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SEcRETARY BOARD OF
oll- GAs & tútNtNc

BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN TFIE MATTER OF TFIE REQUEST FOR
AGENCY ACTION OF WOLVERINE GAS AND
OIL COMPANY OF UTAH, LLC FOR AN
ORDER SUSPENDING UTAH ADMIN. CODE
RULES R649-3-2, R649-3-10 AND R649-3-11(t)
AND (2) AS TO THE WOLVERINE FEDERAL
UNIT, COMPRISED OF PORTIONS OF

SECTIONS 13 AND 23-26 OF TOWNSHIP 20

SOUTH, RANGE I EAST, SLM, SANPETE
COUNTY, UTAH, AND SECTIONS 17.20 OF

TOWNSHIP 23 SOUTH, RANGE I WEST, SLM,
SEVIER COUNTY, UTAH

REQUEST FOR AGENCY ACTION

Docket No. 2018-012

Cause No. 269-03

COMES NOW, Wolverine Gas and Oil Company of Utah, LLC ("Wolverine"),

acting by and through its attorneys, MacDonald & Miller Mineral Legal Services, PLLC,

and pursuant to Utah Code Ann. $ 40-6-5(3)(b) and Utah Admin. Code Rule R649-2-3,

and hereby respectfully requests the Board of Oil, Gas and Mining (the "Board") to enter

an order suspending Utah Admin. Code Rules R649-3-2,R649-3-10 and R649-3-l l(1) and

(2) as to the Wolverine Federal Unit (the "IJnit"), comprised of the following described

lands:

Township 20 South. Range 1 East. SLM

Section 13:

Section 23:

SE7¿NE%SW%, SEY4SWYq
SE%SW%SW%, W%SWY4SEY4
E%SE74NEY4,E%EYISEY4



Section 24:

Section 25:
Section 26:

SV'/74NW7ÀlW%,
E7ÀIW74NW%, SW74NW%,
Et/ÎlWV4,WYzNEY+,
W%SE74NE%, SW Y4. NW%SE %,
NW 7¿NE % SEY4, NW % S W V4SEY4

N7rNW74NW %, NW7¿NE t/4NW y4

N7zNE7¿NE%

(containing 660 acres in Sanpete County, Utah)

Township 23 South. Range I V/est" SLM

Section 17:

Section 18:

Section 19:

Section 20:

Lots I (37.97) and2 (37.44),
w%sB%, s\M%, N% [All]
Lots 5 (40.20) and 12 (40.20)

lv%sBy4l
Lots 1 (40.85), 2(40.83),7
(40.83), I (40.85) and 9 (40.87)
and N% of Lot l0 (20.44)
NW%

(containing 1,100.48 acres in Sevier County, Utah)

(collectively the "Unit Area").

In support of this Request, Wolverine respectfully states and represents:

l. Wolverine is a Michigan limited liability company with its principal place of

business in Grand Rapids, Michigan. It is a wholly-owned subsidiary of Wolverine Gas

and Oil Corporation. Wolverine is duly qualihed to conduct business in the State of Utah,

and is fully and appropriately bonded with all relevant Federal and State of Utah agencies.

2. The Unit was originally approved by the United States Bureau of Land

Management ("BLM") effective July 28,2003. All formations ulderlying the Unit Area
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are deemed unitized. Although the Unit encompassed as much as70,144 acres at one time,

effective as of March 16,2012, the Unit contracted down to its two existing participating

areas: the Initial Navajo I Formation-Carbon Sequestration Participating Area, alWa the

Providence Field, comprised of the above described Sanpete County lands (the

"Providence Field"), and the 7ft Revised Navajo Participating Area, alk/a the Covenant

Field, comprised of the above described Sevier County lands (the "Covenant Field"). The

Board certified the Providence Field as an "Enhanced Recovery Project" (utilizing gas

reinjection) by Order entered in Cause No. 269-02 on December 31,2013. Wolverine

serves as Unit Operator.

3. The oil and gas underlying the Unit Area are primarily owned by the United

States, with the remainder in the Providence Field owned in fee, and the remainder in the

Covenant Field owned by the State of Utah, administered by the Utah School and

Institutional Trust Lands Administration ("SITLA"), and in fee. All leaseholds are owned

by Wolverine Gas and Oil Corporation and several other parties. All of the leaseholds are

committed to the Unit and subject to the governing Unit and Unit Operating Agreements;

there are no uncommitted Unit tracts.

4. Generally, the objective of a Federal unit is to provide for "the unified

development and operation of an entire geologic prospect or producing reservoir so that

exploration, drilling and production can proceed in the most efficient and economical

mariner by one operator." 2 Rocky Mountain Mineral Law Foundation, Law of Federal
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Oil and Gas Leases, $ 18.01[2] (Lexis Nexis 2017). 'oCosts are reduced because the

reservoir can be produced by utilizing the most efficient spacing pattern ... and there is no

requirement to drill unnecessary offset wells." 1d.

5. Well location and density patterns within the Unit Area are determined in

accordance with the Unit Agreement and, in particular, the annual plans of Unit

development approved by the BLM. Said plans are developed on such well density as the

reservoir conditions justifu. Applications for Permit to Drill ("APD's") are approved by

the BLM andlor the Division of Oil, Gas and Mining (the "Division"). Wolverine believes

and therefore states that development in accordance with the Unit Agreement and approved

plans of Unit development is orderly, promotes the greatest recovery and conservation of

unitized substances without waste, and is protective of the correlative rights of all affected

parties.

6. The Division requires compliance with Utah Admin. Code Rules R649-3-2,

R643-3-10 and R649-3-l l(l) and (2) with respect to wells within Federal unit boundaries

or requires an exception thereto from the Division or the Board in accordance with

regulation.

7. To date, Wolverine has been able to develop the Unit Area within the

confines of these general operational rules and seeks confirmation from the Board that the

existing Unit wells are deemed to be in legal locations. However, future development,

primarily ofthe Covenant Field, will require numerous exception locations. Consequently,
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Wolverine now seeks suspension of these Rules as provided under Utah Admin. Code Rule

R649-2-3.

8. Specifically, the Covenant Field produces from the White Throne and Navajo

sandstones, which are both eolian dune deposits. The White Throne andNavajo sandstones

are stratigraphically separated by the Sinawava, an approximately 50-feet thick non-

reservoir mudstone layer. However, because the Covenant Field is overprinted with a

complex system of normal faults that have been identified in wellbores evidenced by

missing section as well as in a proprietary 3D seismic volume over the Field, the White

Throne and Navajo are in pressure communication, especially where White Throne is

juxtaposed next to Navajo, and thus are included as part of the same participating area

formation. The pressure communication has been confirmed with a pressure transient pulse

test performed in 2008. The orientation of White Throne and Navajo dune-related

permeability anisotropy coupled with the orientation of the fault system results in a

drainage pattem that could be partially limited by fault block boundaries.

9. Because of these geologic complexities, wells drilled on a 4O-acre density

pattern are not adequately spaced to maximize recoveries from the White Throne and

Navajo reservoirs within mapped fault blocks and, without a tighter density pattem (i.e.,

wells drilled closer than 920 feet from each other and/or outside the allowed 400-ft.2

regulatory drilling window), it is highly likely that oil reserves will be unrecoverable and

waste will occur. A tighter density drilling pattern is required in these areas to improve
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Field recovery as well as provide opportunities for open-hole logging to monitor and

evaluate drainage complexity related to the fault system. Due to topographical constraints

and environmental considerations, it is important to maximize use of existing pads as very

limited surface area is available for new pads and expanding existing pads after initial wells

have been drilled and become operational is more difficult. Consequently, directional

drilling of the new proposed wells will be required.

10. However, to insure the protection of the correlative rights of owners within

lands adjacent to the Unit Area, any future well within the Unit Area will continue to be

located no closer than 460 feet from the Unit boundary without administrative approval of

the Division in accordance with Utah Admin. Code Rule R649-3-3.

ll. The Board has approved similar suspension of these rules on multiple

occasions for other Federal units; specifically, in Cause No. 191-06 (Ouray Park II Unit);

Cause No. 259-01 (River Bend and Little Canyon Units); Cause No. 268-01 (Love Unit);

Cause No. 173-25 (Natural Buttes Unit); Cause No. 233-02 (rüest Willow Creek Unit);

and, most recently, Cause No. 187-11 (South Red Wash Unit). The Board suspended the

Rules to allow flexible development under the respective Unit Agreement and annual plans

of development.

12. Wolverine will, in accordance with Board rules, timely submit exhibits and

present testimony in support of these allegations.
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13. Wolverine will separately file a certificate of mailing listing all parties known

to it, based on a search of the respective Federal, SITLA and County realty records and the

records ofthe Division, whose "legally protected interests" will be affected by this Request.

There are no respondents or adverse parties known at this time to Wolverine.

WHEREFORE, Wolverine respectfully requests

1. That this matter be set for hearing on July 25,20L8 in Salt Lake City, Utah;

That notice of such hearing be given as provided by law; and

That upon sufficient evidence produced and testimony given at the hearing,

a) Suspending Utah Admin. Code Rules R649-3-2, R649-3-10 and
R649-3-11(l) and (2) as to lands within the Unit Area;

b) Providing that no future well may be located closer than 460 feet to
the boundaries ofthe Unit Area without administrative approval of the
Division in accordance with Utah Admin. Code Rule R649-3-3;

c) Declaring all existing wells in the Unit Area to be deemed at legal
locations notwithstanding ;

d) Making such findings and orders in connection with this Request as it
deems necessary; and

e) Providing for such other and further relief as may be just and equitable
under the circumstances.

2.

3.

the Board issue an order:
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Respectfully subrnitted this 8tr'day of June, 2018,

M¡cDONALD & MILLER
MINERAL LEGAL SERVICES, PLLC

M. MacDonald, Esq.
7090 S. Union Park Avenue, Suite 400
Salt Lake City, UT 84047
Telephone: (801) 676-0050
Facsirnile: (801) 67 6-0051
E-Mail : fr ed(Ò,macmillerleeal. com

Attorneys for Petitioner'Wolverine Gas and
Oil Company of Utah,LLC

Petitioner's Address:

\Molverine Gas and Oil Company of Utah,LLC
Attn: Richard D. Moritz, Vice President-Land
One Riverfront Plaza
55 Campau, N.W.
Grand Rapids, MI 49503 -2616
Telephone: (616) 929-1919
E-Mail: rmoritz@,wolvgas.com

l?00.1 l
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FILED
JUN I I 2018

SECRETARY BOARD OF
oil. GAS & MINING

BEFORE THE BOARD OF OILO GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN T}IE MATTER OF THE REQUEST FOR
AGENCY ACTION OF WOLVERINE GAS AND
OIL COMPANY OF UTAH, LLC FOR AN
ORDER SUSPENDING UTAH ADMIN. CODE
RULES R649-3-2, R649-3-10 AND R649-3-11(t)
AND (2) AS TO TrrE WOLVERTNE FEDERAL
LINIT, COMPRISED OF PORTIONS OF

SECTIONS 13 AND 23-26 OF TOWNSHIP 20

SOUTH, RANGE 1 EAST, SLM, SANPETE

COUNTY, UTAH, AND SECTIONS 17-20 OF

TOWNSHIP 23 SOUTH, RANGE 1 WEST, SLM,
SEVIER COLINTY, UTAH

CERTIFICATE OF SERVICE

Docket No. 2018-012

Cause No. 269-03

Wolverine Gas and Oil Company of Utah, LLC ("V/olverine"), acting by and

through its attorneys, MacDonald & Miller Mineral Legal Services, PLLC, hereby certifies

that the following constitutes, to the best of Wolverine's knowledge, a list of all parties

whose "legally protected interests" will or may be affected by Wolverine's Request for

Agency Action dated June 8, 2018 and on file in the captioned cause (the "Request"):

Wolverine Gas and Oil Corporation
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Muskegon Development Company
1425 S. Mission Road
Mt. Pleasant, MI 48858-4665

Winn Exploration Co., Inc
19th Floor, North Tower
800 N. Shoreline Blvd.
Corpus Christi, TX 78401

WGO Energy, LLC
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616



ORION Resources,LLC
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -26t6

Heritage Oil and Gas, LLC
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Penneco Exploration Company, LLC
PO Box 300
Delmont, PA 15626-0300

Utah Salina One, LLC
PO Box 85

Gaylord, MI 49734-0085

Trendwell West, Inc.
PO Box 667
Greenville, MI 4883 8-0667

Richard D. Verleger, Trustee, or
successor in trust, under the Richard
D. Verleger Living Trust dated
December 9, 1993, and any
amendments thereto
1521 Birch Lane
Weidman, MI 48893 -9789

Global Asset Management - Salina 2,
LLC
PO Box 158

Grandville, MI 49468-0 1 58

Legacy Energy Company, LLC
277 S. Rose Street, Suite 3300
Kalamazoo, MI 49007 -4722

Timmus Energy Partners, L.L.C
PO Box 365
Mt. Pleasant, MI 48804-0365

MTL Energy, LLC
85 Campau N.W.
Grand Rapids, MI 49503

HCM Energy Holdings, LLC
2215 YorkRoad, Suite 500
Oak Brook, IL 60523-4014

RDP Salina Partners, LLC
22A4 Timberloch Place, Suite 285
The V/oodlands, TX 77380-1196

RD Partners Texas II, LLC
Z?}4Timberloch Place, Suite 230
The V/oodlands, TX 77380-1170

Global Asset Management - Salina,
LLC
PO Box 158

Grandville, MI 49468-01 58

Westshore Capital, LLC
One RiverfuontPlaza
55 Campau N.\M.
Grand Rapids, MI 49503 -2616
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Global Asset Management - Salina 3,
LLC
PO Box 158

Grandville, IttI 49 468-0 I 5 I

Utah Salina - Phases II, ilI &,IV,LLC
PO Box 85

Gaylord, Mf 49734-0085

Oarless Energy, Inc.
396 Pinellas Bayway, #11
Tierra Verde, FL 33715

RD Partners Texas III, LLC
2204 Timberloch Place, Suite 285
The Woodlands, TX 77380-1196

John P. Vrona, as Trustee of the John
Patrick Vrona Trust dated November
29, 1994 as amended and restated
December 22,2009
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

LaVonne Garrison
Assistant Director - Oil & Gas
Utah School and Institutional
Trust Lands Administration
675 East 500 South, Ste. 500
Salt Lake City, UT 84102-2813

Joelle McCarthy, Field Manager
U.S. BLM - Richfield Field Office
150 East 900 North
Richfield, UT 84701 -1846

Global Asset Management - Salina
4,LLC
PO Box 158

Grandville, MI 49468-0 I 58

Capelle Energy, LLC
10195 Hanna Lake Ave, S.E.
Caledonia, MI 493 16-9286

DLI Utah, LLC
1144 Idema Dr., S.E.
East Grand Rapids, MI 49506-3167

North Ridge Capital, L.L.C.
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Richard D. Moritz and Margaret M.
Moritz, husband and wife
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Roger L. Bankert
Chief - Branch of Minerals
U.S. BLM - Urah State Office
440 \Mest 200 South, Ste. 500
Salt Lake City, UT 84101-1434

J



The undersigned further certifies that he caused true and correct copies of said

Request, to be mailed, properly addressed, postage pre-paid, and certified with return

receipt requested, to the above-named parties this 1lth day of June, 2018.

MICDONALD & MILLER
MINERAL LEGAL SERVTCES, PLLC

Attorneys for T/olverine Gas and Oil
Company of Utah, LLC

r700.¡ I
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SEoRFTARY BOARD OF
OIL, GAS A MINING

BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

TN THE MATTER OF THE REQUEST FOR

AGENCY ACTION OF IVOLVERINE GAS AND
OIL COMPANY OF UTAH, LLC FOR AN ORDER

SUSPENDING UTAH ADMIN. CODE RULES

R649-3-2, R649-3-r0 AND R649-3-r 1(l) AND (2)

AS TO THE WOLVERINE FEDERAL IINIT,
COMPRISED OF PORTIONS OF SËCTIONS 13

AND 23-26 OF TOWNSI{IP 20 SOUTH, RANGE I

EAST, SLM, SANPETE COIJNTY, UTAH, AND
SECTIONS 17.2A OF TOWNSHIP 23 SOUTH,

RANGE I WEST, SLM, SEVTERCOUNTY, UTAI.I

PETITIONER'S EXHIBITS

Docket No. 2018-012

Cause No. 269-03

Pursuant to Utah Admin. Code Rule R64l-105-500, Petitioner Wolverine Gas and

Oil Company of Utah, LLC ("Wolverine"), by and through its counsel of record,

MacDonald & Miller Mineral Legal Services, PLLC, hereby respectfully submits the

following exhibits intended to be offered into evidence in support of its Requcst for Agency

Action ('.RA,A"¡ at the July 25,2018 hearing on this cause

EXHIBIT "A" - Wolverine's potential witnesses' resumes (collectively
3 pages):

o Richard D. Moritz, Esq.- Vice President - Land
o Ernily E. Hartwick - Manager - Geology
. Edward A. Fliguera - Vice President - Exploration &

Engineering

EXHIBIT 668" - Copy of Utah Admin. Code Rule R649-2-3 (l page)



1700.11 

EXHIBIT "C" - Regional locator plat of Wolverine Unit area and Covenant 
and Providence fields located therein (1 page). 

EXHIBIT "D" - Plat of Covenant field and existing wells located therein ( 1 
page). 

EXHIBIT "E" - Plat of Providence field and existing wells located therein (1 
page). 

EXHIBIT "F" - True and correct copy of the Wolverine Unit Agreement 
(without signature page and referenced exhibits) (40 pages). 

EXHIBIT "G" - Covenant field stratigraphic column and faulting 
juxtaposition example ( 1 page). 

EXHIBIT "H" - Plat reflecting example proposed in-fill well scenario and 
required exception location approval ( 1 page). 

EXHIBIT "I" - Plat reflecting topography of Covenant field and need for 
directional drilling (collectively 2 pages). 

EXHIBIT "Z" - · True and correct copies of return receipts, returned mailings 
or of USPS inquiries reflecting status of mailings of the RAA 
to all working interest owners in the Wolverine Unit area as 
of June 22, 2018 (collectively 11 pages). 

Respectfully submitted this 25th day of June, 2018. 

MACDONALD & MILLER 
MINERAL LEGAL SERVICES, PLLC 

Attorneys for Petitioner Wolverine Gas and Oil 
Company of Utah, LLC 
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RICHARD MORITZ 
Vice President - Land 

Mr. Richard D. Moritz is Vice President - Land for Wolverine Gas and Oil Corporation. He is 
also a Member of Wolverine Gas and Oil Company of Utah, LLC, the Operating Company for 
the Wolverine Federal Unit. He has been with the company for over 34 years. Mr. Moritz 
received his B.A. in Political Science and Economics from Hope College in 1976 and his J .D. 
from Thomas M. Cooley Law School in Michigan in 1980. Mr. Moritz is recognized as an expert 
in Petroleum Land Management and has testified on numerous occasions before the Oil and 
Gas Advisory Committee in Michigan. He is responsible for supervising and coordinating the 
Wolverine Federal Unit in Utah with the Bureau of Land Management. He has negotiated and 
drafted agreements, including Joint Operating Agreements, Farmouts, and Purchase and Sale 
Agreements, covering lands within Utah, Wyoming, Michigan, and numerous other states. 

Mr. Moritz is a member of the American Bar Association, the Michigan Bar Association, and the 
Grand Rapids Bar Association and has served on the Standing Committee of the Michigan Bar 
Association for Oil and Gas Law and on the Real Property Law Section Committee on Oil and 
Gas for 30 years. He is a member of the American Association of Petroleum Landmen, the 
Michigan Association of Petroleum Landmen, the Michigan Oil and Gas Association, and 
several Rocky Mountain oil and gas associations. He is also a past member of the Board of 
Directors of the Michigan Oil and Gas Association. He is a frequent speaker for the Michigan 
Oil and Gas Association, the Michigan Association of Petroleum Landmen, and the Institute for 
Continuing Education in Michigan. He was recognized as an expert in petroleum land 
management by the Utah Board of Oil, Gas and Mining in Cause No. 269-01 in 2010. 



EMILY E. HARTWICK 
Manager - Geology 

Mrs. Emily E. Hartwick obtained her B.Sc. degree in Geology from Central Michigan University in 
2005 and immediately after joined Wolverine Gas and Oil Corporation as a Geologist. Mrs. Hart
wick completed her M.Sc. degree in Geosciences from Western Michigan University in 2010. In 
2016 she became the manager of the Geology Department. 

Much of Mrs. Hartwick's early career was focused on the newly discovered Covenant Field in Utah, 
and her Master's thesis work was an in-depth study of the field's dune architecture and its influence 
on fluid flow within the reservoir. She has worked on projects in Utah, Michigan, Wyoming, Texas, 
and Oklahoma. Mrs. Hartwick has previously been recognized by Utah's Board of Oil, Gas, and 
Mining as an expert in Geology in Cause No. 269-01 in 2010. She is a member of the Geological 
Society of America, the American Association of Petroleum Geologists, and the Society of Petro
physicists and Well Log Analysts. 



Edward A. Higuera, P .E. 
Vice President - Exploration & Engineering 

Mr. Edward A. Higuera is the Vice President-Exploration & Engineering for Wolverine 
Gas and Oil Corporation. Mr. Higuera received his B.S Petroleum Engineering from 
Texas A&M University in 1985. He is a registered Professional Engineer in the State of 
Michigan. 
Mr. Higuera started his career in the oil industry with Conoco, Inc. During his career, he 
has worked on projects in Oklahoma, Michigan, Wyoming, Ohio, and Utah. He has been 
with Wolverine for the last thirteen years. In his current capacity, Mr. Higuera is 
responsible for engineering and operations, which includes permitting, drilling 
operations, completions, facility projects, and field management. He is a member of the 
Society of Petroleum Engineers. He was recognized by the Utah Board of Oil, Gas and 
Mining as an expert in petroleum engineering in Cause No. 269-01in2010. 

Continuing Education/Industry Short-courses 
• Reservoir Engineering-Fluid Injection 
• Reservoir Management for Production Geologist & Reservoir Engineers 
• Production Systems Design 
• W aterflood Systems Engineering & Operations 
• Reciprocating Compressors 
• Gas Production Engineering & Operations 
• Matrix Acidizing 
• Hydraulic Fracturing 
• Completion Operations for Onsite Supervision 
• Horizontal Well Applications 
• Corrosion and Materials for Production Operations 
• Electrical Submersible Pumps 
• Water Treatment Principles & Design, University of Oklahoma 
• Hydrology, Western Michigan University 
• Groundwater Contamination, Western Michigan University 
• Remediation Engineering, Western Michigan University 

Professional Affiliations 
Registered Professional Engineer in Michigan 
Society of Petroleum Engineers, member 



R649-2-3. Application of Rules to Unit 
Agreements. 

1. The board may suspend the application of the general rules or orders or any 
part thereof, with regard to any unit agreement approved by a duly authorized 
officer of the appropriate federal agency, so long as the conservation of oil or gas 
and the prevention of waste is accomplished thereby. 

2. Such suspension shall not relieve any operator from making such reports as 
are otherwise required by the general rules or orders, or as may reasonably be 
requested by the board or the division in order to keep the board and the division 
fully informed as to operations under such unit agreements. 

