
Thomas Kessinger (No. 1 6868)
Gordon H. Rowe (No. 17308)
Assistant Attomeys General
Sean D. Reyes (No. 7969)
Utah Attorney General
1594 W. North Temple, Suite 300
Salt Lake City, Utah 84116
Tel: (801) 538-7269

Attorneys for Utah Division of Oil, Gas and Mining

FILED
FEB I I 2020

SECHETARY BOARD OF
oll, GAS & MtNtNG

BEFORE THE UTAH BOARD OF OIL, GAS AND MINING

IN THE MATTER OF THE NOTICE OF
AGENCYACTION BY THE UTAH
DIVISION OF OIL, GAS AND MINING
SEEKINGAN ORDER: (1)
FORFEITING RECLAMATION BOND S

PROVIDED BY HINTO ENERGY INC
FOR THE NUGGETT I4-4WELLAND
THE GIBRALIAR 1 WHICH ARE
LOCATED IN GRAND COUNTY,
UTAH, TOWNSHIP 21S RANGE 23E,
SECTION 14 AND SECTION 24,SLM;
(2) AUTHORIZING THE DIVISION
USE THE AMOI.INT FORFEITED TO
PLUG AND RECLAIM THE WELLS
SECURED BY THESE BONDS; AND
(3) AUTHORTZE THE DTVTSTON TO
COLLECT CIVI PENALTIES IN A
DISTRICT COURT FOR VIOLATIONS
OF THE OILAND GAS RULES.

NOTICE OF
EMERGENCY AGENCY ACTION

Docket No. 2020-006

Cause No. 196-50

The Utah Division of Oil, Gas and Mining ("Division") submits this Notice of Energy

Agency Action ("NOAA") seeking an Order from the Board of Oil, Gas and Mining ("Board")

(l) forfeiting the cash collateral bonds provided to the Division, held by the Vectra Bank

Colorado, provided to guaranty the plugging and restoration of two oil wells operated by Hinto

Energy Inc. ("Hinto"), identified as the Nugget 14-4 Well, API # 4301930423 (the'Nuggett
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Well") and the Gibraltar 1 Well, API # 4301931033 (the "Gibraltar Well") (collectively, the

"Subject Wells"); (2) authorizing the Division to use the forfeited funds to plug the Subject

Wells and reclaim the associated surface impacts of oil and gas operations; (3) authorizing the

Division to seek civil penalties up to $5000 per day against Hinto in district court; and (a)

authorizing the Division to take any and all additional actions, including filing a civil court

action against Hinto, as necessary to recover the costs of plugging and reclaiming the Subject

Wells to the extent the amounts forfeited are insufflrcient to complete the work.

BACKGROUND

The Division requests an Emergency Order because it has reason to believe that the

Subject Wells present an immediate and significant danger to the public health, safety, and

welfare which requires expedited remediation. Specifically, on February 7I,2020,the Division

was informed of a leak in a reserve crude oil tank at the Nuggett 14-4 Well that was allowing

crude oil and/or other fluids to spill onto the ground. The Division attempted to contact Hinto as

the owner responsible for the well site and operations but learned that the company is undergoing

involuntary Chapter 7 bankruptcy proceedings to dissolve the corporation. Since Hinto does not

have assets or personnel to address the oil spill, the Division mobilized its own resources to

contain the spill to prevent the crude oil from traveling away from the site.

An analysis of the site by Division staff indicated that, while each of the Subject Wells

has been shut-in for almost four years, the associated on-site collection tanks contained crude oil

andlor other fluids that had not been collected for sale and remained on-site during the pendency

of the bankruptcy proceeding. The Division believes it is necessary to immediately plug the

Nuggett Well and reclaim the surface to prevent additional crude oil from making further

contaminating the area.
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Additionally, the Division believes it is necessary to plug and reclaim Hinto's nearby

Gibraltar Well to ensure an additional crude oil spill does not occur. The Gibraltar 1 Well is

located less than two miles from the Nuggett Well 14-4 and has a reserve tank of similar age and

condition. During a recent inspection of the Gibraltar Well, Division staff noticed that there were

approximately 200 barrels of crude oil and/or other associated fluids in the Gibraltar 1 Well's on-

site collection tank. Accordingly, considering the recent leak at the Nugget 14-4 Well, the tank at

the Gibraltar Well could leak and spill crude oil in the immediate future. Therefore, the Division

requests an Order authorizing the plugging and reclamation of both of the Subject Wells.

In this NOAA the Division requests the Board forfeit the collateral bonds to obtain funds

to plug the Subject Wells and restore the surface. The bond in place for the Nugget Well totals

$15,000 and the bond in place for the Gibraltar Well totals $1500. The Division seeks an Order

under Administrative Code Rule R649-3-1.16.1 forfeiting the collateral bonds for the Subject

Wells, requiring payment to the Division in the full amount, and authorizingthe Division to use

all of the funds to plug, abandon, and restore the wells in accordance with the Oil and Gas Rules

("Rules"), codified at Utah Admin. Code R649-l-l et seq.

Finally, the Division requests authorization to assess and collect penalties in a civil action

for violations of the Rules.

JURISDICTION AND PROCEDURE

1. The Division brings this Emergency Action under to Utah Oil and Gas Conservation Act (the

"Act"), Utah Code $ 40-6-10(2), and the Utah Administrative Procedures Act ("UAPA"), Utah

Code $ 63G-4-502.

2. Section 502 of UAPA authorizes the Board "to issue an order on an emergency basis without

complying with the requirements of [UAPA]" if it is shown "that an immediate and significant
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danger to the public health, safety, or welfare exists" and "the threat requires immediate action

by the agency."

3. Additionally, the Division brings this matter to the Board under the Utah Oil and Gas

Conservation Act (the "Act"), Utah Code $$ 40-6-I to -19 and the Rules.

4. The filing of this NOAA is exempt from 11 U.S.C. 5 362 (the "automatic stay")r because the

Division is lawfully exercising its "police and regulatory power[.]" Id.at $ 362(b)(a).

5. The Act gives the Board 'Jurisdiction over all persons and property necessary to enforce this

chapter" and authority to regulate "all operations for and related to the production of oil or

gas" which includes well plugging and well site reclamation. Id. S 40-6-5.

6. This proceeding affects the property or financial interests of Hinto, the owner and operator of

the Subject Wells, the Bureau of Land Management ("BLM"), the owner of the surface estate

impacted by the Nuggett Well spill, and Vectra Bank of Colorado who holds the reclamation

bonds. Each is a "respondent" as defined by Utah Administrative Code Rule R. 641-100-200.

7. BLM is a named respondent based solely on its property interests, and the Division is not

seeking an order against it.

8. Similarly, Vectra Bank of Colorado is named a respondent only because it is the institution

holding the bond funds. The Division requests the Board limit its order against Vectra Bank of

Colorado to only require disbursement of the bond funds, and not require the Bank to plug or

reclaim the wells.

9. The Division, though not required under, Utah Code $ 63G-4-502, used its best efforts to

provide notice to those with a property interest that may be affected by this NOAA.

1 The automatic stay generally prevents bankruptcy debtors from suit from creditors during a bankruptcy
proceeding; it does not prevent the exercise ofpolice powers in all cases.
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10. This proceeding is to be conducted formally in accordance with the Utah Administrative Code

R. 641-100-100 et seq., and with sections 63G-4-204 to -209 of the Utah Code.

1 1. Unless otherwise ordered by the Board, this matter will proceed on an expedited schedule and

will be heard on February 26,2020, at 10 a.m. in the auditorium of the Utah Department of

Natural Resources building, 1594 West North Temple, Salt Lake City, Utah.

FACTUAL BACKGROUND

12. Hinto Energy, Inc. is a corporation organized under the laws of Colorado and is listed as having

an "expired" status with the Utah Division of Corporations at the date of filing this NOAA.

13. On August 16,2017, Hinto filed for Chapter 11 bankruptcy in the United States Bankruptcy

Court for the District of Colorado.

14. On December 14,2017, the case was involuntarily converted to a Chapter 7 bankruptcy

proceeding to liquidate Hinto's assets (the "Hinto Bankruptcy").

15. Hinto is the operator of record for two (2) shut-in oil wells in Grand County, Utah:

API No.
43-0r9-30423
43-0t9-31033
(Defined above as the "Subject Wells")

Well Name
Nuggett 14-4
Gibraltar 1

16. Hinto does not own or operate any other state-permitted wells in Utah.

17. The Subject Wells are located less than two (2) miles from the town of Cisco, Utah near a dry

wash approximately eight (8) miles upgradient of the Colorado River. See Exhibit 1, attached

to this NOAA.

18. The Nuggett Well is located on land owned by BLM. The Gibraltar Well is located on land

owned by a private party.

5



19. Hinto has provided to the Division the following Negotiable Certificates of Deposit (CDs), see

Exhibit 2 (attached to this NOAA), held by Vectra Bank of Colorado as bonds to secure the

plugging and abandonment of the Subject Wells as required by Utah Code$ a0-6-5(2)(f) and

Utah Administrative Code Rule 6a94-l(l):

Well Name Surety Amount

Nuggett 14-4
Gibralter 1

$15,000
$1s00

Total Surety for the Subject Wells $16,500

Historv of the Subiect Wells

20. On January 23,1978, an application for a permit to drill ("APD") the Nuggett l4-4 Well was

submitted to the Division by a prior operator, CCCo.

2l.The Nuggett l4-4 Well was completed on October 22,1978.

22. Since 1978 the Nuggett l4-4has been operated by two different operators.

23. Hinto became the operator of the Nugget 14-4 Well when the Division approved a change of

operator from Pacific Energy & Mining Co. ("Pacific") to Hinto on March 19,2014. See

Exhibit 3, attached.

24. On January 6,1983, an application for an APD for the Gibraltar I Well was filed by its prior

operator, M. D. Broadhead.

25.The Gibraltar 1 Well was completed on or around May 1, 1984.

26. Since 1984 the Gibraltar I Well has been operated by three different operators.

27.Hinto became the operator of the Gibralter I Well when the Division approved a change of

operator from Mar/Reg Oil Company ("MarlReg") to Hinto on March 19,2014. See Exhibit

3, attached.

28. Neither of the Subject Wells has produced since August 1,2016. See Exhibit 4, attached.
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29' Hinto has not submitted a production report to the Division for the Subject Wells since october

1,2017

30' On February l2,2020,counsel for the Division contacted the Trustee for the Hinto Bankruptcy.

31' During that conversation, the Trustee stated that there has been no field presence at either of

the Subject Wells since the conversion of the Hinto Bankruptcy from Chapter I I to Chapter 7

proceedings' Furthermore, the Trustee had not authorized any person or entity to operate either

of the Subject Wells.

Enforcement History

32'The Division issued an NoV to Hinto for the Subject Wells on January 5,2016 (the,,2016

NOV")' The NOV addressed, inter alia, Hinto's violation of R649-8-l l, failure to file monthly

reports for the Subject Wells. See Exhibit 5, attached.

33' Hinto initially complied with the 2016 NoV, however, Hinto has failed to file a monthly report

since october r,2017,placing them back in violation of R649-g-1 1.

34' ln addition, Hinto is in violation of R649 -3-36,which requires an operator to submit evidence

of downhole integrity after awell is shut-in for greater than one year.

35' Each of the Subject Wells has been shut-in for three and ahalf years and Hinto has failed to

provide evidence of mechanical integrity for either of the Subject wells.

36' Without evidence of wellbore integrity, the Division believes that the appropriate remedial

action under R649-3-36.2 is well plugging and site restoration.

37'In addition, Hinto is in violation of Rule R649-8-11 because they have failed to hle a

production report since Oct. 10,2017 . Rule R649-8-1 1 requires an operator to file a report of

oil and gas production for a well every month.

7



38. Finally, Hinto is in violation of Rule R649-3-15 because they have allowed their reserve tank

to pollute land and a natural drainage with crude oil and/or other fluids. Hinto failed to clean

up the spill in a timely manner. Rule R649-3-15.1 requires operators to take reasonable

precautions to avoid polluting lands, streams, reservoirs, natural drainage ways, and

underground water. R649-3-15.I.2.4 requires operators to maintain tanks in away that will

preclude leakage. Finally, R649-3-15.1.2.5 requires operators to catch leaks and drips, contain

spills, and cleanup promptly.

February 11.2020 Oil Spill at the Nueeett 14-4 Well

39. On or around February I1,2020, the United States Bureau of Land Management ("BLM"),

Moab Field Office, alerted the Division of an oil spill at the Nuggett 14-4 Well.

