mine permit on May 20, 2007 as required by Utah Coal Mning Rules
645-303-23O for the Utah Division of Oil, Gas and Mning to begin the five-year permit renewal
process. Attached is the Division forms C-l and C-2 and copies of the reclamation agreement
with the proof of reclamation bond, a copy of the mine's liability insurance, and a copy of the
proposed legal notice we plan to submit to the local newspapers upon the Division's approval.

Will be going through the process of updating the reclamation agreement and reclamation bond
to the new approved permit area and calculated bond amount.

If you have any questions or need additional information, please contact Mike Davis at (435)
2864421.

Sincerely,
CANYON FTJEL COMPANY. Lrc
SUFCO Mine

4.#74
Kenneth E. May /
Mne Manager

KEIWMLD:kb

Encl.

cc: DOGM - Price Field Office
DOGM Correspondence File

Sufpub\Govt2007\dogmmrp\Permit Renewal. Itr. doc

RECEIVED
JAN 2 z 2AA7

DlV. OF OIL, GAS & MINING



APPLICATION FOR COAL PERMIT PROCESSING

Permit Change f] New Permit I Renewal I Exploration I Bond Release I Transfer f

Permittee: CANYON FUEL COMPANY. LLC
Mine: SUFCO MINE PermitNumberz C/04L1002
Title: Sufco Mine M&RP Permit Renewal
Description, Include reason for application and timing required to implement:

Mining Permit Renewal is due May 20,2007 .

Instructiotrs: If you answer yes to any of the frst eight (gny) questions, this application may require Public Notice publication.

fl yes X
fl ves fi
l yesX
nyesX
nyesX
Xyesn
nYesX
!vesI
!vesI
fl yes X

No l .
No 2.
No 3.
No 4.
No 5.
No 6.
No 7.
No 8.
No 9.
No 10.

fl Yes X No 11.
fl Yes X No Lz.
R2P2)
fl Yes X No 13.
fl ves X No 14.
fl Yes X No ts.
fl Yes X No 16.
fl ves X No 17.
! Yes X No 18.
! Yes X No 19.
I ves X No zo.
fl Yes X No zL.
I Yes X No zz.
I Yes X No 23.

Change in the size of the Permit Area? Acres: Disturbed Area: ! increase n decrease.
Is the application submitted as a result of a Division Order? DO#
Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the application require or include ownership, control, right-of-entry, or compliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submitted as a result of a Violation? NOV #
Is the application submitted as a result of other laws or regulations or policies?
Explain:

Does the application affect the surface landowner or change the post mining land use?
Does the application require or include underground design or mine sequence and timing? (Modifrcation of

Does the application require or include collection and reporting of any baseline information?
Could the application have any effect on wildlife or vegetation outside the current disturbed area?
Does the application require or include soil removal, storage or placement?
Does the application require or include vegetation monitoring, removal or revegetation activities?
Does the application require or include construction, modification, or removal of surface facilities?
Does the application require or include water monitoring, sediment or drainage control measures?
Does the application require or include certified designs, maps or calculation?
Does the application require or include subsidence control or monitoring?
Have reclamation costs for bonding been provided?
Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
Does the application affectpermits issued by other agencies or permits issued to other entities?

numbers include a copy for the Price Field Office)(5) copies, thank
Please attach four (4) review copies of the application" If the mine is on or adjacent to Forest Service land please submit frve

I her€by certify dlat I am a rcsponsible ofEcial of the applicant atrd tlat the iDfomation codtaircd itr thit apptcatio! is true ard coreat !o the best of my itrforDatioD
and belief in all respects with the laws of Utah in reference to commitments, undertakings, and oblj herein.

KENNETH E. MAY. MINE MANAGER
Print Name

me this l'16 *, 
"i

Subscribed ,20 D'l

20_I

County of
)  ) ss :  I

For Office Use Only: Assigned Tracking
Number:

Received by Oil, Gas & Mining

RECEIVED
JAN 2't 2|lg7

DiV. OF OIL, GAS & MINING

Form DOGM- C1 (Revised March 12,2002)



APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: CANYON FUEL COMPANY, LLC
Mine: SUFCO MINE PermitNumberz Cl04L/022
Title: Sufco Mine M&RP Permit Renewal

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed perrnit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, se.tion of the plan, or other infonnation as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, se.ction and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED

! eoo ! Replace fl Remove

fl aoa ! Replace fl Remove

fl eao I Replace f] Remove

fl eao I Replace f] Remove

fl eaa fl Replace fl Remove

! eod ! Replace f] Remove

n aao ! Replace I Remove

n eaa ! Replace I Remove

n e0o ! Replace I Remove

n naa ! Replace fl Remove

! 400 [ Replace I Remove

I e00 [ Replace I Remove

n naa I Replace I Remorre

[ 400 [ Replace I Remove

n eaa I Replace I Remoue

n eoo I Replace I Remove

n eoa ! Replace I Remove

I e00 ! Replace f] Remove

! eda ! Replace I Remove

n noa I Replace I Remove

I no0 ! Replace f] Remove

n eaa ! Replace f] Remove

! eoa ! Replace fl Remove

Any other specific or special instruction required for insertion of this proposal into the I Received by Oil, Gas & Mining
Mining and Reclamation Plan.