EXHl~ITB 
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CERTIFICATION - DETERMINATION 

Pursuant to the authority vested in the Secretary of the Interior, under the Act 

approved · February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. sec 181, et seq., 

. and delegated to the Authorized Officer of the Bureau of Land Management, under the 

·authority of 43 CFR 3180~ I do hereby: 

A. Approve the attached.· agreement for the development a_nd operation of the : 

. Wolverine Unit Area, s .anpete "arid S~vier Counties, Utah. This approval shall be 

invalid ab initio if the public interest requirement under § 3183.4(b) of 'this title is not met. 

B. Certify and determine that the ·unit plan of development and operation 

contemplated in the attached agreement is necessary and advisable in the public 

interest for the purpose of m~·re properly conserving· the natural resources. · · · 

. c~ Certify and determine that the drilling, producing, rental, min.imum . roy~lty · 

and royalty requirements of all Fed~ral leases c~mmitted to said Agre~rnent are hereby · 

· . · established, altered, changed or revoked to .conform with the terms and co.nditions of · 

. this agreement . · 

Contract No: UTU80800X 
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CERTIFICATION - DETERMINATION 

COVERING SCHOOL AND TRUST LANDS ADMINISTRATION LANDS 
IN UNIT AGREEMENT FOR THE 

WOLVERINE UNIT 
SANPETE/SEVIER COUNTIES, UTAH 

Pursuant to statutory authority vested in the School and Institutional Trust Lands Administration 
(hereinafter referred to as "TLA") under Utah Code Ann. Sec. 53C-2-411, and in accordance with the 
fiduciary duties to the trust beneficiaries, TLA hereby certifies and determines that the Unit Agreement 
between the lessees of the TLA lands and others holding interests within the proposed Unit Area is 
necessary and advisable in the trust's interest fort he conservation of natural resources; and that the 
interest of TLA will be best served by reason thereof; and that said Unit Agreement provides a 
cooperative and a unit plan of development and operation of said area in a form acceptable to TLA, and 
TLA hereby commits its lands, subject to the consent of the applicable TLA lessee(s) included within said 
Unit Agreement from the effective date thereof. Until the termination of the Unit Agreement, said land 
shall remain subject thereto; subject, however, to the following conditions: 

1. The Unit Agreement is made subject to all applicable laws of the State of Utah and of the 
United States and shall be construed in conformity therewith. 

2. Development of the TLA lands will be in accordance with the terms of the Unit Agreement. 

3. The right of TLA to fully protect its interest shall in no way or manner be abrogated by the fact 
that TLA joins in said Unit Agreement; provided that TLA by reserving the rights of jurisdiction over its 
lands in no way intends to interfere in the legitimate development of the lands contained in said Unit Plan 
as outlined in the Unit Agreement. 

4. TLA may, with the consent of the holders of leases covering its lands, establish, alter, change 
or revoke drilling, producing, and royalty requirements of such leases, and does hereby modify such 
requirements insofar as they conflict with the terms of said. Unit Agreement except that nothing contained 
in this Certification-Determination shall be construed as changing the drilling requirements or the amount 
of rental and royalty payments specified in said leases, except as follows: 

(a) The development and operation of land subject to said Unit Agreement under the 
terms thereof shall be deemed full performance of all obligations for development and operation 
with respect to each and every part or separately owned tract or separate tract owned by TLA 
subject to said Unit Agreement, regardless of whether there is any development on any particular 
part or tract of TLA-owned lands in the Unit Area. 

(b) Drilling and producing operations performed hereunder upon any tract of unitized 
lands will be accepted and deemed to be performed upon and for the benefit of each and every 
tract of TLA~owned, committed lands in the Unit Area, and no lease shall be deemed to expire by 
reason of failure to drill or produce wells situated on TLA lands therein embraced. 

(c) Each TLA lease committed to said Unit Agreement which by its terms might expire 
prior to the termination of said Unit Agreement is hereby extended beyond any such term so 
provided therein so that it will continue in full force and effect for and during the term of said Unit 
Agreement. 

( d) Any royalty requirements contained in any TLA lease within the Unit Area are hereby 
suspended to such extent that payment of royalty to TLA in accordance with Paragraph 8 of this 
Certification-Determination will be deemed payment of the royalty requirements under said lease. 



Wolverine Unit 
Sanpete/Sevier Counties, Utah 

.. :·;··,·. 

( e) Rentals on TLA lands subject to said Unit Agreement shall be paid at the rate 
specified in the leases unless such rental is waived, suspended or reduced upon order of TLA 
pursuant to applicable laws and regulations. 

5. Said Unit Agreement as to any and all lands of TLA committed thereto, shall not extend 
beyond five years from the date of approval thereof by TLA unless: 

(a) Such date of expiration is extended by TLA which it may grant or withhold at its sole 
discretion; or 

(b) A valuable discovery of unitized substances has been made on unitized land during 
the initial term or any extension thereof, in which event the Unit Agreement shall remain in effect 
for such term and so long as unitized substances can be produced in paying quantities for wells 
on unitized lands within any participating area established thereunder unless the Unit Agreement 
is sooner tetminated as provided therein. All TLA lands or portions thereof outside a participating 
area surrendered by the owners of the operating rights for non-productivity shall likewise be 
excluded from operation under the terms of said Unit Agreement, should TLA so elect. 

(c) Nothing in this paragraph shall be construed to prevent or delay the automatic 
elimination of TLA lands committed to the Unit Area in accordance with the provisions of 
subsection (e) of Section 2 of the Unit Agreement. 

6. That, regardless of any of the provisions of said Unit Agreement, actual or implied, no costs of 
operation or development or charges therefore, nor liens, may be levied against TLA for any of its land in 
said Unit Area. 

7. This Certification-Determination is given with the understanding that nothing contained in said 
Unit Agreement shall operate to relieve the lessees of TLA lands committed to said Unit Agreement from 
their obligations to pay rentals and royalties under the terms of their respective leases as modified by 
Paragraph 4 herein. 

8. Royalties due TLA shall be paid in value or delivered in kind at the option of TLA as to all 
unitized substances on the basis of the amounts thereof allocated to unitized TLA lands at the rate 
specified in said TLA leases. 

9. It is the intent of this Certification-Determination that it cover TLA lands currently under lease. 
It is not the intent of this document to join any Utah state lands other than TLA lands to the unit nor any 
TLA lands which are uni eased on the effective date of the unit. 

10. A copy of the Unit Agreement is attached hereto and made a part hereof. 

Executed on behalf of TLA this 10th day of July 2003. 
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1 UNIT AGREEMENT 

2 FOR THE DEVELOPMENT AND OPERATION 

3 OF THE 

4 WOLVERINE UNIT AREA 

5 COUNTIES OF SANPETE AND SEVIER 

6 STATE OF UTAH 

7 THIS AGREEMENT, entered into as of the 1st day of July, 2003, by and between 

8 the parties subscribing, ratifying, or consenting hereto, and herein referred to as the 

9 "parties hereto," 

10 WITNESSETH: 

11 WHEREAS, the parties hereto are the owners of working, royalty, or other oil and 

12 gas interests in the unit area subject to this agreement; and 

13 WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 

14 amended, 30 U.S. C. Sec. 181 et seq., authorizes Federal lessees and their representatives 

15 to unite with each other, or jointly or separately with others, in collectively adopting and 

16 operating a unit plan of development or operations of any oil and gas pool, field, or like 

17 area, or any part thereof for the purpose of more properly conserving the natural 

. . 

18 resources thereof whenever determined and certified by the Secretary of the Interior to be 

19 necessary or advisable in the public interest; and 

r···i" ~ 1i~b'1~ 
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1 WHEREAS, the parties hereto hold sufficient interests in the Wolverine Unit Area 

2 covering the land hereinafter described to give reasonably effective control of operations 

3 therein; and 

4 WHEREAS, it is the purpose of the parties hereto to conserve natural resources, 

5 prevent waste, and secure other benefits obtainable through development and operation of 

6 the area subject to this agreement under the terms, conditions, and limitations herein set 

7 forth. 

8 NOW, THEREFORE, in consideration of the premises and the promises herein 

9 contained, the parties hereto commit to this agreement their respective interests in the 

10 below-defined unit area, and agree severally among themselves as follows: 

11 1. ENABLING ACT AND REGULATIONS .. The Mineral Leasing Act of 

12 February 25, 1920, as amended, supra, and all valid pertinent regulations including 

13 operating and unit plan regulations, heretofore issued thereunder or valid, pertinent and 

14 reasonable regulations hereafter issued thereunder are accepted and made a part of this 

15 agreement as to Federal 1 ands, provided such regulations a re not inconsistent with the 

16 terms of this agreement; and as to non-Federal lands, the oil and gas operating regulations 

17 in effect as of the effective date hereof governing drilling and producing oper~tions, not 

18 inconsistent with the terms hereof or the laws of the State of Utah, are hereby accepted 

19 and made part of this agreement. 
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1 2. UNIT AREA. The area specified on the map attached hereto marked 

2 Exhibit "A" is hereby designated and recognized as constituting the unit area, containing 

3 65,980.075 acres, more or less. 

4 Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and 

5 identity of tracts and leases in said area to the extent known to the Unit Operator. 

6 Exhibit "B 11 attached hereto is a schedule showing to the extent known to the Unit 

7 Operator, the acreage, percentage and kind of ownership of oil and gas interests in all 

8 lands in the unit area. :ri:owever, nothing herein or in Exhibits "A" and "B" shall be 

9 construed as a representation by any party hereto as to the ownership of any interest other 

10 than such interest or interests as are shown in the Exhibits as owned by such party. 

11 Exhibits "A" and "B" shall be revised by the Unit Operator whenever changes in the unit 

12 area or in the ownership interests in the individual tracts render such revision necessary, 

13 or when requested by the Authorized Officer, hereinafter referred to as "AO," and not 

14 less than four (4) copies of the revised Exhibits shall be filed with the proper Bureau of 

15 Land Management office. 

16 The above-described unit area shall when practicable be expanded to include 

17 therein any additional lands or shall be contracted to exclude lands whenever such 

18 expansion or contraction is deemed to be necessary or advisable to conform with the 

19 purposes of this agreement Such expansion or contraction shall be effected in the 

20 following manner: 

3 



1 (a) Unit Operator, on its own motion (after preliminary concurrence by the 

2 AO), or on demand of the AO, shall prepare a notice of proposed expansion or 

3 contraction describing the contemplated changes in the boundaries of the unit area, the 

4 reasons therefor, any plans for additional drilling, and the proposed effective date of the 

5 expansion or contraction, preferably the first day of a month subsequent to the date of 

6 notice. 

7 (b) Said notice shall be delivered to the proper Bureau of Land Management 

8 office, and copies thereof mailed to the last known address of each working interest 

9 owner, lessee and lessor whose interests are affected, advising that thirty (30) days will 

10 be allowed for submission to the Unit Operator of any objections. 

11 (c) Upon expiration of the thirty (30) day period provided in the preceding item 

12 (b) hereof, Unit Operator shall file with the AO evidence of mailing of the notice of 

13 expansion or contraction and a copy of any objections thereto which have been filed with 

14 Unit Operator, together with an application in triplicate, for approval of such expansion 

15 or contraction and with appropriate joinders. 

16 (d) After due consideration of all pertinent information, the expansion or 

.17 contraction shall, upon approval by the AO, become effective as of the date prescribed in 

18 the notice thereof or such other appropriate date. 

19 ( e) All legal subdivisions of lands (i.e., forty ( 40) acres by Government survey 

20 or its nearest lot or tract equivalent; in instances of irregular surveys, usually large lots or 

21 tracts shall be considered in multiples of forty ( 40) acres or the nearest aliquot equivalent 

4 
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1 thereof), no parts of which are in or entitled to be in a participating area on or before the 

2 fifth (5th) anniversary of the effective date of the first initial participating area established 

3 under this unit agreement, shall be eliminated automatically from this agreement, 

4 effective as of said fifth (5th) anniversary, and such lands shall no longer be a part of the 

5 unit area and shall no longer be subject to this agreement, unless diligent operations are in 

6 progress on unitized lands not entitled to participation on said fifth (5th) anniversary, in 

7 which event all such lands shall remain subject hereto for so long as such drilling 

8 operations are continued diligently, with not more than ninety (90) days' time. elapsing 

9 between the completion of one such well and the commencement of the next such well. 

10 All legal subdivisions of lands not entitled to be in a participating area within ten (10) 

11 years after the effective date of the first initial participating area approved under this 

12 agreement shall be automatically eliminated from this agreement as of said tenth (10th) 

13 anniversary. The Unit Operator shall, within ninety (90) days after the effective date of 

14 any elimination hereunder, describe the area so eliminated to the satisfaction of the AO 

15 and promptly notify all parties in interest. All lands reasonably proved productive of 

16 unitized substances in paying quantities by diligent drilling operations after the aforesaid . 

17 five ( 5) year period shall become participating in the same manner as during said first 

18 five ( 5) year period. However, when such diligent drilling operations cease, all non-

19 participating lands not then entitled to be in a participating area shall be automatically 

20 eliminated effective as of the ninety-first {91 st) day thereafter. 
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1 Any expansion of the unit area pursuant to this section which embraces lands 

2 theretofore eliminated pursuant to this Subsection 2( e) shall not be considered automatic 

3 commitment or recommitment of such lands. If conditions warrant extension of the 

4 ten (10) year period specified in this subsection, a single extension of not to exceed 

5 two (2) years may be accomplished by consent of the owners of ninety percent (90%) of 

6 the working interest in the current non-participating unitized lands and the owners of 

7 sixty percent ( 60%) of the basic royalty interests (exclusive of the basic royalty interests 

8 of the United States) in non-participating unitized lands with approval of the AO, 

9 provided such extension application is submitted not later than sixty (60) days prior to the 

10 expiration of said ten (10) year period. 

11 3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or 

12 hereafter committed to this agreement shall constitute land referred to herein as "unitized 

13 land: or "land subject to this agreement." All oil and gas in any and all formations of the 

14 unitized land are unitized under the terms of this agreement and herein are called 

15 "unitized substances." 

16 4. UNIT OPERATOR. WOLVERINE GAS AND OIL COMPANY OF 

17 UTAH, L.L.C. is hereby designated as Unit Operator and by signature hereto as Unit 

18 Operator agrees and consents to accept the duties and obligations of Unit Operator for the 

19 discovery, development, and production of unitized substances as herein provided. 

20 Whenever reference is made herein to the Unit Operator, such reference means the Unit 

21 Operator acting in that capacity and not as an owner of interest in unitized substances, 

1Vi"'!1qt:t:Q 
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1 and the term "working interest owner" when used herein shall include or refer to Unit 

2 Operator as the owner of a working interest only when such an interest is owned by it. 

3 5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

4 shall have the right to resign at any time prior to the establishnient of a participating area 

5 or areas hereunder, but such resignation shall not become effective so as to release Unit 

6 Operator from the duties and obligations of Unit Operator and terminate Unit Operator's 

7 rights as such for a period of six ( 6) months after notice of intention to resign has been 

8 served by Unit Operator on all working interest owners and the AO and until all wells 

9 then drilled hereunder are placed in a satisfactory condition for suspension or 

10 abandonment, whichever is required by the AO, unless a new Unit Operator shall have 

11 been selected and approved and shall have taken over and assumed the duties and 

12 obligations of Unit Operator prior to the expiration of said period. 

13 Unit Operator shall have the right to resign in like manner and subject to like 

14 limitations as above provided at any time after a participating area established hereunder 

15 is in existence, but in all instances of resignation or removal, until a successor Unit 

16 Operator is selected and approved as hereinafter provided, the working interest owners 

17 shall be jointly responsible for performance of the duties of Unit Operator, and shall not 

18 later than thirty (30) days before such resignation or removal becomes effective appoint a 

19 common agent to represent them in any action to be taken hereunder. 

20 The resignation ·of Unit Operator shall not release Unit Operator from any liability 

21 for any default by it hereunder occurring prior to the effective date of its resignation. 
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1 The Unit Operator may, upon default or failure in the performance of its duties or 

2 obligations hereunder, be subject to removal by the same percentage vote of the owners 

3 of working interests as herein provided for the selection of a new Unit Operator. Such 

4 removal shall be effective upon notice thereof to the AO. 

5 The resignation or removal of Unit Operator under this agreement shall not 

6 terminate its right, title, or interest as the owner of a working interest or other interest in 

7 unitized substances, but upon the resignation or removal of Unit Operator becoming 

8 effective, such Unit Operator shall deliver possession of all wells, equipment, materials, 

9 and appurtenances used in conducting the unit operations to the new duly qualified 

10 successor Unit Operator or to the common agent, if not such new Unit Operator is 

11 selected, to be used for the purpose of conducting unit operations hereunder. Nothing 

12 herein shall be construed as authorizing removal of any material, equipment, or 

13 appurtenances needed for the preservation of any wells. 

14 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall 

15 tender his or its resignation as Unit Operator or shall be removed as hereinabove 

16 provided, or a change of Unit Operator is negotiated by the working interest owners, the 

17 owners of the working interests according to their respective acreage interests in all 

18 unitized land shall, pursuant to the Approval of the Parties requirements of the unit 

19 operating agreement, select a successor Unit Operator. Such selection shall not become 

20 effective until: 
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1 (a) a Unit Operator so selected shall accept m writing the duties and 

2 responsibilities of Unit Operator, and 

3 (b) the selection shall have been approved by the AO. 

4 If no successor Unit Operator is selected and qualified as herein provided, the AO 

5 at his election may declare this unit agreement terminated. 

6 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 

7 If the Unit Operator is not the sole owner of working interests, costs and expenses 

8 incurred by Unit Operator in conducting unit operations hereunder shall be paid and 

9 apportioned among and borne by the owners of working interests, aII in accordanc·e with 

10 the agreement or agreements entered into by and between the. Unit Operator and the 

11 owners of working interests, whether one or more, separately or collectively. Any 

12 agreement or agreements entered into between the working interest owners and the Unit 

13 Operator as provided in this section, whether one or more, are herein referred to as the 

14 "Unit Operating Agreement." Such Unit Operating. Agreement shall also provide the 

15 manner in which the working interest owners shall be entitled to receive their respective 

16 proportionate and allocated share of the benefits accruing hereto in conformity with their 

17 underlying operating agreements, leases, or other independent contracts, and such other 

18 rights and obligations as between Unit Operator and the working interest owners as may 

19 be agreed upon by Unit Operator and the working interest owners; however, no such unit 

20 operating agreement shall be deemed either to modify any of the terms and conditions of 

21 this unit agreement or to relieve the Unit Operator of any right or obligation established 
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1 under this unit agreement, and in case of any inconsistency or conflict between this 

2 agreement and the unit operating agreement, this agreement shall govern. Two (2) copies 

3 of any Unit Operating Agreement executed pursuant to this section shall be filed in the 

4 proper Bureau of Land Management office, prior to approval of this unit agreement. 

5 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as 

6 otherwise specifically provided herein, the exclusive right, privilege, and duty of 

7 exercising any and all rights of the parties hereto which are necessary or convenient for 

8 prospecting for, producing, storing, allocating, and distributing the unitized substances 

9 are hereby delegated to and shall be exercised by the Unit Operator as herein provided. 

1 O Acceptable evidence of title to said rights shall be deposited with Unit Operator and, 

11 together with this agreement, shall constitute and define the rights, privileges, and 

12 obligations of Unit Operator. Nothing herein, however, shall be construed to transfer title 

13 to any land or to any lease or operating agreement, it being understood that under this 

14 agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the rights of 

15 possession and use v~sted in the parties hereto only for the purposes herein specified. 

16 9. DRILLING TO DISCOVERY. Within six (6) months after the date of 

17 approval of this agreement by the AO (see Section 20), the Unit Operator shall 

18 commence to drill a test well at a location in Section 17, TZ3S, Rl W, SLM, unless on 

19 such effective date a well is being drilled in conformity with the terms hereof, and 

20 thereafter continue such drilling diligently until the Navajo formation has been 

21 adequately tested or until at a lesser depth unitized substances shall be discovered which 

10 



1 can be produced in paying quantities (to wit: quantities sufficient to repay the costs of 

2 drilling, completing, and producing operations, with .a reasonable profit) or the Unit 

3 Operator shall at any time establish to the satisfaction of the AO that further drilling of 

4 said well would be unwarranted or impracticable, provided, however, that Unit Operator 

5 shall not in any event be required to drill said well to a depth in excess of 9,000 feet (total 

6 . vertical depth). 

7 Notwithstanding anything in this Unit Agreement to the contrary, except Section 25, 

8 UNA VOIDABLE DELAY, Unit Operator shall have eighteen (18) months from the 

9 completion or abandonment oft he initial test well to commence to drill a second test 

10 well, and eighteen (18) months from the completion or abandonment of the second test 

11 well to commence to drill a third test well, at locations and to depths submitted by the 

12 Unit Operator and approved by the AO, regardless of whether a discovery has been made 

13 under this provision. The second and third test wells must be drilled at locations no 

14 closer than one-half the distance from the initial test well location to the southwestern 

15 most boundary of the unit area if a well is to be located to the south, and no closer than 

16 ten (10) miles northeasterly from the initial test well location if a well is to be drilled to 

17 the north; provided that, if both the second and third test wells are to be drilled to the 

18 north of the initial test well, then the third well must be drilled at a location not less than 

19 one-half the distance from the second test well to the northeastern most boundary of the 

20 unit area. All three (3) wells must be drilled in conformance with the above-specified 

· 21 formation or depth requirements in order to meet the dictates of this section. 
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1 Nevertheless, and not withstanding anything else herein to the contrary, in the event of 

2 the discovery of unitized substances in paying quantities by any well, this unit agreement 

3 shall not terminate for failure to complete the three (3) well program, but the unit area 

· 4 shall be contracted automatically, effective the first day of the month following the 

5 default, to eliminate by subdivisions (as defined in Section 2( e) hereof) all lands not then 

6 entitled to be in a participating area. 

7 Thereafter, until the discovery of unitized substances capable of being produced in 

8 paying quantities, the Unit Operator shall continue drilling one well at a time, allowing 

9 not more than six ( 6) months between the completion of one well and the commencement 

10 of drilling operations for the next well, until a well capable of producing unitized 

11 substances in paying quantities is completed to the satisfaction of the AO or until it is 

12 reasonable proved that the unitized land is incapable of producing unitized substances in 

13 paying quantities in the formations d.rilled hereunder. Nothing in this section shall be 

14 deemed to limit the right of the Unit Operator to resign as provided in Section 5, hereof, 

15 or as requiring the Unit 0 perator to commence or continue during the period pending 

16 such resignation bec.oming effective in order to comply with the requirements of this 

17 section. 

18 The AO may modify any of the drilling requirements of this section by granting 

19 reasonable extensions of time when, in his opinion, such action is warranted. 

