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Board of Oil, Gas and Mining
ATïENTION: Mr. Ruland J. Gill, Jr., Chairman
1594 North West Temple, Suite 1210
Salt Lake City, UT 84116

RE: Docket No.2O17-O22
Cause No. 179-18

Dear Mr. Gill and Members of the Board

The lands subject to the cause no. captioned above are located primarily on sect¡ons of land managed by
the School and lnstitutional Trust Lands Administration (SITLA) and are 100% leased to T-K Production Company
and its partners (collectively, Petitioner). There are a few acres of fee-owned, mining claims which are intersected
by the wellbore within some of the sections, ho\ /ever, Petitioner has stated those lands are leased for oil and gas

also.

Oil and gas revenues are the backbone of funds coming to the agency for the support of K-12 schools, which
is the only beneficiary involved in this proposal. SITLA proactively supports development of its portfolio of lands by
determining their highest and best use. ln the case of the subject cause, new and proven horizontal drilling
technology offers the best potential return to the trust in today's climate. Successful oil and gas operat¡ons provide
the long-term royalties the agency seeks for the Permanent School Fund. SITLA is excited that operators are now
bringing new technology to Utah.

The current project has been discussed with SITLA and, as a horizontal drilling candidate, has the potential
to develop reserves far beyond what could be produced from a vertical hole. Getting maximum recovery with
minimum disturbance to SITLA, who is both the surface and mineral owner, is important to our fiduciary duty to the
beneficiary. The technology and equipment available in today's market lends itself to drilling longer and farther to
open as much of the zone as possible with one well. A smaller footprint is also a consideration under the agency's
stewardship mandate to keep the lands as undisturbed and natural as possible.

Mr. Alder, in his Memorandum to the Board, states on numerous occasions that the RAA is "unusual". lt
may be so for Utah to some extent, but other jurisdictions have learned from and adapted to horizontal drilling
realities and the protection of correlative and other rights. Fortunately, in this pilot situation, Mr. Alder agrees that
correlative rights is not as íssue. SITLA believes its rights are fully protected as are the rights of others and has no

objection to the Petition. The agency supports the operator with respect to the scope and objectives of the well.

Moreover, SITLA disagrees with Mr. Alder's interpretation of the Unit Agreement that the agency is

somehow seeking to replace the judgment of the Division of Oil, Gas, and Mining or its Board on well spacing and

other conservat¡on issues. While SITLA has contractual rights wíth the other signator¡es to the Unit Agreement, it
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fully expects that your rules are to be followed at all times and understands that those rules are applicable to SITLA
lands. The Petitioner is requesting an exception for the specific drilling of this well. The Board's ruling will not apply

to other wells, and if any parties should object or seek future changes, they are free to do so. SITLA believes your
Board has the authority to address and grant the current RAA under the existing rules and that your Board will
certainly maintain continuing jurisdiction to address any grievances that could occur after the well has been
completed.

SITLA has confidence in the operator of this well and its partners and confidence in the Division of Oil, Gas
and Mining, to evaluate the proposal and make a responsible business and regulatory decision from the information
submitted for the protect¡on of all affected owners. lf successful, this well has the potential to benefit SITLA with
royalty revenue; the State of Utah with economic development; and the Division with increased conservation fees.
I encourage the Board to favorably consider the proposal as presented.

Yours truly,

LaVonne J n

Assistant Director, Oil & Gas

Cc Mr. Tom Hauptman, T-K Production
Mr. David Seery, Whiting Petroleum
Mr. David Ure, Director, SITLA

Ms. Stephanie Barber-Renteria, SITLA counsel
Mr. Thomas Clawson, Petitioner's counsel