RECEIVED
JAN 2.t 20iJ7

DIV OF OIL, GAS & MINING

FormDOGM - C2 (RevisedMarch 12,2002)



I

State of Utah
Department of Natural Resources

Div is ion o f  Oi l ,  Gas and Min ing
1 594 West North Ternple

Su ite 1 21O
P.O.  Box  145801

salt  Lake ci ty,  Utah 841 14-5801
(801 )  538-5289

CONTENTS:

Reclamat ion Agreement

Exh ib i t  "A"
Bonded Area

E x h i b i t  " 8 "

Surety Bond Rider

Exh ib i t  "  C  "

L iab i l i tY  Insurance

(Federal )

Permit  Number:  ACTiO4l /002
D a t e  O r i g i n a l  P e r m i t  l s s u e d :  1 9  M a v  1 9 8 7
Effect ive Date of  Agreement :



RECLAMATION AGREEMENT

This RECLAMATION AGREEMENT (hereafter referred to as "Agreement") is entered into
by Canyon Fuel Company, LLC (hereafter referred to as the "Permittee") and the State of Utah,
Department of Natural Resources, Division of Oil, Gas and Mining (hereafter referred to as the
"Divis ion").

For the purposes of this AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations,

"ACT' ' :

"BOND" :

. ,BOND AMOUNT' ' :

' 'BOND TYPE' ' :

Bonding Company:

Address:

Te lephone Number :

' 'COMPANY OFFICERS' ' :

, '  COOPERATIVE AGREEMENT'' :

"DISTURBED AREA:"

' '  LIABILITY INSURANCE' '  :

lnsurance Company:

Address:

Ti t le 4O-1O-1, et .  seq.,  Utah Code
Annotated (1 953, as amended)

A bond in compl iance with Utah
Administrat ive Rule 645-301-BOO, et ,  seq.

$4,439,OOO.00

Surety

S t .  Pau l  F i re  &  Mar ine  lnsurance  Co .

M  a r s h  l n c .
47OO Old Kingston Pike
P .  O .  B o x  1 9 8 1 0
K n o x v i l l e ,  T N  3 7 9 1  I

1-800-443-4086

Richard D.  Pick,  Chief  Execut ive Of f icer

That  cer ta in agreement  codi f ied at  40
c .  F .  R .  944 .30 .

Th is  te rm i s  as  de f ined  in  U tah
Adminis t rat ive Code R645-
1OO-2O0. The Permi t tee and the
Div is ion contemplate that  the Disturbed
Area wi l l  be as approved and shown in
the Permi t  Appl icat ion Package,  but  the
Permi t tee 's  rec lamat ion obl igat ion and
the bond re lated thereto are governed by
app l i cab le  law.

Pub l i c  l i ab i l i t y  i nsurance  po l i cy  submi t ted
as par t  o f  the permi t  appl icat ion and
a t tached  as  Exh ib i t  ' 1C" .

S t .  Pau l  F i re  &  Mar ine  lnsurance  Co .

Marsh  USA Inc .
8OO Market  Steet ,  Sui te  2600
St .  Lou is ,  M issour i  63  101-2500



Telephone Number :

Po l icy  Number :

Expirat ion Date:

"MINE ' ' :

"osM":

and ,

' 'PERMIT' ' :

"PERMIT AREA' ' :

' 'PERMIT TRANSFER APPLICATION (PTA)' '  :

' 'PERMITTEE' ' :

Pr inc ipa l  Address

Te lephone  Number :

U tah  Address :

, 'PERMITTEE'S UTAH REGISTERED AGENT
FOR SERVICE OF PROCESS' ' :

Add res s:

Te lephone :

' '  REGULATIONS ' '  :

' 'SMCRA' ' :

(31 4) 342-2439

GL01 200289

7 t31 tOO

S U F C o  M i n e

United States Department of the lnterior,
Of f ice of  Sur face Min ing Reclamat ion
Enforcement .

Utah Min ing and Reclamat ion Permi t  No.
ACT/041tOOz

The area descr ibed in  the Permi t ,  which
inc ludes  the  M ine .

On November  19 ,  1996  the  Permi t tee
f i led an Appl icat ion for  Approval  o f  the
t ransfer  of  Permi t  No.  ACT/O411OO2,
which was approved,  subject  to
cond i t i ons ,  on  December  20 ,  1  996 .

Canyon  Fue l  Company ,  LLC
6955  Un ion  Park  Cen te r ,  Su i te  540
Midvale,  Utah 84047

( 8 0 1 )  5 6 9 - 4 7 9 9

Canyon  Fue l  Company ,  LLC
6955  Un ion  Park  Cen te r ,  Su i te  540
Midvale,  Utah 84047

Canyon Fuel  Company,  LLC
6955 Union Park  Center ,  Su i te  540
Midvale,  Utah 84047

(BO1)  569 -4799

The regu la t ions promulgated by
the Div is ion and OSM per ta in ing to  coa l
min ing and rec lamat ion act iv i t ies .

The Sur face Min ing Cont ro l  and
Rec lamat ion  Ac t  o f  1977  ,  30  U .S .C .
5  g  12O1 ,  € t .  seq .