20 Until the establishment of a participating area, the failure to commence a well 

21 subsequent to the drilling of the test wells, as provided for in this section within the time 

12 



1 allowed, including any extension of time granted by the AO, shall cause this agreement to 

2 automatically terminate. Upon failure to continue drilling diligently any well, other than 

3 the obligation wells, commenced hereunder, the AO may, after fifteen (15) days' notice to 

4 the Unit Operator, declare this unit. agreement terminated. Failure to commence drilling 

5 the initial test well on time and to drill it diligently shall result in the unit agreement 

6 approval being declared invalid ab initio by the AO. Failure to timely commence the 

7 drilling of the second and third test wells and to drill them diligently may result in the 

8 unit agreement declared invalid ab initio by the AO except as to lands then entitled to be 

9 in a participating area and not contracted out as provided in the last sentence of the 

10 second paragraph of this Article 9. 

11 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 

12 six ( 6) months after completion of a well capable of producing unitized substances in 

13 paying quantities, the Unit Operator shall submit for approval of the AO an acceptable 

14 plan of development and operation for the unitized land which, when approved by the 

15 AO, shall constitute further drilling and development obligations of the Unit Operator 

16 under this agreement for the period specified therein. Thereafter, from time to time 

17 before the expiration of any existing plan, the Unit Operator shall submit for the approval 

18 of the AO a plan for an additional specified period for the development and operation of 

19 the unitized land. Subsequent plans should normally be filed on a calendar year basis not 

20 later that March 1 ~ach year. Any proposed modification or addition to the existing plan 

21 should be filed as a supplement to the plan. 
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1 Any plan submitted pursuant to this section shall provide for the timely 

2 exploration of the unitized area, and for the diligent drilling necessary for determination 

3 of the area or areas capable of producing unitized substances in paying quantities in each 

4 and every productive formation. This plan shall be as complete and adequate as the AO 

5 may determine to be necessary for timely development, and proper conservation of the oil 

6 and gas resources in the unitized area and shall: 

7 (a) Specify the number and locations of any wells to be drilled and the 

8 proposed order and time for such drilling; and 

9 (b) Provide a summary of operations and production for the previous year. 

10 Plans shall be modified or supplemented when necessary to meet changed 

11 conditions or to protect the interests of all parties to this agreement. Reasonable 

12 diligence shall be exercised in complying with the obligations of the approved plan of 

13 development and operation. The AO is authorized to grant a reasonable extension of the 

14 six ( 6) month period herein prescribed for submission of an initial plan of development 

15 and operation where such action is justified because of unusual conditions ·or 

16 circumstances. 

17 After completion of a well capable of producing unitized substances in paying 

18 - quantities, no further w~lls, except such as may be necessary to afford protection against 

19 operations not under this agreement and such as may be specifically approved by the AO, 

20 shall be drilled except in accordance with an approved plan of development and 

21 operation. 
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1 11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well 

2 capable of producing unitized substances in paying quantities, or as soon thereafter as 

3 required by the AO, the Unit Operator shall submit for approval by the AO, a schedule, 

4 based on subdivisions of the public-land survey or aliquot parts thereof, of all land then 

5 regarded as reasonably proved to be productive of unitized substances in paying 

6 quantities. These lands shall constitute a participating area on approval of the AO, 

7 effective as of the date of completion of such well or the effective date of this unit 

8 agreement, whichever is later. The acreage of both Federal and non-Federal lands shall 

9 be based upon appropriate computations from the courses and distances shown on the last 

10 approved public land survey as of the effective date of each initial participating area. The 

11 schedule shall also set forth the percentage of unitized substances to be allocated, as 

12 provided in Section 12, to each committed tract in the participating area so established, 

13 and shall govern the allocation of production commencing with the effective date of the 

14 participating area. A different participating area shall be established for each separate 

15 pool or deposit of unitized substances or for any group thereof which is produced as a 

16 single pool or zone, and any two · (2) or more participating areas so established may be 

17 combined into one, on approval of the AO. When production from two (2) or more 

18 participating areas is subsequently found to be from a common pool or deposit, the 

19 participating areas shall be combined into one, effective as of such appropriate date as 

20 may be approved or prescribed by the AO. The participating area or areas so established 

21 ·shall be revised from time to time, subject to the approval of the AO, to include 
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1 additional lands then regarded as reasonably proved to be productive of unitized 

2 substances in paying quantities or which are necessary for unit operations, or to exclude 

3 lands then regarded as reasonably proved not to be productive of unitized substances in 

4 paying quantities, and the schedule of allocation percentages shall be revised accordingly. 

5 The effective date of any revision shall be the first of the month in which the knowledge 

6 or information is obtained on which such revision is predicated; provided, however, that a 

7 more appropriate effective date may be used if justified by the Unit Operator and 

8 approved by the AO. No land shall be excluded from a participating area on account of 

9 depletion of its unitized substances, except that any participating area established under 

10 the provisions of this unit agreement shall terminate automatically whenever all 

11 completions in the formation on which the participating area is based are abandoned. 

12 It is the intent of this section that a participating area shall represent the area 

13 known or reasonably proved to be productive in paying quantities or which are necessary 

14 for unit operations; but, regardless of any revision of the participating area, nothing 

15 herein contained shall be construed as requiring any retroactive adjustment for production 

16 obtained prior to the effective date of the revision of the participating area. 

17 In the absence of agreement at any time between the Unit Operator and the AO as 

18 to the proper definition or redefinition of a participating area, or until a participating area 

19 has, or areas have, been established, the portion of ~11 payments affected thereby shall, 

20 except royalty due the United· States, be impounded in a manner mutually acceptable to 

21 the owners of committed working interests. Royalties due the United States shall be 
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1 determined by the AO and the amount thereof shall be deposited, as directed by the AO, 

2 until a participating area is finally approved and then adjusted in accordance with a 

3 determination of the sum due as Federal royalty on the basis of such approved 

4 participating area. 

5 Whenever it is determined, subject to the approval of the AO, that a well drilled 

6 under this agreement is not capable of production of unitized substances in paying 

7 quantities and inclusion in a participating area of the land on which it is situated is 

8 unwarrante~, production from such well shall, for the purpose of settlement among all 

9 parties other than working interest owners, be allocated to the land on which the well is 

10 located, unless such land is already within the participating area established for the pool 

11 or deposit from which such production is obtained. Settlement for working interest 

12 benefits from such a nonpaying unit well shall be made as provided in the unit operating 

13 agreement. 

14 12. ALLOCATION OF PRODUCTION. All unitized substances produced 

15 from a participating area established under this agreement, except any part thereof used in 

16 conformity with good operating practices within the unitized area for drilling, operating, 

17 and other production or development purposes, or for repressuring or recycling in 

18 accordance with a plan of development and operations which has been approved by the 

19 AO, or unavoidably 1 ost, shall be deemed to be produced equally on an acreage basis 

20 from the several tracts of unitized land and unleased Federal land, if any, included in the 

21 participating area established for such production. Each such tract shall have allocated to 
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1 it such percentage of said production as the number of acres of such tract included in said 

2 participating area bears to the total acres of unitized land and unleased Federal land, if 

3 any, included in said participating area. There shall be allocated to the working interest 

4 owner( s) of each tract of unitized land in said participating area, in addition, such 

5 percentage of the production attributable to the unleased Federal land within the 

6 participating area as the number of acres of such unitized tract included in said 

7 participating area bears to the total acres of unitized land in said participating area, for the 

8 payment of the compensatory royalty specified in Section 17 of this agreement. 

9 Allocation of production hereunder for purposes other than for settlement of the royalty, 

10 overriding royalty, or payment out of production obligations of the respective working 

11 interest owners including compensatory royalty obligations under Section 17, shall be 

12 prescribed as set forth in the unit ope_rating agreement or as otherwise mutually agreed to 

13 by the affected parties. It is hereby agreed that production of unitized substances from a 

14 part:icipating area shall be allocated as provided herein regardless of whethe~ any wells 

15 are drilled on any particular part or tract of the participating area. If any gas produced 

16 from one participating area is used for repressuring or recycling purposes in another 

17 participating area, the first gas withdrawn from the latter participating area for sale during 

18 the life of this agreement, shall be considered to be the gas so transferred, until an amount 

19 equal to that transferred shall be so produced for sale and such gas shall be allocated to 

20 the participating area from which initially produced as such area was defined at the time 

21 that such transferred gas was finally produced and sold. 
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1 13. DEVELOPMENT OR OPERATION-OF NON-PARTICIPATING LAND 

2 OR FORMATIONS. Any operator niay with the approval of the AO, at such party's sole 

3 risk, costs, and expense, drill a well on the unitized land to test any formation provided 

4 the well is outside any participating area established for that formation, unless within 90 

5 days of receipt of notice from said party of his intention to drill the well, the Unit 

6 Operator elects and commences to drill the well in a like manner as other wells are drilled 

7 by the Unit Operator under this agreement. 

8 If any well drilled under this section by a non-unit operator that results in 

9 production of unitized substances in paying quantities such that the land upon which it is 

10 situated may properly be included in a participating area, such participating area shall be 

11 established or enlarged as provided in this agreement and the well shall thereafter be 

12 operated by the Unit Operator in accordance with the terms of this agreement and the unit 

13 operating agreement. 

14 If any well drilled under this section by a non-unit operator that obtains production 

15 in quantities insufficient to justify the inclusion of the lands upon which such well is 

16 situated in a p articipating area, such well may be operated and produced _by the party 

17 drilling the same, subject to the conservation requirements of this agreement. The 

18 royalties in amount or value of production from any such well shall be paid as specified 

19 in the underlying lease and agreements affected. · 

20 14. ROY AL TY SETTLEiv1ENT. The United States, the State of Utah and any 

21 royalty owner who is entitled to take in kind a share of the substances now unitized 

1i1Fi11 f'li:b'ii !Jl!.J,. j.,J.,,,lj Bk00472 Ps00691 
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1 hereunder shall hereafter be entitled to the right to take in kind its share of the unitized 

2 substances, and Unit Operator, or .the non-unit operator in case of the operation of a well 

3 by a non-unit operator as herein provided for in special cases, shall make deliveries of 

4 such royalty share taken in kind in conformity with the applicable contracts, laws, and 

5 regulations. Settlement for royalty interest not taken in kind shall be made by an operator 

6 responsible therefor under existing contracts, laws and regulations, or by the Unit 

7 Operator on or before the last day of each month for unitized substances produced during 

8 the preceding calendar month; provided, however, that nothing in this section shall 

9 operate to relieve the responsible parties of any land from their respective lease 

10 obligations for the payment of any royalties due under their leases. 

11 If gas obtained from lands not subject to this agreement is introduced into any 

12 participating area hereunder, for use in repressuring, stimulation of production, or 

13 increasing ultimate recovery, in conformity with a plan of development and operation 

14 approved by the AO, a like amount of gas, after settlement as herein provided for any gas 

15 transferred from any other participating area and with appropriate deduction for loss from 

16 any cause, may ~e withdrawn from the formation into which the gas is introduced, 

1 7 royalty free as to dry gas, but not as to any products which may be extracted therefrom; 

18 provided.that such withdrawal shall be at such time as may be provided in the approved 

19 plan of development and operation or as may otherwise be consented to by the AO as 

20 conforming to good petroleum engineering practice; and provided further, that such right 

21 of withdrawal shall terminate on the termination of this unit agreement. 
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1 Royalty due the United States shall be computed as provided in 3 0 CFR Group 200 

2 and paid in value or delivered in kind as to all unitized substances on the basis of the 

3 amounts thereof allocated to u~itized Federal land as provided in Section 12 at the rates 

4 specified in the respective Federal leases, or at such other rate or rates as may be 

5 authorized by I aw or regulation and approved by the AO; provided, that for leases on · 

6 which the royalty rate depends on the daily average production per well, said average 

7 production shall be determined in accordance with the operating regulations as though 

8 each participating area were a single consolidated lease. 

9 15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases 

10 committed hereto ·shall be paid by the appropriate parties under existing contracts, laws, 

11 and regulations, provided that nothing herein contained shall operate to relieve the 

12 responsible parties of any land from their respective lease obligations for the payment of 

13 any rental or minimum royalty due under their leases. Rental or minimum royalty for 

14 lands of the United States subject to this agreement shall be paid at the rate specified in 

15 the respective leases from the United States unless such rental or minimum royalty is 

16 waived, suspended, or reduced by law or by approval of the Secretary or his duly 

17 authorized representative. 

18 With respect to any lease on non-Federal land containing provisions which would 

19 terminate such lease unless drilling operations are commenced upon the land covered 

20 thereby within the time therein specified or rentals are paid for the privilege of deferring 

21 such drilling operations, the rentals required thereby shall, notwithstanding any other 
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1 provision of this agreement, be deemed to accrue and become payable during the term 

2 thereof as extended by this agreement and until the required drilling operations are 

·3 commenced upon the land covered thereby, or until some portion of such land is included 

4 within a participating area. 

5 16. CONSERVATION. Operations hereunder and production of unitized 

6 substances shall be conducted to provide for the most economical and efficient recovery 

7 of said substances without waste, as defined by or pursuant to State of Utah or Federal 

8 law or regulation. 

9 17. DRAINAGE. (a) The Unit Operator shall take such measures as the AO 

10 deems appropriate and adequate to prevent drainage of unitized substances from unitized 

11 land by wells on land not subject to this agreement, which shall include the drilling of 

12 protective wells and which_ may indude the payment of a fair and reasonable 

13 compensatory royalty, as determined by the AO. 

14 (b) Whenever a participating area designated under Section 11 of this agreement 

15 contains unleased Federal lands, the value of twelve and one-half percent {12Yz%) of the 

16 production that would be allocated to such Federal lands under Section 12 of this 

1 7 agreement, if such 1 ands were leased, committed and entitled to participation, shall be 

18 payable as compensatory royalties to the Federal Government. Parties to this agreement 

19 holding working interests in committed leases within the applicable participating area 

20 shall be responsible for such compensatory royalty payment on the volume of production 

· 21 reallocated from the unleased Federal lands to their unitized tracts under Section 12. The 

riiY'l i ('.i~61~ 
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1 value of such production subject to the payment of said royalties shall be determined 

2 pursuant to 30 CFR Part 206. Payment of compensatory royalties on the production 

3 reallocated from unleased Federal land to the committed tracts within the participating 

4 area shall fulfill the Federal royalty obligation for such production and said production 

5 shall be subject to no further royalty assessment under Section 14. Payment of 

6 compensatory royalties as provided herein shall accrue from the date the committed tracts 

7 -in the participating area which includes unleased Federal lands receive a production 

8 allocation, and shall be due and payable monthly by the last day of the calendar month 

9 next following the calendar month of actual production. If leased Federal lands receiving 

1 O a production allocation from the participating area become unleased, compensatory 

11 royalties shall accrue from the date the Federal lands become u nleased. Payment due 

12 under this provision shall end when the unleased Federal tract is leased or when 

13 production of unitized substances ceases within the participating area and the 

14 participating area is terminated, whichever occurs first. 

15 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The 

16 terms, conditions, and provisions of all leases, subleases, and other contracts relating to 

17 exploration, drilling, development, or operation for oil or gas on lands committed to this 

18 agreement are hereby expressly modified and amended to the extent necessary to make 

19 . the same conform to the provisions hereof, but otherwise to remain in full force and 

20 effect; and the parties hereto hereby consent that the Secretary shall and by his approval 

21 hereof, or by the approval hereof by his duly authorized representative, does hereby 
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1 establish, alter, change, or revoke the drilling, producing, rental minimum royalty, and 

2 royalty requirements of Federal leases committed hereto and the regulations in respect 

3 thereto to conform said requirements to the provisions of this agreement, and, without 

4 limiting the generality of the foregoing, all leases, subleases, and contracts are 

5 particularly modified in accordance with the following: 

6 (a) The development and operation oflands subject to this agreement under the 

7 terms hereof shall be deemed full performance of a 11 obligations for development and 

8 operation with respect to each and every separately owned tract subject to this agreement, 

9 regardless of whether there is any development of any particular tract of this unit area. 

10 (b) Drilling and producing operations performed hereunder upon any tract of 

11 unitized lands will be accepted and deemed to be performed upon and for the benefit of 

12 each and every tract of unitized land, and no lease shall be deemed to expire by reason of 

13 failure to drill or produce wells situated on the land therein embraced. 

14 (c) Suspension of drilling or producing operations on all unitized lands 

15 pursuant to direction or consent of the AO shall be deemed to constitute such suspension 

16 pursuant to such direction or consent as to each and every tract of unitized land. A 

17 suspension of drilling or producing operations limited to specified lands shall be 

18 applicable only to such lands. 

19 ( d) Each lease, sublease or contract relating to the exploration, drilling, 

20 development, or operation for oil or gas of lands other than those of the United States 

21 committed to this agreement which, by its terms might expire prior to the termination of 
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1 this agreement, is hereby extended beyond any such term so provided therein so that it 

2 shall be continued in full force and effect for and during the term of this agreement. 

3 ( e) Any Federal lease committed hereto shall continue in force beyond the term 

4 so provided therein or by law as to the land committed so long as such lease remains 

5 subject hereto, provided that production of unitized substances in paying quantities is 

6 established in paying quantities under this unit agreement prior to the expiration date of 

7 the term of such lease, or in the event actual drilling operations are commenced on 

8 unitized land, in accordance with provisions of this agreement, prior to the end of the 

9 primary term of such lease and are being diligently prosecuted at that time, such lease 

10 shall be extended for two years, and so long thereafter as oil or gas is produced in paying 

11 quantities in accordance with the provisions of the Mineral Leasing Act, as amended. 

12 (f) Each sublease or contract relating to the operation and development of 

13 unitized substances from lands of the United States committed to this agreement, which 

14 by its terms would expire prior to the time at which the underlying lease, as extended by 

15 the immediately preceding paragraph, will expire, is hereby extended beyond any such 

16 term so provided therein so that it shall be continued in full force and effect for and 

17 during the term of the underlying lease as such term is herein extended. 

18 (g) The segregation of any Federal lease committed to this agreement is 

19 governed by the following provision in the fourth paragraph of Section 17(m) of the 

20 Mineral Leasing Act, as amended by the Act of September 2, 1960, (74 Stat. 781-784) 

21 (30 U.S.C. 226 (m)): Any (Federal) lease heretofore or hereafter committed to any such 
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1 (unit) plan embracing lands that are in part within and in part outside of the area covered 

2 by any such plan shall be segregated into separate leases as to the lands committed and 

3 the lands not committed as of the effective date of unitization: Provided, however, that 

4 any such lease as to the non-unitized portion shall continue in force and effect for the 

5 term thereof but for not less than two years from the date of such segregation and so long 

6 thereafter as oil or gas is produced in paying quantities. If the public interest requirement 

7 (see Section 9) is not satisfied, the segregation of a lease and/or extension of a lease 

8 pursuant to 43 CFR 3107 .3-2 and 43 CFR 3107.4, respectively, shall not be effective. 

9 19. COVENANTS RUN WITH LAND. The covenants herein shall be 

10 construed to be covenants running with the land with respect to the interests of the parties 

11 hereto and their successors in interest until this agreement terminates, and any grant, 

12 transfer or conveyance of interest in land or leases subject hereto shall be and hereby is 

13 conditioned upon the assumption of all privileges and obligations hereunder by the 

14 grantee, transferee, or other successor in interest. No assignment or transfer of any 

15 working interest, royalty, or other interest subject hereto shall be binding upon Unit 

16 Operator until the first day of the calendar month after Unit Operator is .furnished with 

17 the original, photostatic, or certified copy of the instrument of transfer. 

18 20. EFFECTIVE DATE AND TERM. This agreement shall become effective 

19 upon approval by the AO and shall automatically terminate five (5) years from said 

20 effective date unless: 
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1 (a) Upon application by the Unit Operator such date of expiration is extended 

2 by the AO, or 

3 (b) It is reasonably determined prior to the expiration of the fixed term or any 

4 extension thereof that the unitized land is incapable of production of unitized substances 

5 in paying quantities in the formations tested hereunder, and after notice of intention to 

6 terminate this agreement on such ground is given by the Unit Operator to all parties in 

7 interest at their last known addresses, this agreement is terminated with approval of the 

8 AO, or 

9 (c) A valuable discovery of unitized substances in paying quantities has been 

10 made or accepted on unitized land during said initial term or any extension thereof, in 

11 which event this agreement shall remain in effect for such term so long thereafter as 

12 unitized substances can be produced in quantities sufficient to pay for the cost of 

13 producing same from wells on unitized land within any participating area established 

14 hereunder. Should production cease and diligent drilling or reworking operations to 

15 restore production or new production are not in progress within sixty ( 60} days and 

16 production is not restored or should new production not be obtained in paying quantities 

17 on committed lands within this unit area, this agreement will automatically terminate 

18 effective the last day of the month in which the last unitized production occurred, or 

19 ( d) It is voluntarily terminated as provided in this agreement. Except as noted 

20 herein this agreement may be terminated at any time prior to the discovery of unitized 

21 substances which can be produced in paying quantities by not less than seventy-five 
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1 percent (75%), on an acreage basis, of the working interest owners signatory hereto, with 

2 the approval of the AO. The Unit Operator shall give notice of any such approval to all 

3 parties hereto. Voluntary termination may not occur during the first six ( 6) months of 

4 this agreement unless at least one o~ligation well shall have been drilled in conformance 

5 with Section 9. If the public interest requirement is not satisfied, the approval of this unit 

6 by the AO shall be invalid ab initio. 

7 21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. 

8 The AO is hereby vested with authority to alter or modify from time to time, in his 

9 discretion, the quantity and rate of production under this agreement when such quantity 

10 and rate are not fixed pursuant to Federal or State of Utah law, or do not conform to any 

11 State of Utah-wide voluntary conservation or allocation program which is established, 
. 

12 recognized, and generally adhered to by the majority of operators in the State of Utah. 

13 The above authority is hereby limited to alteration or modifications which are in the 

14 public interest. The public interest to be served and the purpose thereof must be stated in 

15 the order of alteration or modification. Without regard to the foregoing, the AO is also 

16 hereby vested with authority to alter or modify from time to time, in his discretion, the 

17 rate of prospecting and development and the quantity and rate of production under this 

18 agreement when such alteration or modification is in the interest of attaining the 

19 conservation objectives stated in this agreement and is not in violation of any applicable 

20 Federal or State of Utah law. 
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1 Powers in the section vested in the AO shall only be exercised after notice to Unit 

2 Operator and opportunity for hearing to be held not less than fifteen (15) days from 

3 notice. 

4 22. APPEARANCES. The Unit Operator shall, after notice to other parties 

5 affected, have the right to appear for and on behalf of any and all interests affected 

6 hereby before the Department of the Interior and to appeal from orders issued under the 

7 regulations of said Department, or to apply for relief from any of said regulations, or in 

8 any proceedings relative to operations before the Department, or any other legally 

9 constituted authority; provided, however, that any other interested party shall also have 

1 O the right at its own expense to be heard in any such proceeding. 

11 23. NOTICES. All notices, demands, or statements required hereunder to be 

12 given or rendered to the parties hereto shall be in writing and shall be personally 

13 delivered to the party or parties, or sent by postpaid registered or· certified mail, to the 

14 last-known address of the party or parties. 

