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June 14,2010

Via UPS Next Dav

Ms. Angela Nance
Utah Department of Natural Resources
Division of Oil ,  Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-58A1

Re: Canyon Fuel Company
Permit # AA41|A002
Bond # ' 

Rider

Dear Angela:

Enclosed a fully executed bond rider and supporting documents to bond # '

decreasing the bond amount from $4,439,000 to $2,874,000 as per John Baza's letter
dated May 24,2010 (see attached

I trust you will f ind the enclosure to be in order. lf you have any questions, please do not
hesitate to give me a call at (314) 994-2800.

ru,r/+f
Kathy Brittin V
Risk Manager

Enclosures

cc: Chris Hansen. CFC REGffi{i*'i-i-,

." JUN2? r;::*.::
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I City Ploce Dr., Suite 300 St. Louis, Missouri 63141 (314) 994-280A Fox: (314) 994-2797 kbritti n@o rchcoo l.com



Sttltc of {Jtah
l)Hl'Af{1'},1IIN'I' (}F NA'l'U R;NL I{HS{} ti Rtllis
l)ivisi*n *rf {.}il. {las & l!{ining

lllCllrlF.l. R- STYLER iOHN R. BI\ZA
Executil,,e !)irector Jlivisior ilirct:for

N{ay 24,2414

Ker-r May, Genelai fula,irager
Canyan Fusl Con:pan:y, LLC
597 Sr:uii: SR 24
Salina, Lital: 84554

Subj ect. .,\Udllryiql i:,1;:r!g_lt.::Lg1';:, ",tUg!Ug{ thg S!!ff
$IfCQ- [J inr1-Q$J 1i!i-{"ii[

Dear IVlr. lvl;iv:

"1,' li::-'=C-, t E f- r LEEd!-an-] * i1-r,1 -Ll ! t =

The Dil,'ision rcceived 3'r:ur request l'or a $1,565,0i)0 sureiy reelucticn far SUF'CO Mine as

a result of a recalculated reclamaticn cost amount appr*vcd i:,v tire Divisi.on on Octob e;r 29,2*09 as

part of Task III #33?0 {l'lerv Seclimentation OveriJox I}*nd}.

lfhe culrcnt h*nrl arn*uni is $4,439,${iS. The nerv, rec.alculaied and approveci rec.iainaiioii

cost am*$nt is $2,674,0{}tl. ,{-:l adclitir:nal SzCI0,(JtJ{} svcr tlre reclamalion cost am*rxrt is cxi:e*tctt to

oover tlie recliffiiation associated r.vith tirc insiallatio* of lluee nerv p<ittais pianneil j?:r the mine's

snri-ircs fucilities sitc.

You are h*r*b3i auihorized ta reciuce )'c.:ur surety by $ 1 ,555,*0S. Ti-ris roduction rvili leave

52,8-i4,*iit] remakiing for sr:rety c*\ierag*. Please con:pletc tl:e enciosed Exhibit 'l]' t* ri*cument

this cl:a;rge in surety an:ount and retun: ta the Divisian along v,'ith the s*ret-v ricler.

If _r.'cu hirve &ny questions. please l'eel &ee tc cail Angeia l{atlce, i:onr.l coordi::ator fl1.

(801) 538-5264 *r l)aron iladclack, pennit sup*n'isar at i8t)1) 538-5325.

Sincerely.

'  j a .

.  J .

.flll '!n K. fi&Za

Ilirecl*t:
i : l l 1

i lnclos'.rre: Exhiblii ' i)'
cs: Price Field Oif;ce

A rgc;:zlut In suranc* Cornpaln;,
O:i,C)I 5iii 7.flB|)\BOND'BcndReduciion05 1 1 1O.ticc

i 594 SJesi ltorth'l'arnpJa; Suite i3i 0, FO Bo>r i45ii,Jl, Salt Leke Ciry, UT 84I J4-5ilul
tc'Lephont: i8fjl; 538-534C' 1'acsiaiile (BOi t 3-59--e9C0 " T'TY.'(801) 53S-?4j$ . x,x,''-a.,.c,gir. Lrf$h g.jy



SURETY RIDER

To be attached to and form a part of

Bond No.

Type of Reclamation - ACT/0410A2
Bond:

dated
effective February 27, 2009

(MONTH-DAY-YEAR)

executed by Ganyon Fuel Company, LLC

(PRtNCtPAL)

and by Argonaut Insurance Company

, as Principal,

, as Surety,
(SURETY)

State of Utah, Division of Oil, Gas and Mining and the U.S. Department of the Interior, Office of Surface Mining
in favor of Reclamation and Enforcement

(osLrGEE)

in consideration of the mutual agreements herein contained the Principal and the Surety hereby consent to changing

The bond amountfrom Four Million Four Hundred Thirty Nine Thousand and no/100'-.($4,439,000.00) to Two Million Eight
Hundred Seventy FourThousand and no/l00*-(92,824,000.00).

