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Operation Plan
Mining Oper ations and Facilities

Analysis:

This amendment requests permitting to construct a warehouse building. The building will be constructed within the current
disturbed area. The proposed location is on currently disturbed sub-soils and the drainage controls are in already in place
for the area.

A second fan will be added to the Mine 1 Fan Area, which will require extension of the existing fan pad. This area is also
pre-disturbed with adequate drainage control already in place.

The application includes updates to Table 5-4 in the MRP, which provides the required details and description of the existing
surface structures. The new structures were added to the table. The text within the Engineering section of the MRP, which
fulfills the requirement for surface facility narrative, was also updated to include the new structures.
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M aps Facilities
Analysis:
Plates 5-2A and 5-2B depict the location of the proposed warehouse building to be constructed. Maps will need to be
properly certified upon final approval.
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Reclamation Plan
Bonding Deter mination of Amount

Analysis:

The application includes amendments to Appendix 5-9 (Reclamation Bond Estimate) of the approved MRP.

The mine currently has a surety bond posted in the amount of $2,874,000. The principal holders are Lexon Insurance Co
1093364(B++) and Ironshore Indemnity Inc. 1093364 (A).
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The bonding information for the warehouse was adjusted (increased) back to a previous amount submitted when the
expansion was initially planned. A separate page was added to cover bonding for the Annex Building.

With the new additions making adjustments to the demolition and removal portion of the bond, the new total reclamation
cost is $2,628,000. This amount includes proper escalation (5 year, 1.2%). This new bond amount leaves a positive
difference in the operator's bond of $246,000 or 8.56%. There is adequate bond in place to allow for the construction
requested in the application. The application should be approved.
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