15 24. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this 

16 agreement shall be construed as a waiver by any party hereto of the right to assert any 

17 legal or constitutional right or defense as to the validity or invalidity of any law of the 

18 State where the unitized lands are located, or of the United States, or regulations issued 

19 thereunder in any way affecting such party, or as a waiver by any such party of any right 

20 beyond his or its authority to waive. 
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1 25. UNA VOIDABLE DELAY. All obligations under this agreement requiring 

2 the Unit Operator to commence or continue drilling, or to operate on, or produce unitized 

3 substances from any of the lands covered by this agreement, shall be suspended while the 

4 Unit Operator, despite the exercise of due care and diligence, is prevented from 

5 complying with such obligations, in whole or in part, by strikes, acts of God, Federal, 

6 State, or municipal law or agencies, unavoidable accidents, uncontrollable delays in 

7 transportation, inability to obtain necessary materials or equipment in open market, or 

8 other matters beyond the reasonable control of the Unit Operator whether similar to 

9 matters herein enm.:nerated or not. 

10 26. NONDISCRIMINATION. In connection with the performance of work 

11 under this agreement, the Unit Operator agrees to comply with all the provisions of 

12 Section 202 (1) to (7) inclusive of Executive Order 11246 (30 F. R. 12319), as amended,. 

13 which are hereby incorporated by reference in this agreement. 

14 27. LOSS OF TITLE. In the event title to any tract of unitized land shall fail 

15 and the true owner cannot be induced to join in this unit agreement, such tract shall be 

16 automatically regarded as not committed hereto, and there shall be such readjustment of 

17 future costs and benefits as may be required on account of the loss of such title. In the 

18 event of a dispute as to title to any royalty, working interest, or other interests subject 

19 thereto, payment or delivery on account thereof may be withheld without liability for 

20 interest until the dispute is finally settled; provided, that, as to Federal lands or leases, no 

21 payments of funds due the United States shall be withheld, but such funds shall be 
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1 deposited as directed by the AO, to be held as unearned money pending final settlement 

2 of the title dispute, and then applied as earned or returned in accordance with such final 

3 settlement. 

4 Unit Operator as such is relieved from any responsibility for any defect or failure 

5 of any title hereunder. 

6 28. NONJOINDER AND SUBSEQUENT JOINDER. If the owner of any 

7 substantial interest in a tract within the unit area fails or refuses to subscribe or consent to 

8 this agreement, the owner oft he working interest in that tract may withdraw the tract 

9 from this agreement by written notice delivered to the proper Bureau of Land 

10 Management office and the Unit Operator prior to the approval of this agreement by the 

11 AO. Any oil or gas interests in lands within the unit area not committed hereto prior to 

12 final approval may thereafter be committed hereto by the owner or owners thereof 

13 subscribing or consenting to this agreement, and, if the interest is a working interest, by 

14 the owner of such interest also subscribing to the unit operating agreement. After 

15 operations are commenced hereunder, the right of subsequent joinder, as ·provided in this 

16 section, by a working interest owner is subject to such requirements or approval(s), if 

17 any, pertaining to such joinder, as may be provided for in the unit operating agreement. 

18 After final approval hereof, joinder by a non-working interest owner must be consented 

19 to in writing by the working interest owner committed hereto and responsible for the 

20 payment of any. benefits that may accrue hereunder in behalf of such non-working 

21 interest. A non-working interest may not be committed to this unit agreement unless the 
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1 corresponding working interest is committed hereto. Joinder to the unit agreement by a 

2 working interest owner, at any time, must be accompanied by appropriate joinder to the 

3 unit operating agreement, in order for the interest to be regarded as committed to this 

4 agreement. Except as may otherwise herein be provided, subsequent joinders to this 

5 agreement shall be effective as of the date of the filing with the AO of duly executed 

6 counterparts of all or any papers necessary to establish effective commitment of any 

7 interest and/ or tract to this agreement. 

8 29. COUNTERPARTS. This agreement may be executed in any number of 

9 counterparts, no one which needs to be executed by all parties, or may be ratified or 

10 consented to by separate instrument in writing specifically referring hereto and shall be 

11 binding upon all those parties who have executed such a counterpart, ratification, or 

12 consent hereto with the same force and effect as if all such parties had signed the same 

13 document, and regardless or whether or not it is executed by all other parties owning or 

14 claiming an interest in the lands within the above-described unit area. 

15 30. SURRENDER. Nothing in this agreement shall prohibit the exercise by 

16 any working interest owner of the right to surrender vested in such party by any lease, 

17 sublease, or operating agreement as to all or any part of the lands covered thereby, 

18 provided that each party who will or might acquire· such working interest by such 

19 surrender or by forfeiture as hereafter set forth, is bound by the terms of this agreement. 

20 If as a result of any such surrender, the working interest rights as to such lands 

21 become vested in any party other than the fee .owner of the unitized substances, said party 
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1 may forfeit such rights and further benefits from operations hereunder as to said land to 

2 the party next in the chain of title who shall be and become the owner of such working 

3 interest. 

4 If as the result of any such surrender or forfeiture working interest rights become 

5 vested in the fee owner of the unitized substances such owner may: 

6 (a) Accept those working interest rights subject to this agreement and the unit 

7 operating agreement; or 

8 (b) Lease the portion of such land as is included in a participating area 

9 established hereunder subject to this agreement and the unit operating agreement; or 

10 (c) Provide for the independent operation of any part of such land that is not 

11 then included within a participating area established hereunder. 

12 If the fee owner of the unitized substances does not accept the working interest 

13 rights subject to this agreement and the unit operating agreement or lease such lands as 

14 above provided within six ( 6) months after the surrendered or forfeited, working interest 

15 rights become vested in the fee owner; the benefits and obligations of operations accruing 

16 to such lands under this agreement and the unit operating agreement shall be· shared by 

17 the remaining owners of unitized working interests in accordance with their respective 

18 working interest ownerships, and such owners of working interests shall compensate the 

19 fee owner of unitized substances in such lands by paying sums equal to the rentals, 

20 minimum royalties, and royalties applicable to such lands under the lease in effect when 

21 the lands were unitized. 
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1 An appropriate accounting and settlement shall be made for all benefits accruing 

2 to or payments and expenditures made or incurred on behalf of such surrendered or 

3 forfeited working interests subsequent to the date of surrender or forfeiture, and payment 

4 of any moneys found to be owning by such an accounting shall be made as between. the 

5 parties within thirty (30) days. 

6 The exercise of any right vested in a working interest owner to reassign such 

7 working interest to the party from whom obtained shall be subject to the same conditions 

8 as set forth in this section in regard to the exercise of a right to surrender. 

9 31. TAXES. The working interest owners shall render and pay for their 

1 O account and the account of the royalty owners all valid taxes on or measured by the 

11 unitized substances in and under or that may be produced, gathered and sold from the 

12 land covered by this agreement after its effective date, or upon the proceeds derived 

13 therefrom. The working interest owners on each tract shall and may charge the proper 

14 proportion of said taxes to royalty owners having interests in said-tract, and may 

15 currently retain and deduct a sufficient amount of the unitized substances or derivative 

16 products, or net proceeds thereof, from the allocated share of each royalty owner to 

1 7 secure reimbursement for the taxes so paid. No such taxes shall be charged to the United 

18 States or the State of Utah or to any lessor who has a contract with his lessee which 

19 requires the lessee to pay such taxes. 

20 32. NO PARTNERSHIP. It is expressly agreed that the relation of the parties 

21 hereto is that of independent contractors and nothing contained in this agreement, 
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1 expressed or implied, nor any operations conducted hereunder, shall create or be deemed 

2 .to have created a partnership or association between the parties hereto or any of them. 

3 33. UTAH STATE LAND PROVISION. Certain of the unitized lands are 

4 lands owned by the State of Utah, and in connection with the approval of this agreement 

5 by the School and Institutional Trust Lands Administration of the State of Utah pursuant 

6 to applicable State Laws and Federal regulations, it is agreed that there shall be filed with 

7 the Director of the Utah School and Institutional Trust Lands Administration: 

8 (a) Two (2) copies of the complete Unit Agreement and two (2) copies of any 

9 revised Exhibits "A" and "B" concurrently with the filing thereof with the AO pursuant to 

10 Section 2 hereof. 

11 (b) Two (2) copies of any notice of the proposed expansion or contraction of 

12 the Unit Area required to be delivered to the AO pursuant to Section 2(b) hereof. 

13 (c) Two (2) copies of any Unit Operating Agreement executed pursuant to 

14 Section 7 hereof. 

15 ( d) A copy of any schedule of proposed participating area submitted for 

16 approval under Section 11, concurrently with its submission to the AO. The Director of 

17 the Utah School and Institutional Trust Lands Administration, or his authorized 

18 representative, shall have a period of fifteen (15) days from receipt of said schedule 

19 within which to file with the AO. any objection thereto, together with any 

20 recommendation for revision thereof. If such objection or recommendation is not 

21 concurred in by Unit Operator and AO prior to submission of the schedule to the AO for 
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1 approval, the AO shall approve or disapprove the schedule after giving due consideration 

2 to the objections and recommendations filed by the Director of the Utah School and 

3 Institutional Trust Lands Administration or his representative. 

4 (e) A copy of any proposed Plan of Development or modification thereof 

5 which is filed with the AO under Section 10 hereof. 

6 (f) A copy of all instruments of subsequent joinder executed under Section 28 

7 hereof. 

8 It is agreed further that: 

9 (1) All valid, p ertinent and reasonable regulations hereafter issued governing 

10 drilling and producing operations on non-Federal lands which are not inconsistent with 

11 the terms hereof or the laws of the State of Utah are hereby accepted and made a part of 

12 this agreement. 

13 (2) Nothing in this agreement contained shall relieve lessees of the lands of the 

14 State of Utah from their obligation to pay rentals and royalties with respect to unitized 

15 substances allocated to such lands hereunder, at the rates specified in their respective 

16 leases. 

17 (3) In the event that a title ·dispute arises as to the State lands or leases, no 

18 payments of funds due the State of Utah should be withheld, but such funds shall be . 

19 deposited as directed by the Director of the Utah School and Institutional Trust Lands . 

20 Administration to be held as unearned money pendi.ng final settlement of the title dispute, 

21 and then applied as earned or returned in accordance with such final settlement. 

0031 '1551j Bk00lJ?2 Ps00708 
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1 Each party to this agreement holding any lease or leases of lands from the State of 

2 Utah subject to this agreement, or holding any interest in or under such lease or leases or 

3 in the production from the lands covered thereby, agrees that said School and Institutional 

4 Trust Lands Administration may, and by its approval hereof, does hereby alter, change, 

5 modify, or revoke the drilling, producing and royalty requirements of such lease or 

6 leases, and the regulations in respect thereto, to conform the provisions of said lease or 

7 leases to the provisions of this agreement. Such parties and said School and Institutional 

8 Trust Lands Administration of the State of Utah further agree that, except as otherwise 

9 expressly provided in this agreement, no such leases shall be deemed to terminate or 

10 expire so long as it shall remain committed hereto. Notwithstanding anything to the 

11 contrary in Section 18 hereof contained, should any of the lands of the State of Utah 

12 outside of a participating area established hereunder cease to be committed to this 

13 agreement, such lands shall thereafter be free from the effeet of this agreement unless and 

14 until such lands are expressly recommitted to this agreement pursuant to Section 28 

15 hereof, with the approval of the School and Institutional Trust Lands Administration of 

16 the State of Utah. 

17 IN WITNESS WHEREOF, the parties hereto have caused this agreement to be 

18 executed and have set opposite their respective names the date of execution. 
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EXHIBIT ''G'' 
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Wolverine Gas and Oil Company of Utah, LLC 

Docket No. 2018-012 Cause No. 269-03 
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EXHIBIT ''I-2'' 
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-~~~~~:e·A: yOtYJPLETE T_HIS SECTJ~N · . ; .. .. ·., . 
~ - ... l ~ I . ' . , I ' ,, • .. 

Complete iterns 1, 2, and 3. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

CAPELLE ENERGY, LLC 
10195 HANNA LAKE AVE SE 
CALEDONIA Ml 49316-9286 

- ·- · 

11111111111111111 111 1111111111111 1111111111111 
9590 9403 0448 5169 3679 67 

D. Is delivery adress different from item 1 . 
If YES, enter deliv~ry address below: 

3.. Service Type o Priority Mail Express® 1 

0 Adult Signature O Registered Mail™ 1 
D Adult Signature Restricted Delivery O Registered Mail Restricted 
• Certified Mait® ·:, .:· ;:., ;~ . :~:. · . ~ .. · Delivery I 
D Certified Mail Restricted DelivefY' ~· ·:·' ... b Return Receipt for r 

_o_A_w_;~-,.,.-"-''-....... -h-,.,-.. -m-,."'-,.,-.,,,.-,,-,,.,.-,.,.,-m-.,.o-n-,;,..-,,-./-ah-o-n-----1 g g~:::~~~~ g:::~~~~~tri&~~J' ~t,~~~1-o ~~~c~~~~~~nf!rmat~onm 
7 5 5 7 · ail .,_~ , ··:'.~(. ',j~; .. fJ Signature Conf1rmal1on I 7015 0920 0001 4937 

PS Form 3811, April.2015 PSN 7530-02-000-9053 

$END.ER: COMPLETE THIS SECTION . 
- • - ' ' I 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 

• Attach this card to the back of the ma,ilpiece, 
or on the front if space permits. 

-.-:--.-:-=-----; -:::-; -

DLI UTAH, LLC 
1144 IDEMA DR SF· 
EAST GRAND RAPIDS Ml 49506 

11 1111111111"1 1111111 1111111111111 r1111 11 111111 
9590 9403 0448 5169 3679 43 

ail _Restricted DelW~\1'·;::~ ·- ;;.;.~i-' ,f Restricted Delivery 1 

9 ' ' • ... '<"· '·' -'·!'r, ., ·,·' "- ' ·:, .• :'l'k"•o· I 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
I Certified Mail® 
D Certified Mall. Restricted Delivery 

' 
D Priority Mail Express® I 
D Registered Mail™ 
D Registered Mail Restricted 

Delivery 

--------------------10 Collect on Delivery 
D Collect on Delivery Restricted Delivery 

D Return Receipt for 
Merchandise 

D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 
- · · · -·ail 

7 5 3 3 ~II Restric;:ted Delivery 
) 

2. Article Number (i!€U]sfer from service label) 

7015 0920 0001 4937 

. PS For~ ~f31 1 ~ Ap!il 2015 PS~ 75_3.0-02-~00-~05~ _ Domestic Return ReceiP.t 

EXHIBIT "Z" 



II Complete items 1, 2, and 3. 
II Print your name and address on the reverse 

so that we can return the card to you. 
II Attach this card to the back of the mailpiece, 

or on the front if space permits. 
:,, . A .-L?-1- A. -1-1------1 .\..-• 

GLOBAL ASSET MANAGEMENT') 
SALINA, LLC, ET AL. 
PO BOX 158 
GRANDVILLE Ml 49468-0158 

lllllllll llll lllll II lllllll Ill II II Ill llllll Ill 
9590 9403 0446 5169 3679 7 4 

s
1 

Received by (!'rinted Name) I 0. D. ate of Delivery ) . 

{_c~Y-71/r e P c::u.Ll &. "'Jg.~/ 3 : 
D. Is delivery address different from item 1? D Yes 

If YES, enter delivery address below: D No 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
Ill Certified Mail® 
D Certified Mall Restricted Delivery 

D Priority Mail Express® 
D Registered Mail™ I 
Cl Registered Mail Restricted 

Delivery i 

"""":'--:--:-:-"."-:'-:---:---:::,__-:---:-------,.....----l D Collect on Delivery 
~. Article Number mansfer from service Jabell D Collect. on Delivery Restricted Delivery 

0 Return Receipt for 
Merchandise 

D Signature Confirmationm I, 

D Signature Confirmation I 

Restricted Delivery 7 D 15 D 9 2 D D D 01 4 9 3 7 7 5 6 4 1::: Restricted Delivery 
~D) 

111 Complete items 1, 2, and 3. 
Ill Print your name and address on the reverse 

so that we can return the card to you. 
Ill Attach this card to the back of the ma.ilpiece, 

or on the front if space permits. 

HCMEN-ERGY HOLDINGS, LLC 
2215 YORK RD STE 500 
OAK BROOK IL 60523-4014 

II lllllllllll Ill l I I I llllllllll II I II II II I II llll 
9590 9403 0448 5169 3680 25 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
II Certified Mall® 
D Certified Mail. Restricted Delivery 

!J~fuestic Return Receipt 

D Priority Mail Express® 
D Registered Mail™ 
Cl Registered Mail Restricted 

Delivery 

---:--:-:-:--:--:-:-----=------:-----------l 0 Collect on Delivery 
:?- ArtinlA Number mansfer from service /abe/J D Collect on Delivery Restricted Delivery 

0 Return Receipt for 
Merchandise 

D Signature ConfirmationTM 
0 Signature Confirmation 

Restricted Delivery 
-· ... lir 

__ 7_0_1_5 0 6 4 0 0001 D 8 3 0 12 5 5 :ilRestricted Delivery 

' PS Form 3811, April 2015 PSN 753.0-02-000-9053 

Ill Complete items 1, 2, and 3. 
Ill Print your name and address on the reverse 

so that we can return the card to you. 
Ill Attach this card to the back 0f the. mail piece, 

or on the front if space permits. 

LEGACY ENERGY COMPANY, LLC 
277 S ROSE ST STE 3300 
KALAMAZOO Ml 49007-4722 

II I llllll llll lll I I l I l Hllll ll l II I II I II l II II Ill 
9590 9403 0448 5169 3680 70 

Domestic Return Receipt 

D. Is delivery address different from item 1 ? 
If YES, enter delivery address below: 

3. Service Type D Priority Mail Express® 
D Adult Signature D Registered Mail™ , 
D Adult Signature Restricted Delivery Cl Registered Mail Restricted 
Ill Certified Mail® Delivery 
D Certified Mail Restricted Delivery D Return Receipt for 
D .Collect o.n Delivery Merchandise 

-.2-. -Art-ic-le_N_u_m_b_e_r_m-ran""'"'·-sfi-er-fJ-ro-m-se_rv_i·c-. e-/.-ab_e_/1-----1 D Collect on Delivery Restricted Delivery D Signature Confirmation™ 
1 - - - • ·.ail -0 Signature Confirmation 

7 0 15 0 6 4 0 0 0 0 1 0 8 3 0 13 0 9 ail Restricted Dl;lllvery .flestricted Delivery 
l) ' ' ' .,~ ... :'.·. 

~ PS Form 3811, April 2015 PSN 7530-02-000-9053 



111 Compfete items 1, 2, and 3. 
Ill Print your name and address on the reverse 

so that we can return the card to you. 
Ill Attach this card to the back of the mailpiece, 

or on the front if space permits. 

MUSKEGON DEVELOPMENT-. 
COMPANY 
1425 S MISSION RD . 
MT. PLEASANT Ml 48858-4665 

II I llllll llll Ill I I I I I llllll II I II I II I I II II II Ill 
9590 9403 0448 5169 3680 67 

3. Setvice Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
II Certified Mait® 
D Certified Mail Restricted Delivery 
D Collect on Delivery 

-t:>-/1-.t'}-i"-'°'_l\_1i-,.,.,-h-,,-,. m-,..-:o-n."-'""-r-fr._n_m_!:_A_rv_ir.-.A-l~-h-A-/l-----1 D Collect on Delivery Re~tricted Delivery 
ail 

7 0 15 0 6 4 0 DD 0 1 0 8 3 0 1316 ail Restricted Delivery 
---.----·--·---------·--·--------~- ---------------·----- ---...-~- J) 

D Priority Mail Express® 
D Registered Mail™ 
D Registered Mail Restricted 

Delivery 
D Return Receipt for 

Merchandise 
D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 

P~J=gxi:n_ 3811, Ap~il2015 PSN 753g-02-ooo-9053 Domestic Return Receipt 

r - --....,~ ---- __ , . -. 
.: 

Ill Complete items 1, 2, and 3. 
Ill Print your name and address on the reverse 

so that we can return the card to you. 
II Attach this card to the back of the mailpiece, 

or on the front if space permits. 

PENNECO EXPLORATION 
COMPANY, LLC 
PO BOX 300 
DELMONT PA 15626-0300 

II I llllll llll Ill I I I I I llllll II I II I II I I llll l I Ill 
9590 9403 0448 5169 3680 56 

D. Is delivery address different from item 1? 
If YES, enter delivery address below: 

3. Setvice Type D Priority Mail Express® 
D AdultSignature D Registered Mail™ 
D Adult Signature Restricted Delivery Cl Registered Mail Restricted 
Illa Certified Mail® Delivery 
D Certified Mall Restricted Delivery D Return RE>?eipt for . : 
D Collect on Delivery . ~erchand1se .. : • • 

-..,-A-.-l'-;,..-,,,.-11.-r.-• ..,.,-h-.,,-,. m-r'.-:o-n<>-fa-r.-fr._n_m_!>_a_n1-;~--/:1-f!:>-,.,-""-ll --,,..----1 D Collect on Delivery Restricted Delivery D S!gnature Conf!nnat!QP71.1 

lail D S1gnatt,1re Conf1rtnatiqn 
7015 0640 0001 0830 1286 fail Restricted Delivery Restricted '[)elivery · · m ·· 3 

·. PS Form 3a11, April 2015 PSN 7530-02-000-9053 

Ill Complete items 1, 2, and 3. 
Iii Print your name and address on the reverse 

so that we car.1 return the card to you. 
Ill Attach this card to the back of the ma_ilpiece, 

or on the front if space permits. 

TIMMUS ENERGY PARTNERS, L.L.C. 
PO BOX 365 
MT. PLEASANT Ml 48804-0365 

II lllllll llll llll I I I IHllll Ill ll I II I Ill 1111111 
9590 9403 0448 5169 3680 63 

3. Setvice Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
ti Certified Mail® 

Domestic Return R~c~jpt, ' 

D Priority Mail Express® 
D Registered Mail™ , 
D Registered Mail Restricted 

Delivery · 
D Return Receipt for 

Merchandise 
D Certified Mail. Restricted Delivery 

-.::-:--::-7"""":::-:---::---::::---:------------l .O Collect on Delivery 
~-. Artir.le Number mansfer from service fabe/J D Collect on Delivery Restricted Delivery 

-· ···an 
D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 7D15 0 6 4 0 DD 0 1 0 8 3 0 12 9 3 'ail Restricted Delivery 
)) 

PS Form 3811, April 2015 PSN 753.0-02-000-9053 Domestic Return Receipt 



Iii Complete items 1, 2, and 3. 
Iii Print your name and address on the reverse 

so that we can return the card to you. 
Iii Attach this card to the back of the-mailpiece, 

or on the front if space permits. 

x 

ROGER L. BANKERT 
D. Is delivery address different from item 1? D Yes 

If YES, enter delivery address below: D No 

CHIEF - BRANCH OF MINERALS 
U.S. SLM - UTAH STATE'()PFICE 
440 W 200" S STE 500 
SALT LAKE CITY UT 84101-1434 

II 1111111111111111111111111 ti 11111111111111111 · 
9590 9403 0448 5169 3679 12 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
II Certified Mail® 
D Certified Mail Restricted Delivery 

--::---:--:7"-:---:-:-----.,--....------------l D Collect qn Delivery 
2. Article Number (]fansfer from service label) D Coll~t on Delivery Restricted Delivery 

:ail 
7 0 15 D 6 4 0 D 0 0 1 0 8 3 0 13 5 4 ail Restricted Delivery 

) 

PS Form 3811, }\pril 2015 PSN 7530-02-000-9053 

li1 Complete ·items 1, 2, and 3. 
II Print your name and address on the reverse 

so that we can return the card to you. 
' 11111 :Attach this card to the back of the mailpiece,· 

or on the front if space permits. 