40. The Division immediately sent an inspector to the well site.

41. An inspection of the site revealed that a 300 BBL oil storage tank had corroded and was leaking

into the surroundingarca. See Exhibit 6.

42. The Gibraltar 1 Well uses a similar oil storage tank of a similar age, and upon its last inspection,

the Division noted it contained about 200 BBLs of oil, had visible damage to the exterior, and

was not actively being maintained

43. The Division believes and therefore alleges that both the actual spill at the Nuggett 14-4 Well

and the imminent threat of a spill posed by the Gibraltar I storage tank presents an immediate

and significant danger to the public health, safety, or welfare exists and the threat requires

immediate action by the Division.

44. The Division believes and therefore alleges, that the Surety in place is adequate to conduct a

large portion of the reclamation of the wellbore, but may require approximately $10,000-
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20,000 from the Orphan Well Fund to conduct the necessary surface reclamation and

remediation.

45. The BLM represented to the Division that they have requested $5000 to conduct surface

reclamation at the Nuggett 14-4 Well, but at this time it is uncertain whether those funds will

be distributed from the Utah BLM State Office to the regional Moab Office.

CAUSES OF ACTION

Cause I: Refusal or Inabili|t of Operator to Conduct Necessary Reclamation

46.The Rules require the Division to take action to forfeit an operator's bond where the operator

"refuses or is unable to conductplugging and site restoration." Rule R649-3-1.16.1.1.

47.The Board may order the Division to collect the forfeited bond and use the forfeited funds to

plug and restore the wells to which the bond applies, or to contract for the plugging and

restoration work with the surety, the operator, or another party capable of performing the

necessary work. Rule R649 -3 -1.16.4.

48. If the amount of the forfeited bond is not sufficient to plug and restore a well, the Division

may complete the plugging and restoration and may recover all costs in excess of the

forfeited funds from the operator. Id. R649-3-1.16.5.

49. Hinto has demonstrated its refusal or inability to conduct plugging and site restoration of the

Subject Well by his refusal to respond to or take action to comply with 2016 NOV to

immediately plug and abandon the Subject Well.

50. Hinto continues to allow the Subject Wells to be in violation of a number of Rules, including

being on shut-in for over twelve months without submitting reports demonstrating well

integrity, Utah Admin. Code R649-3-36.1, and failure to prevent degradation to natural

drainages and failure to maintain a field presence, id. R649-3-15.
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51. As a result, the Subject Wells do not have authorization from the Division to continue to be

shut-in and must be plugged and reclaimed.

52.The lack of field presence is confirmed by the fact that the Trustee has not directed or

authorized any individual or entity to resume operations of the Subject Wells.

53. In sum, Hinto has either refused or is unable, to plug and reclaim the Subject Wells and the

Board should forfeit the Surety and allow the Division to use the funds to plug the Subject

Wells and reclaim and remediate the Subject Wells' sites.

Cause II: Penalties for Violations of the Permit, Rules, and Division Order

54. Utah Code $ 40-6-11(a)(a) provides that after an adjudicative proceeding where the Board

determines a person has "violated any provision of this chapter, or any permit, rule, or order

made under the provisions of this chapter, that person is subject, in a civil proceeding,to a

penalty not exceeding $5,000 per day for each violation."

55. Hinto continues to be in violation of multiple provisions of the Rules, and the Act.

56. Specifically, Hinto violated Utah Admin. Code R649-3-36 by failing to provide evidence of

downhole integrity for either of the Subject Wells; failing to file various required reports, e.g.,

Rule R649-8-ll, and failure to prevent degradation to natural drainage ways and failure

maintain a field presence under Rule R649-3-15; and each is a separate violation.

57.If the Board determines that these actions were in violation of the Rules the Board may

authorize the Division to bring a civil proceeding against Hinto to collect penalties in an

amount to be determined by the district court, up to $5000 per day for each day of violation.

58. In sum, the Board should use the authority granted by the Act to direct the Division to bring a

civil action to recover penalties up to $5000 per day for Hinto's violations of the Rules.
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Relief Requested

Based on the factual allegations above, the Division asks the Board to enter an Order as

follows

1. Order Hinto,s interest in the $16,500 total of Surety held by the Vectra Bank Colorado be

forfeited and released to the Division to plug the Subject Wells.

2. Authorize the Division to use the forfeited funds to complete the plugging, abandonment,

and restoration of the Subject Wells as permitted by Rule R649-3-1.16.

3. Authorize the Division to take court action as necessary to enforce the terms of the Board

Order.

4. Authorize the Division to seek civil penalties in district court in an amount the court deems

appropriate, not to exceed $5000 per day for each day ofviolation; and

5. Grant further relief that the Board deems just and proper'

Respectfully submitted on the 19th day of February 2020.

Ureg Orptce oF THE ArroRNev GpNEnel

,/t l',
i// L'

Thomas Kessinger
Gordon H. Rowe
Assistant Attorneys General

1594 West North Temple, Suite 300

Salt Lake City, Utah 841 16-3154

Tel: (801) 538-7269
Email : tkessinger@agutah. gov

growe@agutah.gov

Attorneys for lhe Division of Oil, Gas and

Mining
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Addresses Required by Rule

Utah Board of Oil, Gas and Mining:
Ruland J. Gill, Jr.
Chairman of the Board
Board of Oil, Gas and Mining
1594 West North Temple, Suite 3710
Salt Lake City, Utah 84114-5610
(801) s38-7200

Utah Division of Oil, Gas and Mining:
John R. Baza
Division Director
Division of Oil, Gas and Mining
1594 West North Temple, Suite 3710
Salt Lake City, Utah 84114-56t0
(801) s38-7200
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CERTIFICATE OF SERVICE

I certify that I caused to be served the above Notice of Agency Action, Cause No. :

Docket No.

By Certified Mail

Hinto Energy, Inc.
c/o George Harris
5350 S. Roslyn Street, Suite 400
Greenwood Village, CO 80111-2125

Vectra Bank of Colorado
1001 17th Street, Suite I160
Denver, CO 80202

Hinto Energy, Inc.
7609 Ralston Road
Arvada, CO 80002

Daniel S. Sam
RA for Hinto Energy, Inc.
319 West 100 South, Suite A
Vernal, UT 84078

Vectra Bank Corporate Headquarters
2000 South Colorado Blvd. #2-1200
Denver, CO 80222

Vectra Bank Colorado, National Association
2000 East 20th Street
Farmington, NM 87401

Vectra Bank Colorado Foundation
1 South Main Street,2nd Floor
Salt Lake city, uT 84133

to the following parties on the _day of February 2020.

Harris H. Simmons
RA for Vectra Bank of Colorado
1 South Main Street,2nd Floor
Salt Lake City, UT 84133

By Email:
Mike Begley
Attorney for Utah Board of Oil, Gas and
Mining
mbegley@agutah.gov

Marie McGann
BLM, Moab District Office
mmcgann@blm.gov

David Wadsworth
dwadsworth@wgwc -law. com
Trustee for Hinto Energy Inc.

Theodore Hartel
hartlt@b allard spahr. com
Attorney for Trustee of Hinto Energy Inc.

Chad Phillip Jimenez
j imenezc@ballardspahr. com
Attorney for Trustee of Hinto Energy Inc.

Michael J. Guyerson
mike@kj blawoffice. com
Attorney for Debtor, Hinto Energy Inc.
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' CERTIFICATE OT' SERVICE

I certiS that I caused to be served the above Notice of Emergency Agency Action,

Cause No. : Docket No. - to the following parties on the ef Ourof February

2020.

By Certified Mail: Hanis H. Simmons
RA for Vectra Bank of Colorado
1 South Main Street, 2nd Floor
Salt Lake City, UT 84133

Hinto Energy,Inc.
c/o George Harris
5350 S. Roslyn Street, Suite 400

Greenwood Village, CO 80111-2125
By Email:
Mike Begley
Attomey for Utah Board of Oil, Gas and

Mining
mbeslev@.aqutah.sov

Hinto Energy, Inc.
7609 Ralston Road
Arvadq CO 80002

Vectra Bank of Colorado
1001 17th Street, Suite 1160
Denver, CO 80202

Daniel S. Sam
RA for Hinto Energy,Inc.
319 West 100 South, Suite A
Vemal, UT 84078

Vectra Bank Corporate Headquarters
2000 South Colorado Blvd.#2-1200
Denver, CO 8A222

Vectra Bank Colorado, National Association
2000 East 20th Sheet
Farmington, NM 87401

Vectra Bank Colorado Foundation
1 South Main Street, 2nd Floor
Salt Lake City, UT 84133

Marie McGann
BLM, Moab District Office
mmcgann@blm.gov

David Wadsworth
dwad sworth@wswc-law. com
Trustee for Hinto Energy Inc.

Theodore Hartel
hartlt@ballardspahr.com
Attomey for Trustee of Hinto Energy Inc.

Chad Phillip Jimenez

i i rnenezc@ballardspahr. cout
Attorney for Trustee of Hinto Energy Inc.

Michael J. Guyerson
rnike@kj blawotfi qe. com
Attorney for Debtor, Hinto Energy Inc.
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Exhibit 2

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Bond No \Orlg?rL{ bA3 DIVISION OF OIL, GAS AND MINING

ll[ilFiiirL,

.i;\l'i I i ?ili,t

FORM 48

gTrnF -u]f, l]?i;E -r/]Ti-'.Ti i'.ni
COLLATERAL BOND

KNOW ALL MEN SY THESE PRESENTS:

That we (operator nm.) as Princlpal,
which is duly aulhorized and qualilied to do business in the State of Ulah, are held and firmly bound unto lhe State of Utah in the sum of:

Fifteen Thousand doilars($_g&.Q9@_)
iable bonEiiifr6lnited sGGq a state

or m unicipalily, or negotiable certificate of deposit - see Rule R649-3-1):

Negotiable Certificate of Deposit, see attached.

payable to the Director of the Division of Oil, Gas and Mlning, as agent of the State ol Utah, for the use and benefil of the State of Utah for the
faithlul payment ofwhich we bind ourselves, our heirs. executors, administrators and successors, iointly and severally by these presents.

THE CONOITION OF THIS OBLIGATTON lS SUCH THAT, WHEREAS the Principal is or wllr be engaged in the drilling, redrilling, deepening,
repairing. operating, and plugging and abandonment of a well ot wells and resloring the well site or sites ln lhe Stale of Utah for the purposes of
oil or gas production and/or lhe in,ieclion and disposal of tluids ln connection therowith for the tollowing described land or well:

Blanket Bond: To cover allwells drilled in the State of Utah

,/ tndividuat Bond: Weil No: 43-019-30423

Seclion: 't4 Township: 21 Range: 23E

county: M,utah

NOW, THEREFORE, il lhe above bounden Princlpal shall comply wlth all the provisions of the laws of the State of Utah and the rules, orders and
requiremenls of the Board of Oil, Gas and Mining of the State of Utah, lncluding, but not limited to the proper plugging and abandonment of wells
and well sile restoration, then lhis obligalion ls void; otherwise, the same shall be and remain in fullforce and effect.

lN TESTIMONY WHEREOF, said Principal has hereunto subscribed its name and has caused this instrument to be signed by its duly authorized
officers and its corporate or noiary seal to be afnxed this

Ll s 
oay ot October 20-1-9--.

Hinto Energy, lnc.

George
Principal (company name)

Chief Executive Officer

(Corpdrale or rtotaq, Seal here)

Atle

P. I

(5t2OO2)

By

Exhibit 2

Signalure

d?tJ$



J- Time ilepasit
ConfirmationVECTRABSNJ{

Account Number:

Date: og/1o120r 1

I:BO TITAH DIVISION OF OIL. GAS. AND

purchase Amounr: +15000..O9-...-".-- Term: fl tvtonths n oays

Maturity oate: Oa l-q\ / t}l 4lnterest Rate: 0,050- % Annuat percenrage yietd 0.050 x Margin:

lnteresl ls: E S:ff"'"oto I Pr{llJ3, and wiu be paid:F.nr Marurity f] Annualy fl euarrerty D Monthty

|nterestPaymentMethod:f]AddtoDepositDhssueCheck[TransfertoAccoUntNumber:-

I checking/MMDA fl Savings

Vectra Bank Colorado Representative Signature

lo one year is 30 days simple inleresl, The penally tor lerms great€r lhan one year is 90 days simple interesl,

o Under no circumstances is this CD to be released without a decision from the
Utah Division of Oil, Gas and Mining office holding the bond stating that CD has

been released.

o The CD is automatically renewable at thematurity date.