' 'SURETY' ' : L iber ty  Mutua l  Insurance  Company



t \

The fo l l ow ing

EXHIBITS:

Exhibit
Exhibit
Exhibit

r A r r

r r B r l

r r c r r

I
Exhib i ts  are incorporatedwi th in and m part  o f  th is  Agreement .

o
a d a

' 'BONDED AREA' '
' 'BONDING AGREEMENT' '
' '  LIABILITY INSU RANCE''

WHEREAS,  on November  5 ,  1996 the Div is ion issued a  Permi t  No.  ACTlo4 l /OO2
to Canyon Fuel Company, LLC to engage in certain speci f ied coal  mining and reclamation
operat ions (previously def ined as the "Permit") ;  and

WHEREAS, on or about December 19, 1996 the Divis ion approved the Permit
Transfer Appl icat ion (previously def ined as the "PTA") submit ted by' lPermit tee";  and

WHEREAS, pr ior to the transfer of  the permit  to conduct mining and reclamation
operat ions on the property descr ibed in the Permit ,  the Permit tee is obl igated by the law,
to f i le wi th the Divis ion a bond ensuring the performance of the reclamation obl igat ions in
the manner and by the standards set forth by law; and

WHEREAS,  the  Permi t tee  i s  ready  and  w i l l i ng  to  f i l e  the  Bond  in  the  amount  and  in
a  fo rm accep tab le  to  the  D iv i s ion  and  to  per fo rm a l l  ob l iga t ions  imposed  by  the  D iv i s ion
pursuant  to  appl icable laws under  the Permi t ;  and

WHERAS, the Div is ion is  ready and wi l l ing to  t ransfer  the Permi t  to  the Permi t tee
upon acceptance and approval  o f  the Bond.

NOW, THEREFORE, the Div is ion and the Permi t tee agree as fo l lows:

The prov is ions of  SMCRA, the Act  and the Regulat ions are incorporated by reference
here in  and  hereby  made a  par t  o f  th i s  Agreement .  P rov is ions  o f  the  Ac t  o r  Regu la t ions
and  Ru les  sha l l  supersede  con f l i c t i ng  p rov is ions  o f  th i s  Agreement .

The Permi t tee agrees to comply wi th a l l  terms and prov is ions of  th is  Agreement ,  the
Permi t  (which is  based upon the approved Permi t  Appl icat ion Package) ,  the Act  and
the  Regu la t ions ,  i nc lud ing  the  rec lamat ion  o f  a l l  a reas  d is tu rbed  by  su r face  coa l  m in ing
and rec lamat ion operat ions,  despi te  the eventual i ty  that  the costs of  actual  rec lamat ion
exceeds the Bond Amount .

The  Permi t  App l i ca t ion  Package  inc ludes  a  lega l  desc r ip t ion  o f  the  Permi t  A rea ,
inc luding the number of  acres approved by the Div is ion to be d is turbed by sur face
min ing  and  rec lamat ion  opera t ions  dur ing  the  Permi t  pe r iod .  For  conven ience ,  a  copy
of  the descr ip t ion of  the Permi t  Area is  at tached as Exhib i t  "A" ,  and is  incorporated by
reference.

The Permi t tee agrees to prov ide a Bond to the Div is ion and OSM in the form and
amount  accep tab le  to  the  D iv i s ion  ensur ing  the  t ime ly  per fo rmance  o f  the  rec lamat ion
ob l iga t ions  in  the  manner  and  by  the  s tandards  se t  fo r th  in  th i s  Agreement ,  The
Permi t ,  (wh ich  i s  based  upon  the  Permi t  App t i ca t ion  Package) ,  the  Ac t  and  the
regulat ions.  The Bond is  at tached as Exhib i t  "B"  and is  incorporated by reference.

5 .  The  Permi t tee  agrees  to  ma in ta in  in  fu l l  f o rce  and  e f fec t  the  L iab i l i t y  Insurance  po l i cy
submi t ted  as  par t  o f  the  Permi t  app l i ca t ion  and  wh ich  i s  desc r ibed  in  the  a t tached

2.

3 .

4 .



Exh ib i t  "C"
po l i cy .

;  | . i r lon and osM shal l  be l is ted as ] i , ional  insured on th is

7 .

6.  In  the event  that  the Permi t  Area and/or  the Disturbed Area is  increased through
expansion of  the coal  min ing and rec lamat ion operat ions or  decreased through par t ia l
rec lamat ion,  the Div is ion shal l  ad just  the Bond as appropr ia te in  accordance wi th
app l i cab le  law.

The Permi t tee does hereby agree to indemni fy  and hold harmless the State of  Utah and
the Div is ion,  and thei r  respect ive employees and agents,  f rom any c la im,  demand,
l iab i l i ty ,  cost ,  charge,  or  su i t  in i t ia ted by a th i rd par ty  as a resul t  o f  the Permi t tee or
Permi t tee 's  agents or  employees fa i lure to  abide by the terms and condi t ions of  the
approved Permi t  (which is  based upon the approved Permi t  Appl icat ion Package) ,  and
th is  Agreement .  In  the event  the Cooperat ive Agreement  is  terminated,  th is  paragraph
wi l l  inure to the benef i t  o f  OSM wi th respect  to  Federa l  Lands,  and other .wise to the
benef i t  o f  the Div is ion.

The terms and condi t ions of  th is  Agreement  are non-cancelable unt i l  such t ime as the
Permi t tee has sat is factor i ly ,  as determined by the Div is ion,  rec la imed the Disturbed
Area in  accordance wi th th is  Agreement ,  the approved Permi t  (which is  based upon
the  approved  Permi t  App l i ca t ion  Package) ,  the  Ac t ,  and  the  Regu la t ions .
Notwi thstanding the above,  the Div is ion may d i rect ,  or  the Permi t tee may request  and
the  D iv i s ion  may  d i rec t ,  o r  the  Permi t tee  may  reques t  and  the  D iv i s ion  may  approve  a
wr i t ten modi f icat ion to th is  Agreement  in  accordance wi th appl icable law.