JOELLE MCCARTHY, FIELD MGR 
U.S. SLM - RICHFIELD FIELD OFC 
150 E 900 N 
RICHFIELD UT 84701-1846 

II lllllll llll Ill I I I I lllllll Ill II I I llll Ill I I Ill 
9590 9403 0448 5169 3679 29 

3. Service Type 
0 Adult Signature 
D Adult Signature Restricted Delivery 
II Certified Mail® 
D Certified Mail Restricted Delivery 

--=~:-:--:--:~~--------------1 D Collect on Delivery 
2_ Article Number rrransfer from service label) D Collect on Delivery Restricted Delivery 

7015 0640 0001 0830 1347 
ail 
!tu Restricte'd Delivery 

D Priority Mail Express® 
D Registered Mail™ . 
D Registered Mail Restricted 

Delivery 
D Return Receipt for 

Merchandise 
D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 

D Priority Mail Express® 
D Registered Mail™ 
D Registered Mail Restricted 

Delivery 
D Return Receipt for 

Merchandise 
D Signature Confirmation™ 
0 Signature Confirmation 

Restricted Delivery 

• PS Form 3811, April.2015 PSN 7530-02-000-9053 Domestic Return Receipt 

I -,.---·-: ··-··~,-:: . 

l. . . ".:.·~-.. 
" -

SJ:NDEB: COMPLETE TRIS SECTION ' · ',; 
' • M;, • '),, ~ .~ ;C > "(' J >I 'A? • ) ' '\_ ) / 

11· 'Complete items 1, 2, and 3. 
' 11111 Print your name and address on the reverse 

so that we can .return the card to you. 
11111 Attach this card to the back of the mailpiece, 

or on the front if space permits. 

LAVONNE GARRISON 
ASSISTANTDIRECTdR "'diL.& GAS 
UTAH SCHOOL AND INSTITUTIONAL 
TRUST LANDS ADMINISTRATION 
675 E 500 S STE 500 
SALT LAKE CITY UT 84102-2813 

1111111111111111111111111111111111111111111111 
9590 9403 0448 5169 3679 36 

A. Signature 

3. Service Type 
D AdultSignature 
D Adult Signature Restricted Deliveiy 
1111 Certified Mail® 
D Certified Mail Restricted Delivery 

D Priority Mail Express® 
D Registered Mail™ 
0 Registered Mail Restricted 

Delivery 
0 Return Receipt for 

Merchandise ~:--::--::--:--:~-:----::::---:--:-----,-----.,..-.---1 D Collect on Delivery 
i::> A~:~1~ "'"_ .... __ n----~--_,. ____ --~·· -· · ~- ·· ~ ~- .. -- -Delivery Restricted Delivery 

7015 0640 0001 0830 1361 d 

D Signature Confirmation™ : 
D Signature Confirmation 

Restricted Delivery ---~~-=all Restricted Delivery 
(over$500) 

PS Form 3a11, April 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



Ill C~mplete items 1, 2, a~~-'.i·r:. 
111 Print your name ~JWAqdress on the reverse 

so that we can returnfthe card to you. 

111 .. Attaph Jhi~"cafd to the back of the mailpiece, 
or on the front if space permits. 

RICHARD D.· VERLEGER, TRUSTEE, OR 
SUCC~SSOR INTRUST, UNDER THE RICHARD 
D. VE;.RLEGER LIVING TRUST DATED DEC. 9 
1993; AND ANY AMENDMENTS THERETO , 
1521 BIRCH LANE 
WEIDMAN Ml 48893-9789 

1111111111111111111111111111111111111111111111 
9590 9403 0448 5169 3679 98 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
11111 Certified Mall® 

D Agent 
D Addre 

C. Date of D 

0Ye' 
DNo 

D Priority Mail Express® 
D Registered Mail™ 
O Registered Mail Restricted 

Delivery 
D Return Receipt for 

Merchandise 
D Certified Mail Restricted Delivery 

--=--=--:::-~-:---::----:==-'"--:------------1 D Collect o.n Delivery 
n A .... ,_,_ fl.I. ....... h,,,,. rrn:m.~f P.r from service label) D Collect on Delivery Restricted Delivery 

7015 D 9 2 D 00D1 4 9 37 7 5 8 8" •~~ .. •orl ~:::Restricted Delivery 

D Signature Confirmation™ ! 
D Signature Confirmation · 

Restricted Delivery 
-~·----~--- . 00) 

'· PS Form 3811, April 2015 PSN 7530-02-000-9053 - - --

Ill Complete items 1, 2, and 3. 
Ill Print your name and address on the reverse 

so that we can return the card to you. 
Ill Attach this card to the back of the ma.ilpiece, 

or on the front if space permits. 

Do. tic Return Receipt ~ 

C. Date of Delivj?ry 

WOLVERINE GAS AND OIL 
CORPORATION, ET AL. 
ONE RIVERFRONT PLAZA 
55 CAMPAU NW 

D. Is de live address different from item 1? D Yes 
If YES, enter delivery address below: D No 

GRAND RAPIDS Ml 49503-2616 

111111111111111111111 Hllll ll I II I I II II I II ll Ill 
9590 9403 0448 5169 3681 00 

3. Service Type 
· D Adult Signature 

D Adult Signature Restricted Delivery 
Certified Mail® 

D Certified Mail Restricted Delivery 
O Collect on Delivery 

_?_A_rt-ir.-.lt:1_N_1-1m_h_i::i_r -m-ra-n.-sf.-P.r-n-rn_m_!':_e_ru_ic_A_/a_b_e_/}-----1 D Collect on Delivery Restricted Delivery 

7015 0640 0001 0830 1330 
ail 
ail Restric;:ted Delivery 
1) 

D Priority Mall Express® 
1 

D Registered Mail™ I 
O Registered Mail Restricted 

Delivery 
D Return Receipt for ! 

Merchandise 
D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 

PS Form 3811 1 April 2015 PSN 753.0-02-000-9053 Domestic Return Receipt 
-----~- ~ - . 

Ill Complete items 1, 2, and 3. 
Ill Print your name and address on the reverse 

so that we can .return the card to you. 
Ill Attach this card to the back of the mailpiece, 

or on the front if space permits. 
D. Is delivery address different from item 1? 

If YES, enter delivery address below: 
WINN EXPLORATION CO., INC. 
1 gTH FLOOR, NORTH TOWER 
800 N SHORELINE BLVD 
CORPUS CHRISTI TX 78401 

II lllllll llll Ill l l I l lllllll lll II\ 111 \ llllll Ill 
9590 9403 0448 5169 3680 94 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
II Certified Mail® 
D Certified Mall Restricted Delivery 
D Collect on Delivery 

~rt._ir._.l_A _N_11m-hA-.r-m-ra_n_s-fe_r....,..ft1-om-s-erv-1:-·ce-:-/a-=--be--:/::-l ~---i D Coll.ect on Delivery Restricted Delivery 
· · ail 

7 015 0 6 4 0 0 0 0 1 0 8 3 0 13 2 3 ail Restricted Delivery 
l) 

PS Form 3a11, April 2015 PSN 7530-02-000-9053 

D Priority Mail Express® 
D Registered Mail™ 
Cl Registered Mail Restricted 

Delivery 
o Return Receipt for 

Merchandise 
D Signature Confirmation™ ', 
D Signature Confirmation 

Restricted Delivery 

Domestic Relurrt Receipt 



6/22/2018 USPS.com® - USPS Tracking® Results 

ALERT: SOME OF OUR APPLICATIONS ARE UNDERGOING MAINTENANCE FROM SUNDAY, JUNE 24 AT 9 ... 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70150640000108301279 Remove X 

Your item was returned to the sender on June 20, 2018 at 9:02 am in GRAND RAPIDS, Ml 49503 because of 
an incomplete address. 

Alert 
June 20, 2018 at 9:02 am 
Insufficient Address 
GRAND RAPIDS, Ml 49503 

Get Updates V 

Text & Email Updates 

Tracking History 

June 20, 2018, 9:02 am 
Insufficient Address 

GRAND RAPIDS, Ml 49503 

Your item was returned to the sender on June 20, 2018 at 9:02 am in GRAND RAPIDS, Ml 49503 because of an 

incomplete address. 

June 18, 2018, 7:50 am 
Unable to deliver item, problem with address 

GRAND RAPIDS, Ml 49503 

June 17, 2018 
In Transit to Next Facility 

June 16, 2018 
In Transit to Next Facility 

https://tools.usps.com/go/TrackConfirmAction?tRef=fullpage&tLc=2&text28777=&tLabels=7C 

rr 
r
ru 
r=l 

CJ 
rn 
~ $ i 
CJ Extra Services & Fees (check box, add fee as appropriate) 

D Return Receipt (hardcopy) $ ___ \. 
r=l D Return Receipt (electronic) $ ' 
CJ D Certified Mail Restricted Deliveiy $ ___ _ 
CJ . 0Adull Signature Required $ ___ _ 
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6/22/2018 USPS.com® - USPS Tracking® Results 

ALERT: SOME OF OUR APPLICATIONS ARE UNDERGOING MAINTENANCE FROM SUNDAY, JUNE 24 AT 9 ... 

USPS Tracking® FAQs ) (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70150920000149377540 Remove X 

USPS was unable to deliver your item as of 10:57 am on June 20, 2018 in SAINT PETERSBURG, FL 33715. 
The address may be incorrect, incomplete, or illegible. 

Alert 
June 20, 2018 at 10:57 am 
Unable to deliver item, problem with address 
SAINT PETERSBURG, FL 33715 

Get Updates v 

Text & Email Updates 

Tracking History 

June 20, 2018, 10:57 am 
Unable to deliver item, problem with address 

SAINT PETERSBURG, FL 33715 

v 

USPS was unable to deliver your item as of 10:57 am on June 20, 2018 in SAINT PETERSBURG, FL 33715. The 

address may be incorrect, incomplete, or illegible. 

June 18, 2018, 8:12 am 
Unable to deliver item, problem with address 

SAINT PETERSBURG, FL 33715 

June 17, 2018 
In Transit to Next Facility 

June 16, 2018 
In Transit to Next Facility 

https://tools.usps.com/go/TrackConfirmAction?tRef=fullpage&tlc=2&text28777=&tlabels=70 
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TIERRA VERDE FL 33715 



6/22/2018 USPS.com® - USPS Tracking® Results 

ALERT: SOME OF OUR APPLICATIONS ARE UNDERGOING MAINTENANCE FROM SUNDAY, JUNE 24 AT 9 ... 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70150920000149377571 

Expected Delivery on 

THURSDAY 

4 JUNE 
2018© 

&Delivered 

by 

8:00pm© 

June 14, 2018 at 1 :34 pm 
Delivered, Left with Individual 
SPRING, TX 77380 

Get Updates V 

Text & Email Updates 

Tracking History 

June 14, 2018, 1 :34 pm 

Remove X 

v 

Delivered, Left with Individual 

SPRING, TX 77380 n 
Your item was delivered to an individual at the address at 1 :34 pm on,~ 

June 14, 2018, 10:08 am 

. Out for Delivery 

SPRING, TX 77380 

June 14, 2018, 9:58 ~ 
Sorting Complete 

SPRING, TX 77380 

https://tools.usps.com/go/TrackConfirmAction?tRef=fullpage&tlc=2&text28777=&tlabels=7C 
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6/22/2018 USPS.com® - USPS Tracking® Results 

ALERT: SOME OF OUR APPLICATIONS ARE UNDERGOING MAINTENANCE FROM SUNDAY, JUNE 24 AT 9 ... 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70150920000149377519 Remove X 

We attempted to deliver your item at I 2:46 pm on June 21, 2018 in SPRING, TX 77380 and a notice was left 
because an authorized recipient was not available. You may arrange redelivery by using the Schedule a 
Redelivery feature on this page or may pick up the item at the Post Office indicated on the notice beginning 
June 22, 2018. If this item is unclaimed by July 6, 2018 then it will be returned to sender. 

Delivery Attempt: Action Needed 
June 21, 2018 at 12:46 pm· 
Notice Left (No Authorized Recipient Available) 
SPRING, TX 77380 

Schedule Redelivery V 

Text & Email Updates 

Schedule Redelivery 

Tracking History 

June 21, 2018, 12:46 pm 
Notice Left (No Authorized Recipient Available) 

SPRING, TX 77380 
LI' 
r=I 
U1 

v 

v 

We attempted to deliver your item at 12:46 pm on June 21, 2018 in SPF f'-

authorized recipient was not available. You may arrange redelivery by u f'- r___-.:..::.:__:::__...:::_,-=-__:__:__:__:_h-"7'7itT;----'--
rn 

page or may pick up the item at the Post Office indicated on the notice IT"' 

unclaimed by July 6, 2018 then it will be returned to sender. .:r- Certified Fee 

June 20, 2018, 6:03 pm 
Delivery Attempted - No Access to Delivery Location 

SPRING, TX 77380 

https://tools.usps.com/go/TrackConfirmAction?tRef=fullpage&tLc=2&text28777=&tLabels=70 

r=I 
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6/22/2018 USPS.com® - USPS Tracking® Results 

ALERT: SOME OF OUR APPLICATIONS ARE UNDERGOING MAINTENANCE FROM SUNDAY, JUNE 24 AT 9 ... 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70150920000149377526 Remove X 

The item is currently in transit to the next facility as of June 22, 2018. 

In-Transit 
June 22, 2018 
In Transit to Next Facility 

Get Updates V 

Text & Email Updates 

Tracking History 

June 22, 2018 
In Transit to Next Facility 

The item is currently in transit to the next facility as of June 22, 2018. 

June 21, 2018 
In Transit to Next Facility 

June 20, 2018 
In Transit to Next Facility 

. June 19, 2018, 1 :52 am 
Arrived at USPS Regional Facility 

DETROIT Ml DISTRIBUTION CENTER 

June 16, 2018, 11 :59 am 
Addressee Unknown 

GREENVILLE, Ml 48838 

https://tools.usps.com/go/TrackConfirmAction?tRef=fullpage&tlc=2&text28777=&tlabels=70 
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6/22/2018 USPS.com® - USPS Tracking® Results 

ALERT: SOME OF OUR APPLICATIONS ARE UNDERGOING MAINTENANCE FROM SUNDAY, JUNE 24 AT 9 ... 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70150640000108301262 

Expected Delivery on 

THURSDAY 

1 JUNE 
2018© 

&Delivered 

by 

8:00pmCD 

June 21, 2018 at 1 :20 pm 
Delivered 
GAYLORD, Ml 49735 

Get Updates V 

Text & Email Updates 

Tracking History 

June 21, 2018, 1 :20 pm 
Delivered 

Remove X 

v 

GAYLORD, Ml 49735 ru 

Your item was delivered at 1 :20 pm on June 21, 2018 in GAYLORD, Ml ~ JG:mJEn~~~l;fl!l~~rl!!ID~~~~· 
r-=I 

June 21, 2018, 7:22 am 

. Available for Pickup 
GAYLORD, Ml 49735 

June 21, 2018, 7:19 am 
Arrived at Unit 

GAYLORD, Ml 49735 
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

FILED
JUN 2 5 20ts

SECRETARY BOAnD OF
OIL, GAS & MINING

SUPPLEMENTAL
CERTIFICATE OF SERVICE

Docket No. 2018-012

Cause No. 269-03

wolverine Gas and oil company of utah, LLC ("wolverine"), acting by and

through its attorneys, MacDonald & Miller Mineral Legal Services, PLLC, hereby certifies

that the mailings of V/olverine's Request for Agency Action dated June 8, 2018 (the

"Request") previously made to MTL Energy, LLC, Oarless Energy, Inc. and Trendwell

West, Inc. were returned as undeliverable and it was subsequently discovered the addresses

shown below for said parties may be more current and correct:

IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF WOLVERINE GAS AND
OIL COMPANY OF UTAH, LLC FOR AN
ORDER SUSPENDING UTAH ADMIN. CODE
RULES R649-3-2, R649-3-10 AND R649-3-l l(l)
AND (2) AS TO THE WOLVERINE FEDERAL
UNIT, COMPRISED OF PORTIONS OF

SECTIONS 13 AND 23-26 OF TOWNSHIP 20

SOUTH, RANGE I EAST, SLM, SANPETE
COUNTY, UTAH, AND SECTIONS 17-20 OF

TOWNSHTP 23 SOUTH, RANGE I Iü/EST, SLM,
SEVIER COUNTY, UTAH

MTL Energy, LLC
85 Campau NW, Ste. 300
Grand Rapids, MI 49503

Trendwell West,Inc.
PO Box 560
Rockford, MI 49341-0560

Oarless Energy,Inc.
995 Monte Cristo Blvd.
Tierra Verde, FL 33715



The undersigned further certifies that he caused true and correct copies of said

Request, to be mailed, properly addressed, postage pre-paid, and certified with return

receipt requested, to the above-named parties at said addresses this 25ü day of June, 2018.

M¡.cDONALD & MILLER
LEGAL SERVICES, PLLC

Attorneys for Wolverine Gas and Oil
Company of Utah, LLC

1700.1 I

a
L



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN rsp MATTER oF THE R¡euesr ¡oR AcpNcy
AcuoN oT. WOLVERINE GAS AND OIL
COMPANY OF UTAH, LLC ron AN oRDER

suspENDrNc UreH Aorr¿rN. Copp Rulps R649-
3-2,R649-3-10 eNo R649-3-11(1) eNo (2) es
To rHE WoLv¡RrNIe FpopRRr. UNtt, coMpRISED
oF poRTroNS oF SEcuoNs 13 nNo 23-26 op
TowNsurp 20 Sourn, ReNcp I Easr, SLM,
SeNpprp Corxry, UrAu, eNo SecuoNs 17-20
or TowNsurp 23 Souru, RANGn 1 Wesr, SLM,
SEvrnR Cotxrv Ures.

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN THE FOLLOWING

MATTER.

Notice is hereby given that the Board of Oil, Gas and Mining ("Board"), State of Utah, will

conduct a hearing on WEDNESDAY, July 25,2018, at 10:00 AM, or as soon thereafter as possible,

at the Department of Natural Resources in rooms 1040 and 1050, 1594 V/est North Temple, Salt

Lake City, Utah. The hearing will be streamed live on the Department of Natural Resources

YouTube channel at https : //youtu.be/taEacC2 OyAE.

The hearing will be conducted as a formal administrative adjudication in accordance with

the rules of the Board as set forth in Utah Administrative Code R641 et seq. and as provided for

in Utah Code Ann. $ 40-6-1 et seq. and Utah Code Ann. $ 63G-4-101 through 601.

The purpose of the hearing will be for the Board to receive testimony and evidence

regarding a Request for Agency Action ("RAA") filed by Wolverine Gas and Oil Company of

Utah, LLC ("V/olverine"), that the Board enter an order:

NOTICE OF HEARING

Docket No.2018-012

Cause No. 269-03



l. Suspending Utah Admin. Code Rules R649-3-2, R649-3-10 and R649-3-11(l) and

(2) as to the V/olverine Federal Unit (the "lJnit"), comprised of the following described lands:

Township 20 South. Range 1 East. SLM

Section 13 S E 74|{E % S W Y4, SEY4SW Y4,

SE %S W%S W Y4, W Y2SW Y4SEY4

E%SE7ÀIEY4,E%EY2SEY4
S W /4N V/ 7ÀlW Y4, EY:ir'IW 7ÀlW %,

SW 74NW %, Et/ù:lW Y4, W YùI{EY4,
W % S E 74NEY4, SW Y4, NW % SE %,

NW7ÀIE%SE%, NV/%SW%SE%
N /rNV/ 74NV/ %, NW 74NE 74NW %

N7rNE74NE%

(containing 660 acres in Sanpete County, Utah)

Townshio 23 South" Ranee 1 West. SLM

Section l7: Lots 1 (37.97) aîd2 (37.44),
W%SEY4, SW%, N% [All]
Lots 5 (40.20) and 12 (40.20)

[EY,SEY4]
Lots 1 (40.85), 2 (40.83), 7 (40.83),
8 (40.85) and 9 (40.87) and N% of
Lot l0 (20.44)
NW%

Section 18

Section 23:
Section 24:

Section 25
Section 26

Section l9:

Section 20:

(containing 1,100.48 acres in Sevier County, Utah)

(collectively the "Unit Area");

2. Providing that no future well may be located closer than 460 feet to the boundaries

of the Unit Area without administrative approval of the Division in accordance with Utah Admin.

Code Rule R649-3-3;

2



3. Declaring all existing wells in the Unit Area to be deemed at legal locations

notwithstanding; and

4. Providing for such other and further relief as may be just and equitable under the

circumstances.

Objections to the RAA must be filed with the Secretary of the Board at the address listed

below no later than the l0th day of July, 2018. A party must file a timely written objection or

other response in order to participate as a party at the Board hearing. Failure to participate can

result in a default judgment.

Natural persons may appear and represent themselves before the Board. All other

representation of parties before the Board will be by attorneys licensed to practice law in the State

of Utah, or attomeys licensed to practice law in another jurisdiction which meet the rules of the

Utah State Bar for practicing law before the Utah Courts.

Persons interested in this matter may participate pursuant to the procedural rules of the

Board. The Request for Agency Action, and any subsequent pleadings, may be inspected at the

office of the undersigned, and inspected online at the Utah Board of Oil, Gas and Mining's website

at http ://ogm.utah.eov/amr/boardtemp/redesi gn/books.html.

Pursuant to the Americans with Disabilities Act, persons requiring auxiliary

communicative aids and services to enable them to participate in this hearing should call Julie Ann

Carter at (801) 538-5277, at least three working days prior to the hearing date.

J



DATED this 25th day of June,2018.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING
Ruland J. Gill, Jr., Chairman

ulie Carter
Board Secretary
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116
(801) s38-s277

z
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CERTIFICATE OF' NOTICE

I hereby certify that I caused a true and correct copy of the foregoing NOTICE OF

HEARING for Docket No. 2018-012 Cause No. 269-03 to be PUBLISHED in the following

newspapers on the following days:

July 1,2018:
The Salt Lake Tribune and DeseretNews, newspapers of general circulation in Salt
Lake City and County.

July 5,2018:
Sanpete Messenger, a newspaper of general circulation in Sanpete County.

July 5,2018:
Richfield Reaper, a newspaper of general circulation in Piute, Sevier, and V/ayne
Counties.