Nothing herein contained shallvary, alter or extend any provision or condition of this bond except as herein expressly stated.

This rider is effective May 24,2010
(MONTH-DAY-YFAR)

Signed and Sealeci June 10,2010
(MONTH-DAY-YEAR)

Canyon Fuel , LLC
-c:> (PRl

ey,\&a,r^--
(PRINCIPAL) James E. Florcz

Argonaut lnsurallce Company

,  Vice Presi-dent and Treasurer

ffiffi*ffiivffi*

JU$l 2 2 2010

f;!1r 15 *lL, GAS & l\tl l{l*' '

(suRETn

S-0443/GEEF 10/99



AS-0016223
Argonaut Insurance Company
225 W. Washingtono 6th Floor

Chicago, IL 60606

POWEROF ATTORNEY 
t:.

KNOW ALL MEN BY THESE PRESENTS: That the Argonaut Insumnce Company, a Corpomtion duly organized and existing under the la\ts ofthe Stale qfllli!6
and having its principal ofrice in the County ofcook,lllinois does hereby nomilute, consitute and appoinf ",,.

Joselh R. Poplawski- Elizab€th A. Hartzbery- Tara W Mealer- Marv Y. Volmar- Deborah S. Hudeins

its tsue and lawftl agert and attomey-in-fac! to make, execute, s€al and deliver fo. and on its behalfas $rety, and as its act alld d€ed any and all hofi&. €iid€cts.
agre€ments ofindemnity and other undertakings in su.eg/ship provid€d, however, that the penal sum ofany one such instrument execut{idre$dei'!.lall not exceed the
sum of 

$15.000-0oo.oo -,.. .,_',rl_i]..

This Po*€r of Attomey is grant€d and is signed and sealed under and by rh€ authority of the following Resolution adopted,.,ly iire'i4ql #bir""to.. of a.goltuut
Insurance Company:

'RESOLVED, That the President, Senior Vice P.esident, Vice President, Assistant Vic€ Presider( Seqetary, Tryasurer a!!q €ach oftlFm lFreby is authorized to execute
povr'eF ofattomey, and such authority can ba executed by use offacsimile signanfq \a4ich may be attested olli*i0$,vled&d by any officer or attorney, ofthe
Company, qualirying the attomey or 4ttom€ys named in the given pow€r ofatlomey, to execute in behalf of, an$.dftnit$rledge as dle act and deed ofthe Argonaut
Insuranc€ Company, all bond rmdertakings and contracb ofsuretship, and to afrx the coryomfe sgdilrcreto." 

'r.ll

IN WITNESS WHEREOF, Argonaut Insurance Company has caNed its olficiA seal to be treretilid&p&pd and thes€ prEsents to b€ sign€d by its duly authorized officer
on the l sth day of S€ptember, 2006.

r\MLcU3-

i t ' .  , '  Michael E. tuledg,e President
srATEoF TExAs 

'i'.1,..,,. tt

COTJNTY OF BEXAR SS: 
,,.::.'. :i, .1

',r t '':',. 'i

orr this 15th day ofseptember, 2008 A.D., befors tdg, lllotary-irllic ot$re sare of Texas" in and for th€ couty of B€xar, aluly commissioned anrl qualified, came

THE ABOVE OFFICER Of fHS COMPANEio gi{p"ildlidii f.no,on to * the individual ard officer described i4 and \dro €xecuted the preceding instrumenl, and he

acknowledged the ex€cution ofsame, and being $fiine duly swom, deposed and said that he is the oficrr ofthe said Company aforcsaid, and thal the s€al afrixed to the
prec€ding inshment is the Corporatr8iiJ'i{said diinparry, and the said Corporat€ Seal alxrl his signtur€ as officer w€re duly afxed and sub6cribed to th€ said
Instrument by the autho.rty and direciion oftlF said corporation, and that Resolution adopted by th€ Board ofDirectors ofsaid Company, refened to in the preceding

instrurnent is now in force
: .  ;  r j .

lN TESTIMONY WHEREOF,I hrve hereunto s€t my hand, and affixed my Official Seal at the Comty ofB€xar, the day and year first above \aT itten.
: ., i i:r!i1

(Notar/ hblic)

I, the undeBigned Offic€r ofthe Argona lnsursnce Company,Illinois Corporation, do hereby c€rtify that tll€ original POWER OF ATTORNEY ofwhich the for€going

is a full, au€ and correct copy is still in fi.rll force and eJfect and bas not b€en revok€d.