The Permi t tee f f idy,  a t  any t ime,  submit  a  request  to  the Div is ion to subst i tu te the
bond ing  method .  The  D iv i s ion  may  approve  the  subs t i tu t ion  i f  t he  new Bond  fo rm
meets  the  requ i rements  o f  the  Ac t . ,  and  the  Regu la t ions ,  bu t  no  Bond  sha l l  be  re leased
un t i l  t he  D iv i s ion  has  approved  and  accep ted  the  rep lacement  Bond .

lO .Th is  Agreement  sha l l  be  governed  and  cons t rued  in  accordance  w i th  the  laws  o f  the
Sta te  o f  U tah .  The  Permi t tee  sha l l  be  l i ab le  fo r  a l l  reasonab le  cos ts  incur red  by  the
Div is ion to enforce th is  Agreement .

1  1  .  Any  b reach  o f  the  p rov is ions  o f  th i s  Agreement ,  the  Ac t ,  the  Regu la t ions ,  o r  the
Permi t  (which is  based upon the approved permi t  Appl icat ion package)  f f iay,  a t  the
d isc re t ion  o f  the  D iv i s ion ,  resu l t  i n  en fo rcement  ac t ions  by  the  D iv i s ion  wh ich  inc lude ,
bu t  a re  no t  l im i ted  to ,  an  o rder  to  cease  coa l  m in ing  and  rec lamat ion  opera t ions ,
revocat ion of  the Permi t tee 's  Permi t  and for fe i ture of  the Bond.

12 .1n  the  even t  o f  fo r fe i tu re  o f  the  Bond ,  the  Permi t tee  agrees  to  be  l i ab le  fo r  add i t i ona l
cos ts  in  excess  o f  the  Bond  Amount  wh ich  may  be  incur red  by  the  D iv i s ion  in  o rder  to
comply wi th the Permi t  (which is  based upon the approved permi t  Appl icat ion
Package) ,  the  Ac t ,  and  the  Regu la t ions .  Any  excess  mon ies  resu l t i ng  f rom the
for fe i ture of  the Bond,  upon compl iance wi th th is  Agreement ,  shal l  be refunded as
di rected by the Permi t tee or ,  i f  a  d ispute ar ises,  as d i rected by a cour t  o f  competent
ju r i sd ic t ion  by  in te rp lead ing  the  funds  sub jec t  to  the  d ispu te .

1 3 . N o  D e l a y  o n  t h e  p a r t  o f  t h e  D i v i s i o n  i n  e x e r c i s i n g  a n y  r i g h t ,  p o w e r ,  o r  p r i v i l e g e ,  u n d e r
the  Permi t ,  the  Bond ing  Agreement  (Exh ib i t  "8 " )  and /o r  th i s  Agreement  sha l l  opera te
as  a  wa ive r  the reo f ,  no r  sha l l  any  s ing le  o r  pa r t ia l  exerc ise  o f  any  r igh t ,  power  o r
p r i v i l ege  the reo f  p rec lude  o ther  o r  fu r the r  exerc ise  o f  any  r igh t ,  o r  fu r the r  exerc ise  o f
any  r igh t ,  power  o r  p r i v i l ege .  The  p rov is ions  o f  th i s  Agreement  a re  severab le ,  and  i f
any  p rov is ion  o f  th i s  Agreement ,  o r  the  app l i ca t ion  o f  any  p rov is ion  o f  th i s  Agreement ,

8 .

9 .



to  any c i rcun , rO is  he ld  inva l id ,  the app l ica t ion o  O Otov is ion to  o ther
circumstances, and the remainder of  th is Agreement,  shal l  not be af fected thereby.

14.  Each s ignatory below represents that  he/she is  author ized to execute th is  Agreement
on behal f  o f  the named par ty .  Proof  of  such author izat ion is  prov ided on a form
acceptable to  the Div is ion and is  at tached thereto.

f) .A -J-

JMrt(eMdl
Lowel l  Braxton, Director
Div is ion o f  Oi l ,  Gas and Min ing

. -  , , o O  /

Bv: i f t/f4*1

Chief  Execut ive Of f icer
Canyon  Fue l  Company ,  LLC

So AGREED tr,is 14'1. day of 
ry , ,ror_ .

STATE OF UTAH:

PERMITTEE:



EXhibit 
(CA''. PERMIT AREA Permit Number : ACT I 041 1002

Effective Date: April 10. 2001

PERMIT AREA
In accordance with the RECLAMATION AGREEMENT, the PERMITEE intends to conduct coal mining and

reclamationactivi t iesonorwithinthePERM|TAREAasdescribedhereunder:@d
ffi;_.Fzp r/z-lor

!T6tal acres within the approved PERMIT AREA: 24.632.95

46.03

St. Paul Fire and Marine Insurance Companv
SURETY

5ar Ta'*ft(V

Total acres of proposed DISTURBED AREAS within Permit Area:

Legal Description of Permit Area:

Township 20 South. Ranqe 5 East. SLBM

All or portions of Sections 35 and 36.

Township 21 South. Ranqe 4 East. SLBM

All or portions of Sections 12, 13, 14,23,24,25, and 36.

Township 21 South. Ranoe 5 East. SLBM

AII or port ions of  Sect ions 1,  2,  3,  10, 11,12, 13,14, 15, 16, 17, 18, 19, 20,21,22,29,24,25, 26,
27, 28, 29, 30, 31, 32, 33, 34, and 35.

Townshio 21 South. Ranoe 6 East. SLBM

All or Dortions of Sections 19 and 30.

Townshio 22 South. Ranoe 4 East SLBM

All or portions of Sections 1, 12, and 18.