Vectra Bank Colorado Representative

Vectra Bank of Colorado
1001 17th Street, Suite I160
Denver, CO 80202
720-947-7416

P.2 Exhibit 2



Bond No \frtlgbt tlt g

Exhibit 2

11i:ti{:,ir"

STATEOF UTAH 'lAhl I r .
DEPARTMENToFNATURALRESoURCES 

vrrrl ^ (r I

DIVISION OF OIL, GAS AND MINING
Dlv.0F Oii .

FORM 48

COLLATERAL BOND

KNOW ALL Ii/IEN BY THESE PRESENTS;

Thaf we (operator name) Hinto Energy' lnc' as Principal,
which is duly authorized and qualified to do buslness in lhe State of Utah, are held and tirmly bound unto the Slate of Ulah in lhe sum of:

One Thousand, Five Hundre d doilars ($-$]..'1!gqq-)
tiable bonEfr?iF6liiiE3SiEG]fifie

or municipality, or negotiable certificate of deposit - see Rule R649-3-l ):

Negotiable Certificate of Deposit, see attached

payable to the Direclorofthe Oivision ofOil, Gas and Mining. as agent ofthe Slate ofUtah,fortheuse and benefil oflhe Stale ofUtahforthe
failhful paymentofwhichwe bind ourselves, our heirs, execulors, adminislrators and successors,jointly and severally by these presenls.

THE CONoITION OF THIS OBLIGATION lS SUCH THAT, WHEREAS the Princlpal is or will be engaged in the drilling. redrilling, deepening,
repairing, operating, and plugglng and abandonmenl of a well or wells and restoring lhe well site or sites in the State of Utah for the purposes of
oil or gas production and/or the inlectlon and disposal of lluids ln conneclion lherewith for the following described land or well:

Blanket Bond: To cover all wells drilled in the State of Utah

{ lndividual Bond: well No: 43-01e-31033 C.ritrrc.irllt r a-
Section: 14 Township: 21S aange: 23E

County: Gr:and Countv Utah

NOW, THEREFORE, ifthe above bounden Principal shall comply with all the provisions of the laws of the State of Utah and lhe rules, orders and
requirements of the Board of Oil, Gas and Mining of the State of Ulah, including, bul not limited to the proper plugging and abandonment of wells
and well site restoration. then this obligation is void; olherwise. the same shall be and remain in full force and effect.

lN TESTIMONY WHEREOF, said Principal has hereunto subscribed ils name and has caused lhis instrument to be signed by its duly aulhorized
officers and ils corporate or nolary seal to be affixed lhis

^{s orro, Oq.}$Xr€^ zo '13

Hinto Energy, lnc.

George
Principal (company name)

Chief Executive Officer

(Corporate or Notary Seal here)

rl

P.3

15t2oo2|

By

Exhibit 2

Signature
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J

vECTRAB*I$(
Time Deposit
Confirmatiow

Accounl Number:

Date:l)9130

O'l'inership: EINTO ENERGY, INC

_.EBO*ITTAH.. DIVI.SION OI_QIL. -GAs^,_AIIIL HINIT{G=-
Purchase Amount: $1500.o0 Term: L2

lnterest Rale: o _oso % Annual Percentage Yield O-O5O 7" Margin:

rnteresr ts: mS:ffo'"d'o I flillJ:, and wiltbe paid:

lnterest Payment Method: ! Add to Deposit ffilssue Check

E Al Maturity ! Annuatly

n Transfer lo Accounl Number:

E uontns I oays

Maturity Date: 0q AO- /2pL4

D Quarterly I Monthly

lChecking/MMDA I Savings

Vectra Bank Colorado Representative Signature

to o.l. yeat ls 3l dayg Eimpls i(l6rost. Tha lenrlty tor brns gr6al€a tlEn one ysu lB 90 diys simpls ht6r6sl

Under no circumstances is this CD to be released without a decision from the
Utah Division of Oil, Gas and Mining office holding the bond stating that CD has

been released.

o

o The CD is automatically renewable at the maturity date.

Vectra Bank Colorado Representative Signature

Vectra Bank of Colorado
1001 17th Street, Suite 1160
Denver, CO 80202
720-947-74t6

P.4
Exhibit 2



Exhibit 3

Division ofOil, Gss and Mining
OPERATOR CHANGE WORKSHEET (for snte use only)

x- of Name
The operator tUU20t3

OPERATOR CHANGES DOCUMENTATION
Enter date Nft€r €ach listed item ic cornpletrd

I . (R649-8-10 ) Sundry o r legal documentation was received from the FORJIDR operator on: lll5l20l4
2. (R649-8-10)SundryorlegaldocumentationwasreceivedftomtheNEWoperuforon: 1l15l20t4

3. ThenewcompanywascheckedontheDepartmentofCommcrcqDivisionofCorporationsDatabaseon:
4a. IsthencwoperatorregisteredintheSta$eofutah: _ BusinessNumber: 84363{5.0143,
5a. ft6a9-9-2)Waste Management Plan has been received on: Not Yet

5b. .lnspections of LA PA state/fee well sitcs conrplete on:
5c. Reports cursnt for Productionlf)isposition & Sundries on:

1*{lA 
,

?figntt4

uftn}fi

N/A
6, Federal and Indian Lease Wellsl TheBLM and orthe BlAhas approved the merger, name change,

or operator changc fbr alt wells listed on Federal or Indian leases on: BII.M N./A BIA
7. Federaland lndianUnits:

The RLM or BiA has approved the successor ofrnit operator for wells listed on:

8. Fcderal and Indian CommunizationAgreements (rfCAt'):
the BLM or BIA has approved the operator fm all wells listed within a CA on:

N1A

N/A
L Underground lnjection Control ("UIC") Division has approved I"JIC Fot",tr 5 Tran$er of Authority to

Inject, for the enhanced/secondary recovery unit/project for dle water disposal well(s) listed on: , N/A
DATA ENTRY:

Changes entered i n the Oil and Gas Database on: vpffi|4
Chmrges have been entered on the Monthly Operaior Chrnge Spread Sheet on: 3t19t2014

L
2.

3.

4.

5.

Bond information entered in RBDMS on:

Fee/State wells attached to bond in RBDM$ on:
Injection Itojects rc new operatorinl{BDMs on:

3^912014
3lr9l20t4

N1A

NIA
N/A

6. Receipt of Acceptance of Drilling Procedures for APDAfcw on:

7. Surface Agresnent Sundty from NEW operator on Fee Surface wells receir+d on:

BOND VERIFICATION:
l. Federal well{s) co'iered by Bond Number:
2. Indian well(s) covered by Bond Numben

NiA

3a. (R6a9-3-l) The NEW operator of any statlfeewell(s) tisted covered by Bond Number Se Conrmsrts

3b. The FORMER operator has requested a release of liability tom {heir bond on: , NIA
LEASE INTEREST O\ryNER NOTIFICATION:
4. (R649-2-10) The NHW operator ofthe fce wells has beencontacted and inlbnned by a latter liorn the Division

gf their responsibilily to {roti{.all interest grripqn of lhF ghange ol: . , 3/19/2014 * _ _
CQMMENTS:
NUCGETT 14-4 Bond:4049504683
SWEETHEART I 4-02 Bond:40495M?4I
SVIEE IIIEART 5A Bond; 4049504709
SWEETHEAT 2A Bond: 4049504691

SWEETHEART 7 Bond: 4049504725
14-01 Bond:4049504733
LIrn E B.Y 2 Bond: 4049504717 Exh i bit 3
P. 5 HintoEnersy,lnc,xls S/i912014

FROM: (Old Opeistor): ( New Operator):

Energy, IncN4070Energy & Mining Company N7655
.O. Box 18148 Ralston Rd

NV.89sll co 80202

r (71s) 852-7444 t (303)422-8127

NAME TWN NO LEASE

NUGGBTT I4-4 14 12lfts 23{rB 14301930423 go7s Fm low lP

SWEETMART 14.02 l4 12l0s 2308 14301931451 15005 fee low lP
SWEETTIEART5A 24 l2r0s 2308 1430193141? 14866 State low ls
SWEETI{EART 2A 24 12105 230E l430re3r4l8 14867 State low ls
SWEE'I'HEART? 24 12l0S 2301,14301931420 149t0 State low ls
14-0t l4 12r0s 2308 14301931450 I -5 l2l Fee tow ts
LII'TLE ROY 2 24 12r(}s 230E 1430191t460 t.7129 State lriw ls



Exhibit 3

Division of Oil, Gas and Mining
OPERATOR CHANGE WORKSHEET (forstate use only)

x- of Sold Name
The operator ofthe well(s) listed below has changed, effective: tuu20l3

CA No. Unit: N/A

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

(R649-8-10) Sundry or legal documentation was received from the FORMER operator on: lll5l20l4
(R649-8-10) Sundry or legal documentation was received from the NEW operator on: t/15120t4

The new company was checked on the Department of Commerce, Division of Corporations Database on:

ROUTING
CDW

Ut't/2014

N/A

l.
2.

3.

4a.

5a.

5b.

5c.

6.

7

Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM N/A _BIA
Federal and Indian Units:

Is thenew operator registered in the State ofUtah:
(R649-9-2)Waste Management Plan has been received on:

Inspections of LA PA state/fee well sites complete on:
Reports current for Production/Disposition & Sundries on:

Fee/State wells attached to bond in RBDMS on:
Injection Projects to new operator in RBDMS on:

Business Number: 8436345-0143
Not Yet

-/A-3lt9l20l4

N/A

N/A

3lt9l20l4

3lt9l20t4
N/A

N/A
Yes

The BLM or BIA has approved the successor ofunit operator for wells listed on:

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on:

Changes have been entered on the Monthly Operator Change Spread Sheet on:
Bond information entered in RBDMS on: 3119/2014

9. Underground Injection Control ("[IIC") Division has approved UIC Form 5 Transfer of Authority to
Inject for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
Changes entered in the Oil and Gas Database on: 3lt9/20r4L

2.

3.

4.
5.

6. Receipt of Acceptance of Drilling Procedures for APD/New on:

7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on:

BOND VERIFICATION:
l. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-l) The NEW operator of any state/fee well(s) listed covered by Bond Number 4049504758

3b. The FORMER operator has requested a release of liability from theirbond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

oftheir responsibility to notifo all interest owners of this change on: 3119/2014

t (775) 852-7444

M: (Old Operator)

Oil Company N8195

.O. Box 18148

l.IV. 8951I

l (303) 422-8127

7609 Ralston Rd
co 80202

( New Operator):
Energy, Inc N4070

WELLNAME SEC TWN API NO ENTITY LEASE TYPE WELL

Gilbrailter I 24 l0s 2308 430193 1033 11319 Fee ow

COMMENTS:

P. 10 Exhibit 3

Hinto Energy, lnc From Mar-Reg Oil Co.xls 311912014



Exhibit 4

Histo umm
Nugget l4-4 (API # 4301930423)

Gibralter 1" (API # 4301931033)

Spud Date: Approx. 1978

MineralOwner Fee

Surface Owner BLM

Surface Use Agreement? No.

Cumulative Production 4l 58 BBLs

Last Production: 0810U2016

Last Report Received 1010U2017

Active Field Presence No.

Chapter 7 (liquidation) Bankruptcy Yes.

Spud Date Approx. 1 983-1 984

Mineral Owner Fee

Surface Owner BLM

Surface Use Agreement? No

Cumulative Production 1233 BBLs

Last Production: 0810U2016

Last Report Received t0l0ll20t7

Active Field Presence: No

Chapter 7 (liquidation) Bankruptcy: Yes

Exhibit 4



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

Exhibit 5

NOTICE OF VIOLATION

STATE OF UTAH

OIL AND GAS CONSERVATION ACT
+ao&ooe*9se$s9ss+90$a++$sa9$

TO THE FOLLOWNG OPERATOR:

Operator Name:

Mailing Address:

HINTO trNFFIGY

ATTN' MR GFORGF HARRIS

5350 S- ROSLYN. STE 4OO

GREENWOOD VILLAGE. CO 80111-2125

SWEETHEART 14-02 API#: 43-019-31451

NI IGGtrT 1A-d

Well(s) or Site(s):1)

2l

3) GIBRALTER 1

API #: 43-019-30423

API #:43-019-31033

Date and Time of lnspectionA/iolation: Januarv 05. 2016

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et, Seq., Utah Code Annotated, 1953,

as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Sftuf-in and Temporarily Abandoned Wells - Accordinq to Rule R&9-3-36, the operator is required to
suoply ihe Division with reasons for extended SI/TA. the lenoth of time for extended SI/TA and oroof of well bore inlggrity
for everv well SlffA oyer 12 consecutive months. After five (5) vears of continued SI/TA, the wells are to be plugoed

unless oood cause is supolled to the Division for extended SlffA in addition to !hg..required. i!f-o'=l!r?!j-oJ_r, justJTg.nlio0g-d.