5



CERTIX'ICATE OF SERVICE

I hereby certify that on this 27th day ofJune,2018, I caused a true and correct copy ofthe

foregoing NOTICE OF HEARING for Docket No. 20 I 8-012, Cause No. 269-03, to be mailed with

postage prepaid, via E-mail, or First Class Mail, to the following

MacDonald & Miller
Mineral Legal Services, PLLC
Frederick M. MacDonald, Esq.
7090 S. Union Park Avenue, Suite 400
Salt Lake City, UT 84047
Email: fred@macmillerlegal.com
Attorneys for Petitioner llolverine Gas and
Oil Company of Utah, LLC

Steven F. Alder
Meg Osswald
Emma Whitaker
Utah Attomey General's Office
Natural Resources Division
1594 W. North Temple, Suite 300
Salt Lake City, UT 84116
Email: stevealder@agutah.gov

ewhitaker@agutah.gov
mosswald@agutah.gov

Assistant Attorneys General representing the
Division of Oil, Gas and Mining

Wolverine Gas and Oil Corporation
One RiverfrontPlaza
55 CampauN.V/.
Grand Rapids, MI 49 503 -261 6

Muskegon Development Company
1425 S. Mission Road
Mt. Pleasant, MI 48858 -4665

Petitioner's Address:
Wolverine Gas and Oil Company
of Utah, LLC
Richard D. Moritz, Vice President-Land
One RiverfrontPlaza
55 Campau, N.W.
Grand Rapids, MI 49 503 -261 6
Email: rmoritz@wolvgas.com

Mike Begley
Utah Attorney General's Office
Natural Resources Division
1594 V/. North Temple, Suite 300
Salt Lake City, UT 84116
Email: mbesley@agutah.gov
Assistant Attomey General' s Office
representing the Board of Oil, Gas and
Mining

Winn Exploration Co., Inc.
19th Floor, North Tower
800 N. Shoreline Blvd.
Corpus Christi, TX 78401

V/GO Energy, LLC
One RiverfrontPlaza
55 Campau N.V/.
Grand Rapids, MI 49503 -261 6
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ORION Resources, LLC
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, Ml 49503 -2616

Heritage Oil and Gas, LLC
One RiverfrontPlaza
55 Campau N.V/.
Grand Rapids, MI 49503 -2616

Penneco Exploration Company, LLC
6608 Route 22
Delmont, PA 15626-2408

[Address updated 6 I 18 l20l8l

Utah Salina One, LLC
PO Box 85
Gaylord, MI49734-0085

Trendwell Vy'est, Inc.
PO Box 560
Rockford, MI 49341-0560

[Address updated 6 125 12018]

Richard D. Verleger, Trustee, or successor in
trust, under the Richard D. Verleger Living
Trust dated December 9,1993, and any
amendments thereto
l52l Birch Lane
Weidman, MI48893-9789

Global Asset Management - Salina 2,LLC
PO Box 158

Grandville, MI 49468-01 58

Global Asset Management - Salina 3,LLC
PO Box 158
Grandville, MI 49468-01 58

Legacy Energy Company, LLC
277 S. Rose Street, Suite 3300
Kalamazoo, MI 49007 -4722

Timmus Energy Partners, L.L.C.
PO Box 365
Mt. Pleasant, MI 48804-0365

MTL Energy, LLC
85 Campau NW, Ste. 300
Grand Rapids, MI 49503

[Address updated 6125120181

HCM Energy Holdings, LLC
2215 York Road, Suite 500
Oak Brook, IL 60523 -401 4

RDP Salina Partners, LLC
2204Timberloch Place, Suite 285
The Woodlands, TX 77 380-1 196

RD Partners Texas II, LLC
2204Timberloch Place, Suite 230
The V/oodlands, TX 77380-l 17 0

Global Asset Management - Salina, LLC
PO Box 158

Grandville, MI 49 468-0 I 5 I

Westshore Capital, LLC
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -261 6

7



Utah Salina - Phases II, III & IV, LLC
PO Box 85

Gaylord, MI49734-0085

Oarless Energy, Inc.
995 Monte Cristo Blvd.

Tierra Verde, FL 33715

[Address updated 6125120181

RD Partners Texas III, LLC
2204Timberloch Place, Suite 285
The Woodlands, TX 77 380-1196

John P. Vrona, as Trustee of the John Patrick
Vrona Trust dated November 29,1994 as

amended and restated December 22,2009
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, Ml 49503 -261 6

LaVonne Garrison
Assistant Director - Oil & Gas
Utah School and Institutional
Trust Lands Administration
675 East 500 South, Ste. 500
Salt Lake City, UT 84102-2813

Joelle McCarthy, Field Manager
U.S. BLM - Richfield Field Office
150 East 900 North
Richfield, UT 84701-l 846

Global Asset Management - Salina 4,LLC
PO Box 158

Grandville, Ml 49468-0 I 5 8

Capelle Energy, LLC
10195 Hanna Lake Ave, S.E
Caledonia, MI 493 I 6-9286

DLI Utah, LLC
1144 ldema Dr., S.E.
East Grand Rapids, I|l[I49506-3167

North Ridge Capital, L.L.C.
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49 503 -261 6

Richard D. Moritz and Margaret M. Moritz,
husband and wife
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, Ml 49503 -2616

Roger L. Bankert
Chief - Branch of Minerals
U.S. BLM - Utah State Office
440 West 200 South, Ste. 500
salt Lake city, uT 84101-1434

\-[. Lz.J,/ L
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NOTIff OF HEARING
BEFORE THÉ BOARD OF OIL, GAS AND MINING

DÊPARTMENT OF NATURAL RESOTJRCES
STATE OF UTAH

THE 3TÂTE OF UTAH TO ALL PERSONS INTERESTED IN THE FOL-
LOWING MAT-IER (Docket No. 2018-012): NOTICE lS HEREBY GIVEN
Notice ís hereby givèn that the Board of Oil, Gas and Mining ("Board"),
State of Utah, will conduct a hearing on WEDNESDAI July 25,2018, at
10:00 AM, or as soon ihereafrer as possible, at the Department of Naþ
ural Reeources in rooms 1 040 and '1050, 1594 West North Temple, Salt
Lake City, Utah. The hearing'will be streamed live on the Department of
Natural Resources YouTube channel at https://youtu.be/taEacC2QyAE.
Tl-lE HEARING WILL BE CONDUCTËÐ as a formal administrative ad-
judication in accordance with the rules of the Board as set forth in Utah
Administrative Code R641 et seq., and as provided for in Utah CodeAnn.

$ 4CI-6-1 et seq., Utah Code Ann. S 40-8-1 et oeq and Utah Çode Ann.

S 63G-4-101 through 601.

DOCKET NO. 2018-012 CAUSE NO. 269-03: ln the matter of the Requcst
forAgencyAction of WOLVERINE GASAND OIL COMPANY OF UTAH,
LLC for an order suspending Utah Admìn. Code Rules R649-3-2, R649-&
10 and R649-3-11(1 ) and (2) as to the Wolverine Federal Unit, compriecd
of portions of Sections 13 and 23-26 of Township 20 South, Range 1 Eaet,

SLM, Sanpete County, Uiah, and Sections 17-20 of Township 23 South,
Range 1 West, SLM, Sevier County, Utah. THE PURPOSE OF THE
PROCEEÐ|NG will be for the Board to receive testimony and evidence
regarding a Request for Agency Action ("RAA") filed by Wolverino Gag
and Oil Company of Utah, LLC ("Wolverine"), that the Board entêr an
order: 1. Suspending Utah Admin. Code Rules R649-3-2, R64g-3-10
and R649-3-11 (1 ) and (2) as to the Wolverine Federal Unit (the "Unit"),

comprised. of the following described lands: Township 20 South, Range
'1 East, SLM, Section 13: SE%NE%SW%, SE%SW%, SE%SWj/¿SW%,
W%SW/.SÉ%, Section 23: E/zSE%NE%, EyrÉyrsÉlq Section 24:
SW%NW%NW%, E%NWv4NW%, SW%NW%, E%Nw%, W|?NE%,
W%SE%NE%, SW%, NW%SE%, NW%NE%SE%, NW%SW%SE%
Section 25 : N %NW%N Wy^, NW y4NE%NW %, Section 26 : NlzNÊlr'¡NE%
(containing 660 acres in Sanpete County, Utah), Ïownship 23 South,
Range 1West, SLM, Section 17: Lots 1(37.97)and2(37.44|WyrSeyq
SW%, Ny, [All], Section 18: Lots 5 (40.20) and 12 (40.20) lEy,SE%|,
Section l9rlots 1 (40.85),2 (40.83), 7 (40.83), I (40.e5) and I (40.87)

and N% of Lot '10 (20.44) Section 20:NW% (containing 1,100.48 acres
in Sevier County, Utah) (collectively the .Unit Area"); 2. Providing that no
future well may be located closer than 460 feet to the boundaries of the
Unit Area without administrative approvai of the Division in accordance
with Utah Admin. Code Rule R649-3-3; 3. Declaring all existing wells in
the Unit Area to be deemed at legal locations notwithstanding; and 4.

Providing for such other and further relief as may be just and equitable
under ihe circumstances.

Objections to the Request for Agency Action must be filed with the
Secretary of the Board at the address iisted below no later than the
1Oth ciay of July, 2018. A party must fiie a timely written objection or
other response in order to participate as a party at the Board hearing.
Failure to participate can result in a default judgment. Natural persons

mây appear and represent themseives before the Board. All other rep-
resentation of parties before the Board will be by attorneys licensed to
practice law in the State of Utah, or attorneys licensed to practice law in

another jurisdiction which meet the rules of the Utah State Bar for prac-
ticing law before the Utah Courts. Persons interested in this matter may
pariicipate pursuant to the procedurál rules of the Board. The NOAA,
and any subsequent pleadings, may be inspected at the off¡ce of the
undersigned, and inspected online at the Utah Board of Oil, Gas and
Mining's website at http://ogm.utah. gov/amr/boardtemp/redesign/books.
html. Pursuant to the Americans with Disabilities Act, persons requíring
auxiliary communicative aids and services to enable them to participate

in this hearing shcìuld call JulieAnn Carter at (801) 538-5277, at least
three working daye prior to lhe heãring date.

DATED this 25th day of June, 201 8.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING
Ruland J. Gill, Jr., Chairman
lsl Julie Ann Carter
Bòard Secretary
1594 West North Temple, Suite 1210
Salt Lake City, Utah 841'16
(801 ) 538-5277

Publish Sanpete lTlessonger July 5, 201E.



AFFIDAVIT OF PURLICATIOHEçE 
IVED

COTINTY OF SANPETE

STATE OF UTAH

iut" û $ 
.Z01B

DIV. OF OIL, GAS & MìNING
ss:

I, Karen Christensen, employee of Sanpete News Company, Inc.,
publisher of the Sanpete Messenger, a newJpaper of generaì ciiculation

published weekly at Manti, sanpete county, uiah, do solemnly swear that the

Legal Notice: Division of Oil, Gas and Mining _ Notice of
Hearing - Wolverine Gas

As per clipping attached, was published once a week for one successtve
week(s) in the regular and entire issue of said newspaper and not in a

supplement thereof, commencing with the issue dated Julv 5" 2018
and ending the issue dated Julv 5.2018 .

Subscribed qnd sworn to before me this *" dqy of Juty 20lg

Notary Public signature

Notary public residing at Utah

IsEAL] My Commission will expire Ê¿' 'G ' -2-u'-z- 
i

NOT^nrPt ã-lc
3!EE¡.I HffiE

C¡rrllbi¡n No.695406
Com*nExPiresrAY[.31

STATE OFT'ÌI,I
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AFFIDAVIT OF PUBLICATION

County of Sevier, State of Utah, ss.

I, SHALON PETERSEN, being first duly sworn,
depose and say I am the Legal Secretary of
THE RICHFIELD REAPER, a weekly paper having
a bona fide circulation of more than 200
subscribers in the State of Utah, published
every Thursday at Richfield, Sevier County,
Utah, and that said notice was published on
Utahlegals.com, a website established by the
Utah Press Association through the collective
efforts of Utah's newspapers, on the same
day as the first newspaper publication and the
notice remained on Utahlegals.com until the
last day of publication.

That the notice DEPT OF NATURAL RESOURCES HEARING a copy of which
is attached hereto, was published in said
paper for 1 consecutive issues, the
first publication having been made in the issue
of the 5 day of JULY 2O18, and the
last publication in the issue of the 5 day
of JULY ?018 that the said notice was
published in the regular and entire issue of
every number of said paper during the period
of times and publication, and that the same
was published in the newspaper proper and
tt uppl

Subscribed and sworn to before me this
5 day of JULY, 2018

@G@,PV
'J.jtl

i,;i irl .

.l!:1.
':.:i
:"'t'

i.i! ,r

------____ ffiFGHIEM

/\L'fi {.} #'}QtrMB

D&I,IOF OiI, GAS& A4MNNG

,It\{

Notary Public

NOTARY PUBLIC
SI-IARON OLDROYD

Cofimission No. 69g734
C;ommission Exoires
FEBRUARv w.'zoiz

STATE OF UTA}I



I'UB[,IC NOTXCE
NOTICE OTHEARING

BEFCiLE THE BOARD OF'
OiI-, GAS AND MINING

DEP,{RTMENTOF
NAITIR.AL RESOLIRCES

STATE OF U'[AH
THE STATE OF UTAH

TOALLPERSONS
INTERESTEDINTHE
FOLLOWING MATTER
(Docket No. 2018-012):
NOTICE IS HER.EBY'
GiVEN Notice is herebv
given that the Board of Oil,
Gas and Minine ("Board")-
State of Utah. riill conduci a
hearing on WEDNESDAY,
July 25.2018. at l0:00 AiVi,
or as soon thereafter as
possibie, at the Department
irl Nanrral Resourcles in
rooms 1040 and 1050,
1594 West North Temple,
Salt Lake Citv. Urah. The
hearing will 6e sfreamed
live on"the Department of
Natural Resources YouTube
channel at https://voutu.
be/taEacC2OvA,el fHe
HE,ARINGWTI.LET
COI{DUCTED as a formal
administrative adiudication in
accordance with ftre rules of
the Board as set forth in Utah
Admrnistrative Code R641 et
seq.. and as provided for in
Utah Cocle Am. $ 40-6-l et
seq., Utah Code Ann. $ 40-8-
I et seq and utah Code Ann.
{i 63G-4-l0l rhroush 601.

DOCKET NO. t018-012
CAUSE NO.269-03: In

o4l!r19 ai rhe Utah Boaro
ol Ull, Gas and Minins,s
website 4t http: //qgrn.;ts5.
go vl amr/ boardtemb/redesi snr
oooks-html. pursudnt to th6
Amencans with Disabilities
Act,.persons requiring
aux lltary communicafive aids
and servrces to enable them

lfli,ffiI"Yi5.uiii'A1i"''8Htg,,
(80l).538-5277. at leasr ihriJ-
worKrng days prior to the
neanns date.

, DAIPD this 25rh day of
June.2018.

STATE OF UTAH

*Foo#f*oout8 
orl' cAS

^. Ruland J. Gill. Jr.,
Lnarrman

/s/ Julie Ann Carter
tsoard Secretarv

,"il:11 H"', 
Norih rempre.

S3!q I-alse City. Utah 841 I 6(Eol) 538-5277
_ Publi-shed in The Richfield
Reaper Juty 5. 2018. UpAXLp

SEY4,

the matter of the Request
for Asencv Action of
WOLVERINE GAS AND
Oil-, COMPANY OF UTAH.
!-L=C f"t an order suspendin!
UtahAdmin. Code Rilles
R649 -3 -2, R649-3- 10 and
R649-3-il(1) and (2) as to
the Wolverine Federal Unit.
comprised of portions of
Secrions 13 arid 23-26 ot
Townsf ip 20 South. Range I
East, SLM, Sanpete Couiltv.
Utah, and Sections 17-20 6t

and N/z of Lot l0 (20.44\ 
.

Section 20:NWt/+ (contatntng
1.100.48 acres in Sevier
iountv. Utah) (collectively
ttre "tlnit Area"); 2. Providing
that no future well maY be
iocaied closer than 460 feet
io-the boundaries of .the Unit
,r rei without administrati ve
aonroval of the Division
iri hccordance with Utah
AAmin. Code Rule R649-3-
-l: 3. Declaring all extsttng
weils in the Llnit Area to be
deemed at lesal locattons
notwithstandin g; and.4.
Providins for such other-anO 

furtfr?r reiief as maY be

iust and equitable lrnder the
'circumstances.

Obiections to the Request
for Adencv Action must be
hjla-firlih itre SecretarY of the
finat'O at the address listed
tr"tnw no later than the lOth
dav of Julv, 2018. A PartY
mdst file d timelY wntten
obicction or other response
in brder to Partrclpate as a

Dartv at theBoard heanng'
Fai tiue to ParticiPate. can
iesult in a ilefaul-t judgment'
Natural Persons may aPpear
and reprbsent themselves
6Eiordtt'. Board. All other
reoresentation ol Partrcs
heTore the Board will be
bv attorneys Iicensed to

"iuiiiiJiu'* 
in the State of

Ututr. bt attorneys licensed
ro oiictice law in another
iuti6aiciion which meet the
iuieiof the Utah Stat^e Bar
for practicing law betore
the Utah Coirts Persons
interested in this matter
mav Participate Pursuant to
iiii'pioieau'ral rules of the
iioala. The NoAA. and anY

subseouent Pleadings. m-aY be

insoected at the office ot tne
iiir"d'Jrs-ienea' and i nsPected

23
West,
Utah. THE
THE will
be for the to receive

evidence

Gas

LLC
the B

I

Suspending Utah Admin.
Code Rule5 R649 -3 -2. R649 -
3-10 and R649-3-11(l)
and (2) as to the Wolverine
Federal Unit tthe "Unit'),
comprised of the followrns
desciibed lands : Townshif 20



IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF WOLVERINE GAS AND
OIL COMPANY OF UTAH, LLC FOR AN
ORDER SUSPENDING UTAH ADMIN. CODE
RULES R649-3-2, R649-3-10 AND R649-3-11(1)
AND (2) AS TO THE WOLVERTNE FEDERAL
LTNIT, COMPRISED OF PORTIONS OF
SECTIONS 13 AND 23-26 OF TOWNSHIP 20

SOUTH, RANGE I EAST, SLM, SANPETE
COLTNTY, UTAFI, AND SECTTONS 17-20 OF
TOWNSHIP 23 SOUTH, RANGE I WEST, SLM,
SEVIER COUNTY, UTAH

FILED
JUL t 6 20t8

SEGRETART BOARD OF
otL, cAs & MtNtNG

MOTTON FOR ALLOWANCE OF
TELEPHONICÆLECTRONIC

PARTICIPATION

BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

Docket No. 2018-012

Cause No. 269-03

wolverine Gas and oil company of utah, LLC ("wolverine',), acting by and

through its attorneys, MacDonald & Miller Mineral Legal Services, PLLC, and pursuant

to Utah Admin. Code Rules R641-100-400, R64l-100-600 and R64l-105-300, and hereby

respectfully requests the Board of Oil, Gas and Mining (the "Board") to allow

telephonic/electronic participation by V/olverine's witnesses at the July 25,2018 hearing

in this Cause.

The issues in this Cause are relatively uncomplicated and straightforward, and the

matter is uncontested. Wolverine expects the matter may be heard in less than20 minutes.

If 'Wolverine's 
witnesses were required to appear in person, they would be required to fly

to and from Grand Rapids, Michigan and incur one or even two nights in hotel expenses.

Weighing these factors against the fact no prejudice should arise from electronic



participation supports this Motion. The Board has granted similar Motions for similar

reasons (see, e.g., Docket No. 2016-006, Cause No. 166-08).

Electronic appearance by witnesses may be allowed by the Board upon good cause

shown if circumstances prevent attendance in person and with at least 48 hours advance

notice (seeUtahAdmin. Code Rules R641-100-631 and 632). The hearing on this Cause

is not scheduled until July 25,2018. In addition, with the matter being uncontested, the

Division of Oil, Gas and Mining (the "Division") is the only other party.The undersigned

has informally advised the Division of the situation and this Motion, and it has expressed

no objection. Although the above-described circumstances will not prohibü personal

appearance, they certainly create unnecessary hardship ifpersonal appearance is mandated.

As such, Wolverine requests the Board to exercise its right under Rule R641-100-400 to

waive personal appearance in this matter.

If its Motion is granted, V/olverine will comply with all other provisions of Utah

Admin. Code Rule R641-100-600, including the requirement to have an attorney present

at the noticed location (see Utah Admin. Code Rule R641-100-633). Additionally, if its

Motion is granted, Wolverine will work with the Board's staff prior to the hearing date to

ensure its video conferencing capabilities are compatible with the Board's system to

prevent problems at the hearing. If for some reason video participation cannot be arranged

or technical difficulties are encountered, Wolverine respectfully requests the Board to

2



waive such participation and allow telephonic participation instead pursuant to Rule R64l-

100-611. Presuming this Motion is granted, a proposed Order is submitted herewith.

Respectfully submitted this 16th day of July,20lg.

M.IcDONALD & MILLER
MINERAL LEGAL SERVICES, PLLC

Attorneys for Wolverine Gas and Oil
Company of Utah, LLC

l700.ll

J



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF WOLVERINE GAS
AND OIL COMPANY OF UTAH, LLC FOR AN
ORDER SUSPENDING UTAH ADMIN. CODE
RULES R649-3-2, R649-3-10 AND R649-3-l l(1)
AND (2) AS TO THE V/OLVERINE FEDERAL

ORDER ALLOWING
TELEPHONIC/ELECTRONIC

PARTICIPATION
LTNIT, COMPRISED OF PORTIONS O

SECTIONS 13 AND 23-26 OF TOWNSHIP 20
SOUTH, RANGE I EAST, SLM, SANPETE
COLTNTY, UTAH, AND SECTIONS 17-20 OF
TOWNSHIP 23 SOUTH, RANGE 1 WEST,
SLM, SEVIER COUNTY, UTAH

Docket No. 2018-012

Cause No. 269-03

The Board of Oil, Gas and Mining, having fully considered Wolverine Gas and

oil company of utah, LLC's ("wolverine's") Motion for Allowance of

Telephonic/Electronic Participation filed on July 11,2018, and finding good cause

therefor, hereby grants said Motion. Wolverine's witnesses are hereby authorized to

participate in the July 25,2018 hearing in this Cause electronically. In the eventvideo

participation is not available, telephonic participation alone is authorized,

For all purposes, the Chairman's signature on an electronic version or a faxed

copy of this order shall be deemed the equivalent of a signed original.



DATED this _ day of July, 2018.