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on tfre i0tuy of
+
.--ltLnO, ,2clo

&-#+ *{**'
Robert F. ThomaS Vice President

THIS DOCUMENT IS NOT VALID UNLESS PRINTED ON SHADED BACKGRO{'IqD WITH BLUE SERIAL NUMBER IN THE UPPER RIGHT

HAND CORNER. IF YOU HAVE QUESTIONS ON AUTHENTICITY OF TH'S DOCUII'IENT CALL {2101321- 8400.

By:

lEcrf JH€llfz
r'b*rr fublic. St|ta ot Iers

fufv Cornr{ssiat E:€}es
Deccrr$er 30, 2Ol I



EXHIBIT 66D)'

Stipulation to Revise
Reclamation Agreement

(Federal)



Exhibit "D"
Stipulation to Revise

Reclamation Agreement
Federal

Permit Number: C / 041/0002

Effective Date: May 24.24fi

Bond Number: '

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT

ooOOoo--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or changes
to the RECLAMATION AGREEMENT: (Identiff and Describe Revisions below)

Phase II bond release granted in the amount of $4.439,000.00 to $2.874.000.00 remains
forreclamation liability atthe site. The effective date of the release is May 24.2010; the date
that the application was conditionally approved.

In accordance with this STIPULATION TO REVISE RECLAMATION
AGREEMENT, the following Exhibits have been replaced by the PERMITTEE and are
approved by the DIVISION.

Replace the Reclamation agreement in its entirety.

Replace Exhibit '(^)'- permit area.

Replace Exhibit 6(8"- bonding agreement

Replace Exhibit 'cC),- liability insurance

The bonding amount is revised from $4,439.000.00 to $2,874.000.00.

The bonding type is changed from

The surface distrnbance is revised from acres to acres.

The expiration date is revised from

The liabihty insurance carrier is changed from _ to

The amount of insurance coverage for bodily injury and property damage is changed
from

$  to$

T

T

T

to

to



Exhibit "D"
Stipulation to Revise

Reclamation Agreement
Federal

IN WITNESS WHEREOF, Canyon Fuel Company. LLC the PERMITTEB has
hereunto set its signature and seal this 14th day of June ,2010.

Canyon Fuel Company, LLC
PERMITTEE

,r'
James E. Florczak J

Title: Vice Presi-dent & Treasurer

ACCBPTED BY THE STATE OF UTAH thiS ZqE day of -.Ft n z ,20 J I J

{--

irector,
ivision of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and atlached to this form for each
authorized agent or officer. Where on signs by virtue of Power or Attorney of a
company, such Power of Attorney must be filed with this Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.



AFFIDAVITS

QUALTFTCATTON[



AFFIDAVIT OF QUALIFICATION-iHffi"_"

I, James E. Florczak, being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) Vice President qnd o ;
Treasurer

and that he/she is duly authorized to exesute and deliver the foregoing obligations; and

that said PERMITTEE is authorizedto execute the same and has complied in all respects with the

laws of Utah in reference to commitments, undertakings and obligations herein.

(Signed) James E.

Name - Position

Florczak ,  V ice  Pres ident
and Treasurer

Subscribed and sworn to before me this 14th day of June , 20L0

My Commission Expires:

Sept"rUer  Zg ,  2AL2

Affest:

STATE OF Missouri

KRISTIN I.
Notary Publlc, Seol

Stote of M
St. Chorfes Cou

_ Commlssion # A8642544
My Commlsslon Explres Septembar 23,2A12

COUNTY OF Sr. Louis
) ss:



AF'FIDAVIT OF QUALIFICATION
'OT::""3"T:ANY

I, Joseph R. Poplawski. being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Attorney-in-Fact of Argonaut Insurance Company;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Argonaut Insurance Company

Surety Company Officer - Position

Subscribed and sworn to before me this lOth dav of June 201'A

My Commission Expires:

September 26 , 2Al2

Witness

STATE OF Tennessee

Notarv Public - Tara W. Mealer

COLINTY OF Knox
) ss:



I
AS4016220

Argonaut Insurance Company
225W. Washingtonn 6th tr'loor

Chicago, IL 60606

POWEROFATTORNEY 
.

KNOW AfL MEN BY THESE PRESENTS: Thar the Argonad Insuance Compo.ny, a Corporalion duly organized and exising urder the lai,s ofdle Stde"o€tiq.t
and having its principal offce inthe County ofcmh lllinois does hereby nominate, constihtte and appoi* .ii' ,,,, 1

Joseph R Poplau,ski. Eliabelh A. I{Ertzbere TarE w. Meal€r- Mar.v Y. Volrnar- DEborah S- Hu&ins ,,. 
- ii.. r." 