Rule R649-34.3 Bonding - lf the division finds that a well subject to this bondinE rule is in violation of Rule R649-3-36.

Shul -rn and le,Jnporanly Abandoned Wells. thq division shall reouire a bond amount forjhe applicable well in the amount

of actual olggoing and site restorations costs.

Rule R649-3-4 .41 Bonding - Within 30 days of notification bv the division. the onerator shall submit to the lliy_ision an

estimate of pluogilgand site restoration costs for division review and aootoval.

The Division has oreviousllr initiated several contacts with Pacific Energy & Mining Co. (Pacific) reouesting reouired
documenls and action per R649-3-36. On November 1. 2013 Hinto Enorgy (Hi.nto) became the ooerator of these -wells.
When.Hinto took over the wells. a plan of action was agreed upon to move fonanrd with these wells to keeo lhem out gf a

non-comoliance status. This agreement was sent to the givision on February 5, 2014. Well #1 above has been shut-in
for one (1) year and eleven (11) months and is in violatig0 QJ Rule R649-3-36. Wells #2 & #3 are listed as oroducino: vet
no oroduclion reoorls have been received since Seotember. 2014. This ouls them in violation of Rule R649-8. and alqg

brino$.jle-ouestion whether wells #2 & #3 are cunenlly shut-in: outting them in violation of Rule R649-3-36. To d?te. after
multiole reouesls. the Division has not received sny resoonse from Hinto conceming complia-nce matters or liel4
Dresence.

Page L ot 2
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 't45801

Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

Exhibit 5

Well #1 above is in violation of R649-3-36 as stated above. therefore Hinto is reouir€d to plus this \v_ell gr meet the
reouirements showino qood cause and wellbore integritv. Wells #2 & #3 are in violation of R649-8 and are required to

feport oroduction. lf wells #2 & #3 ar.e nolonoer producing and are currently shut-in. thev are also required to meet R649-
3-36 and will be required to plugor meet the reouirements showino oood cause and wellbore intesrily. Hinto is rcouired
to put uo full cost bo.nding for the wells in violation above per R649-3-4. lt is mandatory that Hinto submit all reouired
documentation and olans to the Division by the comoliance deadline below.

lmmediate Action: For the wells subiect to this notice. Hinto shall fulfill full cost bondinq. Hinto shall also submit
pluqqing plang 1 or prcduqlilrn rqports for the wetls conlained in this Notice.

* Fineq mav be levied uo to $10.000.00 rer dav for everu well in violation qiven
the authoritv orovided under U.C.A 40-6-{ 1. oart 4

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions and
requests for bond forfeiture and civil penalties.

Compliance Deadline: Februarv 6. 2016

Date of Service Maifing: Januarv 5. 2016 Certified Mail No.: 7014 2870 0001 4232 4795

Operator Representative (if presented in person)

cc: Steve Alder, Assistant Attorney General
Compliance File
WellFiles

112013

Page2ol2
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Exhibit 5

Postaga

Cstilied Fee

Fleturn Receipt F€e
(Endorsemenl Fequired)

R€sEicted Dollvery Fee
(Endorsem4nr Redirlredl

tbluw

ToIaIP' MR GEORGE HARRIS
HINTO ENERGY
5350 S ROSLYN, STE 4OO

GREENWOOD VLG CO 80I II-2125
36i

E Agent

C. Date of Delivery

D. ls deliveryaddress differentfom item 1? Yes

Postmark

-

$--'-,-
Ft'

$\{-
N
D

r Complete items 1,2, and 3. Also complete
item 4 if Restricted Delivery is desired.

r Print your name and address on the reverse
so that we can return the card to you.

r Attach this cad to the back ol the mailpiece,
or on the lrcnt if space permits.

1. Article Addressed to:

MR GEORGE HARRIS
HINTO ENERGY
5350 S ROSLYN, STE 4OO

GREENWOOD VLG CO 801I l-2125

2. Article NumbEr
(fran sfer f m m s eni ce I abe l)

rf YES' enter detv"" *HHUE 
nIEb

JAN I q 2016

3. Se/lce Type

fir0ertitted tvtaito

E Registered
E lnsured Mall

E Prioriiy Mail Express"
E FEturn Be.ceipt for Merchandlse
E collect on

4. Restricted oelivery? (Ata Fee)

?01,'{ E870 0001, '+e3a 
q?15

a
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o
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o.
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o
E
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o
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+s

(/)!oL
PoZS1w ozrort(/)*xoE'nidFS
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7"6
ceo-r=cD-
A=rz
+o(rloo

@
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C'ox
a

3ec Reverse lot lrlslruclronsPS Form 3800, JUIY 20t0

Io
'tl=
Eda-
T!t
d

8flil
'€#

*E

A.

x
B, Received Nane)

SENDER: COMPLETE TH,S SFCI,ON COIVIPI ETE IH,,S SFC''ON ON OELIVERV

I PS Form 3811, July 2013
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Nugget 14-4 Oil Spill

Exhibit 6

2112t2020

1
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER oF THE Norrcp oF
EvrpnceNcy AceNcy AcrroN BY THE

UTAH DIVISION OF OIL, GAS AND
MINING SEEKING AN oRDER: (1)
FoRnptrlNc RECLAMATIoN BoNDS

PRovTDED sv HINTO ENERGY INC non
nrp NUGGETT 14-4 WELL aNo rHe
GIBRALTAR 1 WELL wHICH ARE

LOCATED IN GneNo Coulttv, UrAu,
TowxsHrp 2lS RqNcE 23E, SncrroN 14

eNp SpcrroN 24, SLM; (2) AuruoRrzrNc
rue DryrsroN usE THE AMoLTNT FoRFEITED

TO PLUG AND RECLAIM THE WELLS SECURED

By rHESE BoNDS; eNo (3) AuruoRrzp rHE
DryTSTON To CoLLECT CIVIL PENALTIES IN A

DISTRICT COURT FOR VIOLATIONS OF THE

OIL AND GAS RULES

EMERGENCY
NOTICE OF HEARING

Docket No. 2020-006

Cause No. 196-50

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN THE

FOLLOWING MATTER.

Notice is hereby given that the Board of Oil, Gas and Mining ("Board"), State of Utah, will

conduct a hearing on WEDNESDAY, FEBRUARY 26,2020, at 10:00 AM, or as soon thereafter as

possible, in the auditorium of the Department of Natural Resources, 1594 West North Temple, Salt

Lake City, Utah. The hearing will be streamed live on the Department ofNatural Resources YouTube

channel at https://youtu.be/zn2KljqpNOA.



The hearing will be conducted as a formal administrative adjudication in accordance with

the rules of the Board as set forth in Utah Administrative Code R641 et seq. and as provided for

in Utah Code Ann. $ 40-6-l et seq. and Utah Code Ann. $ 63G-4-101 through 601.

The purpose of the hearing will be for the Board to receive testimony and evidence

regarding a Notice of Emergency Agency Action ('NOAA") filed by the Utah Division of Oil,

Gas and Mining (the "Division"), to enter an order:

1. Forfeiting the cash collateral bonds provided to the Division, held by the Vectra Bank

Colorado, provided to guaranty the plugging and restoration of two oil wells operated by Hinto

Energy Inc. ("Hinto"), identified as the Nugget l4-4 Well, API # 4301930423 (the "Nuggett

Well") and the Gibraltar 1 Well, API # 4301931033 (the "Gibraltar Well") (collectively, the

"Subject Wells");

2. Authorizing the Division to use the forfeited funds to plug the Subject Wells and reclaim

the associated surface impacts of oil and gas operations;

3. Authorizingthe Division to seek civil penalties up to $5000 per day against Hinto in

district court;

4. Authorizingthe Division to take any and all additional actions, including filing a civil

court action against Hinto, as necessary to recover the costs of plugging and reclaiming the Subject

Wells to the extent the amounts forfeited are insufficient to complete the work; and

5. Granting further relief that the Board deems just and proper.

Objections to the NOAA must be filed with the Secretary of the Board at the address listed

below no later than February 26,2020. A party must f,rle a timely written objection or other

2



response in order to participate as a party at the Board hearing. Failure to participate can result in

a default judgment.

Natural persons may appear and represent themselves before the Board. All other

representation of parties before the Board will be by attorneys licensed to practice law in the State

of Utah, or attorneys licensed to practice law in another jurisdiction which meet the rules of the

Utah State Bar for practicing law before the Utah Courts.

The NOAA, and any subsequent pleadings, may be inspected at the offrce of the

undersigned, and inspected online at the Utah Board of Oil, Gas and Mining's website at

http ://o gm.utah. gov/amrlboardtemp/redesi gn/books.html.

Pursuant to the Americans with Disabilities Act, persons requiring auxiliary

communicative aids and services to enable them to participate in this hearing should call Julie Ann

Carter at (801) 538-5277, at least three working days prior to the hearing date.

DATED this 24th day of February,2}2}.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING
Ruland J. Gill, Jr., Chairman

ulie

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116
(801) s38-s277

a
J



CERTIFICATE OF PUBLISHED NOTICE

I hereby certify that I caused a true and correct copy of the foregoing EMERGENCY

NOTICE OF HEARING for Docket No. 2020-006 Cause No. 196-50, to be PUBLISHED on the

Utah Public Notice website (https://www.utah.gov/pmn/index.html) on February 24,2020.

J

4



CERTIFICATE OF SERVICE

I hereby certify that on this24th day of February 2020,I caused a true and correct copy of

the foregoing EMERGENCY NOTICE OF HEARING for Docket No. 2020-006, Cause No.

196-50, to be mailed with postage prepaid, via E-mail, or First Class Mail, to the following:

Gordon H. Rowe
Thomas Kessinger
Utah Attorney General's Office
Natural Resources Division
1594 W. North Temple, Suite 300
Salt Lake City, UT 84116
Email: growe@agutah. gov

tkessinger@agutah. eov
Assistant Attorneys General repres enting
the Utah Division of Oil, Gas and Mining

Hinto Energy,Inc.
c/o George Harris
5350 S. Roslyn Street, Suite 400
Greenwood Village, CO 80111-2125

Hinto Energy,Inc.
7609 Ralston Road
Arvada, CO 80002

Vectra Bank Corporate Headquarters
2000 South Colorado Blvd. #2-1200
Denver, CO 80222

Vectra Bank Colorado Foundation
1 South Main Street,2ndFloor
Salt Lake City, UT 84133

Mike Begley
Utah Attorney General's Office
Natural Resources Division
1594 W. North Temple, Suite 300
Salt Lake City, UT 84116
Email: mbegle)'@agutah. gov
Assistant Attorney General's Office
representing the Utah Board of Oil, Gas
and Mining

Vectra Bank of Colorado
1001 17th Street, Suite 1160
Denver, CO 80202

Daniel S. Sam
RA for Hinto Energy,Inc.
319 West 100 South, Suite A
Vernal, UT 84078

Vectra Bank Colorado, National Association
2000 East 20th Street
Farmington, NM 87401

Harris H. Simmons
RA for Vectra Bank of Colorado
1 South Main Street,2nd Floor
Salt Lake City, UT 84133

5



Marie McGann
BLM, Moab District Office
mmcgann@blm.gov

Theodore Hartel
hartlt@b aLlard spahr. c om
Attorney for Trustee of Hinto Energt Inc.

Michael J. Guyerson
mike@kjblawoffice.com
Attorneyfor Debtor, Hinto Energt Inc.

David Wadsworth
dwadsworth@w gwc-law. com
Trustee for Hinto Energy Inc.

Chad Phillip Jimenez
i imenezc@ballardspahr. com
Attorney for Trustee of Hinto Energt Inc.