By

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

Ruland J. Gill, Jr., Chairman

l700.ll
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CERTIF'ICA OF SERVICE

I hereby certifr that on this l6th day of July,20I8,I caused a true and correct copy
of the foregoing Motion for Allowance of Telephonic/Electronic Participation, with
proposed Order granting same, to be sent electronically (where e-mail addresses are
indicated) and/or mailed, postage pre-paid, to the following:

M. Esq

Stephen F. Alder, Esq.
Emma Whitaker, Esq.
Assistant Attorneys General
Attorneys for the Division of Oil, Gas
and Mining
1594 West North Temple, Suite 300
P.O. Box 145801
salt Lake ciry, uT 84114-5901
E-mails : stevealder@,agutah. gov

ewhitaker@agutah.gov

Michael Begley, Esq.
Meg Osswald, Esq.
Assistant Attorneys General
Attorneys for the Board of Oil, Gas
and Mining
1594 West North Temple, Suite 300
P.O. Box 145801
Salt Lake City, UT 84114-5801
E-mails : mbegley@agutah. gov

mosswald@agutah.gov

4



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

FILED
JUL 18 20t8

SECRFTARY BOARD OF
OIL, GAS & MINING

ORDER ALLOWING
TELEPHONICÆLECTRONIC

PARTICIPATION

IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF WOLVERINE GAS AND
OIL COMPANY OF UTAH, LLC FOR AN
ORDER SUSPENDING UTAH ADMTN. CODE
RULES R649-3-2, R649-3-10 AND R649-3-11(1)
AND (2) AS TO TFIE WOLVERINE FEDERAL
UNIT, COMPRISED OF PORTIONS OF
SECTIONS 13 AND 23-26 OF TOWNSHIP 20

SOUTH, RANGE I EAST, SLM, SANPETE
COUNTY, UTAH, AND SECTIONS 17.20 OF

TOWNSHIP 23 SOUTH, RANGE 1 WEST, SLM,
SEVIER COUNTY, UTAH

Docket No. 2018-012

Cause No. 269-03

The Board of Oil, Gas and Mining, having fully considered Wolverine Gas and Oil

Company of Utah, LLC's ("Wolverine's") Motion forAllowance of TelephonicÆlectronic

Participation filed on July 11,2018, and hnding good cause therefor, hereby grants said

Motion. Wolverine's witnesses are hereby authorized to participate in the July 25,2018

hearing in this Cause electronically. In the event video participation is not available,

telephonic participation alone is authorized.

For all pulposes, the Chairman's signature on an electronic version or a faxed copy

of this Order shall be deemed the equivalent of a signed original.



DATED this lSth day of July, 2018.

By

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

J. cill,

1700.1 I

2



CERTIFICATE OF SERVICE

I hereby certify that on this 1 9th day of July , 2018, I caused a true and correct copy of the

foregoing ORDER ALLOWING TELEPHONIC/ELECTRONIC PARTICIPATION for Docket

No. 2018-012, Cause No. 269-03, to be mailed with postage prepaid, via E-mail, or First Class

Mail, to the following:

MacDonald & Miller
Mineral Legal Services, PLLC
Frederick M. MacDonald, Esq.
7090 S. Union Park Avenue, Suite 400
Salt Lake City, UT 84047
Email: fred@macmillerlegal.com
Attorneys for Petitioner llolverine Gas and
Oil Company of Utah, LLC

Steven F. Alder
Meg Osswald
Emma Whitaker
Utah Attomey General's Office
Natural Resources Division
1594 W. North Temple, Suite 300
Salt Lake City, UT 84116
Email: stevealder@agutah.gov

ewhi gov

mosswald@agutah.gov
Assistant Attorneys General representing the
Division of Oi| Gas and Mining

V/olverine Gas and Oil Corporation
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49 503 -2616

Petitioner's Address:
V/olverine Gas and Oil Company
of Utah, LLC
Richard D. Moritz, Vice President-Land
One RiverfrontPlaza
55 Campau, N.W'.
Grand Rapids, Ml 49 503 -261 6
Email: rmoritz@wolvgas.com

Mike Begley
Utah Attorney General's Office
Natural Resources Division
1594 W. North Temple, Suite 300
Salt Lake City, UT 84116
Email: mbegley@agutah.gov
Assistant Attorney General' s Office
representing the Board of Oil, Gas and
Mining

Winn Exploration Co., Inc.
19th Floor, North Tower
800 N. Shoreline Blvd.
Corpus Christi, TX 78401

a
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Muskegon Development Company
1425 S. Mission Road
Mt. Pleasant, MI 48858 -4665

ORION Resources, LLC
One RiverfrontPlaza
55 CampauN.W.
Grand Rapids, MI 49 503 -2616

Heritage Oil and Gas, LLC
One RiverfronlPlaza
55 Campau N.W.
Grand Rapids, Ml 49503 -2616

Penneco Exploration Company, LLC
6608 Route 22
Delmont, PA 15626-2408

[Address updated 6 I l8l20l8l

Utah Salina One, LLC
PO Box 85
Gaylord, MI49734-0085

Trendwell West,Inc.
PO Box 560
Rockford, MI 49341-0560

[Address updated 6125120181

Richard D. Verleger, Trustee, or successor in
trust, under the Richard D. Verleger Living
Trust dated December 9, t993, and any
amendments thereto
1521 Birch Lane
Weidman, MI48893-9789

Global Asset Management - Salina 2,LLC
PO Box 158

Grandville, Ml 49468-0 I 5 8

WGO Energy, LLC
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49 503 -2616

Legacy Energy Company, LLC
277 S. Rose Street, Suite 3300
Kalamazoo, MI 49007 -4722

Timmus Energy Partners, L.L.C.
PO Box 365
Mt. Pleasant, MI 48804-0365

MTL Energy,LLC
85 Campau NW, Ste. 300
Grand Rapids, MI 49503

[Address updated 6 125 l20l8l

HCM Energy Holdings, LLC
2215 York Road, Suite 500
Oak Brook, lL 60523-4014

RDP Salina Partners, LLC
2204Timberloch Place, Suite 285
The Woodlands, TX 77380-1196

RD Partners Texas II, LLC
2204Timberloch Place, Suite 230
The Woodlands, TX 77380-1170

Global Asset Management - Salina, LLC
PO Box 158

Grandville, MI 49468-01 58

4



Global Asset Management - Salina 3,LLC
PO Box 158
Grandville, Ml 49468-0 I 5 I

Utah Salina - Phases II, III & IV, LLC
PO Box 85

Gaylord, MI49734-0085

Oarless Energy, Inc.
995 Monte Cristo Blvd.

Tierra Verde, FL 33715

[Address updated 612512018]

RD Partners Texas III, LLC
2204Timberloch Place, Suite 285
The Woodlands, TX 7 7380-1196

John P. Vrona, as Trustee of the John Patrick
Vrona Trust dated November 29,1994 as
amended and restated December 22, 2009
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

LaVonne Garrison
Assistant Director - Oil & Gas
Utah School and Institutional
Trust Lands Administration
675 East 500 South, Ste. 500
Salt Lake City, UT 84t02-2813

Joelle McCarthy, Field Manager
U.S. BLM - Richfield Field Office
150 East 900 North
Richfield, UT 84701-1 846

W'estshore Capital, LLC
One Riverfront Plaza
55 Campau N.V/.
Grand Rapids, Ml 49 503 -2616

Global Asset Management - Salina 4,LLC
PO Box 158
Grandville, MI 49468-01 58

Capelle Energy, LLC
10195 Hanna Lake Ave, S.E.
Caledonia, MI 493 16-9286

DLI UtAh, LLC
1144 Idema Dr., S.E.
East Grand Rapids, l|i{l49506-3167

North Ridge Capital, L.L.C.
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49503 -261 6

Richard D. Moritz and Margaret M. Moritz,
husband and wife
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49 503 -2616

Roger L. Bankert
Chief - Branch of Minerals
U.S. BLM - Utah State Offrce
440 West 200 South, Ste. 500
Salt Lake City, UT 84101-1434

5
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BEFORE, THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

EXHIBIT LIST FOR Wolverine Gas and Oil Comnanv of Utah. LLC

COUNSEL Frederick M. MacDonald. Esq.,
MacDonald & Miller Mineral Resources. PLLC

Board Hearing: Julv 25.2018 Docket No. 2018-012 Cause No.269-03

EXHIBIT # Description: Petitioner's Exhibits Offered as
Evidence

Admitted
as Evidence

Exhibit A

Wolverine's potential witnesses' resumes
(collectively 3 pages):

e Richard D. Moritz, Esq. - Vice
President - Land

o Emily E. Hartwick - Manager - Geology
o Edward A. Higuera - Vice President -

Exploration & Engineering

Exhibit B
Copy of Utah Admin. Code Rule R649-2-3
(1 page).

Exhibit C
Regional locator plat of Wolverine Unit area and
Covenant and Providence fields located therein
(l page).

Exhibit D
Plat of Covenant field and existing wells located
therein (1 page).

Exhibit E
Plat of Providence field and existing wells located
therein (l page).

Exhibit F
True and correct copy of the Wolverine Unit
Agreement (without signature page and referenced
exhibits) (40 pages).
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EXHIBIT # Description: Petitioner's Exhibits Offered as

Evidence
Admitted

as Evidence

Exhibit G
Covenant field stratigraphic column and faulting
juxtaposition example (1 page).

Exhibit H
Plat reflecting example proposed in-fill well
scenario and required exception location approval
(1 page).

Exhibit I
Plat reflecting topography of Covenant field and
need for directional drilling (collectively 2 pages).

ExhibitZ

True and correct copies of return receipts, retumed
mailings or of USPS inquiries reflecting status of
mailings of the RAA to all working interest owners
in the Wolverine Unit area as of June 22,2018
(collectively 1 I pages).

Supplement
to Exhibit Z

True and correct copies of return receipts, returned
mailings or of USPS inquiries reflecting status of
mailings of the RAA to all working interest owners
in the Wolverine Unit area as of July 23,2018
(collectively 2 pages).
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTATT

FILED
JUL 2 7 20ts

SEGRETARY BOARD OF
OlL, C.lS & MINING

IPROPOSEDI
FINDINGS OF FACT,

CONCLUSIONS OF LAW AND
ORDER

IN THE MATTER OF THE REQUEST FOR

AGENCY ACTION OF WOLVERINE GAS AND
OIL COMPANY OF UTAH, LLC FOR AN
ORDER SUSPENDING UTAH ADMIN. CODE

RULES R649-3-2, R649-3-10 AND R649-3-11(l)
AND (2) AS TO THE V/OLVERTNE FEDERAL
L'NIT, COMPRISED OF PORTIONS OF

SECTIONS 13 AND 23.26 OF TOWNSHIP 20

SOUTH, RANGE I EAST, SLM, SANPETE

COLINTY, UTAH, AND SECTIONS 17-20 OF

TOWNSHIP 23 SOUTH, RANGE I WEST, SLM,

SEVIER COIINTY, UTAH

Docket No. 2018-012

Cause No. 269-03

This Cause came on for hearing before the Utah Board of Oil, Gas and Mining

(the "Board") on Wednesday, Iuly 25,2018, at approximately 2:15 p.ffi., in the

Auditorium of the Utah Department of Natural Resources Building in Salt Lake City.

The following Board members were present and par{icipated at the hearing

Chairman Ruland J. Gill, Jr., Carl F. Kendell, Gordon L. Moon, Chris D. Hansen and

Susan S. Davis. Board members Michael R. Brown and Richard K. Borden were unable

to attend. The Board was represented by Michael Begley, Esq., Assistant Attorney

General

Participating and testifuing on behalf of Petitioner Wolverine Gas and Oil

Company of Utah, LLC ("Wolverine") electronically frorn Wolverine's Grand Rapids



offices þursuant to authorization grantecl by the Board in an Order entered on July 18,

2018) were Richard D. Moritz, Esq., Vice President - Land, Wolverine Gas and Oil

Corporation; Ernily E. Hafiwick, Manager - Geology, Wolverine Gas and Oil

Corporation; and Edward A. Higuera, Vice President - Exploration & Engineering,

V/olverine Gas and Oil Corporation. Ms. Hartwick and Mr. Higuera were recognized by

the Board as experts in geology and petroleurn engineering, respectively, for purposes of

this Cause. Frederick M. MacDonald, Esq., of and for MacDonald & Miller Mineral

Legal Services, PLLC, appeared in person before the Board as attorney for \Molverine.

The Division of Oil, Gas and Mining (the "Division") did not file a staff

memorandum in this Cause but nevertheless participated in the hearing. Steven F. Alder,

Etq., Assistant Attorney General, appeared as attorney for the Division. At the

conclusion of Wolverine's presentation in-chief, Mr. Alder expressed that the Division

supported the granting of Wolverine's Request for Agency Action dated June 8, 2018

(the o'Request"), as conformed to the testimony and other evidence provided at the

hearing

No other party filed a response to the Request and no other party appeared or

participated at the hearing.
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The Board, having considered the testimony presented and the exhibits received

into evidence at the hearing, being fully advised, and for good cause, hereby makes the

following finclings of fact, conclusions of law ancl order in this Cause.

FINDINGS OF FACT

l. Wolverine is a Michigan limited liability company with its principal place

of business in Grand Rapids, Michigan. Its sole member is V/olverine Gas and Oil

Corporation. Wolverine is duly qualified to conduct business in the State of Utah, and is

fully and appropriately bonded with all relevant Federal and State of Utah agencies.

2. 'Wolverine is the operator of the W'olverine Federal Unit (the "Unit"). The

Unit was originally approved by the United States Bureau of Land Management ("BLM")

effective July 28, 20A3. All formations underlying the Unit Area are deerned unitized.

Although the Unit encompassed as rnuch as 70,144 acres at one time, effective as of

March 16, 2012, the Unit contracted down to its two existing participating areas: the

Initial Navajo 1 Formation-Carbon Sequestration Participating Area, alUathe Providence

Field, cornprised of the following described Sanpete County lands

Township 20 South. Range 1 East" SLM

Section 13:

Section 23:

SE7¿NE%SWY4, SEY4SW%,

SE%SW%SW%, W%SWY4SEY4
E % S E, TNEt /¿, EVzEr/zSEVq

1
J



Section 24:

Section 25:

Section 26:

SW%NW74NW%,
E TrNW 74¡{W Yr, SW t/+NV/ %,

Et/ùlw%,w%NEy4,
W%SET+NE tA, SW Ya, NW% SE%,
NVf %NE % SEL/A, N\Ã/ % S W YASE|/4

N%NV//4\lW%,
NW7¿NE%NW%
N%NE'/4NE%

(containing 660 acres)

(the "Providence Field"), and the 7th Revised Navajo Participating Area, alkla the

Covenant Field, cornprised of the following described Sevier County lands:

Township 23 South, Range 1 West, SLM

Section l7:

Section 18:

Section 19:

Section 20:

Lots 1 (37.97) and2 (37.44),
W%SEYq SW%, N% [All]
Lots 5 (40.20) and 12 (40.20)

IEYTSEY4I
Lots I (40.85), 2(40.83),7
(40.83), I (40.8s) and 9 (40.87)
and N% of Lot l0 (20.44)
NW%

(containing 1, 100.48 acres)

(the "Covenant Field") (the Providence Field and Covenant Field collectively hereinafter

the "Unit Area"). The Board certified the Providence Field as an "Enhanced Recovery

Project" (utitizing gas reinjection) by Order entered in Cause No. 269-02 on December

31,2013 (the "269-02 Order"),

4



3. The oil and gas underlying the Unit Area are prirnarily owned by the

United States (600 acres in the Providence Field; 860.48 acres in the Covenant Field),

with the remainder in the Providence Field owned in fee (60 acres), and the remainder in

the Covenant Field owned by the State of Utah, administered by the Utah School and

Institutional Trust Lands Administration ("SITLA") (80 acres), and in fee (160 acres)

All are under lease and all leaseholds are commonly owned by V/olverine Gas and Oil

Corporation and several other parties. All of the leaseholds are committed to the Unit

and subject to the governing Unit and Unit Operating Agreements; there are no

uncommitted Unit tracts.

4. Other than the 269-02 Order, there are no other Board orders pertaining to

the Unit Area. Consequently, the general operational ruleso including in particular Utah

Admin. Code Rules R649-3-2, R649-3-10 and R649-3-11(1) and (2),, have been

applicable to the Unit Area

5. However, well location and density patterns within the Unit Area are

additionally determined in accordance with the Unit Agreement and, in particular, the

annual plans of Unit development approved by the BLM. Said plans are primarily

developed on such well density as the reservoir conditions justify

6. To date, Wolverine has been able to develop the Unit Area within the

conf,rnes of the general operational rules and approved annual plans of Unit development,

5



and pursuant to applications for permits to clrill approvecl by both the BLM and the

Division. Wolverine therefore seeks confrrmation from the Board that the existing Unit

wells are deemecl to be in legal locations. However, future development, primarily of the

Covenant Field, will require numerous exception locations.

7. The Covenant Field produces from the White Thlone and Navajo

sandstones, which are both eolian dune deposits. The White Throne and Navajo

sandstones are stratigraphically separated by the Sinawava, an approximately 50-feet

thick non-reservoir mudstone layer. However, because the Covenant Field is overprinted

with a complex system of normal faults that have been identified in wellbores evidenced

by missing section as well as in a proprietary 3D seismic volume over the Field, the

White Throne and Navajo are in pressul'e communication, especially where White Throne

is juxtaposed next to Navajo, and thus are included as part of the same participating area

forrnation. The pressure communication has been confirmed with a pressure transient

pulse test performecl in 2008. The orientation of \ilhite Throne and Navajo dune-related

permeability anisotropy coupled with the orientation of the fault system results in a

drainage pattern that could be partially limited by fault block boundaries

8. Because of these geologic cornplexities, wells drilled on a 4O-acre density

pattern are not adequately spaced to maximize recoveries from the White Throne and

Navajo reservoirs within rnapped fault blocks and, without a tighter clensity pattem (i,e.,

6



wells drilled closer than 920 feet from each other andlor outside the allowed 400-ft.

square regulatory drilling "window"), it is highly likely that oil reserves will be

unrecoverable and waste will occur. A tighter density drilling pattern is required in these

areas to improve Field recovery as well as provide opportunities for open-hole logging to

tnonitor and evaluate drainage cornplexity related to the fault system. Due to

topographical constraints and environmental considerations, it is important to maximize

use of existing pads as very limited surface area is available for new pads and expanding

existing pads after initial wells have been dritled and become operational is Írore

difficult. Consequently, directional drilling of the new proposed wells will be required.

9. As evidenced by Exhibit "F" admitted into evidence, both the BLM and

SITLA have certified that operations under the terrns of the governing Unit Agreement

are in the public interest for the purpose of more properly conserving the natural

resource. In addition, Article 16 of the governing Unit Agreernent expressly requires the

Unit Operator to produce unitized substances and conduct all operations to provide for

the most economical and efficient recovery of said substances without waste, as defined

by or pursuant to State or Federal law or regulations. Wolverine has and continues to

operate the Unit under these governing principles

10. Given the f,rndings outlined in Paragraph Nos. 7 through 9 above,

suspending Utah Admin. Code Rules R649-3-2, R649-3-10 and R649-3-11(1) and (2), as

7



to the lands within the Unit Area is fair, reasonable and justif,retf provided however that

no future well may be drilled closer than 460 feet fi'om the boundary of the Unit Area

without adrninistrative approval of the Division or Board in accordance with Utah

Adrnin. Code Rule R649-3-3 to protect the comelative rights of the adjacent lands outside

the Unit Area, and the requirement for the Unit Operator to provide a directional survey

for any directionally drilled well under lJtah Admin. Code Rule R649-3-11(3) remains

applicable. Such action is consistent with previous Board Orders granting similar relief

under similar circumstances, e.g,., the Board's Orders entered in Cause Nos. 191-06,259-

01, 268-06, 173-25, 233-02 and I 87-1 1.

11. A copy of the Request was mailed, postage pre-paid, certified with return

receipt requested and properly addressed to all o'owners," as that term is statutorily

defined, in the Unit Area, and to SITLA as a lessor, and the State and Richfield Field

Offices of the BLM as a lessor and as the governmental agency having jurisdiction over

the Unit. The mailings were sent to said parties at their last addresses disclosed by the

BLM, SITLA and Sanpete and Sevier County realty records, and frorn Wolverine's

intemal land records including title opinions and paydecks

12, Notice of the filing of the Request and of the hearing thereon was duly

published in the Salt Lake Tribune and Deseret Morning News on July 1,20t8, and in the

Sanpete Messenger and the Richfield Reaper on July 5, 2018.

I



13. The vote of the Boarcl members present and participating in the hearing on

this Cause was unanimous (5-0) in favor of granting the Request as confonned to the

testimony and the evidence presented at the hearing.

CONCLUSI S OF LAW

1. Due and regular notice of the time, plaoe and pulpose of the hearing was

properly given to all parties whose legally protected interests are affected by the Request

in the form and manner as required by law and the rules and regulations of the Board and

Division.

2. The Board has jurisdiction over all matters covered by the Request and all

interested parties therein pursuant to Utah Code Ann. $40-6-5(3)(b) and Utah Admin.

Code Rule R649-2-3.

3. Wolverine has demonstrated good cause, and has sustained its burden of

proof for the granting of the Request.

4. Suspending Utah Admin, Code Rules Pt649-3-2, R649-3-10 and R649-3-

l1(1) and (2), as applicable to the entire Unit Area, will not impede the conservation of

oil and gas or cause waste.

5. The Request satisfies all statutory and regulatory requirements for the

relief sought therein, and therefore the Request should be granted.

9



ORDER

Based on the Request, testirnony and evidence submittecl, and fîndings of fact and

conclusions of law stated above, the Board hereby orders:

l. The Request in this Cause, as conformed to the testirnony and other

evidence provided at the hearing, is granted.

2. All wells existing within the Unit Area as of the date of this Order are

deemed to be at legal locations.

3. Utah Adrnin. Code Rules R649-3-2, R649-3-10 and R649-3-11(1) and (2)

as to lands within the Unit Area are suspended.

4. No future wells within the Unit Area may be located closer than 460 feet

from the boundary of the Unit Area without administrative approval of the Division or

Board in accordance with Utah Adrrin. Code Rule R649-3-3.

5. Pursuant to Utah Adrnin. Code Rules R641 and Utah Cocle Ann. $ 63G-4-

204 to 208, the Board has considered and decided this matter as a formal adjudication.

6. This Order is based exclusively on evidence of record in the adjudicative

proceeding or on facts offlrcially noted, and constitutes the signed written order stating the

Board's decision and the reasons for the clecision, all as required by the Administrative

Procedures Act, Utah Code Ann. $ 63G-4-20S and Utah Adrninistrative Code

Rule R64-109.

10



7. Notice re: Right to Seek Judicial Review by the Utah Supreme Court or to

Request Board Reconsideration: As required by Utah Code Ann. $ 63G-4-208(e) - (g),

the Board hereby notifres all parties in interest that they have the right to seek judicial

review of this final Board Order in this formal adjuclication by filing a timely appeal with

the Utah Supreme Court within 30 days after the date that this Order issued. Utah Code

Ann. $$ 63G-4-401(3Xa) and 403. As an alternative to seeking imrnediate juclicial

review, and not as a prerequisite to seeking judicial review, the Board also hereby notifies

parties that they rnay elect to request that the Board reconsider this Order, which

constitutes a final agency action of the Board. Utah Code Ann. $ 63G-4-302, entitled,

"Agency Review - Reconsideration," states:

(1Xa) Within 20 days after the date that an order is issued for
which review by the agency or by a superior agency under
Section 63G-4-301 is unavailable, and if the order would
otherwise constitute final agency action, any party may file a

written request for reconsideration with the agency, stating
the specific grounds upon which relief is requested.

(b) Unless otherwise provicled by statute, the filing of the
request is not a prerequisite for seeking judicial review of the
order.

(2) The request for reconsideration shall be filed with the
agency and one copy shall be sent by mail to each party by
the person making the request.

(3Xa) The agency head, or a person designated for that
purpose, shall issue a written order granting the request or
denying the request.

11



(b) If the agency head or the person designated for that
pulpose does not issue an order within 20 days after the fîling
of the request, the request for reconsideration shall be
considered to be denied.