- 
n

' - . " . . 1 . , : : l
its true and lax{.{ ageff and attomey-in-fac! to make, execute, seal ard deliver f6 6rd on its behsf as sure9, ed as its rct and deed yartaglitqe;i|{ra t '
agreements oftd€mnity and otlEr udertaldngs in sur€gship provid€4 holn,€ver, thd the penal surn ofany ane such instumentexecutedfitir:dtdei&all not exceed d
s,- '  or :  

$rs .oo0.oo0.00 
, ' . . . ' i . , " ' t '

Thk Power ofAsom€y is grEnted and is signed and sealed under and by the authority ofthe following Resolution adopted Wfie Bo.3rd ofDirectors of Argonant
Insurance Company:

'RESOLVED, That the President, Senior Vice ttesrdent, V1c€ Presidenq Assistant Vice President, Secr€tary, treaiurei!$ each ofthem hercby is authorized to execute
pouers ofattomey, and such authority can b€ executed by use offacsimile signstuc, which may be a$ested or irhowledged by any o6cer or asomey, ofthe
Cornpany, qualirying the attorn€y or attorne's na.ned in the given po\ €r ofaltonrey, to €xecule in b€hdfof, ad*k;btoledge as tlE act and d€€d oftlF Argonaut
InsuratlceCompany,allbordmderhkingsandcontractsofsuretyship,andtoaffxthecorpodeseglther€to.":.

IN WTINESS WHEREOF, Argonaut Insurance Company has caus€d ib official ,*f to t|e het *b uft*"d and ttlese pr€s€nts ro be signed by its duly auftorized ofrcer
on the l5th day of September,2008. Argonaut Insurance Company

r\MLcA\-
By:

.. , ,. ir. -,.: Michael E Arledg€ Prcsident
STATEOFTEXAS i r . : . . . .

couNTY oF BEXAR ss: . ..- 
'1. 

.".' 
':':'

'i" 'i"t t''';:

On this tsth day of Septedber, 2OO8 A,D-, belore 6e, illotary ij\rbli" off," Strr" of T"*", in ard tur tlE Colllry of B€xar, duly cornmissioned ard qualifio4 came

THE ABOVE OFFICER OF THE COMPANtjio ,qelp"*iiijiy no*n to t" rhe individusl and ofrcer described in, and who executed the p€ceding insrunell! ard he

acknowledged the e)Gcution ofsame, and being t{fie duly s\r,orr! depc€d ard said that he is the officer oftlF said Cqnpany aforesai4 and 6lat drc s€al atrxed to the

pr€ceding instrument is the Corporce6l &,sata C6mpany, ad tlrc said Corporate S€al ard his signature as ofEcer were duly affxed and sub6cribed to lhe said

inshment b, the aufDrity ald Cire4'ioo of-"i said coryoratiorl ard tbat Resolrtrion &dopted by tbe Board ofDir€ctors ofsaid ComPany, referred to in rhe preceding

instnment is now in force
ri .,. ,:

IN TESTIMONY W}{EREOF, I hwe hereurto s€t my hand, ard afxed my Official Seal ar the Couty ofB€xar, the day and year first above sritten

A-*k #wvu'''r!*t

(Notdy Public)

t, th€ undersigned Officer ofdF Argonaut Insurance Compatry, ninois Co4oratio4 do lFrcby certiry thd ttle origiml POWER OF ATTORNEY ofwbich d}e ftregoing

is a frrll, tnE ard conEct copy is still in ftll force and efr€ct and hss not bcen rEvoked.

IN WITNESS WHEREOF, I have hereunto set my hand, and afflxed the Seal of said Company, on tf," l Sday of Srrte- ,2010

&^f + 4"**-
Robert F. ThomaS Vice President

THIS DOCUMENT IS NOT VALTD UNLESS PRINTED ON SHADED BACKGRCd}Itr iTiTH BLUE SERIAL NUMBER IN THE UPPER RIGHT

HAND CORNER. tF yOU HAVE QUESTTONS ON AUTHENTTCn-t' CF THIS DOCUMENT CALL (2101321- 8400.

ttcrY JttrEfltl
ldot4 h.rblie, 9trte ol Teras

Mv Cs*rr{sdtn Erd.€s
Drclmber 30, 2Ol t



AFFIDAVIT OF QUALIFICATION

:.:Hfi3.i

John R. Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that he is duly authonzed to execute and deliver the foregoing obligations; and that said

Director is authori zed to execute the same by authority of laws on behalf of the State of Utah.

hn R. Baza
irector, Division of Oil,'Gas and Mining

srAre or d{:ah r

couNrY oF Sc,t+ L ek.o* \"'

Subscribed and sworn to before me tnt 27 Ouy o ZA&--

My Commission Expires:
. t

,20 l l

fIOTAFY PT.aIIC. $rATE OFU?ruI
1594 W. NORllt IEMP|"E. SIE t2lC

sAtr tAtc crv, u 64t 16
Cornnn. Exp. Ol/t llz0f I


