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During the comment period to-date, the Board has received public comment from Gayle McKeachnie (for
Arch Energy Partners), Chris Sutton (for Bright Rock Energy), Earl Norris (for Bear Lake Resources), Reid
Lambert (for International Petroleum), and others, all of which I believe can be fairly characterized as

opposing the proposed requirements that (i) a non-operator be placed at a disadvantage in negotiating a
JOA; and/or (ii) pay all or part of the well cost prior to negotiating a JOA as predicates to participating in
a well. It is clear that these issues are striking a nerve, and we likewise continue to oppose those proposed
requirements and support those public comments.

It is understandable that operators want the certainty of knowing (a) who is participating in a well in a
timely manner, and (b) that they will be able to collect costs from those participating owners. However, a
JOA can include a nearly infinite array of other terms unrelated to those aims, and non-operators should
not be forced to negotiate all of these terms under the duress of new rules that give all the leverage to the
operators. While the operator and non-operator alike should each be obligated to negotiate a JOA in good
faith, the Board should not be meddling in that process beyond placing the parties at the negotiating table.

There are other means to achieve the operators' desires for certainty.

Given that the recent public comment has almost uniformly opposed how non-operators are placed at a
disadvantage in negotiating JOAs and being forced to front payment for a well in order to negotiate any
term of a JOA, as an alternative to the changes I suggested in my prior comment and proposal (submitted
June 5, 2019), if the Board truly wishes to give the operators certainty on who is participating and how they
can collect costs, the Board should more nalrowly tailor the proposed rules to achieve those limited ends
without pulling all the extra baggage of a JOA into the mix.

This narrowed-tailoring could be achieved by both making the payment of one's proportionate share of the
cost of drilling and operation an affirmative obligation upon a Consenting owner (as shown in my June 5,
20 I 9 proposed revisions to R649-2-8a), and then setting forth by regulation how the operator can be assured
of and collect its payment from non-operators (E.g., in the event that a non-operator does not timely pay,
give an operator a statutory right to deduct those costs from non-operator's production, to place a lien on
the non-operator's assets within the spacing unit for that well, etc.). The non-operator would still have to
execute the AFE, submit wriffen objections to the JOA, and negotiate a JOA in good faith, but the Board
would not be placing its thumb on the scale in the operators' favor. I believe such an approach would
address the operators' stated concerns without pulling the JOA and all of its kitchen sinks into the process.

I will be out of state for the hearing scheduled for June 26,2019, and therefore will be unable to attend and
respond to any questions or concerns from the Board or other commenters during the hearing on the above-
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captioned matter on behalf of the oil and gas exploration entitiesr active in the State of Utah whom I
represent. I would be glad to speak with the Board at another hearing or any other opportunity afforded me.

Again, we appreciate that the Board has slowed the process in order to ensure that it gets the right rules in
place. Correlative rights are implicated any time the board addresses who is and is not a Nonconsenting
owner, and the Board should do all it its power to get this right, not necessarily right now. Operators and
non-operators have been working under the existing rules for a long time, and we can continue to do so
while the Board takes a deliberate approach to striking the right balance between optimizing production
and protecting correlative rights.

Regards,

Bradley D. Gunnell, esq

rThese entities include, among others: Wasatch Energy Management,LLC; WEM Uintah,LLC; WEM Dragon,
LLC; WEM Castlegate, LLC; Rockies Standard Oil Company,LLC; Liberty Pioneer Energy Source, Inc.; Par Five
Exploration LLC; Sanpete Energy, LLC; and other affiliated and unaffiliated companies.
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