\,.0;r*,^^-dL
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Welcome to the Public Notice Website: Your central source for all public notice information in Utah

Public Notices

Notices

DashboArd

Add
Ss"arch

Drafls
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Search
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Ecsu-eslEntily
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lg-quest Owner Access
Be*quest Poster Access

Notice Saved Successfullv
Notice Title:

Government Type:

Entity:

Body Name:

Notice Subject:

Notice Type:

Street Address:

Street Address continued:

CitY:

Zip:

Start Date:

End Date:

Deadline Date:

Description / Agenda:

Utah Board ol Oil, Gas and Mining Emergency Notice of Hearing

State

Department of Natural Resources

Board of Oil, Gas and Mining

Oil and Gas

Notice

1594 West North Temple

Salt Lake City

84116

February 26,202A 1 0:00 AM

February 26,2020 05:00 PM

February 26,202A 01:00 AM

BEFORE THE BOARD OF OIL, GAS AND MINING

DEPARTMENT OF NATUR,AL RESOURCES

STATE OF UTAH

ln the matter of the Notice of Emergency Agency Action by the UTAH

DIVISION OF OlL, GAS AND MINING seeking an order: {1) Forfeiting

reclamation bonds provided by HINTO ENERGY INC for the NUGCETT 14-4

WELL and the GIBRALTAR 1 WELL which are located in Grand County,

Utah, Township 21S Range 23E, Section 14 and Section 74, SLM; (71

Authorizing the Division use the amount forfeited to ptug and reclaim the

wells secured by these bonds; and (3) Authorize the Divisiorr to coltect

civil penalties in a district court for viotations of the oiL and gas rules

EMERGENCY NOTICE OF HEARING

Docket No. 2A2A-006

Cause No. '196-50

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN THE FOLLOWING

MATTER.

Notice is hereby given that the Board of Oit, Gas and Mining ('Board'),

State of Utah, witl conduct a hearing on WEDNESDAI FEBRUARY 26,

2020, at 10:00 AM, or as soon thereafter as possible, in the auditorium of

the Department of Natural Resources, 1594 West North Temple, Satt Lake

City, Utah. The hearing witl be streamed live on the Department of



ADA:

Electronic Participation:

Other:

Emergency Notice:

Send copy of notice to:

Audio File Location:

Attachments:

Back to main page

/s/ Jutie Ann Carter

Julie Ann Carter

Board Secretary

1594 West North Temple, Suite '1210

Satt Lake City, Utah 841 1 6

(80'1) 538-5277

CERTIFICATE OF PUBLISHED NOTICE

I hereby certify that I caused a true and correct copy of the foregoing

EMERGENCY NOTICE OF HEARING for Docket No. 2020-006 Cause No. '196-

50, to be PUBLISHED on the Utah Pubtic Notice website

{https: / /www. utah. gov/pmn/index. html) on February 24, 202A.

/s/ Jutie Ann Carter

Pursuant to the Americans with Disabilities Act, persons requiring auxiliary

communicative aids and services to enable them to participaie in this

hearing should call Julie Ann Carter at (801) 538-5277, at least lhree

working days prior to the hearing.

Not Available

Yes

juliecarter@utah.gov

https :i/fs.ogm. utah.gov/bbookslRecordingsl

There are attachments associated with this notice.

Copyright @ 2020 State of Ulah - All righls res€rued.



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

EXHIBIT LIST FOR Utah Division of Oil. Gas and Minine

COUNSEL Thomas Kessinger. AAG. and Gordon H. Rowe. AAG,
Utah Attornev General's Office. Natural Resources Division

BOARD HEARING: February 26,2020 Docket No.2020-006 Cause No. 196-50

Exhibit # Description: Division's Exhibits Offered as

Evidence
Admitted

as Evidence

Exhibit 1 Well Location Map

Exhibit 2 Collateral Bond

Exhibit 3 Operator Change Worksheet

Exhibit 4 Well History Summary

Exhibit 5 Notice of Violation

Exhibit 6 Nugget l4-4 Oll Spill Pictures



IN THE MATTER OF THE NOTICE OF AGENCY ACTION BY THE UTAH
DIVISION OF OIL, GAS AND MINING SEEKING AN ORDER FORFEITING 

RECLAMATION BONDS PROVIDED BY HINTO ENERGY INC
FOR THE NUGGETT 14-4 WELL AND THE GIBRALTAR 1 WELL. 

Docket No: 2020-06 – Cause No: 196-50

February 26, 2020

Division of Oil, Gas and Mining 
Thomas Kessinger, Assistant Attorney 

General

1



Emergency Authority

2Docket No: 2020-06 – Cause No: 196-50

● Expedited procedure; limited time for 
objections. 

● Limited notice.
○ Notice was provided to all those 

with a readily identifiable and 
protectable property interest. 

● Exempted from the “Automatic stay” 
afforded to bankruptcy debtors.
○ See 11 U.S.C. § 362(4).  

“An agency may issue an order on an 
emergency basis without complying with 
the requirements of [UAPA] if: (a) the facts 
known by the agency or presented to the 
agency show that an immediate and 
significant danger to the public health, 
safety, or welfare exists; and (b) the threat 
requires immediate action by the agency.”
Utah Code § 63G-4-502.

The Division is operating under the emergency authority because of: 
(1) an oil spill at the Nuggett 14-4 Well, 
(2) the threat of a similar spill at the Gibraltar 1 well, 
(3) the lack of any field presence now or in the future, and 
(4) the need to use whatever tools a Bankruptcy Court may allow for cost-recovery.
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● Located in Cisco, Utah. 

● Less than 1 mile to Cisco 

Wash; tributary to the 

Colorado.

● Approximately 30 miles to 

Moab. 

Docket No: 2020-06 – Cause No: 196-50
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Summary of Well History

Exhibit 4
Docket No: 2020-06 – Cause No: 196-50



5Exhibit 6
Docket No: 2020-06 – Cause No: 196-50



Exhibit 6
Docket No: 2020-06 – Cause No: 196-50



7Exhibit 6
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Exhibit 6

Docket No: 2020-06 – Cause No: 196-50
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Proximity to Cisco Wash and Colorado River

10

Docket No: 2020-06 – Cause No: 196-50

The yellow arrow 

indicates the 

direction of the 

Nuggett 14-4 

spill. Cisco Wash 

is approximately 

2,000’ from the 

spill. 

The Gibraltar 

Well is in the 

town of Cisco, 

adjacent to an 

area with 

frequent 

recreation and 

livestock grazing.  

Westwater Canyon

(~ 5 miles)



Conclusion:

1. Order forfeiture of the bonds to the Division.
2. Authorize the Division to conduct reclamation. 
3. Authorize the Division to file a civil action in an 

appropriate court if bonds do not cover the cost 
of reclamation. 

4. Authorize the Division to pursue civil penalties 
against Hinto Energy Inc. for violations of the 
rules. 

11Docket No: 2020-06 – Cause No: 196-50



Gordon H. Rowe Q.{o. 17308)
Haley Sousa (No. 1a333)
Assistant Attomeys General
Sean D. Reyes (No. 7969)
Utah Attorney General
1594 W. North Temple, Suite 300
Salt Lake city, utah 84116
Tel: (801) s38-7269

Attorneysfor Utah Division of Oil, Gas and Mining

FILED
l',|AR 2 6 2020

SEoRETARY BOARD OF
OIL, GAS & MINING

BEFORE THE UTAH BOARD OF OIL, GAS AND MINING

IN THE MATTER OF THE NOTICE OF
AGENCYACTION BY THE UTAH
DIVISION OF OIL, GAS AND MINING
SEEKINGAN ORDER: (1)
FORFEITING RECLAMATION BONDS
PROVIDED BY HINTO ENERGY INC
FOR THE NUGGETT 14-4 WELL AND
THE GIBRALIAR 1 WHICH ARE
LOCATED IN GRAND COI-INTY
UTAH, TOWNSHIP 2IS RANGE 23E,
SECTION I4AND SECTION 24,SLM;
(2) AUTHORIZING THE DIVISION
USE THE AMOI-INT FORFEITED TO
PLUGAND RECLAIM THE WELLS
SECURED BY THESE BONDS; AND
(3) AUTHORTZE THE DTVTSTON TO
COLLECT CIVI PENALTIES IN A
DISTRICT COUKT FOR VIOLATIONS
OF THE OIL AND GAS RULES.

IPROPOSEDI FINDINGS OF FACT,
CONCLUSIONS OF LAW AND ORDER

Docket No. 2020-006

Cause No. 196-50

The Board heard this Cause at its regularly scheduled hearing on February 26,2020. The

following members of the Board were present and participated in the hearing: Ruland J. Gill Jr.,

Susan S. Davis, Gordon L. Moon, Richard Borden, Stephen B. Church and Michael Brown. Mr.

Moon was excused from the hearing early and did not participate in the Board's final decision.

Michael Begley, Esq., Assistant Attorney General, represented the Board.

I



Thomas Kessinger, Esq. and Gordon H. Rowe, Esq., Assistant Attorneys General,

represented the Utah Division of Oil, Gas, and Mining ("Division"). The following staff testified

on behalf of the Division: Dustin Doucet, Petroleum Engineer; and Joshua Payne, Compliance

Manager. Mr. Doucet was recognized by the Board as an expert in petroleum engineering.

The Division filed the Emergency Notice of Agency Action ("Notice") initiating this

matter on February 19,2020. Neither Hinto Energy, Inc. ("Hinto") nor Vectra Bank Colorado

("Vectra") filed a response to the Division's Notice or appeared at the hearing. Therefore, the

Board entered an Order of Default against Hinto. The Board did not receive any other comments

or opposition to the Notice.

At the conclusion of the February Hearing, the Board voted unanimously to grant the

Division's requested relief and directed counsel for the Division to prepare a proposed final order

according to the minute entry.

The Board, having considered the testimony presented and the exhibits received into

evidence at the hearing, being fully advised, and for good cause, hereby makes the following

findings of fact, conclusions of law and order in this Cause:

Findings of Facts

1. This Cause was brought by the Division seeking an order from the Board to: (1) forfeit the

surety bond for the Subject Wells (defined below) operated by Hinto; (2) authorizethe

Division to plug and reclaim the Subject Wells located in Section 14 and Section 24,

Township 21S, Range 23E Salt Lake Meridian, Grand County, Utah; and (3) seek civil

penalties against Hinto in District Court.

2



2. This Cause was heard on February 26,2020 at approximately 5:15 p.m. in the auditorium of

the Utah Department of Natural Resources building, 1594 West North Temple, Salt Lake

City, Utah.

3. This proceeding affects the property or financial interests of Hinto, owner and operator;

Vectra, the cash bond holder; and the Bureau of Land Management ("BLM"), who is a

surface owner for one of the wells (each an'oOwner" and collectively "Owners").

4. Hinto is the operator of record for two (2) oil wells in and near the town of Cisco in Grand

County, Utah. covered by the sureties provided by Vectra (the "Subject Wells"):

API No. Well Name

43-0t9-30423
43-01 9-3 I 033

Nuggett 14-4
Gibraltar 1

5. Hinto has provided to the Division the following Negotiable Certificates of Deposit ("CDs"),

held by Vectra Bank Colorado as bonds to secure the plugging and abandonment of the

Subject Wells:

Well Name Surety ID# Surety Amount

Nuggett 14-4
Gibralter I

4049s04683
4049s047s8

$15,000
$1s00

Total Surety for the Subject Wells $16,500

6. The Subject Wells are located less than two (2) miles from the town of Cisco, Utah, near a

dry wash approximately eight (8) miles upgradient of the Colorado River.

7 . The Nuggett l4-4 Well ("Nuggett Well") was permitted, drilled, and completed in 1978. The

Gibralter I Well ("Gibralter Well") was permitted in 1983 and drilled and completed in

1984.
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8. Hinto became the operator of both Subject Wells on March 19,2014.

9. Neither of the Subject Wells have produced and have been shut in since August 1, 2016.

Hinto has not submitted a production report to Division for either of the Subject Wells since

October 1,2017.

10. The Division issued a Notice of Violation ("NOV") to Hinto for the Subject Wells on

January 5,2016 for failure to file monthly reports for the Subject Wells (the"2016 NOV").

I 1. Hinto began filing monthly reports for a short time after the 2016 NOV has failed to file a

monthly report since October 1,2017.

12.Each of the Subject Wells has been shut-in and has not produced gas or oil for three and a

halfyears.

13. Hinto has failed to submit evidence of downhole integrity for the Subject Wells despite the

wells being shut-in for greater than one year.

14. Without evidence of wellbore integrity Hinto and the Division cannot determine whether the

well is harming the reservoir or groundwater resources.