Township 22 South. Ranoe 5 East SLBM

All  or port ions of  Sect ions 3,  4,5,6,7,8,  9,  10, 17, and 18.

As described more precisely in ihe SUFCO Mine Mining and Reclamation Permit on file

with the Division of Oil, Gas, and Mining.

This is the PERMIT AREA covered by the reclamation surety provided in Exhibit B.

lN WITNESS WHEREOF the SURETY has hereunto set i ts signature and seal this

1Oth day of April, Z9!+

Title: Tina Marie Foster, Attornev-in-Fact



l r

BOND NO.400SA1915

BOND N0.  14-000-068-000 1-ur
REPLACES LIBERTY MUTUAL INSURANCE COMPANY

Exhibit ''B'r - BONDNG AGREEMEI{T
SURETY BOND PermitNumber: W

SURETY BOND
(FEDERAL COAL)

'-ooOOoo--

THIS SURETY BOND entered into and by and between the undersigned
pERMITTEE, and SURETY COMPANY, hereby jointiy and severally bind ourseives-

our heirs. administrators, executors, successors and assigns unto the State of Utah. Division of

Oil, Gas a1d Mining (DIVISION). and the U.S. Department of Interior,

Office of Surface Mining Reclamation and Enforcement (OSM) in the penal sum of

(g 4,439,000.00 ) (Surety Bond Amount) for the timely performance of

reclarnation responsibilities of the surface disturbance described in Exhibit "A" of this

Reclamation Agreement.

This SURETY BOND shall remain in effect until all of tire PERMITTEE's reclamation

obiigation have been met and released by the DMSION and is conditioned upoll faithful

performance of all of the requirements of the Act. the appiicable rules and regulations, SMCRA,

the approved permit and the DIVISION'

The SURETy will not cancel this bond at any time for anv reason, including

,on-payrnenr of prernium or banJrruptcy of the Principal during the period of 1iabilit1'.

The SURETY and their successors and assigns, agree to guarantee the obligation and to

indernnify. defend, and hold harmless the DIVISION and OSM from any and all expenses

which the DIVISION and osM may sustain as a result of the PERMITTEE's failure to compil'

u,ith tire condition(s) of the reciamation obligation.

The SURETY u,ill give prompt notice to the PERMITTEE and to the DIVISION and

OSM of aly notice received or action alleging to insolvency or bankruptcy of the SUR'ETY' or

alieging any yiolations or regulatory requirements rn'hich could result in suspensiotl or revocation

of the SURETY's license.

Terms for release or adjustment of this BOND are as u'ritten and agreed to by the

DI\/ISION Arrd thE PERMITTEE iN tlrc RECLAN{ATION AGREEMENT iNCOTPOTAICd bT'

reference herein. to which this SURETY AGREEMENT has been attaci-red as Exilibit "B".

Page -  of  -



o
BOND

I  r ,

t

IN WITNESS WHEREOF, the PERMITTEE has hereunto set its signature and seal

this B day of Juua 4g2ow

CAMON FUEL COMPA}.IY. LLC

PERMITTEE

B]',

ritte: ly'%nhnr'

lN WITNESS WHEREOF, the SURETY has hereto set its signature and seal this

N O . 4 0 0 s A 1 9 1 5

Exhibit t'8'' - BONDING AGREEMENT

SURETY BOND

1 8TH day of MAY ,,SSF2000

ST. PAUL FIRE AND MARINE INSURANCE COMPANY

Title: ATTORNEY-IN-FACT

ACCEPTED BY THE STATE OF UTAH:

Director - Division of Oil, Gas and Mining

An Affidavit of Qualification must be completed and attached to this

form for each authorized agent or officer. Where one signs by virtue of

Power of Attorney for a company. such Power of Attorney must be filed

with this Agreement. If the PERMITTEE is a corporation, the

Agreement shall be executed bf its duly authorized officer'

SURETY

NOTE:

Page -  of  -



BOND N0.400sAt915

AFFIDAVIT OF QUALIFICATION'"TTo'3#:ANY

I, .u.Nlcr n. rglrurlt , being first duly sworn under oath, deposes and says that

he/she is the (officer or agent; ATTORNEY-rN-FACT of ST. PAUL FIRE AND MARINE INSUMI{CE

coMp4NL ; and that helshe is duly authorized to execule and deliver the foregoing obligations; and that

said SURETy COMPA\IY is authorized to execute the same and has complied in all respects

with the laws of utah in reference to becoming sole surety upon bonds, undertakings and

oblieations herein.

( S isnedl
\ 9

JANTCE H. 
^FEIiNELL 

, ATTORNEY-rN-FACT

Subscribed and s\ryorn to before me this 1gTlt dav of MAY F2000.

My Cornmission ExPires:

MAY 28 . IS 2003.

f f i  WITNESS:

LORETTA J
STATE OF TENNESSEE )

Notarv Public
HEATI{ER I1.- KING

couNTY oF KNox

Page - of -



POWER OF ATTORNEYn'Stkul

Power of Attornel' No. 2227 6 Certificate No.

KNOW ALL MEN By THESE PRESENTS: That Seaboard Surety Company is a corporation duly organized under the laws of the State of New York. and fta!