Id. The Board also hereby notifies the parties that Utah Admin. Code Rule R641-110-

100, which is part of a group of Board rules entitled, "Rehearing and Moclification of

Existing Orriers," states:

Any person affected by a flrnal order or decision of the Board
may file a petition for rehearing. Unless otherwise provided,
a petition for rehearing must be filed no later than the l0th
day of the month following the date of signing of the final
order or decision for which the rehearing is sought. A copy
of such petition will be served on each other party to the
proceeding no later than the 15th day of the month.

Id. SeeUtahAdmin. Code Rule R641-110-200 for the required contents of a petition for

Rehearing. If there is any conflict between the deadline in Utah Code Ann. $ 63G-43A2

and the deadline in Utah Admin. Code Rule R641-110-100 for moving to rehear this

matter, the Board hereby rules that the later of the two deadlines shall be available to any

pally rnoving to rehear this matter. If the Boarcl later denies a timely petition for

rehearing, the party rnay still seek judicial review of the Order by perfecting a timely

appeal with the Utah Supreme Court within 30 days thereafter.

8. The Board retains continuing jurisdiction over all the parties and over the

subject matter of this Cause, except to the extent said jurisdiction may be divested by the

filing of a timely appeal to seek judicial review of this order by the utah Supreme Couft.
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9. For all purposes, the Chairman's signature on an electronic version ot' a

faxed copy of this Order shall be deemed the equivalent of a signed original.

DATED this _ day of 201 8.

STATE OF UTAH
BOARD OF'OIL, GAS AND MINING

Ruland J. Gill, Jr., Chairman
By

13



CERTIF'TCATE OF SERVICE

I hereby certiff that, on this 27th day of July ,2018,1 caused a true and corect copy
of the foregoing Proposed Findings of Fact, Conclusions of Law and Order to be rnailed,
postage pre-paid, and sent electronically to the following:

Stephen F. Alder, Esq.
Assistant Attorney General
Attorney for the Division of Oil, Gas
and Mining
1594 West North Temple, Suite 300
P.O. Box 145801
salt Lake ciry, uT 84114-5801
E-rnail: stevealder@agutah.gov

Michael Begley, Esq.
Assistant Attorney Genetal
Attorney for the Board of Oil, Gas
and Mining
1594 West North Temple, Suite 300
P.O. Box 145801
salt Lake city, uT 84114-5801
E-rnail : mbegle)¡@agutah. gov

M. MacDonald, Esq

t700.1 r
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

FILED
JUL 3 t 20t8

SECRETARY BOARD OF
OIL, GAS A MINING

FINDINGS OF FACT,
CONCLUSIONS OF LAW AND

ORDER

IN TFIE MATTER OF THE REQUEST FOR
AGENCY ACTION OF WOLVERINE GAS AND
OIL COMPANY OF UTAH, LLC FOR AN ORDER
SUSPENDING UTAH ADMIN. CODE RULES
R649-3-2, R649-3-10 AND R649-3-11(1) AND (2)
AS TO THE WOLVERINE FEDERAL IINIT,
COMPRISED OF PORTIONS OF SECTIONS 13

AND 23-26 OF TOWNSHIP 20 SOUTH, RANGE I
EAST, SLM, SANPETE COUNTY, UTAH, AND
SECTIONS 17-20 OF TOWNSHIP 23 SOUTH,
RANGE 1 WEST, SLM, SEVIER COUNTY, UTAH

Docket No. 2018-012

Cause No. 269-03

This Cause came on for hearing before the Utah Board of Oil, Gas and Mining (the

"Board") on Wednesday, July 25,2018, at approximately 2:15 p.m., in the Auditorium of

the Utah Department of Natural Resources Building in Salt Lake City. The following

Board members were present and participated at the hearing: Chairman Ruland J. Gill, Jr.,

Carl F. Kendell, Gordon L. Moon, Chris D. Hansen and Susan S. Davis. Board members

Michael R. Brown and Richard K. Borden were unable to attend. The Board was

represented by Michael Begley, Esq., Assistant Attorney General.

Participating and testifring on behalf ofPetitioner Wolverine Gas and Oil Company

of Utah, LLC ("V/olverine") electronically from Wolverine's Grand Rapids offrces

(pursuant to authorization granted by the Board in an Order entered on July 18, 2018) were



Richard D. Moritz, Etq., Vice President - Land, \Molverine Gas and Oil Corporation; Emily

E. Hartwick, Manager - Geology, Wolverine Gas and Oil Corporation; and Edward A.

Higuera, Vice President - Exploration & Engineering, Wolverine Gas and Oil Corporation.

Ms. Hartwick and Mr. Higuera were recognized by the Board as experts in geology and

petroleum engineering, respectively, for purposes of this Cause. Frederick M. MacDonald,

Etq., of and for MacDonald & Miller Mineral Legal Services, PLLC, appeared in person

before the Board as attorney for Wolverine.

The Division of Oil, Gas and Mining (the "Division") did not file a staff

memorandum in this Cause but nevertheless participated in the hearing. Steven F. Alder,

Erq., Assistant Attomey General, appeared as attorney for the Division. At the conclusion

of Wolverine's presentation in-chief, Mr. Alder expressed that the Division supported the

granting of Wolverine's Request for Agency Action dated June 8, 2018 (the ooRequest"),

as conformed to the testimony and other evidence provided at the hearing.

No other party filed a response to the Request and no other party appeared or

participated at the hearing.

The Board, having considered the testimony presented and the exhibits received into

evidence at the hearing, being fully advised, and for good cause, hereby makes the

following findings of fact, conclusions of law and order in this Cause.
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FINDINGS OF FACT

1. Wolverine is a Michigan limited liability company with its principal place of

business in Grand Rapids, Michigan. Its sole member is Wolverine Gas and Oil

Corporation. V/olverine is duly qualifîed to conduct business in the State of Utah, and is

fully and appropriately bonded with all relevant Federal and State of Utah agencies.

2. \Molverine is the operator of the Wolverine Federal Unit (the "lJnit"). The

Unit was originally approved by the United States Bureau of Land Management ("BLM")

effective July 28, 2003. All formations underlying the Unit Area are deemed unitized.

Although the Unit encompassed as much as70,144 acres at one time, effective as of March

l6,20l2,the Unit contracted down to its two existing participating areas: the Initial Navajo

I Formation-Carbon Sequestration Participating Area, alWa the Providence Field,

comprised of the following described Sanpete County lands:

Townshio 20 South- Range I East. SLM

Section 13: SE7¿NE%SW%, SE%SW%,
SE %S W%S W%, W Y2SW y4SEy4

E%SE74NEY4,EY2E%SEY4

SW74NW74NW%,
E%NW74NW%, SW7¿NW%,
EI/2NWY4, WVzNEVI,
W%SE 74NEY4, SW y4, NW%SE%,
NW 7¿NE % SEY4, NW % S W y4SEy4

N /rNW 7À{IV %, NW 74NEY4NW Y4

N/zNE7¿NE%

(containing 660 acres)

aJ

Section 23:
Section 24:

Section 25:
Section 26:



(the "Providence Field"), and the 7th Revised Navajo Participating Area, alklatheCovenant

Field, comprised of the following described Sevier County lands:

Townshio 23 South. Ranse I V/est. SLM

Section 17:

Section 18:

Section 19:

Section 20:

Lots I (37.97) and2 (37.44),
WY2SEV4, SW%, N% [Al1]
Lots 5 (40.20) and 12 (40.20)

[E%SEY4]
Lots 1 (40.85), 2 (40.83), 7
(40.83), I (40.8s) and 9 (40.87)
and N% of Lot l0 (20.44)
NW%

(containing 1, 100.48 acres)

(the "Covenant Field") (the Providence Field and Covenant Field collectively hereinafter

the "Unit Area"). The Board certified the Providence Field as an "Enhanced Recovery

Project" (utilizing gas reinjection) by Order entered in Cause No. 269-02 on December 31,

2013 (the *269-02 Order").

3. The oil and gas underlying the Unit Area are primarily owned by the United

States (600 acres in the Providence Field; 860.48 acres in the Covenant Field), with the

remainder in the Providence Field owned in fee (60 acres), and the remainder in the

Covenant Field owned by the State of Utah, administered by the Utah School and

Institutional Trust Lands Administration ("SITLA") (80 acres), and in fee (160 acres). All

are under lease and all leaseholds are commonly owned by \Molverine Gas and Oil

Corporation and several other parties. All of the leaseholds are committed to the Unit and
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subject to the governing Unit and Unit Operating Agreements; there are no uncommitted

Unit tracts.

4. Other than the 269-02 Order, there are no other Board orders pertaining to

the Unit Area. Consequently, the general operational rules, including in particular Utah

Admin. Code Rules R649-3-2, R649-3-10 and R649-3-11(l) and(2),have been applicable

to the Unit Area.

5. However, well location and density patterns within the Unit Area are

additionally determined in accordance with the Unit Agreement and, in particular, the

annual plans of Unit development approved by the BLM. Said plans are primarily

developed on such well density as the reservoir conditions justify.

6. To date, Wolverine has been able to develop the Unit Area within the

confines of the general operational rules and approved annual plans of Unit development,

and pursuant to applications for permits to drill approved by both the BLM and the

Division. Wolverine therefore seeks confirmation from the Board that the existing Unit

wells are deemed to be in legal locations. However, future development, primarily of the

Covenant Field, will require numerous exception locations.

7 . The Covenant Field produces from the White Throne and Navajo sandstones,

which are both eolian dune deposits. The White Throne and Navajo sandstones are

stratigraphically separated by the Sinawava, an approximately 50-feet thick non-reseryoir
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mudstone layer. However, because the Covenant Field is overprinted with a complex

system of normal faults that have been identified in wellbores evidenced by missing section

as well as in a proprietary 3D seismic volume over the Field, the White Throne and Navajo

are in pressure communication, especially where White Throne is juxtaposed next to

Navajo, and thus are included as part of the same participating area formation. The

pressure communication has been confirmed with a pressure transient pulse test performed

in 2008. The orientation of White Throne and Navajo dune-related permeability anisotropy

coupled with the orientation of the fault system results in a drainage pattern that could be

partially limited by fault block boundaries.

8. Because of these geologic complexities, wells drilled on a 4O-acre density

pattern are not adequately spaced to maximize recoveries from the White Throne and

Navajo reservoirs within mapped fault blocks and, without a tighter density pattern (i.e.,

wells drilled closer than920 feet from each other and/or outside the allowed 400-ft. square

regulatory drilling o'window"), it is highly likely that oil reserves will be unrecoverable and

waste will occur. A tighter density drilling pattern is required in these areas to improve

Field recovery as well as provide opportunities for open-hole logging to monitor and

evaluate drainage complexity related to the fault system. Due to topographical constraints

and environmental considerations, it is important to maximize use of existing pads as very

limited surface area is available for new pads and expanding existing pads after initial wells
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have been drilled and become operational is more difficult. Consequently, directional

drilling of the new proposed wells will be required.

9. As evidenced by Exhibit "F" admitted into evidence, both the BLM and

SITLA have certified that operations under the terms of the governing Unit Agreement are

in the public interest for the purpose of more properly conserving the natural resource. In

addition, Article l6 of the governing Unit Agreement expressly requires the Unit Operator

to produce unitized substances and conduct all operations to provide for the most

economical and efficient recovery of said substances without waste, as defined by or

pursuant to State or Federal law or regulations. Wolverine has and continues to operate

the Unit under these governing principles.

10. Given the findings outlined in Paragraph Nos. 7 through 9 above, suspending

Utah Admin. Code Rules R649-3-2, R649-3-10 and R649-3-11(l) and (2), as to the lands

within the Unit Area is fair, reasonable and justified; provided however that no future well

may be drilled closer than 460 feet from the boundary of the Unit Area without

administrative approval of the Division or Board in accordance with Utah Admin. Code

Rule R649-3-3 to protect the correlative rights of the adjacent lands outside the Unit Area,

and the requirement for the Unit Operator to provide a directional survey for any

directionally drilled well under Utah Admin. Code Rule R649-3-11(3) remains applicable.

Such action is consistent with previous Board Orders granting similar relief under similar
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circumstances, e.g., the Board's Orders entered in Cause Nos. 191-06,259-01, 268-06,

173-25, 233-02 and I 87- 1 1.

11. A copy of the Request was mailed, postage pre-paid, certified with return

receipt requested and properly addressed to all ooowners," 
as that term is statutorily defined,

in the Unit Area, and to SITLA as a lessor, and the State and Richfield Field Offices of the

BLM as a lessor and as the governmental agency having jurisdiction over the Unit. The

mailings were sent to said parties at their last addresses disclosed by the BLM, SITLA and

Sanpete and Sevier County realty records, and from V/olverine's internal land records

including title opinions and pay decks (being a computerized method of determining the

money needed to pay royalties and taxes monthly).

12. Notice of the filing of the Request and of the hearing thereon was duly

published in the Salt Lake Tribune and Deseret Morning News on July 1,2018, and in the

Sanpete Messenger and the Richfield Reaper on July 5, 2018.

13. The vote of the Board members present and participating in the hearing on

this Cause was unanimous (5-0) in favor of granting the Request as conformed to the

testimony and the evidence presented at the hearing.

CONCLUSIONS OF LAW

l. Due and regular notice of the time, place and purpose of the hearing was

properly given to all parties whose legally protected interests are affected by the Request
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in the form and manner as required by law and the rules and regulations of the Board and

Division.

2. The Board has jurisdiction over all matters covered by the Request and all

interested parties therein pursuant to Utah Code Ann. $40-6-5(3Xb) and Utah Admin. Code

Rule R649-2-3.

3. Wolverine has demonstrated good cause, and has sustained its burden of

proof for the granting of the Request as provided for by Utah Admin. Code Rule R649-2-3.

4. Suspending Utah Admin. Code Rules R649-3-2, R649-3-10 and R649-3-

1 1(1) and (2),as applicable to the entire Unit Area, will not impede the conservation of oil

and gas or cause waste.

5. The Request satishes all statutory and regulatory requirements for the relief

sought therein, and therefore the Request should be granted.

ORDER

Based on the Request, testimony and evidence submitted, and findings of fact and

conclusions of law stated above, the Board hereby orders:

l. The Request in this Cause, as conformed to the testimony and other evidence

provided at the hearing, is granted.

2. All wells existing within the Unit Area as ofthe date of this Order are deemed

to be at legal locations.
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3. Utah Admin. Code Rules R649-3-2, R649-3-10 and R649-3-11(1) and (2) as

to lands within the Unit Area are suspended.

4. No future wells within the Unit Area may be located closer than 460 feet

from the boundary of the Unit Area without administrative approval of the Division or

Board in accordance with Utah Admin. Code Rule R649-3-3.

5. Pursuant to Utah Admin. Code Rules R64l and Utah Code Ann. $ 63G-4-

2041o 208, the Board has considered and decided this matter as a formal adjudication.

6. This Order is based exclusively on evidence of record in the adjudicative

proceeding or on facts officially noted, and constitutes the signed written order stating the

Board's decision and the reasons for the decision, all as required by the Administrative

Procedures Act, Utah Code Ann. $ 63G-4-20S and Utah Administrative Code

Rule R64-109.

7 Notice re: Risht to Seek Judicial Review bv the IItah Suoreme Court or to

Request Board Reconsideration: As required by Utah Code Ann. $ 63G-4-208(e) - (g), the

Board hereby notifies all parties in interest that they have the right to seek judicial review

of this final Board Order in this formal adjudication by filing a timely appeal with the Utah

Supreme Court within 30 days after the date that this Order issued. Utah Code Ann. $g

63G-4-401(3Xa) and 403. As an alternative to seeking immediate judicial review, and not

as a prerequisite to seeking judicial review, the Board also hereby notifies parties that they
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may elect to request that the Board reconsider this Order, which constitutes a final agency

action of the Board. Utah Code Ann. $ 63G-4-302, entitled, "Agency Review -

Reconsideration," states :

(lXa) Within 20 days after the date that an order is issued for
which review by the agency or by a superior agency under
Section 63G-4-301 is unavailable, and if the order would
otherwise constitute final agency action, any party may file a
written request for reconsideration with the agency, stating the
specific grounds upon which relief is requested.

(b) Unless otherwise provided by statute, the filing of the
request is not a prerequisite for seeking judicial review of the
order.

(2) The request for reconsideration shall be filed with the
agency and one copy shall be sent by mail to each party by the
person making the request.

(3Xa) The agency head, or a person designated for that
purpose, shall issue a written order granting the request or
denying the request.

(b) Ifthe agency head or the person designated for that purpose
does not issue an order within 20 days after the filing of the
request, the request for reconsideration shall be considered to
be denied.

Id. The Board also hereby notihes the parties that Utah Admin. Code Rule R641-110-100,

which is part of a group of Board rules entitled, "ReheaÅngand Modification of Existing

Orders," states:

Any person affected by a final order or decision of the Board
may file a petition for rehearing. Unless otherwise provided, a
petition for rehearing must be filed no later than the lOth day
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of the month following the date of signing of the final order or
decision for which the rehearing is sought. A copy of such
petition will be served on each other party to the proceeding no
later than the l5th day of the month.

Id. See Utah Admin. Code Rule R64l-l l0-200 for the required contents of a petition for

Rehearing. If there is any conflict between the deadline in Utah Code Ann. $ 63G-4-302

and the deadline in Utah Admin. Code Rule R641-110-100 for moving to rehear this

matter, the Board hereby rules that the later of the two deadlines shall be available to any

party moving to rehear this matter. Ifthe Board later denies atimely petition for rehearing,

the party may still seek judicial review of the Order by perfecting a timely appeal with the

Utah Supreme Court within 30 days thereafter.

8. The Board retains continuing jurisdiction over all the parties and over the

subject matter of this Cause, except to the extent said jurisdiction may be divested by the

filing of a timely appeal to seek judicial review of this order by the Utah Supreme Court.

9. For all pu{poses, the Chairman's signature on an electronic version or a faxed

copy of this Order shall be deemed the equivalent of a signed original.

DATED this 3lst day of July, 2018.

STATE OF UTAH
BOARI) OIL, GAS AND MINING

By:

(

t2
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CERTIF'ICA OF SERVICE

I hereby certi$ that on this lst day of August,2018, I caused a true and correct

copy of the foregoing FINDINGS oF FAcTo CONCLUSIONS oF LAw AND

ORDER for Docket No. 2018-012, Cause No. 269-03, to be mailed with postage prepaid,

via E-mail, or First Class Mail, to the following:

MacDonald & Miller
Mineral Legal Services, PLLC
Frederick M. MacDonald, Esq.
7090 S. Union Park Avenue, Suite 400
Salt Lake City, UT 94047
Email: fred@macmillerlegal.com
Attorneys þr Petitíoner Wolveríne Gas and
Oil Company of Utah, LLC

Steven F. Alder
Meg Osswald
Emma Whitaker
Utah Attorney General's Office
Natural Resources Division
1594 W. North Temple, Suite 300
Salt Lake City, UT 84116
Email: stevealder@agutah.gov

ewhi .sov
mosswald@agutah.gov

Ass istant Attorneys General repre senting
the Division of Oil, Gas and Mining

V/olverine Gas and Oil Corporation
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Petítíoner's Address:
Wolverine Gas and Oil Company
of Utah, LLC
Richard D. Moritz, Vice President-Land
One Riverfront Plaza
55 Campau, N.W.
Grand Rapids, MI 49503-2616
Email: rmori .com

Mike Begley
Utah Attorney General's Ofhce
Natural Resources Division
1594 W. North Temple, Suite 300
Salt Lake City, UT 84116
Email: mbegley@.agutah. gov
Assistant Attorney General's Office
representing the Board of Oil, Gas and
Mining

Winn Exploration Co., Inc.
lgth Floor, North Tower
800 N. Shoreline Blvd.
Corpus Christi, TX 78401
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Muskegon Development Company
1425 S. Mission Road
Mt. Pleasant, MI 48858-4665

ORION Resources,LLC
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Heritage Oil and Gas, LLC
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Penneco Exploration Compan y, LLC
6608 Route 22
Delmont, PA 15626-2408

[Address updated 6l l8l20l8]

Utah Salina One, LLC
PO Box 85
Gaylord, l|l4l49734-0085

Trendwell West, Inc.
PO Box 560
Rockford, MI 49341-0560

[Address updated 6125/20181

Richard D. Verleger, Trustee, or successor
in trust, under the Richard D. Verleger
Living Trust dated December 9,1993, and
any amendments thereto
1521 Birch Lane
Weidman, MI 48893 -9789

WGO Energy, LLC
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Legacy Energy Company, LLC
PO Box 19910
Kalamazoo, MI 490 I 9-09 I 0

[Address updated 7 /25120181

Timmus Energy Partners, L.L.C.
PO Box 365
Mt. Pleasant, MI 48804-0365

MTL Energy, LLC
85 Campau NW, Ste. 300
Grand Rapids, MI 49503

[Address updated 6125120181

HCM Energy Holdings, LLC
2215 York Road, Suite 500
Oak Brook, lL 60523 -4014

RDP Salina Partners, LLC
2204 Timberloch Place, Suite 285
The Woodlands, TX 77380-1196

RD Partners Texas II, LLC
2204 Timberloch Place, Suite 230
The Woodlands, TX 77380-1170
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Global Asset Management - Salina2,LLC
PO Box 158

Grandville, Ml 49468-0 I 5 I

Global Asset Management - Salina3,LLC
PO Box 158
Grandville , MI 49468-0 I 5I

Utah Salina - Phases II, III & IV, LLC
PO Box 85
Gaylord, |l4.I49734-0085

Oarless Energy, Inc.
995 Monte Cristo Blvd.
Tierra Verde, FL 33715

[Address updated 6125120181

RD Partners Texas III, LLC
2204 Timberloch Place, Suite 285
The Woodlands, TX 77380-1196

John P. Vrona, as Trustee of the John
Patrick Vrona Trust dated November 29,
1994 as amended and restated December
22,2009
One Riverfront Plaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

LaVonne Garrison
Assistant Director - Oil & Gas
Utah School and Institutional
Trust Lands Administration
675 East 500 South, Ste. 500
Salt Lake City, UT 84102-2813

Global Asset Management - Salina,LLC
PO Box 158

Grandville, Ml 49468-0 I 5 I

V/estshore Capital, LLC
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Global Asset Management - Salina4,LLC
PO Box 158
Grandville, MI 49 468-0 I 5 I

Capelle Energy, LLC
10195 Hanna Lake Ave, S.E.
Caledonia, Ml 493 I 6 -9286

DLI Utah, LLC
I144 Idema Dr., S.E.
East Grand Rapids, MI 49506-3167

North Ridge Capital, L.L.C.
One RiverfrontPlaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616

Richard D. Moritz and Margaret M.
Moritz, husband and wife
One RiverftontPlaza
55 Campau N.W.
Grand Rapids, MI 49503 -2616
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Joelle McCarthy, Field Manager
U.S. BLM - Richfield Field Office
150 East 900 North
Richfield, UT 84701-1 846

Roger L. Bankert
Chief - Branch of Minerals
U.S. BLM - Utah State Office
440 West 200 South, Ste. 500
Salt Lake City, UT 84101-1434

-/- "/
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