15. On August 16,2017, Hinto filed for Chapter l1 bankruptcy in the United States Bankruptcy

Court for the District of Colorado.

16. On December 14,2017,the case was involuntarily converted to a Chapter 7 bankruptcy

proceeding to liquidate Hinto's assets (the "Hinto Bankruptcy").

17. Hinto has not had a field presence at either of the Subject Wells since at least2}l7 and

Hinto's bankruptcy trustee has not authorized any person or entity to operate either of the

Subject Wells.

18. On or around February 1I,2020, the United States Bureau of Land Management ("BLM"),

Moab Field Office, alerted the Division of an oil spill at the Nuggett 14-4 Well.
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19. On February 12,2020 a Division inspection of the site revealed that a 300 BBL oil storage

tank had corroded and was leaking into the surrounding area.

20. Hinto was unable to address the spill due to a lack of resources and field presence. Therefore,

the Division initiated clean-up efforts at the Nuggett l4-4 well on February 14,2020, using

Division funds to prevent further contamination.

21. The initial clean-up of the spill was completed on February 18,2020. The Division estimated

the cost of this cleanup effort to be approximately $11,000 at the time of the hearing.

22.The Gibraltar 1 Well uses a similar oil storage tank of a similar age, and upon its last

inspection, the Division noted it contained about 200 BBLs of oil, had visible damage to the

exterior, and was not actively being maintained.

23. The Division believes there is an imminent threat that the storage tank at the Gibraltar 1 well

could spill in the near future.

24.The spill at the Nuggett l4-4 Well and the imminent threat of a spill posed by the Gibraltar 1

Well storage tank presents an immediate and significant danger to the public health, safety,

and welfare and the threat requires timely action.

25. Hinto is unable to conduct the necessary reclamation, thus requiring forfeiture of the bond so

the Division can plug, abandon, and reclaim the Subject Wells.

26. The Surety in place is adequate to conduct a large portion of the reclamation of the wellbore,

but may require approximately $48,000 from the Division's Orphan Well Fund to conduct

the necessary surface reclamation and remediation.

5



Conclusions of Law

1. The Division brought this Emergency Action under to Utah Oil and Gas Conservation Act

(the "Act"), Utah Code $ 40-6-10(2), and the Utah Administrative Procedures Act

("UAPA"), Utah Code $ 63G-4-502.

2. Section 502 of UAPA authorizes the Board "to issue an order on an emergency basis without

complying with the requirements of [UAPA]" if it is shown "that an immediate and

significant danger to the public health, safety, or welfare exists" and oothe threat requires

immediate action by the agency."

3. The Division, though not required under, Utah Code $ 63G-4-502, used its best efforts to

provide notice to those with a property interest that may be affected by the Notice.

4. This proceeding affects the property or financial interests of Hinto, the owner and operator of

the Subject Wells; the Bureau of Land Management ("BLM"), the owner of the surface estate

impacted by the Nuggett 14-4 Well spill; and Vectra Bank of Colorado, who holds the

reclamation bonds. Each is a'orespondent" as dehned by Utah Administrative Code Rule R.

641-100-200.

5. BLM is a named respondent based solely on its property interests, and the Division is not

seeking an order against it.

6. Similarly, Vectra Bank of Colorado is named a respondent only because it is the institution

holding the bond funds. Therefore, the Board limit its order against Vectra Bank of Colorado

to only require disbursement of the bond funds, and not require the Bank to plug or reclaim

the wells.

7. This action is exempt from 11 U.S.C. $ 362 (the "automatic stay") because the Board is

lawfully exercising its "police and regulatory power[.]" Id.at $ 362(b)(a).
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8. This hearing was conducted as a formal hearing in accordance with the Utah Administrative

Code Title R. 641, and with $$ 63G-4-204 to -209 of the Utah Code.

9. The Division is authorized to bring this matter to the Board under the Utah Oil and Gas

Conservation Act (ooAct"), Utah Code $$ 40-6-1 to -19 and the Utah Administrative Code R.

649-l et seq. (the "Rules").

10. Utah Code $ 40-6-5 gives the Board'Jurisdiction over all persons and property necessary to

enforce this chapter" and authority to regulate "all operations for and related to the

production of oil or gas" which includes well plugging and well site reclamation.

Cause I: Bond Forfeiture Due to Inability qf Operator to Conduct Necessarv Reclamation

11. Utah Admin. Code R. 649-3-36 permits a well to be shut-in or temporarily abandoned for up

to twelve consecutive months.

12. When a well is shut-in for longer than twelve months, the operator must file a Sundry Notice

explaining why the well is shut-in, how long the operator expects the well to be shut-in, and

provide information demonstrating that the well has integrity. Utah Admin. Code R. 649-3-

36.

13. The Subject Wells do not have authorization from the Division to continue to be shut-in

beyond the time permitted by Utah Admin. Code R. 639-3-36.

14. Utah Admin. Code R. 649-3-1.16 requires the Division to ask the Board to forfeit an

operator's bond where the operator is "refuses or is unable to conduct plugging and site

restoration." Utah Admin. Code R. 649-3-1.16.1.1.

15. The Board may order the Division to collect the forfeited bond and use the forfeited funds to

plug and restore the wells to which the bond applies, or to contract for the plugging and

7



restoration work with the surety, the operator, or another party capable of performing the

necessary work. SeeUtahAdmin. Code R. 649-3-1.16.4.

16. If the amount of the forfeited bond is not sufficient to plug and restore a well, the Division

may complete the plugging and restoration and may recover all costs in excess of the

forfeited funds from the operator. Id. R. 649-3-1.16.5.

17. Hinto and its bankruptcy trustee have indicated that they are unable to conduct plugging and

site restoration for both of the Subject Wells.

18. Hinto has further demonstrated their inability to conduct plugging and site restoration for any

of the Subject Wells by their refusal to respond to the Division's directives to prove wellbore

integrity or plug the wells and their failure to maintain any sort of field presonce.

19. Hinto continues to allow the Subject Wells to be in violation of a number of Rules, including

being on shut-in for over twelve months without submitting reports demonstrating well

integrity, Utah Admin. Code R649-3-36.1, and failure to prevent degradation to natural

drainages and failure to maintain a field presence, id. Pt649-3-15.

20. Utah Admin. Code R. 649-3-I.16 required the Division to request forfeiture of two CDs held

by Vectra as reclamation surety because of Hinto's inability to reclaim the Subject Wells.

21. Under Utah Admin. Code. R 649-3-1.16 the Board has the authority to order forfeiture of the

surety funds, and order the funds to be delivered to the Division to plug and abandon the

Subject Wells and reclaim the abandoned sites.

Cause II: Penalties for Violations of the Permit, Rules, and Division Order

22.Utah Code $ 40-6-11(a)(a) provides that after an adjudicative proceeding where the Board

determines a person has 'oviolated any provision of this chapter, or any permit, rule, or order
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made under the provisions oflhis chapter, that person is subject, in a civil proceeding, to a

penalty not exceeding $5,000 per day for each violation."

23. Hinto violated Utah Admin. Code R649-3-36 by failing to provide evidence of downhole

integrity for either of the Subject Wells; failing to file various required reports, e.g., Rule

R649-8-11, and failure to prevent degradation to natural drainage ways and failure maintain a

field presence under Rule R649-3-15; and each is a separate violation.

24. Specihcally, Hinto allowed the Nuggett I4-4 well to spill crude oil and allowed the crude oil

to remain in place for seven days until the Division could coordinate a cleanup response.

25. This violation in itself could allow for a penalty of up to $35,000 under Utah Code $ 40-6-

1 1(a)(a).

Order

Based upon the Notice, testimony, and evidence submitted, and the findings of fact and

conclusions of law stated above, the Board hereby Orders the following:

1. The relief requested in this Cause is GRANTED.

2. Hinto's interest in the $16,500 total bonding provided for the Subject Wells shall be forfeited

and released to the Division to plug all wells deemed necessary.

3. Aspen shall deliver to the Division the sum of $16,500 representing the amounts of its surety

CDs identified as Account Number 4049504683 and Account Number 4049504758 in the

amounts of $15,000.00 and $1500.00 respectively, to be used by the Division for the

plugging and restoration of the subject wells. The Division may use the forfeited funds to

complete the plugging and restoration of the Subject Wells as permitted by Rule 649-3-1.16.

9



4. The Division may file a civil action to recover costs associated with plugging and

reclamation of the Subject Wells if the forfeited sureties are insufficient and any amount in

excess of the costs of plugging and restoration shall be returned to Aspen.

5. The Division may pursue civil penalties in district court against Hinto for violations of the oil

and gas rules up to $35,000.

6. The Division shall examine Utah law to determine whether reclamation costs can be

mitigated by removing and selling the excess crude oil at the Gibraltar I well. The Division

may sell the excess crude oil at the Gibraltar I well to the extent allowed by law to recover

funds for reclamation in excess of the surety funds.

7. The Division may file a civil court action as necessary to enforce the terms of this Order.

8. Notice of Right to Seek Reconsideration or Judicial Review: As required by Utah Code $ 63G-

a-208(1)(e-g), the Board hereby notifies all parties in interest that they have the right to seek

judicial review of this final Board Order in this formal adjudication by filing a timely appeal

with the Utah Supreme Court within 30 days after the date that this Order issues. Utah Code

$$ 63G-4-401(3)(a) and 403. As an alternative to seeking immediate judicial review, and not

as a prerequisite to seeking judicial review, the Board also hereby notifies parties that they may

request the Board reconsider this Order, which constitutes a final agency action of the Board.

Utah Code $ 63G-4-302 (Agency Review - Reconsideration) states:

(l) (a) Within 20 days after the date that an order is issued for which
review by the agency or by a superior agency under Section 63G-4-
301 is unavailable, and if the order would otherwise constitute final
agency action, any party may file a written request for
reconsideration with the agency, stating the specific grounds upon

which relief is requested.

(b) Unless otherwise provided by statute, the filing of the request is

not a prerequisite for seeking judicial review of the order.
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(2) The request for reconsideration shall be filed with the agency

and one copy shall be mailed to each party by the person making the
request.

(3) (a) The agency head, or a person designated for that purpose,

shall issue a written order granting the request or denying the

request.

(b) Ifthe agency head or the person designated for that purpose does

not issue an order within 20 days after the filing of the request, the
request for reconsideration shall be considered to be denied.

The Board also hereby notifies the parties that Utah Admin. Code R64l-110-100 states:

Any person affected by a final order or decision of the Board may
file a petition for rehearing. Unless otherwise provided, a petition
for rehearing must be filed no later than the 10th day of the month
following the date of signing of the hnal order or decision for which
the rehearing is sought. A copy of such petition will be served on

each other party to the proceeding no later than the 15th day of that

month.

Utah Admin. Code R641-l 10-200 states the required contents for a petition for rehearing. If

there is any conflict between the deadline in Utah Code $ 63G-4-301 and the deadline in Utah

Admin. Code R641-110-100 for moving to rehear this matter, the Board hereby rules that the

later of the two deadlines shall be available to any party moving to rehear this matter. If the

Board later denies a timely petition for rehearing, the party may still seek judicial review of

the Order by perfecting a timely appeal with the Utah Supreme Court within 30 days thereafter.

9 . The Board retains continuing j urisdiction over all the parties and over the subj ect matter of this

Cause, except to the extent said jurisdiction may be divested by the filing of a timely appeal to

seek judicial review of this Order by the Utah Supreme Court.
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DATED this _ day of March,2|I9.

SrRre oF UrAH
Boeru or On, Ga.s, ANn MwrNc

Ruland J. Gill Jr., Chairman

1594 W. North Temple, Ste. 1210

Salt Lake City, Utah 84116
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CERTIFICATE OF SERVICE

I certifu that I caused to be served the above [PROPOSED] FINDINGS OF FACT,
CONCLUSIONS OF LAW,AND ORDER, Cause No. 2020-006; Docket No. 196-50 to the
following parties on the&Qd day of Mar ch 2020 .

By Mail:

Hinto Energy,Inc.
c/o George Han'is
5350 S. Roslyn Street, Suite 400
Greenwood Village, CO 80111-2L25

Vectra Bank Colorado
Legal Department
c/o Brent Waite
P.O. Box 30709
Salt Lake City, UT 84130'0709

By Email

Mike Begley
Attorney for Utah Board of Oil, Gas and
Mining
mbeeley@agutah.eov

Marie McGann
BLM, Moab District Office
mrncgann@blm.gov

David Wadsworth
dwadsworth@wewc-1aw. com
Trustee for Hinto Energy Inc.