St. paul Fire and Marine Iisurance Company, Sr. Paul Guardian lDsurance CompaDy and St. Paul Mercury lnsumnce Company ate corpomtions duly organized under

rhe laws of the Stale of Minnesota, and that United States Fidelity and Guaranty Company is a corporation duiy orSanized under the laws of the State of Maryland, and

&at Fidelity and Cuamnty Insufince Company is a corporation duly orSanized under the laws of the State of low4 and thal Fidelity and Guaranty lnsurance

Unalerl^ariters, lnc. is a co{porarion duly orgarized under the laws of the Slate of wisconsin (&erein collectively colled the "Componiet" ), and that $e ComPanics do

hereby make. constitute and appoint

Frank A. Word, Jr., Tina Marie Foster, Heather Howard King, Fred W. Smith, III, Harold W. Cunningharn, Jr.,

Debra Elaine Clark, Samual Frankiin Robinson and Donald Bruce Wake

Knoxville Tennessee

of  the  C i tv  o l .  State . their true and lawfulAttorney(s)-in-Fact.

each ifl their separate capacity if more than one js named above. to sign its name as suret),to, and to execute. seal and acknowledge any and all bonds, undertakings.

confacts and orher $ri{en insl,.unenrs in the narure ftereof on bchalf of the Companies in their business of guaraDreeing &e fidelity of Persons. guaranteeing the

perfornance of conrracts and execuring or guaranteeing bonds and unde(akings required or p€rmitted in any actions or proceedings allowed by law

IN WITNESS WHEREOF. the Conrpanies have caused this instrument to be signed and sealed this 
20th day of

November 2000

United States Fidelity and Guaranty Company

Fidelity and Guaranty lnsurance Company

Fidelity and Guaranty Insurance Underwriters, Inc.

United States Fidelity and Guarantv Companl'

Fidelity and Guaranty Insurance Company

Fidelity and Guaranty Insurance Underwriters. Inc.

THOMAS E. HUIBREGTSE. Assistant Secretary

, before me, the undersigned officer, personally appeared John F. Phinne.v and

REBECCA EASLEY-ONOKALA. Notarv Public

61_9073

November 2000

Thomas E. Huibreglse. who acknowledged themselves to be the Vice Presidenr and Assistanl Secretary. respeclivel)', of Seaboard Surely Company, St. Paul Fire and

Marine lnsurance -ompany, sr. Paul Guard;an lnsurance Company, St. Paul Mercury Insurance Company. United Staies Fidelity atd Guaranty ComPaDy, Fidelity and

Guaranq, lnsurance Company, and Fidelity and Cuaranly Insurance Under*'r;t€rs, Inc.: and that the seals aflixed lo the foregoing insttumeDl are the corPotate seals of

said Companiesr and $ar the),. as such, being aulhorized so lo do. ex€cuted the foregoing instrument for the purpos€s thercin contained by signinS the names of the

corporations by thems€lves as duly au{horized officers

trl,u^L*n"t 1. f/++rt/-

ffi@
State of N4ar1'land

City of  Bal t imore

On th is 2Orh darv of

In Witness Whereof, I hereunto set my hand and official seal

My Commission expires the l3th da1'  of  July '  2002.

Seaboard Surety CompanY

St. Paul Fire and Marine Insurance Company

St. Paul Guardian Insurance Company

St. Paul Mercur-v lnsurance Company

Seaboard Surety Company

St. Paut Fire and l\llarine Insurance Companl'

St. Paul Guardian Insurance Companl'

86203 Rev. 7-2000 Printed in U'S'A'



AFFIDAVIT OF QUALIFICATION
PERMITTEE

--oo00oo--

\  n  t  t t

I ^ . , be ing f i r s t du l ySwornunde roa t ! r , deposesandsays tha t
, X  l l

he/she is the (officer or agent > 0#c er 
"f 

(/l'tg(, ft^l C4 '

- ; and that he/she is duly authorized to execute and deliver the for"goirr( obligations; and that

said PERMITTEE is authorizedto execute the same and has complied in all respects with the

laws of Utah in reference to commitments, undertakings and obligations herein.

(Signed)

Subscribed and sworn to before me this v day of eon.++_

(tn"** /fuA,
Notarv Pubiic

My Cornmission ExPires:

'3 ]0 4q .+s

Attest:

STATE OF
COUNTY OF

Ur
T

)
)  ss :

Name - Position

SUSAN SCHULT:Z
Scofielct Rit. Ecclc! CuYon- 

HC36Bor38O
HtlPcr, tnrh 045it0^-^.

Ir Comh. ErP. Urrcn 20, 100'. 
STATE OT UTAE-
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AFFIDAVIT OF QUALIFICATION

:]r"ffi1

Lowell P. Braxton, being first duly sworn under oath, deposes and says that he is the Director

of the Division of Oil, Gas and Mining, Department of Natural Resources, State of Utah; and that he

is duly authorized to execute and deliver the foregoing obligations; and that said DIRECTOR is

authorized to execute the same by authority of law on behalf of the State of Utah.

O r^  / \  !L -  -
(signed) ,-Y *'*' f k'*l'Q

Lowell P. Bra:<ton, Director
Division of Oil, Gas and Mining

Subscribed and sworn to before me this $fuy of Y\\cr- \ , 20 O \

My Commission Expires:

Fe-kvrrqv\  e"1 ,20oq.

Attest:

STATE oF Dt_,.*K
) ss:
)

XOTARY PUBUC
VICTORIA A. BAILFY

15!141 W. N Temple #1210
San Laxe Crty, Uf 841 16
Mv Commrssron Erpires

February n, nU
STATE Of UTA'I

COTINTY OF Sr, t r Lctt<<-



MARSH c
P R O D U C E R

Marsh USA lnc.
800 Market Street, Suite 2600
St. Louis, MO 63101-2500

:RilFrcArE oF TNSURANGE :ilffi:;:iii.iT
THIS CERTIFICATE IS  ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS
N O  R I G H T S  U P O N  T H E  C E R T I F I C A T E  H O L D E R  O T H E R  T H A N  T H O S E  P R O V I D E D  I N  T H E
POLICY.  THIS CERTIFICATE DOES NOT AMEND,  EXTEND OR ALTER THE COVERAGE
A F F O R D E O  B Y  T H E  P O L I C I E S  D E S C R I B E D  H E R E I N .

Attn:slrours.cenrequest(gmarsn.com ztz-v+6-v611

)01950-state-GL8-06-07 Y A ACE AMERICAN INSURANCE COMPANY
INSURED

Canyon Fuel Company, LLC
c/o Arch Westem Bituminous Group, L.L.C.
225 N. Sth Street, Suite 900
Grand Junction, CO 81501

COMPANY

B

COMPANY

c
COMPANY

D

COVERAGES This certificate supersedes and replaces any previously issud certiftcate for the policy period noted below. 11
THIS IS TO CERTIFY THAT POLICIES OF INSURANCE DESCRIBEO HEREIN TIAVE AEEN ISSUEO TO THE INSUREO NAMED ITEREIN FOR THE POLICY PERIOO INOICATED,
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONOITION OF ANY CONTRACT OR OTHER OOCUMENT WITH RESPECT TO WHICH THE CERTIFIGATE MAY BE ISSUED OR MAY
PERTAIN, THE INSURANCE AFFOROEO BY THE POLICIES DESCRIBED HEREIN lS SUBJECT TO ALL THE TERMS, @NDITIONS ANO EXCLUSIONS OF SUCH POllClES. AGGREG,\TE
LIMITS sl']OWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

co
LTR TYPE OF INSURANCE P O L I C Y  N U M B E R POLICY EFFECTIVE

DATE (MM/DD/YY)
POLICY EXPIRATIOI

DATE (MM/0D/YY) L I M I T S

A GENERAL LIABILITY HDO G2 1732576
"""*$500,000 general aggregate
"""per location"""

07t31t06 07t31t07 GENERAL AGGREGATE $ . 500,000
PRODUCTS - COMPiOP AGG $ 500,000
PERSONAL & ADV INJURY $ 300,000
EACH OCCURRENCE $ 300,000

FIRE DAMAGE (Any one fire) $ 50,000

MED EXP (AnV one person) $ 5,000
AU'

i"::'l::"''^"*
I 
ALLOWNEDAUTOS

I 
SCHEDULEDAUTOS

I 
H|RED Auros

I NON-OWNED AUTOS

COMBINED SINGLE LIMIT $

BODILY INJURY
(Per person)

$

BODILY INJURY
(Per accident) $

PROPERW DAMAGE $

GARAGE LIABILITY

I o*"orro_l
AUTO ONLY - EAACCIDENT $
OTHER THAN AUTO ONLY:

EACH ACCIDENT $

AGGREGATE $
EXCESS LIABILITY

I UMBRELLAFORM
I

I ornenrHAN uMBRELLAFoRM

EACH OCCURRENCE $

AGGREGATE $
$

W I J K A E K D  U ( J U T E N D A  I  I 9 N  A N U

EMPLOYERS' LIABILITY

rHE PRoPRlEroRy f-l
PARTNERS/EXECUTIVE
OFFICERS ARE: I I

INCL

EXCL

I  v v \ , D r A r u -  |  l v r F
I  TORY L IM ITS  I  I  ER

EL EACH ACCIDENT $
EL DISEASE-POLICY LI MIT $

EL DISEASE-EACH EMPLOYEE $
O T H E R

OESCRI  PTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS

Permit SUFCO Mine C041002
Blasting and use of explosives is not excluded under the policy.

CERTIFICATE HOLDER

Utah Dept. Of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple
Suite 1210
Salt Lake City, UT 84114-5801

CANCELLATION

SHOULD ANY OF THE POLICIES DESCRIBED HEREIN BE CANCELLED BEFORE THE EXPIRATION DATE THEREOF,

rHE TNSURER AFFoRDTNG covEMGE wrll eSU{QOROfU MAIL ___ 45 DAys wRrrrEN NorcE To rHE

CERTIFICATE HOLDER NAMED HEREIN, ON

rr.re

MARSH USA INC.

BY: Alfred A. Peterfeso

MMr(3102)
o..0
VALID AS



LEGAL NOTICE

Canyon Fuel Company T T.C, 225 North 5tr Street, 9ft Floor, Grand Junction, CO 81501 has filed an
application for a coal mining permit renewal under the laws of the State of Utah and the U.S. Office
of Surface Mining.

Approval of this application will allow coal mining operations at the SLIFCO Mine to continue
within the leasehold interest and fee lands owned by Canyon Fuel Company IIC. The lands on
which mining is to continue are located in Sevier and Emery County and include parts of the
Fishlake National Forest and Manti-LaSal National Forest. The mine portals are located 30 miles
east of Salina, Utah, located within Section 12, NW1\4, Township 22 5., Range 4 E. The
approxim ately 26,7 67 .I4 acre leasehold involves all or part of the following coal leases and fee land
which have been assigned or deeded to Canyon Fuel Company IIC.