Theodore Hartel
hartlt@ballardspahr. com
Attomey for Trustee of Hinto Energy Inc.

Chad Phillip Jimenez
j imenezc@ballardspatu'. corn
Attomey for Trustee of Hinto Energy Inc.

Michael J. Guyerson
mike@kjblawoffice.com
Attorney for Debtor, Hinto Energy Inc.
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 The Board heard this Cause at its regularly scheduled hearing on February 26, 2020.  The 

following members of the Board were present and participated in the hearing: Ruland J. Gill Jr., 

Susan S. Davis, Gordon L. Moon, Richard Borden, Stephen B. Church and Michael Brown. Mr. 

Moon was excused from the hearing early and did not participate in the Board’s final decision. 

Michael Begley, Esq., Assistant Attorney General, represented the Board. 

 Thomas Kessinger, Esq. and Gordon H. Rowe, Esq., Assistant Attorneys General, 

represented the Utah Division of Oil, Gas, and Mining (“Division”). The following staff testified 
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on behalf of the Division: Dustin Doucet, Petroleum Engineer; and Joshua Payne, Compliance 

Manager. Mr. Doucet was recognized by the Board as an expert in petroleum engineering. 

 The Division filed the Emergency Notice of Agency Action (“Notice”) initiating this 

matter on February 19, 2020. Neither Hinto Energy, Inc. (“Hinto”) nor Vectra Bank Colorado 

(“Vectra”) filed a response to the Division’s Notice or appeared at the hearing. Therefore, the 

Board entered an Order of Default against Hinto. The Board did not receive any other comments 

or opposition to the Notice.  

 At the conclusion of the February Hearing, the Board voted unanimously to grant the 

Division’s requested relief and directed counsel for the Division to prepare a proposed final order 

according to the minute entry. 

 The Board, having considered the testimony presented and the exhibits received into 

evidence at the hearing, being fully advised, and for good cause, hereby makes the following 

findings of fact, conclusions of law and order in this Cause: 

Findings of Facts 

1. This Cause was brought by the Division seeking an order from the Board to: (1) forfeit the 

surety bond for the Subject Wells (defined below) operated by Hinto; (2) authorize the 

Division to plug and reclaim the Subject Wells located in Section 14 and Section 24, 

Township 21S, Range 23E Salt Lake Meridian, Grand County, Utah; and (3) seek civil 

penalties against Hinto in District Court. 

2. This Cause was heard on February 26, 2020 at approximately 5:15 p.m. in the auditorium of 

the Utah Department of Natural Resources building, 1594 West North Temple, Salt Lake 

City, Utah. 
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3. This proceeding affects the property or financial interests of Hinto, owner and operator; 

Vectra, the cash bond holder; and the Bureau of Land Management (“BLM”), who is a 

surface owner for one of the wells (each an “Owner” and collectively "Owners").   

4. Hinto is the operator of record for two (2) oil wells in and near the town of Cisco in Grand 

County, Utah, covered by the sureties provided by Vectra (the “Subject Wells”):   

API No. 
 
43-019-30423 

Well Name 
 
Nuggett 14-4 

43-019-31033 
 

Gibralter 1 

 

5. Hinto has provided to the Division the following Negotiable Certificates of Deposit (“CDs”), 

held by Vectra Bank Colorado as bonds to secure the plugging and abandonment of the 

Subject Wells:  

Well Name Surety ID# Surety Amount 

Nuggett 14-4 4049504683 $15,000 
Gibralter 1 4049504758 $1500 

 
Total Surety for the Subject Wells 
  

$16,500 

6. The Subject Wells are located less than two (2) miles from the town of Cisco, Utah, near a 

dry wash approximately eight (8) miles upgradient of the Colorado River. 

7. The Nuggett 14-4 Well (“Nuggett Well”) was permitted, drilled, and completed in 1978. The 

Gibralter 1 Well (“Gibralter Well”) was permitted in 1983 and drilled and completed in 

1984. 

8. Hinto became the operator of both Subject Wells on March 19, 2014. 

9. Each of the Subject Wells have been shut-in and have not produced gas or oil since August 1, 

2016. Hinto has not submitted a production report to Division for either of the Subject Wells 

since October 1, 2017. 



4 
 

10. The Division issued a Notice of Violation (“NOV”) to Hinto for the Subject Wells on 

January 5, 2016 for failure to file monthly reports for the Subject Wells (the “2016 NOV”). 

11. Hinto began filing monthly reports for a short time after the 2016 NOV but has failed to file a 

monthly report since October 1, 2017. 

12. Hinto has failed to submit evidence of downhole integrity for the Subject Wells despite the 

wells being shut-in for greater than one year. 

13. Without evidence of wellbore integrity, Hinto and the Division cannot determine whether the 

well is harming the reservoir or groundwater resources. 

14. On August 16, 2017, Hinto filed for Chapter 11 bankruptcy in the United States Bankruptcy 

Court for the District of Colorado. 

15. On December 14, 2017, the case was involuntarily converted to a Chapter 7 bankruptcy 

proceeding to liquidate Hinto’s assets (the “Hinto Bankruptcy”). 

16. Hinto has not had a field presence at either of the Subject Wells since at least 2017 and 

Hinto’s bankruptcy trustee has not authorized any person or entity to operate either of the 

Subject Wells. 

17. On or around February 11, 2020, the BLM, Moab Field Office, alerted the Division of an oil 

spill at the Nuggett Well.  

18. On February 12, 2020 a Division inspection of the site revealed a 300 BBL oil storage tank 

had corroded and was leaking into the surrounding area. 

19. Hinto was unable to address the spill due to a lack of resources and field presence. Therefore, 

the Division initiated clean-up efforts at the Nuggett Well on February 14, 2020, using 

Division funds, to prevent further contamination.  
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20. The initial clean-up of the spill was completed on February 18, 2020. The Division estimated 

the cost of this cleanup effort to be approximately $11,000 at the time of the hearing. 

21. The Gibralter Well uses a similar oil storage tank of a similar age, and upon its last 

inspection, the Division noted it contained about 200 BBLs of oil, had visible damage to the 

exterior, and was not actively being maintained.  

22. The Division believes there is an imminent threat that the storage tank at the Gibralter Well 

could spill in the near future. 

23. The spill at the Nuggett Well and the imminent threat of a spill posed by the Gibralter Well 

storage tank presents an immediate and significant danger to the public health, safety, and 

welfare and the threat requires timely action. 

24. Hinto is unable to conduct the necessary reclamation, thus requiring forfeiture of the bond so 

the Division can plug, abandon, and reclaim the Subject Wells. 

25. The Surety in place is adequate to conduct a large portion of the reclamation of the wellbore, 

but may require approximately $48,000 from the Division’s Orphan Well Fund to conduct 

the necessary surface reclamation and remediation. 

26. During the pendency of this matter, the Utah legislature passed enforcement legislation 

equipping the Division and the Board with certain procedural remedies, including 

establishing that an Order from the Board is to be treated as a final civil judgment.  This 

legislation, contained in pertinent part within Utah Code Ann. § 40-6-11, removed the costly 

and time-consuming procedural step requiring the Division to pursue administrative remedies 

granted by the Board in a separate court proceeding. 

27. The aforesaid enforcement legislation affording the Division and Board with vastly improved 

administrative efficiencies became effective on May 12, 2020. 
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28. In addition, during the pendency of this Order, the State of Utah, as with the rest of the 

world, has been significantly impacted by the effects of a global pandemic stemming from 

the COVID-19 virus.  This global pandemic has prompted various “shelter in place” orders 

globally, nationally, and within Salt Lake County, and has otherwise caused unexpected 

societal disruption and administrative delay.   

Conclusions of Law 

1. The Division brought this Emergency Action under to Utah Oil and Gas Conservation Act 

(the “Act”), Utah Code Ann. § 40-6-10(2), and the Utah Administrative Procedures Act 

(“UAPA”), Utah Code Ann. § 63G-4-502.  

2. Section 502 of UAPA authorizes the Board “to issue an order on an emergency basis without 

complying with the requirements of [UAPA]” if it is shown “that an immediate and 

significant danger to the public health, safety, or welfare exists” and “the threat requires 

immediate action by the agency.” 

3. The Division, though not required under Utah Code Ann. § 63G-4-502, used its best efforts 

to provide notice to those with a property interest that may be affected by the Notice. 

4. This proceeding affects the property or financial interests of Hinto, the owner and operator of 

the Subject Wells; the BLM, the owner of the surface estate impacted by the Nuggett Well 

spill; and Vectra Bank of Colorado, who holds the reclamation bonds. Each is a “respondent” 

as defined by Utah Administrative Code R. 641-100-200.  

5. BLM is a named respondent based solely on its property interests, and the Division is not 

seeking an order against it.  

6. Similarly, Vectra Bank of Colorado is named a respondent only because it is the institution 

holding the bond funds. Therefore, the Board limits its order against Vectra Bank of 
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Colorado to only require disbursement of the bond funds, and not require the Bank to plug or 

reclaim the wells. 

7. This action is exempt from 11 U.S.C. § 362 (the “automatic stay”) because the Board is 

lawfully exercising its “police and regulatory power[.]” Id. at § 362(b)(4). 

8. This hearing was conducted as a formal hearing in accordance with the Utah Admin. Code R. 

641, and with §§ 63G-4-204 to -209 of the Utah Code Ann. 

9. The Division is authorized to bring this matter to the Board under the Utah Oil and Gas 

Conservation Act (“Act”), Utah Code Ann. §§ 40-6-1 to -19 and the Utah Admin. Code R. 

649-1 et seq. (the “Rules”).  

10. Utah Code Ann. § 40-6-5 gives the Board “jurisdiction over all persons and property 

necessary to enforce this chapter” and authority to regulate “all operations for and related to 

the production of oil or gas” which includes well plugging and well site reclamation.  

Cause I: Bond Forfeiture Due to Inability of Operator to Conduct Necessary Reclamation 

11. Utah Admin. Code R. 649-3-36 permits a well to be shut-in or temporarily abandoned for up 

to twelve consecutive months. 

12. When a well is shut-in for longer than twelve months, the operator must file a Sundry Notice 

explaining why the well is shut-in, how long the operator expects the well to be shut-in, and 

provide information demonstrating that the well has integrity.  Utah Admin. Code R. 649-3-

36.  

13. The Subject Wells do not have authorization from the Division to continue to be shut-in 

beyond the time permitted by Utah Admin. Code R. 639-3-36. 
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14. Utah Admin. Code R. 649-3-1.16 requires the Division to ask the Board to forfeit an 

operator’s bond where the operator “refuses or is unable to conduct plugging and site 

restoration.”  Id. at R. 649-3-1.16.1.1. 

15. The Board may order the Division to collect the forfeited bond and use the forfeited funds to 

plug and restore the wells to which the bond applies, or to contract for the plugging and 

restoration work with the surety, the operator, or another party capable of performing the 

necessary work. See id. at R. 649-3-1.16.4.  

16. If the amount of the forfeited bond is not sufficient to plug and restore a well, the Division 

may complete the plugging and restoration and may recover all costs in excess of the 

forfeited funds from the operator.  Id. at R. 649-3-1.16.5.   

17. Hinto and its bankruptcy trustee have indicated that they are unable to conduct plugging and 

site restoration for both of the Subject Wells.  

18. Hinto has further demonstrated their inability to conduct plugging and site restoration for any 

of the Subject Wells by their refusal to respond to the Division's directives to prove wellbore 

integrity or plug the wells and their failure to maintain any sort of field presence.  

19. Hinto continues to allow the Subject Wells to be in violation of a number of Rules, including 

being on shut-in for over twelve months without submitting reports demonstrating well 

integrity, Utah Admin. Code R. 649-3-36.1, and failure to prevent degradation to natural 

drainages and failure to maintain a field presence, id. R. 649-3-15. 

20. Utah Admin. Code R. 649-3-1.16 required the Division to request forfeiture of two CDs held 

by Vectra as reclamation surety because of Hinto’s inability to reclaim the Subject Wells. 
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21. Under Utah Admin. Code. R. 649-3-1.16, the Board has the authority to order forfeiture of 

the surety funds, and order the funds to be delivered to the Division to plug and abandon the 

Subject Wells and reclaim the abandoned sites. 

Cause II: Penalties for Violations of the Permit, Rules, and Division Order 

22. The enforcement legislation enabling a Board Order to have the full force and effect of an 

enforceable and final civil judgment from a court of law is codified in Utah Code Ann. § 40-

6-11(8). 