Federal Coal Irase U-28297 - (2,631.98 acres) - Approved January 1979
T.2T S., R. 5 E., SLM, UtAh

Sec. 32, lots 1-4, N1/2SL|2
Sec. 33, lot 1, NW1/4SW1/4

T.22 S.,  R.5 E.,  SLM, UtAh
Sec. 4,lot 4, SW1/4NW1/4, W1/2SW1/4
Sec. 5, all;
Sec. 7, S 1/2NEI I 4,E1I2SW Il4, SF,I/4;
Sec. 8, all;
Sec. 17, NEl/4, N1/2NW1/4
Sec. 18, NEl/4, E1/2NW1/4

Federal Coal Irase U-062453 - (480 acres) - Approved March 1962
T.2I S., R. 5 E., SLM, UtAh

Sec. 28, SWl l4SWIl4
Sec. 29,, SEII4SE1/4
Sec. 32, N1/2
Sec. 33, W1/2NW1/4

Federarrc"# 
iHi;ll3ll?5 ,ff, 

acres) - Approved rune re66

Sec. 12. NE1/4 and N1/2SE1/4

Federal Coal Lease SL-062583 - (2,202.77 acres) - Approved September I94I
Modified January 1973

T.2L S., R. 4F,., SLM, UtAh
Sec. 36, SI/2

T.2I S., R. 5 E., SLM, UtAh
Sec. 31, al l ;

T.22 S., R. 48., SLM, UtAh



Sec. 1, lots 1 to 4 incl. S1/2N1/2, SIl2
Sec. 12, NWl/4

T.22 S., R. 5 E., SLM, Utah
Sec. 6, all;
Sec. 7, N1/2NE Il 4, EIIZNW 1/4

Federal Coal Irase U-47080 - (1,158.05 acres) - Approved October 1981
T. 2L S., R. 48., SLM, UtAh

Sec. 25, all;
Sec. 36, N1/2

T.2I S., R. 5 E., SLM, UtAh
Sec. 30, lots 2-4,WI|ZSEI/4.

Federal Coal Irase U-632I4 - (10,055.46 acres) - Approved July 1989
Modified June L999

T.2L S., R. 48., SLM, UtAh
Sec. 12, EI/2SEI|4
Sec. 13, E1/2NEI/4, SIl2
Sec. 14, E1/2SWI/4, SEII4
Sec. 23, EIl2,EI{ZWIl2
Sec. 24, all.

T.2I  S.,  R. 5 E.,  SLM, UtAh
S ec. 1 0, SE 1 /4NW I I 4, EI I zSW I /4, EI I 2EL I zSW I | 4SW 1 /4,

Er / 2EI /2NW 1 /4SW 1/4. EI / zF] I zSW r I 4NW 1/4
Sec. 15, WI/z

33!l;fl.#i,1"
Sec. 26, W 1/2NW 1/4SW1/4, SWl/4SW 1/4
Sec.27, all:'
Sec. 28,NL12, N1/2SW1/4, SEl/4SWIl4, SEl/4
Sec. 29, EI/2NE1/4, NEl/4SE 1/4

i,,. il, fi*}$*ffi;;-'*1/4 
N1/ zsEL 4

T.22 S., R. 5 E., SLB&M, UtAh
Sec. 3, lots 1-4, S IlzNIlz, NEl/4SWIl4,, SI|ZSWIl4, N1/2SE1/4,

sw1/4sEU4
Sec. 4, lots L, 2, S 1/2NE1 14, SELI4SE1/4
Sec. 9, NE1/4NE1/4
Sec. I0, W I/2NE1/4, NW1/4, N1/2SW1/4.



Federal Coal Lease LI'IU-76195 - (7,I7I.66 acres) - Approved October 1999
T.20 S.,  R. 5 E.,  SLM

Sec. 35, SLIZNEI/ , SE1/4NW1/4, NElASWIl4, S1/2SWIl4, SEL/4
Sec. 36, W1/2SW1/4, SE1/4SWIl4

T.2L S. ,  R.  5 E. ,  SLM
Sec. 1, lots 3-4, SL/2SWIl4, SWl/4 SEl/4
Sec. 2, lots 1-4, S I/2SI|2
Sec. LA,EI|L
Sec. 11-14 al l
Sec. 15, Ellz
Sec. 22,ELl2
Sec. 23-24, all
Sec. 25,NI12, N1/2S1/2
Sec. 26, NI I 2, NE 1/4SW I | 4, E 1/2NW L I 4SW I I 4, SE 1/4

T. 2I S., R. 6 E., SLM
Sec. 19, lots 3-4,EL|2SWIl4
Sec. 30, lots L-3,EI|ZNW1/4, NE1/4SW1/4

State 
"t Yiir::it H::#iil-3oBA 

- (2,134.1e acres) - Approved october 2004

Sec. 4:  Lots I ,2,3,  4,  SI l2SI l2
Sec. 5:  Lots L,2,3,  4,  SII2SI/2
Sec. 7: Lots 2, 3,4, S1/2NEI{4, SEI/4
Sec. 8: All
Sec. 9: All

Fee lands owned by Canyon Fuel Company, T LC
T.2I S., R. 5 8., SLB&M, UtAh

Sec. 29, SW1/4, NW114,WI/2NE1/4, WII2SEI/4
Sec. 30, S LlzNEIl 4, EI|ZSE l/4

containing 640.00 acres
T.22 S., R. 48., SLB&M, UtAh

s ec' t t 
;Y*,t 11,ilt#1,,",

After filing, copies of the permit application will be available for inspection at the following
locations: Utah Division of Oil, Gas and Mining, 1594 West North Temple, Suite L210, Salt Lake
City, Utah; and Sevier County Courthouse, Richfield, Utah.

Written comments or requests for an informal conference regarding this application may be
addressed within 30 days of the last publication date of this notice, to the Utah Division of Oil, Gas
and Mining, Box 145801, Salt Lake City, Utah 84114-5801.