23. Utah Code Ann. § 40-6-11(4)(a) provides that after an adjudicative proceeding where the 

Board determines a person has “violated any provision of this chapter, or any permit, rule, or 

order made under the provisions of this chapter, the board or division may impose an 

administrative penalty on the person not to exceed $5,000 per day for each day of violation.” 

Moreover, “[a]fter an administrative penalty is assessed under this chapter, the division may 

collect that administrative penalty as if the administrative penalty were a judgment issued by 

a court of law so long as the penalized person was provided with notice of the violation, a 

reasonable opportunity to cure, and an opportunity for a hearing under Title 63G, Chapter 4, 

Administrative Procedures Act, and the administrative and appellate remedies are 

exhausted.” Id. at § 40-6-11(8). 

24. Hinto violated Utah Admin. Code R. 649-3-36 by failing to provide evidence of downhole 

integrity for either of the Subject Wells; failing to file various required reports, e.g., Rule 

R649-8-11, and failure to prevent degradation to natural drainage ways and failure maintain a 

field presence under Rule R. 649-3-15; and each is a separate violation.  

25. Specifically, Hinto allowed the Nuggett Well to spill crude oil and allowed the crude oil to 

remain in place for seven days until the Division could coordinate a cleanup response. 
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26. Additionally, Hinto violated Utah Code Ann. § 40-6-3 which prohibits the waste of oil or 

gas. The Act defines waste of oil or gas to include “unnecessary dissipation of oil,” 

“inefficient storing of oil,” or “the loss or destruction of oil … at the surface[.]” Id. at § 40-6-

2(27). 

27. Hinto violated the Act when it allowed the storage tank at the Nuggett Well to spill crude oil. 

The spill was an unnecessary dissipation and loss of oil at the surface caused by the 

inefficient storage tank, qualifying as waste for the purposes of the Act. 

28. These violations allow for an administrative penalty of $35,000 under Utah Code Ann. § 40-

6-11(4)(a). 

29. Hinto was notified of the violations of the Act and oil and gas rules and did not take actions 

to cure the violations. Additionally, neither party appeared at the hearing or filed a response 

to the NOAA initiating this action. 

30. Therefore, the Division may collect administrative penalties against Hinto as if this Order 

were a final judgment from a court of law, subject to exhaustion of administrative and 

appellate remedies outlined below. 

31. Under Utah law, retroactive application of a law is typically disfavored, unless the “statute 

changes only procedural law by providing a different mode or form of procedure for 

enforcing substantive rights. Such remedial statutes are generally applied retrospectively to 

accrued or pending actions to further the Legislature's remedial purpose.” Pilcher v. State, 

Dep't of Soc. Servs., 663 P.2d 450, 455 (Utah 1983) (Retroactively applying a statute 

modifying the administrative procedures to better facilitate recovery of child support debts); 

See also Boucofski v. Jacobsen, 104 P. at 120 (Utah 1909) (applying exception to a mortgage 
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foreclosure and personal civil judgment) and Foil v. Ballinger, 601 P.2d 144, 151 (Utah 

1979) (amendment to statute of limitation applied to pending case). 

32.  “[P]rocedural statutes enacted subsequent to the initiation of a suit ... appl[y] not only to 

future actions, but also to accrued and pending actions....” Wasatch Cty. v. Okelberry, 2015 

UT App 192, ¶ 20, 357 P.3d 586 (citing State v. Clark, 2011 UT 23, ¶ 12, 251 P.3d 829.). A 

case is “. . . pending from the time of its commencement until its final determination on 

appeal.”  State v. Daniels, 40 P.3d 611, 623 (Utah 2002).  

33. Therefore, statutes pertaining to this action are not to be applied retroactively unless an 

exception applies e.g., the newly enacted law does not enlarge, eliminate, or destroy 

substantive rights. See Goebel. v. Salt Lake S. R.R. Co., 2004 UT 80, ¶ 39, 104 P.3d 1185. 

The amendments to Utah Code Ann. § 40-6-11(8) made during the 2020 Utah Legislative 

General Session changed the procedure the Division and Board use to collect administrative 

penalties stemming from violations of the Act. Since these amendments were procedural in 

nature, there will be no impermissible retroactive application of a civil statute by applying 

the legislative modifications to this Order.  

34. Under the statutorily mandated procedural rules applicable to the Board, “[a]ny order made 

by the board is effective upon issuance.”  Utah Code Ann. § 40-6-(4)(a).  This Order has 

been pending since the hearing and the passage of the applicable enforcement legislation is 

procedural and non-substantive.  As such, this Order constitutes a final enforceable judgment 

authorizing the Division to seek immediate execution and collection of any specified 

monetary sums and/or administrative penalties.   

35. Based on a number of factors, including the onset of a global pandemic, the Board finds and 

concludes good cause exists under Utah Admin. Code R. 641-100-400 for suspension of the 
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time-frame specified under Utah Admin Code R. 641-109-200 for completion of orders 

within 30 days following a hearing. 

Order 

 Based upon the Notice, testimony, and evidence submitted, and the findings of fact and 

conclusions of law stated above, the Board hereby Orders the following: 

1. The relief requested in this Cause is GRANTED.   

2. Hinto’s interest in the $16,500 total bonding provided for the Subject Wells shall be forfeited 

and released to the Division to plug all wells deemed necessary.  

3. Vectra shall deliver to the Division the sum of $16,500 representing the amounts of its surety 

CDs identified as Account Number 4049504683 and Account Number 4049504758 in the 

amounts of $15,000.00 and $1500.00 respectively, to be used by the Division for the 

plugging and restoration of the subject wells. The Division may use the forfeited funds to 

complete the plugging and restoration of the Subject Wells as permitted by Rule 649-3-1.16. 

4. The Division may file a civil action in bankruptcy court, or any other appropriate court, to 

recover costs associated with plugging and reclamation of the Subject Wells if the forfeited 

sureties are insufficient and any amount in excess of the costs of plugging and restoration 

shall be returned to Vectra.   

5. The Division shall collect administrative penalties against Hinto for violations of the Act and 

oil and gas rules, in an amount of $35,000. 

6. The Division is authorized to mitigate, in its sole discretion, any reclamation costs by 

removing and selling any available and marketable excess crude oil at the Gibralter Well.  

7. After the administrative and appellate remedies described below are exhausted, the 

administrative penalties assessed in this Order will operate as a final judgment and the 
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Division is hereby authorized to pursue the administrative penalties as if this Order were a 

final civil judgment in a court of law and pursue any and all collection methods, processes, or 

services that are available to promptly and efficiently obtain the relief specified, as 

authorized under Utah Code Ann. § 40-6-11(8). 

8. Notice of Right to Seek Reconsideration or Judicial Review: As required by Utah Code § 63G-

4-208(1)(e–g), the Board hereby notifies all parties in interest that they have the right to seek 

judicial review of this final Board Order in this formal adjudication by filing a timely appeal 

with the Utah Supreme Court within 30 days after the date that this Order issues. Utah Code 

§§ 63G-4-401(3)(a) and 403.  As an alternative to seeking immediate judicial review, and not 

as a prerequisite to seeking judicial review, the Board also hereby notifies parties that they may 

request the Board reconsider this Order, which constitutes a final agency action of the Board. 

Utah Code § 63G-4-302 (Agency Review – Reconsideration) states:  

(1) (a) Within 20 days after the date that an order is issued for which 
review by the agency or by a superior agency under Section 63G-4-
301 is unavailable, and if the order would otherwise constitute final 
agency action, any party may file a written request for 
reconsideration with the agency, stating the specific grounds upon 
which relief is requested. 
(b) Unless otherwise provided by statute, the filing of the request is 
not a prerequisite for seeking judicial review of the order. 
 
(2) The request for reconsideration shall be filed with the agency 
and one copy shall be mailed to each party by the person making the 
request. 
 
(3) (a) The agency head, or a person designated for that purpose, 
shall issue a written order granting the request or denying the 
request. 
(b) If the agency head or the person designated for that purpose does 
not issue an order within 20 days after the filing of the request, the 
request for reconsideration shall be considered to be denied. 
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The Board also hereby notifies the parties that Utah Admin. Code R641-110-100 states:  

Any person affected by a final order or decision of the Board may 
file a petition for rehearing. Unless otherwise provided, a petition 
for rehearing must be filed no later than the 10th day of the month 
following the date of signing of the final order or decision for which 
the rehearing is sought. A copy of such petition will be served on 
each other party to the proceeding no later than the 15th day of that 
month.  

 
Utah Admin. Code R641-110-200 states the required contents for a petition for rehearing. If 

there is any conflict between the deadline in Utah Code § 63G-4-301 and the deadline in Utah 

Admin. Code R641-110-100 for moving to rehear this matter, the Board hereby rules that the 

later of the two deadlines shall be available to any party moving to rehear this matter. If the 

Board later denies a timely petition for rehearing, the party may still seek judicial review of 

the Order by perfecting a timely appeal with the Utah Supreme Court within 30 days thereafter.  

9. The Board retains continuing jurisdiction over all the parties and over the subject matter of this 

Cause, except to the extent said jurisdiction may be divested by the filing of a timely appeal to 

seek judicial review of this Order by the Utah Supreme Court.  

 

DATED this 22nd day of July, 2020.  

STATE OF UTAH 
BOARD OF OIL, GAS, AND MINING 
 
 
 
Chris D. Hansen., Vice Chairman and Acting Chairman 
P.O. Box 145801 
1594 W. North Temple, Ste. 1210 
Salt Lake City, Utah 84114  

 



15 
 

CERTIFICATE OF SERVICE 

I hereby certify that on this 23rd day of July 2020, I caused a true and correct copy of the 

foregoing FINDINGS OF FACT, CONCLUSIONS OF LAW AND ORDER for Docket No. 2020-006, 

Cause No. 196-50, to be mailed with postage prepaid, via E-mail, or First Class Mail, to the 

following: 

Haley Sousa 
Gordon Rowe 
Charles Lyons 
Utah Attorney General’s Office 
Natural Resources Division 
1594 W. North Temple, Suite 300 
Salt Lake City, UT 84116 
Email: hsousa@agutah.gov 
 growe@agutah.gov 
 calyons@agutah.gov 
Assistant Attorney General’s Office 
representing the Utah Division of Oil, Gas 
and Mining 

Mike Begley 
Utah Attorney General’s Office 
Natural Resources Division 
1594 W. North Temple, Suite 300 
Salt Lake City, UT 84116 
Email: mbegley@agutah.gov 
Assistant Attorney General’s Office 
representing the Utah Board of Oil, Gas 
and Mining 

Hinto Energy, Inc. 
c/o George Harris 
5350 S. Roslyn Street, Suite 400 
Greenwood Village, CO 80111-2125 

Vectra Bank of Colorado 
1001 17th Street, Suite 1160 
Denver, CO 80202 

Hinto Energy, Inc. 
7609 Ralston Road 
Arvada, CO 80002 

Daniel S. Sam 
RA for Hinto Energy, Inc. 
319 West 100 South, Suite A 
Vernal, UT 84078 
[Undeliverable] 

Vectra Bank Corporate Headquarters 
2000 South Colorado Blvd. #2-1200 
Denver, CO 80222 

Vectra Bank Colorado, National 
Association 
2000 East 20th Street 
Farmington, NM 87401 

Vectra Bank Colorado Foundation 
1 South Main Street, 2nd Floor 
Salt Lake City, UT 84133 

Zions Bancorporation 
Brent Waite 
Legal Department 
P.O. Box 30709 
Salt Lake City, UT  84130-0709 
Email: Brent.Waite@zionsbancorp.com 
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Marie McGann 
BLM, Moab District Office 
mmcgann@blm.gov 

Harris H. Simmons 
RA for Vectra Bank of Colorado 
1 South Main Street, 2nd Floor 
Salt Lake City, UT 84133 

Theodore Hartel 
hartlt@ballardspahr.com 
Attorney for Trustee of Hinto Energy Inc.  

David Wadsworth 
dwadsworth@wgwc-law.com 
Trustee for Hinto Energy Inc.  

Michael J. Guyerson 
mike@kjblawoffice.com 
Attorney for Debtor, Hinto Energy Inc. 

Chad Phillip Jimenez 
jimenezc@ballardspahr.com 
Attorney for Trustee of Hinto Energy Inc.  

  

  
/s/Julie Ann Carter                                
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